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Foreword
The world is passing through another depression. It is said to be more 

general than any previously known, and its greatness and severity distinguish 
it as being of different character from any of its predecessors.

War indemnities, extravagance, both national and individual, tariffs, money 
systems, hatreds, greed, overproduction, are alleged to be a few of the contributing 
factors. There is no doubt as to the existence of the "depression." The great 
business minds of tjie world are studying ways and means to end it.

The production and distribution of goods for world needs have slackened 
in pace. In some sections of the world, there is plenty; in other sections, there 
is famine and starvation. Those who need cannot buy; those who would sell 
cannot find purchasers. The production and distribution of goods are the basis 
of world commerce. World commerce can only move with money: It is the 
trading medium for the buyer and the seller. It is universal in its influence. 
It is necessary and indispensable for world commerce.

What constitutes money, its standards and values? What parts do gold 
,and silver play in the lives of nations and in the money marts of the world? 
Have we sufficient money in gold or silver or both to handle a growing and 
expanding world commerce?

Believing that lack of money and variations of exchange in the distribution 
of world production are great contributing factors to the present world depression, 
and knowing the keen interest being taken in gold, silver, money, and exchange, 
the undersigned, with a view to answering many inquiries and informing an 
interested Ontario mining industry as to the part gold and silver play in world 
business, requested H. S. Denny, Commander of the Order of the British Empire, 
a mining engineer of world-wide experience and a well-known technical writer, 
to prepare a booklet dealing with the basic and fundamental facts, so that the 
inquirer might grasp the main features of the arguments, both pro and con.

The Department of Mines is indebted to Mr. Denny for this excellent 
compilation prepared by him after much study and painstaking effort. The 
Department takes no responsibility for the figures, statements, or sentiments 
expressed by Mr. Denny, its objective in the distribution of such a carefully 
prepared booklet being to render a service and be of some assistance to seekers 
of information who have neither the time nor the facilities for independent 
investigation. The pamphlet does not pretend to cover the whole field, but 
only the major points presenting themselves in the public mind at the present 
time.

The undersigned wishes to express his thanks and deep appreciation to 
Mr. Denny for his courtesy and kindness in making this publication possible.

CHARLES MCCREA,
Minister of Mines. 

TORONTO, 25th of November, 1931.
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MONEY AND THE WORLD CRISIS
By H. S. Denny, C.B.E.

Introduction
The man in the street is frankly nonplussed, perplexed, 

and bewildered. He hears incoherent talk of the Gold Standard 
and he does not know whether he is on it or off it, or what it 
means in either case. He is told that bimetallism may be 
adopted or that silver is to be stabilized or remonetized or 
something. He reads learned articles explaining it all and is 
more than ever confused. He hates to expose his ignorance 
but he feels in his heart that he does not know where he 
stands or what it is all about. He is searching for some 
explanation that will convey to his mind the real inwardness of 
these problems so that he may intelligently follow the mercurial 
ups and downs of the controversies regarding them and other 
kindred matters.

At the outset it may be stated that there is no simple 
one-paragraph explanation which will clarify these issues, but 
there are certain fundamental underlying principles which 
may be enunciated in language simple and concise enough 
perhaps to serve some useful purpose in helping the honest 
and conscientious enquirer out of his quandary.

The writer has taken a great interest in these subjects 
and has contributed a number of articles to technical journals 
in connection with his investigations. These have elicited a 
number of questions from friends and other interested parties, 
and it has occurred to him that if the more pertinent of the 
questions were marshalled in some understandable form, 
together with the reply to each of them, it might serve the 
desired purpose.

With this preamble, the following questions and answers 
are submitted.

Question No. l—What is the Gold Standard?
The Gold Standard means simply that fine gold at a fixed 

price is the recognized yard-stick by which the value of 
commodities of every kind is measured, and that a minimum 
of metallic gold reserves (from 29 to 34 per cent.) shall 
be held by the Gold Standard countries against Government 
paper issues.

The credit of a Gold Standard country is determined on 
its ownership of gold, and that of other countries is measured 
on the relativity of their currency to gold.

[1]

Definition of 
Gold Standard.

Credit of 
Gold Standard 
countries.



Gold Standard, 
British Act 
of 1925.

Effect of 
Gold Standard.

Gold, currency 
circulation.

Gold Standard, 
uses of.

The Gold Standard Act of 1925 is the most recent Bill 
in Great Britain. Section l reads as follows:

The Bank of England shall be bound to sell to any person who makes 
a demand in that behalf at the Head Office of the Bank during the office 
hours of the Bank, and pays the purchase price in any legal tender, gold 
bullion at the price of three pounds seventeen shillings and tenpence 
halfpenny per ounce Troy of gold of the standard fineness, prescribed for 
gold coin by the Coinage Act, 1870, but only in the form of bars containing 
approximately four hundred ounces Troy of fine gold.

Provision was made in this Act for going off the Gold 
Standard should such a step become expedient or imperative, 
and the third subsection reads as follows:

It shall be lawful for the Treasury to make and from time to time vary 
orders authorizing the taking of such measures in relation to the exchanges 
and otherwise as they may consider expedient for meeting difficulties 
arising in connection with the suspension of the Gold Standard. This 
subsection shall continue in force for a period of six months from passing 
of the Act.

The practical effect of the Gold Standard is that those 
persons, corporations, communities, or nations whose reserve 
of gold is depleted must sell more goods or borrow money or 
by other means exchange for gold something which will have 
the effect of increasing their own gold reserves.

Up to recent years gold was freely used as currency, but 
by degrees paper notes, cheques, and other forms of certificate 
have been substituted, so that gradually gold coinage has been 
almost entirely withdrawn from circulation and the practice 
of putting it away in the form of bullion in vaults has become 
general.

Sir Thomas White says:
There is a great deal of misunderstanding as to the meaning of a nation 

or the world being on a gold basis. There has never been in the world, 
and never will be, enough gold to represent more than a fraction—and a 
very small fraction—of the gigantic aggregate of its commercial and 
financial transactions. The business of the world is carried on principally 
on credit secured by goods and accumulated wealth other than gold and 
supported by faith and confidence between men and nations. When the 
price level severely declines, as it has during the past two years, and nations 
lose confidence in each other, distrust may cause the condition which 
brought about the suspension of the Gold Standard in Britain. What, 
then, is the use of the Gold Standard? Principally to facilitate the opera 
tions of international trade and finance and to provide not an absolute but 
a useful serviceable check against undue inflation in the internal currencies 
of nations.

Question No. 2—Why and when was the 
Gold Standard adopted?

Gold Standard, The Gold Standard was first adopted by Great Britain 
history of. jn igl6. Many reasons are given for the step, but the 

consensus of opinion is that England at that time had arrived 
at a favourable position in world trade and was also well 
placed for controlling a big percentage of the available gold. 
In these circumstances it was felt that her own markets could 
be steadied by establishing the Gold Standard, and her 
commanding position in trade at that time enabled her to



dictate to many other nations with the result that they were 
more or less forced to adopt it in practice in all their dealings 
with Great Britain and her dependencies, and in 1834, the 
United States went on to what to all intents and purposes 
was a bimetallic basis when they adopted a 16 to l ratio 
between silver and gold. In 1873, Germany and the United 
States followed the lead of Great Britain.

In spite of the Gold Standard, Great Britain and the other 
nations continued to use silver in the ratio of approximately 
15 ounces of silver to l of gold. Silver coinage was universal, 
and only a small percentage of the opulent people of the world 
could make any free use of gold. After 1873, other nations 
rapidly followed in the wake of Great Britain and Germany, 
and this led to the degradation of silver and its demonetization.

Germany and 
United States, 
adoption of.

Silver demonetiza 
tion, cause of.

Question No. 3—What is meant by abandoning 
the Gold Standard?

When a country finds that its stock of gold is dwindling 
and that in spite of its efforts to sell commodities or by other 
means offset this depletion by acquiring new supplies of gold, 
that country is faced with national bankruptcy or it must 
abandon the Gold Standard. In other words it must admit 
to the world in general that its gold supplies are below the 
level at which they are supposed to be maintained in relation 
to the paper issues, and to the general industrial condition 
of the country, and that it is no longer prepared to pay in 
gold for domestic or new external commitments. This means, 
in effect, that the country taking this step will resort to the 
use of its other assets as credit for its paper issues and that 
it is no longer restricted to a definite proportion of paper to 
a fixed metallic reserve. In turn this leads to deflation of its 
money and inflation of its goods.

Such commitments as the country had already made to 
other Gold Standard countries it must, if humanly possible 
and for the sake of its national prestige, still meet on the gold 
basis, but if its position becomes very weak it may have to 
resort to a moratorium or repudiation of those payments.

For instance, Great Britain has gone off the Gold Standard. 
The practical result of this step is, firstly, to restrict the export 
of any further gold from Great Britain to other countries. 
The stability of the pound sterling was immediately upset, 
and from a ratio of ®4.86 to the American dollar it depreciated 
rapidly to 13.78. In other words the British sovereign was 
valued at 113 grains of fine gold under the Gold Standard, 
but at $3.78 is only assessed at 88 grains. The intention is 
that Great Britain shall pay its commitments, such as the 
American War Debt and other foreign obligations where the 
Gold Standard is still maintained, in gold, but to all other 
countries and for domestic debts for funds raised in the 
British Empire there is an immediate depreciation propor-

Gold Standard, 
effect of 
abandonment.



Currency 
devaluation 
by France.

Currency 
devaluation by 
Great Britain.

Gold Standard, 
countries 
remaining on.

Gold Standard 
abandonment, 
meaning of.

Gold Standard 
abandonment, 
results of.

tionate to the drop in the new rating of sterling as compared 
with the Gold Standard.

It will be obvious that the country makes an immediate 
tremendous saving in so far as the specified liabilities are 
concerned and simultaneously conserves such supply of gold 
as it still retains in all new commitments.

It will be remembered that France after the War allowed 
its currency to drop from 20 cents gold to 4 cents gold, resulting 
in a saving of 80 per cent, on the bulk of its indebtedness. 
It then stabilized the franc at 4 cents, having cut the losses, 
and went back to the Gold Standard on the new basis.

