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GOLD EAGLE GOLD MINES, LIMITED
(No Personal Liability)

^Report of the President
June 27th, 1940.

To the Shareholders of 
Gold Eagle Gold Mines, Limited 

(No Personal Liability)

By order of your Board of Directors, I submit, herewith, the Fifth Annual Report of the 
Company for the fiscal year ended April 30th, 1940, which includes the report of the Treasurer, 
Mr, Millard C. Dorntge, the Balance Sheet and Profit and Loss Statement as prepared by P. S. Ross 
flc Sons, Auditors for the Company, reports of Mr. .R. W. Brigstocke, Consulting Engineer, and 
Mr. Harry R. Buckles, Mine Manager, and map of underground workings.

During the year, total gross production amounted to #420,722.35, including premium, from 
46,297 tons of ore milled of an average grade of #8.51 (gold at #35.00). The net percentage of 
recovery was 97.36/c. Sundry income amounted to #3,777.49, giving a total Gross Income of
#424,499.84. Total Costs amounted to #332,644.48, or #7.18 per ton milled, including costs of 
marketing. Operating Profit amounted to #89,687.87 and Net Profit of #25,792.35 is shown after 
writeoffs for depreciation, pre-production development and taxes of #66,063.01. Current 
development work to the extent of #58,674.40 was written off during the year as current cost of 
operation. The net current position of the Company, #168,689.22, shows an improvement of
#72,164.14 over the preceding year.

The results of the deep diamond drilling recommended by Dr. W. F. James and Dr. O. L. 
Backman, having indicated ore possibilities at depth, in both the Number One Shearing and the 
Gold Eagle Vein, the winze was sunk to the 1,000 foot level and a cross-cut some 800 feet in length 
was driven southerly to intersect these veins. Drifting is now proceeding on both veins with 
encouraging results. Later, the 850 foot level will be opened. This data is fully covered by 
Mr. Brigstocke in his report.

While there has been some improvement in our ore position during the year, due mainly to 
high grade ore bodies discovered in the Gold Eagle Vein in the East drifts above the 500 foot level, 
the management is still unable to estimate ore reserves with any degree of accuracy and much 
depends upon further development on the new levels. The plant and equipment have been 
maintained in excellent condition.

Great credit is due Mr. Brigstocke, Mr. Buckles and his staff for the improved results 
obtained during the past year.

Respectfully submitted,

WALTER F. STAFFORD,
President and Managing Director.



GOLD EAGLE GOLD MINES, LIMITED
(No Personal Liability)

of the treasurer

June 25th, 194ft.

To the Board of Directors, 
Gold Eagle Gold Mines, Limited

(No Personal Liability) . . . ..

I herewith submit the annual report of the Treasurer of Gold Eagle Gold Mines, Ltd., wBich 
includes a balance sheet showing the Company's financial condition as of April 30th, 1940, and a 
profit and loss sheet for the Company's fiscal year ending April 30th, 1940, all as certified bf the 
Company's auditors, P. S. Ross Bt Sons.

The balance sheet shows that the current asset position of the Company represents Slither 
improvement, with quick assets now totalling #186,878.68 as against current liabilities of #16,,!lf9.46. 
This is an improvement of over ^72,000.00 in the net quick asset position of the Company as 
compared to one year ago. The ratio of current assets to current liabilities is now ten to one..

Since last year, the stores and supplies on hand at the mine have been increased by about 
^8,000.00 in inventory value. In anticipation of possible procurement and price difficulties, a policy 
of looking a little farther forward in ordering such materials has been followed.

There is no other noticeable change in the Company's financial structure. As to working 
funds, the Company is, of course, in a comfortable position, and any expenditures for any probable 
development work or additions to plant for the next year, are thus well provided for.

The Treasurer is again pleased to record his thanks and appreciation for the co-opetation 
afforded him by the Board of Directors, and for the care and efficiency with which the mineataff 
and office staff have helped to maintain proper control of the Company's financial matters.

Respectfully submitted,

MILLARD C. DORNTGE,
Treasurer.



GOLD EAGLE GOLD MINES, LIMITED
(No Personal Liability)

Report of the Consulting Engineer
June 15th, 1940.

The President and Board of Directors, 
Gold Eagle .Gold Mines, .Limited- 

Gentlemen:

The important development during the past year has been the discovery and exploration 
in the easterly section of the Gold Eagle vein beyond a fault that in times past seemed to determine 
the limit of the ore in this part of the mine.

At the time of the last annual meeting, July, 1939, the ore reserves were small; but about 
that date ore in the eastern part of the Gold Eagle vein began to' give indications that something of 
importance was soon to be opened up. This discovery began to unfold itself, and proved to be 
320 feet long on the second level {250 ft.) and 400 feet long on the third-level (375 ft.), and on 
the fourth level (500 ft.) a length of .300 feet and perhaps more.

During the past year most of the ore sent to the mill has come from this newly discovered 
ore. The old part of the mine under intensive prospecting has yielded more than was expected, 
and opportunities still remain to obtain more ore from this old part of the mine.

The ore in the new part of the mine has been rich enough to carry the whole burden, and 
has supplied to the treasury- funds to sink the winze a further 300 feet, and drive crosscuts on the 
1,000 foot level to the downward extension of the No. l Shearing, or the East Mine, and to the 
Gold Eagle vein.

In the last annual report it stated that diamond drilling was being conducted to intersect 
the downward extension of the No. l Shearing and the Gold Eagle vein below the 500 foot level. 
This diamond drilling exposed interesting intersections both in the Gold Eagle vein and the No. l 
Shearing, and it is towards these intersections that drifting is directed.