Great Britain may or may not do something of the kind. 
In allowing the pound sterling to depreciate below |4 she has 
started on the same highway down which the franc went, but 
it does not necessarily follow that she will reach the same 
depths, or that she will not return to the Gold Standard.

In the mean time most of the other Gold Standard countries 
have followed the lead of Great Britain, and it may be said 
that the United States and France are the only two important 
countries remaining. The Canadian dollar is at present quoted 
at 10 per cent, discount in New York, which means that whilst 
it is worth its face value in Canada yet outside of Canada it 
is depreciated. It has been authoritatively announced, 
however, that Canada will redeem its official commitments 
outside of Canada on a gold basis.

In simple words, going off the Gold Standard means that 
the country so doing declines to redeem its internal paper 
promises in metallic gold, or to make any further commitments 
redeemable in gold, and simultaneously allows its currency 
to depreciate below par in money markets.

One of the first reactions is to curtail purchases from 
Gold Standard countries because of the increased outlay 
required for payment in the depreciated currency, and in 
sympathy there is an immediate stimulation in domestic 
industry to offset the imports that obtained under the old 
conditions.

World's gold 
stocks.

Distribution of.

Question No. 4—What is the world's present stock 
of gold, and how is it distributed?

The Delegation to the League of Nations dealing with the 
world's present stock of gold, made the following statement:

The gold reserves of banks of issue and treasuries at the end of 1928 
amounted to about JE2,007,000,000, to which must be added a further 
sum estimated at about S, 183,000,000, representing gold in circulation in 
a few countries, gold in commercial banks, and hoarded coins, etc., outside 
Asia, making a total, therefore, of JE2,190,000,000 (ft 10,643.400,000, or 
16,550 metric tons). The provisional figures at the end of 1929 showed an 
increase of ;E45,000,000 in the total gold stocks.

Since that time the stock has been slightly increased, and 
it is estimated to-day that 111,000,000,000 is approximately 
the correct figure. The distribution is roughly S5,000,000,000 
in the United States, S2,500,000,000 in France, and



S650,000,000 in Great Britain; the balance is divided between 
the other nations of the world.

Question No. 5—Whence is the gold supply of the
world derived, and what is the estimated

future production?
The figures for 1929 are as follows:

Ounces 
United States and Philippines . . . . . . . . . . . . . . . . .. .. . . . 2,217,255
Canada . . . . . . . . . . . . . . . . . . . . . . . . . .. .. . . . . . . . 1,928,308
Mexico. .. ..... . . .... .. . ... ... .......... 651,873
Central America... .. . . . . . . . . . .. . .. . . . . . . . . . . . 53,212
South America. . . . ... . . ..... . . . ....... .... 475,276
Transvaal. . . . . . . . . . . . . . . . . . . .. . . . . . . . . . . . . 10,412,326
Rhodesia . . . . . . . . . . . . . .. . . . . . ...... ... ...... ... ... 561,512
Congo, Madagascar, etc . . . . . . . . . . . . . . . . . .. . . . .. 203,014
West Africa (British). . . . .. . . .. . . . . . . . . . .. . . . .. . . . 208,053
Russia . . . . .. . . . . .. . . . . . . . . . . . . .. . . . . . . . . . . . . . . . . . 1,000,000
Other European countries.
British India .
East India
Japan and Chosen
China
Oceania .

178,286
363,869
132,844
425,728

50,000
585,165

Total for world ... . . . . . . . . .. . .. . . .. . . . . . . . .. . . . . . . 19,496,721

In 1930, Canada's production increased to 2,102,068 
ounces, passing the United States, whose figures for 1930, 
exclusive of the Philippines, were 2,100,395 ounces. For 1931 
Canada's production is estimated at over 2,500,000 ounces, 
or 155,000,000, while the figures for the United States are 
expected to be a little lower.

Ontario produces over 80 per cent, of Canada's total. 
In Kirkland Lake and Porcupine, the two great camps of 
Ontario, some of the principal mines are increasing their 
capacity.

Quebec and British Columbia are fairly close together, and 
although Quebec promises to outdistance her rival in the next 
few years she has a tremendous amount of leeway to make up 
before approaching Ontario.

It is impossible to say at this juncture how long the main 
producers will continue to maintain output at their peak 
rate, and there is nothing in sight yet to replace them as they 
approach exhaustion. Good mines die hard, and many long 
years of steady yield from the great camps of Ontario may be 
safely counted on. At the same time it may be definitely 
stated that there are new fields being opened up that promise 
eventually to become big producers, and it appears quite 
certain that a number of small producers will be dotted over 
the country whose output in aggregate will become quite 
important.

The Witwatersrand (South Africa) situation is somewhat 
difficult to pronounce upon. Expert evidence has clearly 
shown that the existing mines have reached their high level 
of yield and that so far as they are concerned a dwindling 
tendency is inevitable, but the practicability of profitably

Gold production, 
whence derived.

Gold production, 
Canada and 
United States.

Ontario.

Quebec and 
British Columbia.

Future.

South Africa.



treating the lower grade ores, of which millions of tons are 
known to exist, combined with the more remote possibility 
that the Government may subsidize the poorer mines, might 
counterbalance, in some measure, the indicated falling off. 
Taking all of these things into consideration, most experts 
have agreed that for the next three or four years there will be 
a slight increase but after that and up to 1945 Witwatersrand 
production will register a steady decline, although it is believed 
some of its mines will be still in operation in 1975. It is not 
expected that the increase of yield in other countries will 
entirely offset this shrinkage, and, therefore, world production 
will register a slow decline.

Gold reserves, 
why kept in vaults.

Paper money, 
necessity of.

Gold coins, 
suggested use of.

Gold coinage, 
objection to.

Gold coinage, 
sentimental value.

Question No. 6—Why are the gold reserves kept
in vaults, and what good does it do the

world to keep them there?
Gold reserves in Europe and America are kept in vaults 

to be held as security for the paper currency issues, and it 
is generally agreed that there shall be a minimum of 29 to 34 
per cent, in metallic gold reserve against such issued paper. 
One alternative is to replace some of the paper money with 
gold coinage. The educated world has got used to paper, and 
certainly it would not be feasible to dispense with the cheque 
or bank draft, but there appears to be no good reason against 
the employment of a certain amounl of gold as coinage in 
substitution for bank notes of low denominations. It has 
been suggested that the S5 gold piece or its equivalent in 
other coinage be brought back into use.

There is no disputing the desire that many people have for 
something solid and tangible, something that they can put 
away or carry abroad, something that would always have 
its value; and there is this psychology about sound metallic 
money that nothing will dissipate.

On the other hand, if a large proportion of the gold is to 
be taken out and used as coinage it becomes distributed and 
is no longer available in the concrete form demanded for 
credit purposes.

The peoples of the West are sufficiently intelligent and 
well educated to use paper money, and so long as they are 
satisfied that the banks are sound and their money safe they 
prefer it. Custom has much to do with this.

In England, before the issue of the pound and ten-shilling 
notes, the well-to-do man carried a cheque book, some five- 
pound Bank of England notes, and a supply of sovereigns 
and half sovereigns. Somehow there was a feeling that one 
was carrying and spending real money when in that form.

Gold, market 
value of.

Question No. 7—What is the market value 
of fine gold ?

The market value of fine gold is dE4 4s. ll^d., which 
equals S20.67 per ounce U.S. currency, or its equivalent.



Question No. 8—Why was the market value of fine 
gold fixed at 120.67 per ounce?

The standard gold coinage in Great Britain consists of 
eleven-twelfths of fine metal and one-twelfth of alloy; fineness 
916.66. Twenty Troy pounds of standard gold are coined 
into 934 sovereigns and one half-sovereign; l Troy ounce is, 
therefore, worth JE3 17s. 10d., and one ounce of pure gold is 
nominally worth J64 4s. ll^d. The standard sovereign weighs 
123.27447 grains, and the minimum weight at which it is 
allowed to remain in current circulation is 122^ grains. 
Gold is valued in the United States at ^20.67 per ounce, which 
is based on the following:

The British sovereign contains 113.001605 grains of fine 
gold. The American dollar contains 23.22 grains fine gold. 
There are 480 grains fine gold in one ounce Troy; 480 divided 
by 113 gives 4.247 English pounds sterling to one ounce of 
gold; 480 divided by 23.22 gives ^20.67 to one ounce of gold.

It was in order to bring the dollar quotation in line with 
the British quotation for a given weight that the figure of 
®20.67 was arrived at.

Gold the standard 
coinage, British 
and American.

Relationship of 
British and [H 
American coinage.

Question No. 9—How is par of exchange calculated ?
To find the par of exchange between two Gold Standard 

countries, take the weight of fine gold in the currency of each 
country and divide one by the other, thus: 113, the gold in the 
British sovereign, divided by 23.22, the gold in the American 
dollar, gives 14.8665 as the equivalent of one English sovereign. 
This was definitely fixed by the United States in 1837 and by 
the Canadian Parliament in 1871, and it took the place of 
the old par of exchange, namely S4.44 based upon the old 
Spanish Dollar.

Par of exchange, 
calculation.

Question No. 10—What is the Gold Premium, and 
how does it work ?

The gold premium is based on the fact that one ounce of 
gold, in Gold Standard countries, say the United States, is 
S20.67; and so long as the currency of the United States is 
rated to be on the Gold Standard, S20.67 would purchase 
one ounce of gold. If for any reason the United States found 
it could not pay its commitments in gold or for reasons of 
expediency went off the Gold Standard and dollar currency 
relapsed in market value by 50 per cent., then it would take 
S41.34 of the depreciated currency to purchase one ounce 
of gold. In other words the price of gold would have increased, 
expressed in the new terms, by 100 per cent., and the premium 
on gold in that particular instance would be 100 per cent. 
Taking the Canadian position and assuming that the Canadian 
dollar stands at 90 cents, it would require 20.67 Canadian 
dollars plus the depreciation of 10 per cent., calculated from 
par equalling S22.96, to purchase one ounce of gold; so that

Gold premium, 
calculations.



the premium on the price of gold in this case would be 11.12 
per cent. To find the number of dollars in depreciated 
currency to be paid for a given number of gold dollars, divide 
the latter by the quoted rate for the former and multiply the 
result by 100, thus: to buy |2,500 gold with Canadian cur 
rency quoted at 90 cents, we divide 2,500 by 90 and multiply 
by 100, which gives 2,777; the total amount of the premium 
in this case amounts to S277. Taking the basis of S100 gold 
and figuring in the same way, it would take 111.12 Canadian 
dollars.

After the Great War when the British pound depreciated 
in value, gold was purchased from the South African mines 
at a premium. The standard price of fine gold as already 
stated is JE4 4s. \\Y^d. per ounce, but in the year 1921 the 
peak price paid for one fine ounce of gold was 129 shillings, 
a premium of 42 shillings, or 49.5 per cent.

Gold, definition of 
various standards.

Gold, alloys in 
coinage.

Question No. 11—What is Gold Bullion, Fine Gold, 
and Sterling Gold?

Gold bullion is refined gold in the shape of bars, ingots, 
or other uncoined forms containing a variable amount of 
alloy, consisting mainly of silver. Fine gold is gold containing 
practically no impurity at all; and sterling gold is the standard 
ized admixture of fine gold with a specified amount of alloy. 
The alloy used in different countries varies, but the fine gold 
content is fixed by the Government of the particular country 
concerned and the coinage is valued on that basis.

The value of fine gold is JE4 4s. \\ ly^d. per ounce. The 
value of standard gold is JE3 17s. VW/^d.; bullion gold, JE3 
17s. 6d. This is in Great Britain. These prices can be trans 
lated into currencies of other countries as explained elsewhere.

Depreciated 
currency, 
calculations and 
difficulties.

Question No. 12—How is trade carried out between
nations when some are on the Gold Standard

and some off it?

A country off the Gold Standard can only trade with a 
country on the Gold Standard by the former paying to the 
latter such increase as represented by the difference between 
the standing of its own currency as compared with the Gold 
Standard country. In other words, taking the case of Great 
Britain, if the depreciation of sterling is 25 per cent, as com 
pared with New York, then the British purchaser of goods 
in America would have to pay 25 per cent, more of his own 
currency calculated from par to purchase the said goods 
than would have been necessary if he had been on the Gold 
Standard. Thus supposing the price of an article in America 
is |100 and the value of the depreciated equivalent is only 
ft75, then he would have to pay 1133.33 of the depreciated 
currency to equal |100 gold; or to make it perhaps plainer,



he would have to pay S100 of his depreciated currency for an 
article valued at S75 in the United States.

In countries where silver is the currency, as for instance in 
China, where the drop in silver as between the years 1926 and 
1931 is approximately 50 per cent., he would have to pay twice 
as much in his silver money as he would have done in 1926, or, 
expressed in goods, he would have to produce twice the 
quantity to pay for goods purchased in the United States.

It will be seen at once that the greater the departure of 
the currency of a country away from the Gold Standard, the 
more difficult it becomes for that country to deal with another 
country which remains on it. Contrariwise, two countries 
which have both left it may find that their position relative 
to each other is practically unchanged, and naturally the 
tendency would be in such cases for those countries to deal 
with each other rather than with the Gold Standard countries.

If Great Britain wants to buy in New York she must either 
sell securities which she holds in the United States, or she 
must ship gold from Great Britain to pay, or she must make 
up the deficiency by proportionately increasing the sums of 
her own money.

Question No. 13—What is the intrinsic value of
gold, or does it possess only an

artificial value?
Gold, like silver, is a commodity, but because of its unique 

characteristics in appearance, beauty, weight, durability, 
non-susceptibility to atmospheric influences, and last of all, 
relative availability, it has been sought for and cherished and 
used from time immemorial as a prime token of value in 
exchange for other commodities. There is too often, however, 
an idea, in fact it is almost a prevalent one, that gold has a 
purely artificial value and that in itself it has no intrinsic 
value. For instance, wheat is a commodity, but it is food and 
sustains life. Wool is a commodity, but provides warmth. 
Cotton, rubber, coffee, sugar, and so on, are all commodities 
that are of real service to human beings. Gold is only a 
metal, and one that is very little used in industry, and since 
it has been withdrawn almost entirely from currency it no 
longer has much use even in that respect. Therefore, it is 
argued that gold is just a fashion like a new type of woman's 
hat or the changed length of a skirt, and that it only occupies 
its pride of place because of the caprice or whim of the people 
of the world. This is quite a mistaken idea. Hats and skirts 
can be manufactured at will. Even wheat, coffee, rubber, 
and tea can be produced in almost any quantity. They are 
wasting assets. Some of them are extremely perishable and 
have a very short life, and all of them compared with gold 
are infinitely inferior in their physical qualities of durability 
and restricted availability. Gold, in fact, is in a different 
category. It is not often realized that the search for it has 
provided the incentive to pioneering and exploration into

Gold, intrinsic 
value of.

Importance of
gold-mining
industry.
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Gold, scarcity 
of supply.

remote regions that otherwise must have lain fallow perhaps 
for hundreds of years and that, in the footsteps of this work, 
all the appurtenances of modern civilization have followed. 
Every ounce won has represented labour and materials in 
which every class of industry figures.

Countless thousands of men have earned their living in 
the industry of gold-winning and as a direct result have 
created employment for even larger numbers in allied indus 
tries. If gold could have been grown from a seed obtained 
by transmutation of other metals it might have been manu 
factured at will. But in that case it would never have been 
chosen as the most desirable of metals for money purposes. 
In other words the availability of gold has been so regulated 
by nature in her distribution of the metal in the earth's crust 
that in spite of the concentrated effort of centuries leading 
up to the present highly developed scientific attack, there is 
still an insufficiency for the constitution of a proper reserve 
to balance the world's industrial operations.

The average cost of gold winning varies greatly. Assum 
ing that a minimum of 10 per cent., say ®2, of the gross value 
is distributed in dividends, it means that for every ounce 
of gold S18 is absorbed in over-all expenses. When it is con 
sidered that this ®18 is paid out to men and to manufacturers, 
to railroads and shippers, and to the other innumerable indus 
tries, it becomes evident that gold has honest intrinsic value. 
The trouble with gold is that there is too little of it. It lacks that 
availability demanded by the world to-day; and since it has 
been deprived of the assistance erstwhile given to it by silver, 
its purchasing capacity has been inflated by a calamitous 
drop in the price of commodities. All of this does not alter 
the fact that gold is still quoted at 120.67 per ounce, nor does 
it change its standing as a commodity or its character as the 
one selected as ranking first in importance against which to 
measure the value of all other commodities.

Barter in early 
history.

Gold, 
indispensability of.

Question No. 14—What would be the position in
the world if gold were abandoned as a

measure of value?

The immediate effect would be chaos, because there would 
be no measure to refer to as the basis on which interchange 
of commodities could be arranged. Before coinage was in 
use at all and in the earliest days of history, the principle of 
barter was practised. A man with an ox would demand a 
given number of sheep or goats in exchange and, depending 
on the availability of other commodities, so would he trade 
them in exchange for his ox. In very restricted and small 
communities this principle was satisfactory enough, but it 
began to fail when methods of transport increased the facilities 
for bringing in goods from more remote places. The difficulties 
of arriving at a fair basis of exchange between a wide diversi 
fication of commodities became too complex, and finally
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token money consisting of gold and silver and copper became 
universal. Every country had its own tokens, and again 
tremendous argument and bickering arose as to the intrinsic 
value of the tokens themselves. Even when gold and silver 
became the recognized precious metals for use as money, 
variations in purity and weight presented serious obstacles to 
interchange. At the same time the money-changers of the 
world in these problems found their vocation, and the counter 
feiters likewise discovered a profitable field of activity.

In the Tenth Century the Asiatic caravan centres were 
shifted to the shores of the Mediterranean because ocean 
freight became reliable and much cheaper, and this improved 
method of transport led to considerable industrial expansion. 
Gold and silver supplies, however, did not increase in propor 
tion, which gave rise to debasement of coinage in order to 
make the pure metals go further, but ultimately this policy 
broke the confidence of the people in the coinage and led to a 
scramble for the pure precious metals and brought about a 
serious fall in the price of commodities, resulting in the same 
type of depression and chaos that is observable in the world 
to-day. It was the middle of the Fifteenth Century that 
marked the peak of three hundred years of expansion in 
commerce and industry, and subsequently the debasement of 
coinage led to repudiation of debts, and general disruption, 
and it was then that the great scarcity of these precious 
metals was felt. The exploitation of the silver deposits of 
Mexico and South America brought in a much needed and 
abundant supply of silver, but it took many years before 
equilibrium was again reached. In other words the re-estab 
lishment of coinage on a proper monetary basis, was a slow 
process and it was not till after the middle of the Sixteenth 
Century, in 1561, that Queen Elizabeth restored the penny 
from ten grains of debased metal to its original content of 
223^ grains of standard of the Thirteenth Century. It was a 
venturesome step, but its wisdom became apparent later 
when London became the financial centre of the world and the 
English pound and shilling the only recognized real sound 
money intrinsically worth its par value. Since the Eighteenth 
Century the penny has been made of copper or bronze, 
excepting a small number issued as "maundy money."

Many suggestions have been made by theorists for the 
abolition of the metallic standard, but practically all of them 
overlook the facts, stressed in these notes, firstly, that the 
precious metal industry is in itself of vital moment to the 
we r d, and secondly, that a reliable yard-stick is indispensable. 

It is quite possible, or even extremely probable, that the 
adjustment of exchanges between the peoples of nations may 
be facilitated ultimately by the creation of a central world 
clearing house, but if and when that comes to pass the precious 
metals will still remain as the standards of credit.

Finally, it is safe to say on this particular point that if 
gold were abandoned, something else would have to be sub-
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stituted in its place and something which possesses even to a 
greater degree those unique characteristics and virtues for 
which it has won a paramount place as a standard of value in 
the world to-day.

Gold,
reserves and world
trade.

Question No. 15—What is the relationship of world 
gold reserves to world trade?

The gold stocks of the world are authoritatively stated to 
be approximately Si l,000,000,000, and the world's trade at 
1400,000,000,000. This latter figure has been used by various 
economists, but it can only at the best be an approximation. 
Some economists use a much higher figure. Assuming for 
the moment, however, that 1400,000,000,000 is a reasonable 
basis to use for the calculation, the gold stocks are equal to 
2^4 per cent. It must be understood that gold reserves are 
built up against the actual issue of governmental notes, and 
in this relationship a country is supposed to havp a minimum 
of 29 to 34 per cent, of gold.

The other business of the world is covered by issues of 
bond houses, investment trusts, public companies owning 
utilities, railroads, and industries, etc. The gold reserves held 
by a given country have no direct reference to these inde 
pendent paper issues.

Gold, fluctuating 
purchasing power.

Gold, price 
and purchasing 
power.

Question No. 16—What is meant by the fluctuation 
of purchasing power of gold ?

When gold is plentiful, as it was just after 1849 and 1886, 
marking the Californian and South 'African discoveries, 
manufacturing and other industries prosper, the price of 
commodities rises, and the purchasing power of gold is, 
therefore, reduced. When gold is in strong demand and not 
easily obtainable, or when it becomes concentrated in the 
vaults of one or two nations and correspondingly reduced in 
the vaults of the other nations, then the demand for gold 
increases and the price of commodities falls, so that the 
purchasing power of gold in the latter case would be very 
high whilst in the former case it may descend to quite low 
levels. This is what is meant by the fluctuation of the 
purchasing power of gold.

At the present time gold is unevenly distributed, as over 
two-thirds of it is in the possession of two nations; and the 
price of commodities is, therefore, down to a dangerously 
low level as compared with two years ago.

The distinction between the purchasing power of gold and 
the price of gold must be clearly born in mind. Gold is still 
only S20.67 per ounce, but the purchasing power of the Gold 
Standard dollar has practically doubled compared with two 
years ago. The cause of this is the lack of availability of gold 
due, firstly, to inadequate production of the metal to keep
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pace with expanding industry; secondly, an inadequate gross 
amount relative to Government paper; and thirdly, because 
of the unequal distribution of such gold as is available. 

The remedies for these conditions are:
1. New sources of gold supply so that existing stocks of 

the metal would be materially increased.
2. Redistribution of the available gold so that stagnation 

due to unequal distribution would be overcome; or,
3. The addition of some secondary metal to rank with 

gold on some agreed basis so that the total weight and value 
of precious metal available would be increased in keeping 
with the world's demands.

A further suggestion has been made to the effect that the 
conventional minimum backing for paper currency should 
be lowered to, say, 20 per cent, with the object of economizing 
the world's supply of gold, or in other words extending the 
amount of credit that could be used against the present 
available supply. The objection to this proposal is that it 
increases the credit wealth of the different nations only in 
proportion to the gold which they already hold; and whilst 
it will lead without doubt to extension of credit from the 
richer nations to the poorer, it would not create any new 
wealth as would be the case in the restoration of silver and 
it would have nothing like the same effect on the purchasing 
power of those nations to whom the Western world is looking 
as markets for its surplus manufactures.

Gold, new 
supplies.
Redistribution 
of gold stocks.
Use of secondary 
metal.

Question No. 17—What are the relative values
and weights of English, Canadian, and

American gold and other coins?

The first change . i the British silver standard since the 
reign of Queen Elizabeth was made in 1920, the new coins 
being issued early in December when the degree of fineness 
was reduced to 500 parts in a thousand, as against 925. 
This change was ostensibly made owing to the rise in the 
price of silver and in order to restore the token character of 
silver coinage. It is alleged, however, that the real reason 
was to help the budget of that year by disposing of the surplus 
silver thus made available for the purpose of strengthening 
the budget, and it is, therefore, alleged that large amounts 
of silver were disposed of in the open market in keeping 
with this idea. The original basis was eleven-twelfths of 
fine metal and one-twelfth of alloy, giving a fineness of 916.66. 
The actual fineness before debasement was 925 parts in a 
thousand, the balance of weight being made up by the 
introduction of an alloy.

The value and weight of the English and American and 
Canadian silver coins are as follows:

Silver coinage 
and currency, 
debasement.

Demonetization.
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TABLE OF VALUE AND WEIGHT OF ENGLISH AND AMERICAN COINS

English coins, 
value and weight.

American and 
Canadian.

English sovereign.

English penny.

Coins, nickel.

Coin

ENGLISH :

Double Florin . . . . . . . .

Florin . . . . . . . . 
Shilling . . . . . 
Sixpence . . . . . . . . . . . . 
Groat . . . . . . . . . . . . . 
Threepence . . . . . . . . .

AMERICAN AND CANADIAN: 
Dollar . . . . . . . . . . 
Half Dollar . ..... ....
Quarter Dollar . . . . .

Value

Ss.
4s.

2s. 6d.
2s. 

12d. 
6d. 
4d. 
3d.
2d.

100 cents 
50 "
25 " 
10 "

Weight

grains 
436 36
349 09
218 18
174 54 
87 27 
43 63 
29 09 
21 81
14 54

412 50 
192 90
96 45 
38 58

It will be noted that the English Crown had a standard 
weight of 436.36 grains. The Crown was five shillings or 
one-quarter of a sovereign. One-twelfth of its weight, 36.36 
grains, being alloy, it contained 400 grains of fine silver to 
5 shillings, or 1,600 grains to 20 shillings.

The sovereign contains 113 grains of pure gold, and the 
ratio of silver to gold was, therefore, 14.16 of silver to l of 
gold. This gives a value to fine silver of SI.46 per ounce in 
American money or 6 shillings in English money, and to 
standard silver, or 925 fine, a value of |1.35 American currency 
or 5 shillings 6 pence English money.

The English penny has a standard weight of 145.83 grains, 
of which 95 parts are copper, 4 parts tin, and l part zinc; 
240 pennies are equivalent to a British sovereign. The pure 
copper in 240 pennies is 138 multiplied by 240, which equals 
33,120 grains copper, so that the relative weight of silver 
to copper would be as l is to 20.7 This gives copper an 
equivalent value -of roughly one-twentieth that of silver, 
whereas its actual value, taking it on the average basis of 
14 cents per pound, is much less. It is obvious, therefore, 
that the copper and bronze coins are merely tokens, and if 
they are to be intrinsically worth their face value some admix 
ture of the more precious metals will be necessary.

The poorer members of the masses of the East and Latin 
America will always require a medium lower in value than 
silver, and nickel-copper alloys have been introduced.

Nickel coinage was authorized in the United States in 
1857 and was regularly used in Belgium in 1861. Since that 
time the use of nickel for coinage has spread to most of the 
countries of the world, and it is seemingly becoming more 
popular than copper and is, therefore, calculated to largely 
replace copper. Nickel coins consisted of pure metal or an 
alloy of varying percentages; that most commonly used is 
25 per cent, nickel and 75 per cent, copper. In 1917, a Bill 
was drafted for the decimalization of British coinage by the
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issue of a nickel-silver-zinc alloy which should be decimal 
fractions of the English florin, but nothing came of it.

Nickel has gradually grown in favour and at present prices 
is four times as valuable as copper, but normally is about 
twice the price. It is a better metal in many ways, and in 
every way is more suitable for the low denominations. 
England has not yet adopted it for this purpose, but many 
of the countries forming the British Empire have done so. 
It is estimated that the total weight of nickel alloy coinages 
circulating in them is about 6,400 metric tons, serving a 
population of 450,000,000; whilst in other countries it is 
estimated that 37,000 metric tons are in use, serving a popula 
tion of 950,000,000.

The most important nickel coinage in the British Empire is 
that of British India where four-, two-, and one-anna copper- 
nickel coins are used in very large numbers. Canada began 
replacing its silver five-cent pieces by pure nickel coins in 1922.

Coins made of the pure metal contain about 99 per cent, 
of nickel, whereas copper-nickel coins consist of 70 to 80 per 
cent, of copper. Doubtless in the course of time the cumbrous 
bronze pennies and halfpence of the British Empire will be 
replaced with copper-nickel or pure nickel coins.

Nickel coinage.

Gross amount.

In India.

Nickel, 
percentage in 
coinage.

Question No. 18—If silver is stabilized at 50 cents
and remonetized, what would the coinage

be on that basis?
The English Crown, as shown elsewhere, weighed 436.36 

grains of standard silver or 400 grains of fine silver, and its 
ration to gold on that basis was 14.16 to 1.

On this relationship silver is valued at approximately 6 
shillings, or SI.46 per ounce. Even at this value, therefore, 
the coin is a heavy one and in England was used very little 
for this reason. The Half Crown (2 shillings 6 pence), Florin 
(2 shillings), one shilling, sixpence, and threepence have been 
in the past, and still are, the coins in general use.

If the coin is to be intrinsically worth its face value and 
simultaneously kept reasonably light, there are two alterna 
tives: (1) The price of silver must be restored to its ratio 
value; or (2) it must be alloyed with gold.

Silver, intrinsic 
value of 
British coins.

Question No. 19—How could an alloy of gold
and silver be used to reduce the weight

of the larger coins?
At 50 cents per ounce, silver bears a relationship of 41.34 

to l of gold, and a dollar of pure silver would weigh 960 
grains, or 2 ounces. On the ordinary basis of alloy, namely, 
one-twelfth of this weight, the weight of the dollar would be 
1,047.27 grains—a prohibitive weight. On the ratio of produc 
tion of silver to gold as established by records of hundreds 
of years, silver should be as l is to 143^ in relationship to

Silver, alloys 
required to give 
intrinsic value.
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Silver, weight 
of coins. .

Gold and silver 
as raw materials for 
balanced unit.

Coinage, new 
universal.

gold, or S 1.42 per ounce. On this basis one unit of alloy 
would weigh 15J^ grains, consisting of one grain gold, value 
4.3 cents, and 14^ grains of silver at |1.42 per ounce, or 4.3 
cents for the silver content; thus the combined value of 
metals in one unit would be 8.6 cents. Of these units there 
would be 11.625 in one hundred cents, or 180.3 grains. If 
the alloy contains eleven-twelfths pure metal, the full weight 
would be 196.65 grains, or considerably less than half an ounce. 1

Taking silver at S 1.00 per ounce and the same degree of 
purity, the weight of the coin would be 266.66 grains or a 
little over half an ounce.

This would be a practical weight and a very useful coin. 
With both metals stabilized and equal values of each in the 
coin, it would fulfil the requirements of a rational distribution 
of both metals and a practical satisfactory intrinsic value. 
The standard in this case would be a modified bullion standard.

If all metal reserves were kept in the form of alloy, then 
it is obvious the standard price could not vary and it would 
be the function of the banks themselves to equalize their 
stocks of raw materials (in this case the raw materials being 
the individual metals, gold and silver) so that they could add 
to their stocks of the standard alloy. Accumulation of raw 
materials by the banks would be the buffer against fluctuation 
in the production of either metal and equilibrium would be 
automatically established, since the search for the dwindling 
supply of one would be carried on more intensively and its 
production probably augmented, whilst the pressure on the 
production of the other might be relaxed. In so far as 
world markets are concerned it would thus be possible to 
keep a stable price level.

Once the alloy became recognized the world over it should 
then be possible to have a set of coins of a given weight 
interchangeable throughout all countries. Each country could 
do its own minting, and a coin on one side should specify 
its weight and on the other could bear the impress of its mint 
origin.

Question No. 20—What is the comparative
value of coins of the different metals

based on weight and value ?
Depending on the proportions of either metal, so would 

the weight and size of the coins vary. The following table
JThe figures are explained as follows:

960 grains fine silver = 1,047.27 grains alloy.
120.67 divided by 14^=11.42.
l grain gold plus 14^ grains silver equals 15^ grains per unit of

alloy.
l grain of fine gold is worth 4 3 cents. 

" " " silver" " 43 cents.

153/2 " " alloy is worth 8 6 cents per unit. 
100 cents divided by 8.6 equals 11.625 units per SI.00. 
11.62 unitsX 15^ grains= 180.35 grains of fine metal = 196.7 grains 

of alloy eleven-twelfths pure.
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shows the ratio weight and volume of gold, silver, nickel, and 
bronze:

Metal

Gold . . . . . . . .

Specific 
gravity

19 258
10 5

8 8
8 5

Weight per 
cu. ft.

Ibs. 
1,204

655
550
529

Ratio

1
1 83
2 19
2 27

If the price of the metals were uniform, the volume or 
size of the coins would be in the ratio shown.

Taking the price variant into the calculation and figuring 
silver at 50 cents, 75 cents, and SI per ounce the weight- 
value-volume ratio is arrived at as follows:

20 67X1 83 
50

— 75
20 67X1 83 
———————

75

20 67X1 83
———————

100

That is to say, taking a gold coin the size of a five-dollar gold 
piece made of fine gold, it would require 75 fine silver coins 
of the same size to equal the value if silver is taken at 50 cents 
per ounce; 50 with silver at 75 cents; and 37.8 with silver at Si.

For the poor man the disproportion in volume is a favour 
able feature. His meagre wealth exhibited in gold would 
look pitifully small, but in silver even at Si per ounce would 
make comparatively a brave showing.

Nickel at 35 cents per pound avoirdupois converted to 
Troy is reduced to 28.8 cents per pound as follows:

Jnnn——1 X35 cents = 28 7 cents per Ib. Troy —2 4 cents per oz. Troy. 7,000 grns. r j t- j

= 20 8volumeratiowithsilverat50cents,i.e.20 8 nickel to l silver.2 4 cents 
75 cents 

2 4 cents 
100 cents 
2 4 cents

= 31 2 volumeratio withsilverat 75cents,i.e.31 2 nickel to l silver. 

= 41 6 volume ratio with silver at Si, i.e. 41 6 nickel to l silver

In the case of bronze with copper at, say, 12 cents per 
pound, the ratio volume to silver would be about three times 
the nickel ratio. 1

Weight-ratio of 
metals used in 
coinage.

Weight-value- 
volume ratio of 
gold and silver 
coinage.

Volume-value ratio 
of nickel coinage.

Question No. 21 — When was India put on
the Gold Standard, and what

was the effect?

British India in principle went on to the Gold Standard 
in 1893 when the free coinage of silver was stopped, but it

Particulars of coinage of other countries may be found in Webster's 
New International Dictionary.

Gold standard,
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was not until 1926 that she did so officially, which meant in 
other words that an attempt was being made to demonetize 
silver. The first step was a proposal to sell annually approxi 
mately 70,000,000 fine ounces of silver and the second to 
discontinue the use of new silver for coinage, meaning jointly 
a difference of 100,000,000 fine ounces yearly in Indian 
consumption. The intention was to utilize thereafter the 
surplus funds thus liberated in buying gold so that eventually 
British India would replace its silver with a metallic gold 
reserve, and according to recent reports considerable purchases 
of sterling, securities, and gold bullion have been made.

But the population of British India continues to use silver. 
Owing to the drop in the price of the metal their purchasing 
power has been diminished, to the lowest point in its history, 
and this appears to be the most marked effect of the change. 
It must not be forgotten that the bulk of their hoarded silver has 
cost them over $1.00 per ounce.

When Great Britain abandoned the Gold Standard in this 
year British India quickly followed.

Gold Standard, 
China's position.

Sycee.

Tael. 
Copper coins.

Question No. 22—Is China on the Gold Standard ?
China is not on the Gold Standard, although it has been 

publicly announced that China had the intention of making 
the change. A multiplicity of coins are used in China, but 
the Mexican Dollar, the Tael, and Sycee are the principal 
measures and these fluctuate in value and purchasing power 
according to the price of silver. In consequence the Chinese 
currency situation is in a deplorable condition to-day in - so far 
as the purchase of external commodities is concerned, and 
as there is no hope of China now or at any future time as far 
as one can see attaining that quantity of metallic gold which 
would be required to supplant its silver, it may be taken for 
granted that whatever aspirations China may have in this 
regard she will continue with silver and base metal currency.

The Sycee is the fine silver of China cast into bars or ingots 
commonly weighing more than one pound Troy.

The Tael 1 is a denomination of silver money weighing about 
1^ ounces. The only official coins of China are of copper, 
about 30 to the English penny, called "Chinese Cash."

Gold Standard, 
Mexican desertion.

Question No. 23—What is the position of Mexico
since her desertion of the Gold

Standard ?
The Canadian Trade Commissioner at Mexico City, dealing 

with this question, reported that the immediate result was 
a fall in the dollar exchange rate, and from his report the 
following is extracted:

Gold currency at once disappeared from circulation and was exported 
from the country in large quantities. Deposits were withdrawn from the 
banks for hoarding purposes.

Customs tael of China.
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A pertinent comment appeared in The Literary Digest 
of August 8, 1931, from which the fbllowing is extracted:

The unit of the national monetary system is the peso; bank bills are 
legal tender, as is also fractional money in silver and copper and silver 
pieces to the value of two pesos; the acceptance of bank bills is voluntary, 
and silver is legal tender for unlimited amounts; copper currency is legal 
tender up to 2 pesos; gold pieces of 2, 2^. 5, 10, 20, and 50 pesos are not 
legal tender; the coining of further silver pesos is forbidden under severe 
penalties and the minting of further fractional money is allowed only in 
case of urgent necessity; new coinage of gold from 2- to 50-peso pieces is 
suspended; the exportation and importation of gold, either in currency or 
bars, is declared free; gold deposits held by banks may be withdrawn up to 
30 per cent, in gold coinage, and the remainder at par, commitments 
contracted in national gold will be liquidated in the new coinage except 
in the limited number of cases stipulated by law.

The immediate effect was: (1) to seriously restrict pur 
chases by Mexico of commodities in Gold Standard countries; 
(2) to give domestic industry a fillip; (3) to ameliorate unem 
ployment troubles. As Mexico is the greatest single producer 
of silver, the results of the experiment will be awaited with 
the greatest interest.

Effect of.

Question No. 24—What is the Silver Standard ?
At the moment there is no Silver Standard, nor can it be 

claimed that there ever was a universal or international 
agreement fixing the price of silver in relation to all other 
commodities to function in the same method as the present- 
day Gold Standard.

From earliest history silver has been used as money, and 
long before gold was adopted as coinage silver was in general 
use all over the world and, as money, has served countless 
myriads who never possessed a gold coin. Even since the 
Gold Standard was adopted in Great Britain in 1816, there 
are still hundreds of millions of human beings who never 
possessed a gold coin and in whom the ambition to ever 
reach that high never existed. It was in 1154 that Henry II, 
as a safeguard against counterfeit coinage, decided to bring 
in all the money of the Kingdom to the Royal Mint, and 
thereafter that coinage became standard (up to that time 
apparently the great lords coined within their own se'gniories). 
It was not till the reign of Edward III (1313) that any mention 
of gold coinage appears in the British Statutes, although it 
is clear from the works of other historians that for special 
purposes rather than for general use as money, gold coins 
had been issued. Debasement of coinage was a very serious 
offence, and the Chronicles of the Abbot of St. Peter de Burgo 
stated that in the year 1125 very severe examples were made 
of persons convicted. It was not till after 1600, in the reign 
of James I, that bronze or brass money was used. Before 
coinage became general, gold and silver in bullion form and 
on a varying unit of weight were in vogue. The shekel is 
referred to in the Bible, and Mr. P. A. O'Farrell says:

Money was originally Roman slang for certified metallic exchange 
(the word itself is a derivative of "Moneta," the Roman goddess in whose 
temple the precious metals were certified as genuine by the seal of the

Silver Standard, 
no universal 
standard.

Silver coinage, 
bulk of world 
population uses-

Debasement a 
serious offence.

Money, origin 
of term.
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Shekel.

Gold and silver, 
ratio of production.

republic or empire), but long before Rome became mistress of the civilized 
world the par value of silver, gold, and copper were stabilized by custom 
or conviction at 12 ounces of silver to l ounce of gold, and 250 ounces of 
copper to l of silver. . . .

The drachma, with which tribute was paid to Caesar, was a coin 
weighing 120 grains of silver. . . . Every ornament or piece of jewellery was 
of standard weight and fineness a thousand years before the Ten Command 
ments were written, and stabilized metallic exchange was incorporated 
into the economics of the world long before recorded time began.

Biblical students will remember frequent references to the 
shekel, this being a weight of about half an ounce or 24 shekels 
to the pound Troy.

For many centuries the ratio established by custom was 
between 12J/2 and 14^/2 to l, and as this ratio was based on 
the relative production of the two metals or the availability 
of the two metals with reference to production, the silver 
standard of that time may be assessed at, say, 13^/2 ounces 
of silver to l of gold.

Gold and silver, 
ratio of production.

Silver, normal 
distribution of 
current production.

Question No. 25—What is the history of silver
production up to the present time,

and whence is it derived?
The earliest records that may be taken as accurate for 

all practical purposes begin in the Fifteenth Century, the 
year being 1493, and from that time up to 1930, inclusive, 
the total production is 470,673 metric tons. The period from 
1831 to 1930 accounts for 334,566 tons, so that over 70 per 
cent, of the total has been produced in the last century. 
From 1861 to 1870, the tonnage was 12,201; and from 1921 
to 1930 it amounted to 73,674 metric tons. It is interesting 
to note at this point that the ratio of production of gold to 
silver from 1861 to 1870 was 7.3 ounces of silver to l of gold 
and in the last ten years, from 1921 to 1930, it was 13 ounces 
of silver to one of gold. The average for the period of 438 
years, dating from 1493, is 14.5 ounces of silver to l of gold. 
From 1873, when silver was demonetized, to the end of 1929, 
it was 12.16. The distribution under normal conditions is 
estimated approximately as fol'ows:

Ounces 
Mexico... . .. .. ... .. . ........ .. ... ...... 105,000,000
United States . .. .. ... ... . .. .. .... . .. .... 55,000,000
South America............................ 28,000,000
Canada. . .. . .. .. .. . ......... ... . .. . .... . 25,000,000
Central America

Total Americas 
British India 
Japan 
East Indies

Total Asia 
Transvaal 
Rhodesia 
Other Africa

Total Africa... 
Europe (including Spain and Germany)

2,800,000

7,000,000
4,500,000
2,500,000

1,000,000
100,000
100,000

215,800,000

14,000,000

1,200,000 
.............. 8,000,000

Australia and New Zealand.. ... ... ... . . ... ...... ..... .. 11,000,000

Total......................... v ............... 250,000,000
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This table shows that the total North and South American 
production amounts to over 85 per cent, of the gross.

The British Empire contributes 19 per cent, and the 
United States 22 per cent, of this total, but there is an indirect 
interest, such as that of the United States and Great Britain 
in Mexico, or the United States interest in the Canadian 
production, which must be considered in an ultimate analysis 
of the division of control.

The outstanding feature is the preponderance of the 
American continents, and particularly of Mexico, as compared 
with the rest of the world.

Silver,
Americas' yield, 
85 per cent.; 
British Empire, 
19 per cent.; 
United States, 
22 per cent.

Question No. 26—What special Acts were passed
in the United States dealing with the

silver question?
Bland Allison Act (February 28, 1878}.—It made the 

silver dollar 412J/2 grains Troy to be legal tender and required 
monthly purchases and coinage of not less than |2,000,000, 
or more than 14,000,000, of silver. Congressman Richard P. 
Bland, of Missouri, and Senator Wm. B. Allison, of Iowa, 
were its authors. The part requiring the monthly purchase of 
silver was repealed by Act of 14th of July, 1890.

Sherman Act (approved July 14, 1890}.—By this Act, 
the Secretary of the Treasury was directed to purchase each 
month 4,500,000 ounces of silver bullion and to issue Treasury 
notes in payment—so called by Senator John A. Sherman 
who advocated it as a compromising measure. It was believed 
by many to be one of the chief causes of the business depression 
of 1893, and a Bill for its repeal became a Law on November 
l, 1893, a special session of Congress having been called for 
the purpose.

Pittman Act, 1918.—Under this Act American producers 
received 11 per ounce from the Government between May, 
1920, and May, 1923, and about 200,000,000 ounces or more 
were bought on this basis.

Silver,
legislation in 
United States.

Question No. 27—What are the price 
fluctuations of silver?

As indicated elsewhere, for hundreds of years the price 
ratio of silver to gold was approximately l to 14^ of gold. 
In other words, the average price was a little over SI.40 up 
to 1873, although from 1833 to 1873 it fluctuated from Si.30 
to SI.36. It was in 1873 that Germany went on the Gold 
Standard, and demonetization of silver began at that date; 
and, although as shown elsewhere the ratio of production of 
silver at that time was just over 12 to l, the price ratio 
descended to 54.39 to l in 1930, and for 1931 it has been 
as low as 80 to 1.

Towards the end of the Great War it rose, reaching peaks 
•of SI.16 per ounce in 1917, SI.01 in 1918, SI.38 in 1919,

Silver, price 
fluctuations.

Demonetization 
by Germany.

Price ratio 
fluctuation.
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and SI.37 in 1920. The sharpest drop was between 1929, 
when it was 57 cents, and 1930, when it had declined to 38 
cents; and the highest peak was in the month of January, 
1920, when it reached |1.37. The price in London was 85 
pence, the discrepancy in the two prices being accounted for 
by the depreciation in the quotation for sterling at that time.

Silver,
debasement cause 
of slump in price.

Silver,
remonetization 
would create over 
whelming demand.

No danger of 
flooding market 
with silver.

Silver, visible 
floating supplies 
insignificant.

Question No. 28—What is the cause of price 
fluctuations of silver?

Fluctuations in the price of commodities must primarily 
be referred back to supply and demand. Artificial manipula 
tion, however, is another factor that has seriously affected 
many of the principal commodities; but sooner or later the 
laws of supply and demand will assert themselves. Statistics 
prove that for centuries the price of silver averaged over SI.30 
per ounce; and whilst fluctuations occurred, some of them 
of quite a violent character, the average ratio establishes the 
fact that, broadly speaking, the variations were narrow until 
1873. Debasement of coinage, which is tantamount to 
prostitution of silver, led automatically to a slackening in 
demand and increase in stocks. After 1873, the output 
remained fairly steady, but the influx of silver obtained from 
the melting of good coins automatically increased the amount 
of silver offered in the markets of the world. As debasement 
assumed world-wide proportions, the demand weakened and 
the price continued to drop.

A study of the statistics from 1831 to 1931 illustrates very 
clearly that the above explanation is the correct one. Re 
monetization of silver and restoration of standard coinage 
would immediately create an overwhelming demand for the 
metal. Dr. J. Hans, author of Money and Gold in Asia, says: 1

The intrinsic value of some Continental silver coins nowadays represent 
only one-eighth of their face value. According to United States statistics, 
the aggregate nominal value of silver coins in circulation all o\er the world 
is 14,000,000,000, or JE800.000,000. The existing stocks of silver would 
not be sufficient to increase the fineness of all the silver coins 925 parts 
in 1,000.

This is his answer to the critics who think that the world 
would be flooded with silver if the price were raised to SI, 
and other authorities have confirmed his statement that there 
is not sufficient available silver in sight to restore the present 
debased currency in circulation to a standard fineness.

Rt. Hon. L. S. Amery, M.P., of London, England, says: 2
The restoration of the price of silver is net a diff cult task, nor one 

involving enormous sums of money. I notice that in a very carefully 
balanced article in the current Economic Journal, Mr. J. H. Kirk estimates 
that an expenditure of some JE12,000,000 on buying silver would be enough 
to send the price back to 30d (60 cents) an ounce.

According to many high authorities, debasement of coinage 
has been the major cause leading to the disastrously low price 
reached in 1931.

london Financial Times, September 23, 1931. 
2Op. cit.
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Question No. 29—Has there ever been any
recognized ratio between the price of

silver and gold ?
This point has been dwelt upon in Question No. 25, and 

it is only necessary to repeat briefly that for centuries a ratio 
of 14J^ ounces of silver to l of gold was, approximately, the 
recognized basis.

Question No. 30—Should gold and silver be
classed as commodities in the ordinary

acceptation of that term?
Gold and silver are both commodities, and the main 

demand for both of them has been for use as money.
From the industrial and utility points of view, the com 

modity merits of gold do not equal those of silver, as evidenced 
by the fact that in these directions the weight of silver 
employed is two and a half times the weight of the total 
output of gold. Only a minor percentage of either metal is 
of irdustrial use. The hordes of the East use silver for 
jewellery and ornaments, whilst in the West it is used in 
photography, cutlery, and to a smaller extent in ornaments; 
but the total in either case would only absorb a comparatively 
small proportion. In other words, both gold and silver have 
been used in the past mainly as money. Since the debasement 
of silver coinage, it has been robbed of its virtues in that 
respect and in consequence gold has attained an inflated value. 
From the old relationship of 14^/2 to l, it has widened to 
SO to 1. The wealth of the silver hoarders has been reduced 
and that of the hoarders of gold increased, but the amount 
of available money for the world has been drastically cut.

Finally, both gold and silver are commodities and their 
chief value as such lies in their use as money or as a measure 
against which to assess the value of other commodities.

Gold and silver 
are commodities.

Silver, uses of.

Gold, 
inflated value.

Money, 
world supply 
drastically cut.

Gold and silver, 
chief uses as 
money.

Question No. 31—What are the records of gross
production of gold and silver, and what

proportion can be accounted for?
Taking the stocks of gold available in the world to-day, 

authoritatively est mated at approximately 111,000,000,000, 
and comparing this with the recorded production of gold 
since the Fifteenth Century, there is a disappearance of 
roughly 50 per cent. Doubtless some of this gold has been 
lost. It is definitely known that certain wrecked ships have 
carried quantities to the bottom of the sea. Some of it has 
been hidden by people who died without disclosing the secrets 
of its whereabouts. Some of it has been used in industry, 
jewellery, ornaments, and the arts. Some of it is hoarded 
by people who have no confidence in the lasting value of 
any other commodity; and some of it is kept by the miser 
for the gratification of his insane whim. Quite apart from

Gold and silver, 
disappearance of.
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High-grading. 

Theft.

Affects statistical 
record.

Gold, half of 
production only 
available.

Nominal value 
of silver coins.

Intrinsic value.

Quantity required 
to remonetize 
world's silver 
coinage.

Silver, total 
visible stocks.

Gold and silver, 
ratio of production.

Canadian 
production.

these losses, there is also that due to what is known as "high- 
grading," which means in other words the stealing of high- 
grade ores from the mines, or the theft of gold from metallurg 
ical plants. In South Africa, for instance, it was known that 
a tremendous amount of gold was stolen every year when the 
amalgamation process was in vogue. Another source of loss 
is that represented by the dishonest mine owner who hides 
a portion of the output in order to avoid taxation. These 
losses mean that the statistical record of gold produced is 
less than the actual amount, in proportion to the magnitude 
of these offences.

It seems wise to assume in face of these facts that of the 
total production of gold in a year, it is unsafe to count upon 
more than half, or ^200,000,000, to be ear-marked for money 
purposes

In the same fashion and for very similar reasons, a large 
percentage of the silver yield recorded in the past has dis 
appeared, and, as mentioned elsewhere, 1 it is estimated that 
the nominal value of silver coins in circulation is only 
14,000,000,000. Nominal value means face value. Even if 
the fineness of the coin had not been reduced, the intrinsic 
value at to-day's rating as compared with the face value 
would be less than 30 per cent.; and when debasement is 
taken into consideration, the intrinsic value is nearer 10 per 
cent., reducing the 14,000,000,000 to 1400,000,000. With 
silver at Si per ounce, the intrinsic value of the coinage at 
925 fine might be taken at #2,500,000,000, or 2,500,000,000 
ounces.

The gross production of silver since 1493 is set at 470,000 
metric tons, or over 15,000,000,000 ounces. Of this, it is 
assumed that 8,000,000,000 ounces might be "visible" with 
silver at Si per ounce. There is no means of checking this 
figure; and it is, therefore, only at best a guess.

Eleven million dollars worth of gold is equivalent to 
550,000,000 ounces, and the ratio of gold at 550,000,000 
ounces to silver at 8,000,000,000 ounces is l to 14^; the 
persistence with which this ratio reappears at the end of so 
many calculations is significant. Canadian production for 
1929 is gold, 1,928,308 ounces; and silver, 23,143,261 ounces; 
or a ratio of 12 to 1.

Silver,
production peak 
261,000,000 ounces.

Question No. 32—What is the estimated future 
production of silver?

In spite of demonetization and the low price for base 
metals, the level of silver production has only been reduced 
by a comparatively small percentage. The peak of production 
was in the year 1929, when it reached 261,000,000 ounces; 
but the average from 1906 to 1929 was approximately 
211,000,000 ounces. For 1930, the total is 245,000,000 
ounces; and for 1931, it is estimated at 215,000,000 ounces.

quotation from Dr. J. Hans on p. 22.
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As previously stated, 70 per cent, of the output of silver is 
directly related to the production of base metals, so that the 
number of ounces will fluctuate with the ups and downs of 
the base metal output. The remaining 30 per cent, of the 
silver yield comes from straight silver mines, of which there 
are a number in Mexico and Canada. It is significant that 
in spite of demonetization the Orient is still absorbing 
180,000,000 ounces per annum.

Many critics of silver remonetization assume that if silver 
were at |1 per ounce, the output of the mines would at once 
rise to some ridiculously high figure; but if reference be made 
to those years in which silver was at its high level, this 
assumption is not confirmed. It has been pointed out that 
some of the chief producing mines of Mexico are reaching 
exhaustion, and it may not be easy, or even possible, to 
greatly accelerate the rate of production from the straight 
silver mines. Even if the output from that source were 
increased 50 per cent., it would only mean 15 per cent, on 
the gross production from all sources; and it is difficult at the 
moment to see where that extra 50 per cent, would come from.

One thing, is quite certain, however, and that is with 
silver at SI an ounce the base metal industry would be very 
favourably affected, firstly, because of the added purchasing 
power in the world, which would lead to a demand for base 
metals, and, secondly, because the increased price of silver 
is in itself an important factor in the profit and loss account 
of base metal mines.

Doubless it would be possible to maintain silver production 
at the rate of 250,000,000 ounces per annum, and it might 
even reach 300,000,000 ounces. The present value of gold 
production is approximately 1400,000,000 per annum. If the 
two metals are to be used in the ratio of 14^2 to l, it would 
be necessary ultimately to increase the price of silver from 
11.00 to SI.42, or increase the output to 400,000,000 ounces. 
If the gold supply begins to dwindle, the metallic reserve 
might have to be balanced with silver, which would call for 
an even greater supply.

It is necessary here to note that the earliest silver records 
are not too reliable, because of the danger that the constant 
remelting and recoining of the metal has led to exaggeration 
of figures of new production. In other words, old silver that 
had already appeared once as production would again be 
included in the figures when brought for remelting. It is 
also necessary to call attention to the possibilities that high- 
grading and theft of amalgam would reduce the official figure, 
as explained in the case of gold.

70 per cent, allied 
to base metal 
industry.

30 per cent, from 
straight silver 
mines.

Silver,
rapidly increased 
production 
not feasible.

Mexico, chief mines
approaching
exhaustion.

Favourable 
features of silver 
revalorization.

Silver, gross 
requirements 
on ratio basis.

Silver, early 
records of 
production 
unreliable.

Question No. 33—What is meant by Remonetization ?

The remonetization of silver would simply mean that 
standard silver coins would be substituted for debased silver 
coins in currency to-day. The standard silver coin would

Silver,
remonetization 
would require 
2 billion ounces.
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Paper notes, 
abolition of low 
value currency 
notes.

contain approximately eleven-twelfths of fine metal and one- 
twelfth of alloy. As pointed out elsewhere, the silver currency 
of to-day has a nominal value of 14,000,000,000, but the 
average fineness varies tremendously in the different countries 
of the world; and it would probably require 2,000,000,000 
ounces to restore it to standard.

The suggestion, too, is that low-value currency notes up 
to and including S2 be withdrawn to be replaced by silver, 
and from these figures it will be apparent at once that all 
floating stocks of silver would be rapidly absorbed if remonet- 
ization is resorted to.

Silver, pros 
and cons of 
stabilization.

Bimetallism avoids 
price fluctuations.

Question No. 34—What is meant by Stabilization?
Stabilization of silver means an agreement fixed between 

nations to peg silver at a price below which it will not be 
allowed to go and below which none of the silver producers 
or owners of stocks of silver will sell. The arguments in favour 
of stabilization are that the world would know that its silver 
money could not drop below a certain level and that any 
fluctuations in price, therefore, must be above that level. 
The objection to stabilization at a low price is that the same 
old fluctuations in the value of coinage, so upsetting to 
business and so tempting to the usurer and money manipula 
tor, would continue. To avoid this the bimetallists advocate 
the dual standardization of gold and silver, preferably in the 
ratio of their availability, which is 14^ to 1.

Gold is stabilized at S20.67 per ounce, and it cannot be 
sold for more or purchased for less in Gold Standard countries. 
The only fluctuating thing about gold is its purchasing power. 
The stabilization of silver at, say, 50 cents per ounce would 
be a constructive move, nevertheless, because it would restore 
some of the purchasing power that had been lost and it would 
pave the way to the gradual replacement of silver on a higher 
level, and one that would synchronize with its real relationship 
to gold.

Free coinage, 
definition.

Question No. 35—What is meant by Free Coinage?
Free coinage, in the fullest sense, is the conversion of 

bullion (of any specified metal) into legal tender coins for 
any person who chooses to bring it to the Mint; in a modified 
sense such coinage when done at a certain fixed charge 
proportionate to the cost of the operation. 1

Bimetallism, 
definition.

Question No. 36—What is meant by Bimetallism, 
and what effect would it have on silver ?

Bimetallism is the policy of employing, or the employment 
of, two metals (as gold and silver) to form at the same time, 
in combination with each other, the standard of value, and 
usually such employment is under the conditions of free

1Webster's New International Dictionary.
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coinage to either metal with the right of debtors to discharge 
their debts at their option in either of the two metals at a 
ratio fixed by law. 1

Silver in its present condition may be likened to a queen 
without a crown. It has been rudely thrust from the throne 
which it occupied for centuries and has been left to be kicked 
about like a football. Its purity has been sullied by con 
tamination with an overwhelming proportion of base metal 
and it has been divorced from its great consort, the yellow 
metal, gold. Annulment of the divorce, restitution of the 
stolen rights, vindication of the claim for purity, would 
mean as much for the reputation of silver as they would to 
the living queen with whom the parallel has been drawn.

People of the Western world are apt to think only in terms 
of the West, and to them silver coinage is not a matter of 
paramount importance either from the sentimental or the 
material standpoint. They have become accustomed to the 
use of bills and cheque books and use coins as little as possible. 
They have confidence in their banking institutions and are 
satisfied to take the paper issued to them at face value and 
leave their money with the banks, feeling far safer than if they 
kept it in their own possession.

Custom is not only a great educator but a great moulder 
of habits, and once acquired people do not like to change their 
habits. Nevertheless at the beginning of the present century 
and, in fact, up to the beginning of the Great War, the well- 
to-do class and the upper classes in England used gold and 
silver money. The young English gallant in those days, in 
opera hat and dinner jacket, bent on an evening's pleasure 
in the WTest End, would load up the specially designed gold 
sovereign case and would secrete one or two Bank of England 
five-pound notes in the recesses of his wallet, and thus armed 
would venture forth prepared for any emergency. It was 
rather a nice feeling to handle the shining sovereigns or the 
crisp flimsy new five-pound notes. Not only was it good 
money, but it looked like it, and felt like it. Silver was in 
constant use, and as each sovereign was reluctantly drawn 
from the sovereign purse the change, if any, came back in 
silver with a modicum of copper.

With silver restored to its old place, the |2 bills and those 
of lower denominations would disappear; and instead of 
pulling out a wallet and unfolding a series of notes to pick 
out the smaller ones, a few silver coins spread out in the hand 
would suffice.

But arguments in this regard, however pertinent to 
Western communities, are not necessarily of equal application 
to the Orient; in fact, examination manifests at once the 
striking dissimilarity between the two.

Centuries of custom is one factor, but a stronger one is 
the difference in the standard of civilization and living. The 
humble wearer of the loin cloth recks nothing of cheque 
books, and his equipment for safely carrying paper notes is

Webster's New International Dictionary.

Silver, effects of 
demonetization 
and debasement.

Silver coinage, 
in western world 
replaced by paper.

Metallic money, 
sentimental value 
of gold and silver 
coins.

Paper money, 
abolition of low 
currency notes.
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Alloys of gold and 
silver, necessary for 
coins consistent 
with intrinsic 
value.

Bimetallism, 
what it would do 
for the world.

decidedly bad. The feel of good metal money is part of his 
training, and his meagre wealth has an "exhibition" value 
expressed in silver, nickel, and bronze that cannot be uprooted.

As stated elsewhere, to give silver coins their face value 
consistent with a reasonable weight we must postulate either 
a high price for silver or an admixture of gold with the silver 
coin. With silver at a low price, the weight makes the coin 
unwieldy and the only other alternative is to retain it as 
token money and not a coin of specified intrinsic value.

Bimetallism would mean for silver, restitution of its rights 
as one of the major forces in money; and it would mean to 
the world at large a great increase in the metallic reserves 
of currency. It would represent revitalized purchasing power 
to millions of people, and it would stimulate into life countless 
industries and communities that to-day are stagnating for 
lack of it.

Finally, it would give that much required assistance to 
gold so urgently demanded.

Silver,
arguments against 
restoration.

Question No. 37—What are the reasons
submitted against remonetization

of silver?
Curiously enough the opponents of silver have not come 

into the open with their arguments. Invitations extended to 
monometallists to reply to the bimetallists have not been 
fruitful of anything either erudite or edifying. In general 
the invitations have been declined or ignored. The few who 
have entered the lists raise the following points:

1. A single standard is easier to establish and maintain.
2. A dual standard is impossible because of the irregular 

ities in the production of the two metals.
3. Experts who have predicted a falling off in the gold 

production are mistaken. There will be no such decline.
4. The present stocks of gold are sufficient for the world's 

requirements without assistance from any other metal.
5. Bimetallistic theories were given every chance of 

establishing themselves in the late nineties and after a full 
investigation the world decided against them.

6. If silver were to be stabilized at Si an ounce or to be 
given a definite ratio to gold on the basis of its relative 
production, the world would be flooded with silver.

7. In spite of stabilization there would still be fluctuations 
in the price of silver causing undesirable agitation.

8. Finally, that silver is only a commodity and must find 
its own price level like other commodities.

Question No. 38—What are the answers to these 
objections?

The answers to all of these points are to be found in the 
replies already given to the other questions dealt with in this 
pamphlet.
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Briefly stated the gist of the answers is:
1. The bimetallic balanced-unit basis is a dual standard 

in one sense and single in another, designed to suit the needs 
of the rich and the poor, individually or collectively.

2. Centuries have proved the intrinsic value of gold and 
silver as money to be in the ratio of l to 14^.

3. Unless some major discovery equal to the Witwatersrand 
is made, the anticipated falling off in gold production is 
inevitable.

4. Present stocks of gold, even if well distributed, have 
been shown inadequate for the world's exchange business and 
the inequality of the distribution has aggravated this feature.

5. Conditions have changed since the late nineties, and 
it seems clear now that if bimetallism had been adopted at 
that time it would have been a good thing for the world. 
The failure to adopt it is one of the causes of the present chaos.

6. Remonetization of silver for currency purposes alone 
would immediately absorb all floating supplies, and there is 
more danger of a silver famine than of a flood.

7. Stabilization fixed by international agreement would 
set the minimum price.

8. As a mere commodity silver is more useful than gold. 
The fashion of keeping gold as a standard does not alter the 
fact that it is a commodity. Both metals depend upon their 
time-honoured use as measures of value if the demand for 
them is to be maintained.

9. Remonetization of silver is an act of just restitution. 
Myriads of humble people have had their life insurance gratu 
itously and drastically cut down by the imposition of the Gold 
Standard and accompanying degradation of silver. Restora 
tion of their wealth and purchasing power is as important 
to the West as to the East, since the West relies upon the 
East for absorption of its surplus manufactures.

10. Finally, the world has to have more metallic money 
than present gold reserves represent and the quickest, fairest, 
and most effective method of meeting the demand is reforma 
tion of the existing currency condition.

Arguments in 
favour of restora 
tion of silver and 
bimetallism.

Question No. 39—What effect would bimetallism
have on the purchasing power

of the world?
The gross amount of silver won from mining operations 

during the past five hundred years is approximately estimated 
at 16,000,000,000 ounces. Of this, it is estimated that 50 per 
cent, has disappeared in various directions leaving a possible 
8,000,000,000 ounces available. A great deal of this is hoarded 
in coins, jewellery, and domestic ware; but if silver were 
to return to its ratio of 14j^ to l, it is probable that much 
of it would become available for money purposes. Taking 
the present price of silver at approximately 30 cents per 
ounce and assuming that on the bimetallic basis silver will

Amount of restored 
purchasing power 
created by ^ 
bimetallism.
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rise to 81.30 per ounce, it means that the money value of 
the available silver will be increased by SI per ounce or a 
gross of, say, S8,000,000,000. It will be observed that even 
on this basis it is 13,000,000,000 less than the gold reserves 
of to-day, which have been stated as 111,000,000,000.

Question No. 40—What are the problems in the 
establishment of an Empire currency?

Empire currency i n detail these are manifold, but in principle they resolve 
pro em' themselves into an agreement on a given weight of metal for 

a number of convenient coins to be universally adopted 
throughout the Empire. To begin with, the English sterling 
basis might be used as the yard-stick to which all the existing 
coins of the various countries forming the British Empire 
would be given a ratio value; but eventually it seems probable 
that a new coinage, representing a compromise between the 
present systems and designs, for simplicity and convenience 
in use, would be substituted. The greatest obstacle to a 
rapid change is the difference between the metric systems 
and the vulgar-fraction systems, and concessions would have 
to be made by one or other party to a universal agreement. 

In this connection a Joint Committee of the Federation of 
British Industries and the Empire Economic Union makes 
the following statement:

The British Empire is not in the political sense a unitary state. There 
is in it no central authority, as in the French Empire, which could impose 
a single currency system. Any monetary unity that is attainable must be 
arrived at by free co-operation.

There is no insuperable difficulty in securing the desired end if once 
its importance is recognized by the governments concerned and the 
political will to achieve it becomes manifest.

The object of such a step would ultimately be the main 
tenance of a perfect parity of exchange between the units of 
the Empire and one that would be absolutely independent of 
the use of gold.

The London Observer says:

No more important step in the direction of Empire unity could be 
achieved than an agreement bringing into existence a common currency 
with a single standard applicable to every part of the Empire. The 
British Empire would then stand as a solid rock amid a world of struggling 
currencies.

Out of all the glut of controversy, written and spoken, 
nothing seems to be more outstanding than the idea that 
the greatest bar to national, international, and world peace 
is the disturbance over money fluctuations. To-day, we have 
the spectacle of half the people of the world relying on silver 
as their measure of wealth, whilst the rest of the world is 
divided up between paper and debased coinage. The pre 
carious standing of exchange carries with it so much 
uncertainty that neither the individual nor the nation can 
be satisfied that there are any safeguards to its future, and



31

until there is a world-wide understanding this condition must 
remain.

If the British Empire with its widespread ramifications 
both in geography and in humanity could, by prompt co 
operation, arrive at some satisfactory basis for a convenient 
system of units adaptable to each of the component parts of 
the Empire, there is no doubt that one of the greatest 
obstacles to inter-trade in the Empire would be removed.

Sacrifices of a sentimental and practical nature are called 
for. But what are these sacrifices compared to those that 
have been made already in pandering to the retention of 
obsolete methods. The shrinkage of the world in matters of 
communication and transport has altered all the old ideas 
and has made imperative the creation of new methods that 
will meet the extraordinarily rapid advances made in the two 
directions mentioned. In other words our currency and 
monetary systems are still as cumbersome and unwieldy as 
they were fifty years ago, whilst in that period science has 
made enormous strides that have altered the whole social 
structure to such an extent as to necessitate remodelling of 
all the principal features which go to facilitate the functioning 
of our socialized civilization.

With silver restored to its proper place the metallic reserves 
of the world would be vastly increased, and the threat of 
national bankruptcy under which so many nations are shiver 
ing apprehensively could be staved off for a sufficiently long 
period to enable the world to set its house in order and to 
adjust itself to these new revaluations that have been 
brought about in social life by the miracles of science.

Question No. 41—What justification is there for adding
overnight hundreds of millions of dollars to

the purchasing power of owners of silver?
This question is frequently asked, and the reply generally 

given is that when silver coinage was debased by Great 
Britain in 1920 it was done overnight and there seems to be 
no reason why revocation of this act should not be carried 
out just as promptly.

It is argued by supporters of silver that the depression in 
silver prices began in 1873 after Germany and the United 
States had gone on to the Gold Standard, but silver was still 
holding a strong position in the world of currency while the 
coinage remained on the old basis of 925 fine. The debasement 
of coinage was the final blow to silver and its price ratio has gone 
from bad to worse and with it the price of all other commodities 
has been depressed to a level that means ruination.

Charles S. Thomas, formerly of the United States Senate, 
in a contribution to the Committee of Foreign Relations in 
the present year makes the following remark:

It is a remarkable fact that, beginning with 1816, every assault upon 
or menace to the monetary function of the white metal has been promptly

Silver debasement 
by Great Britain 
without warning.

Has far-reaching 
effect.
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Silver restitution 
would raise other 
commodities.

succeeded by a widespread and protracted economic depression, sometimes 
involving the habitable globe. Other causes occasionally contribute to 
these disasters, which inevitably follow eaoh other. And it is equally 
noticeable that all these assaults follow close upon the cessation of war.

Mr. Thomas proceeds to trace what has happened since 
the American Civil War ended in 1865, and the purport of 
his remarks is to show that tinkering with silver has invariably 
led to economic distress.

Supporters of silver claim that they are merely asking for 
an act of restitution. They want silver restored to its old 
position relative to gold and claim that calling in all debased 
coinage and low currency notes to be replaced by standard 
silver coinage will have the desired effect. Silver would 
rapidly regain its old price and with it would raise commodities 
to their normal level.
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