After these intersections had been obtained it was decided to sink the winze from the 700 
foot level to the 1,000 foot level, a distance of 300 feet, and crosscut to the No. l Shearing—300 
feet—and the Gold Eagle vein another 480 feet. This decision was arrived at after very careful 
consideration in which the cash outlay had the greatest influence, and the length of time it would 
take to reach the No. l Shearing and the Gold Eagle vein on the 1,000 foot level, in preference to 
sinking the main shaft 500 feet, instead of 300 feet at the winze, and about the same number of feet 
of drifting that would be involved in the crosscutting from the winze, and at the time the opportunity 
had not arrived to open up the ore on the third and fourth levels, and therefore the quantity and 
grade could not even be assumed.

The No. l Shearing was found in the crosscut 300 feet from the winze having the same 
appearance as found on the 500 and 600 foot levels. That is a series of, or a belt of quartz veins 
in gray granite containing fine specks of gold and not much mineral. This is not ore—although 
some interesting assays were obtained. Drifting is now in progress westerly, and has reacted 200 
feet to the west of the croiscut with encouraging results.
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During the past year more new ore has been discovered in the Gold Eagle vein than was 
even supposed to exist one year ago. This ore, together with the recently found ore above referred 
to, has furnished funds to push its exploration to the 1,000 foot level, and there is sufficient indicated 
at this date to complete the exploration on this 1,000 foot level.

Rapidity of progress has been retarded by the limited amount of compressed air (1,000 cu. ft. 
per minute compressed to 100 Ibs.) available. That is, a certain amount of compressed air is used 
for production of ore for the mill, the remainder is used for exploration, i.e. sinking, drifting and 
crosscutting, the production paying the expense.

When sufficient ore is indicated on the 1,000 foot level the purchase of another compressor 
will be considered in order to push exploration more rapidly, and if found advisable to increase 
production in order to pay for the increase in rapidity of exploration.

ORE DEPOSITS
The theory that ore deposits in the Gold Eagle mine depends upon how near the vein is to 

the granite-sediment contact still holds good. The ore exposed during the past year has been so 
found, and where the vein proceeds into the granite, it soon loses its gold contents although the vein 
continues. In short, a granite-sediment contact is looked for, and is searched for. There are 
exceptions to this rule, but on the whole this rule holds good. In one part of the mine near the 
shaft where the vein is near a granite-diorite contact, good ore has been found. This has proved 
to be a small area, and its extent is probably known, and therefore not much more ore can be expected 
in this region.

THE FUTURE
The future of the mine depends on what can be found in the Gold Eagle vein above the 

1,000 foot level to the 500 foot level and below, and the No. l Shearing possibilities exist below the 
1,000 foot level up to the 700 foot level.

Diamond drilling on the 1,000 foot level has found the sediments near the No. l Shearing 
which is an important discovery as far as the Gold Eagle mine is concerned, because as stated above, 
it is at or near these contacts that ore may be expected.

OPERATION
The operation of the mine has been carried out efficiently and is indicated by the cost 

attained, per ton of ore milled, namely #7.18 for operation and #1.42 for depreciation and pre- 
production costs, (being 37 cents per ton less than the year before) which for a 125 ton per day 
operation—which is a small operation—will stand very critical comparison with other mines with 
even greater tonnage.

Respectfully submitted,

R. W. BRIGSTOCKE,
Consulting Engineer.



GOLD EAGLE GOLD MINES, LIMITED
(No Personal Liability)

Report of the 5Hine ^Manager
Mr. Walter F. Stafford, President, 
Gold Eagle Gold Mines, Limited, 
Toronto, Ontario.

Dear Sir:
I beg to submit my report for the fiscal year ending April 30th, 1940.

Summary of Work Accomplished 

Drifts (Lineal Feet)

June lltK, 1940.

Cross Cuts (Lineal Feet) —-.— 
Raises (Lineal Feet) _._____.. 
Shafts and Winzes (Lineal Feet) . 
Stations (Cubic Yards) _____. 
Slashing (Cubic Yards) ~————. 
Diamond Drilling (Lineal Feet)

Surface ___._—_____.
Underground ...—_:-———..

Fiscal Year Ending Total to Date from
April 30th, 1940 Start of Operations

1,841 8,380
543 3,123
631 3,349
311 1,070
357 1,644
591 2,209

259 5,195
16,673 36,001

Miscellaneous Operating Data—^-Gold at #35.00 per Ounce

Tonnage Milled ___.______________._.. ..——
Tonnage Discarded by Sorting .....—__.—..^.............m
Tonnage Milled -_.-.—.—__.—..—~—..—..._...-_— 
Value per Ton Material Discarded by Sorting (Dollars) 
Value per Ton of Ore Milled (Dollars)

(Gold @ #35.00) __—~~.__—-__.___.-—— 
Tailing Loss per Ton Milled (Dollars) ..__.^......—-.-.
Net Percentage Recovery per Ton of Ore Milled (/c) 
Total Gross Recovery of Gold and Silver (Dollars)

(Including premium) ~———————.———_......———
Analysis of Costs for Fiscal Year Ending April 30th, 1940

Fiscal Year Ending
April 30th, 1940

54,991
8,694

46,297
0.315

Total to Date from
Nov. 1st, 1937

136,755
25,857

110,898
0.326

8.509 8.4504
0.230 0.245

97.36 97.22

420,722.35

Mining ____.—..__— 
Ore Sorting __—-...__. 
Crushing and Conveying 
Milling
General and Administration —._..——.——

Development

Total Mine Cost ——.—__—~.-.——
Head Office Administration Expenses

Operating Expense __.—.—..........—........,-
Shipping and Marketing Expense ..————.~
Total Operating Expense before Deprecia 

tion and Pre-operating Charges -—.——

Amount
#140,269.35

3,703.18
7,188.12

50,193.15
52,037.87

58,674.40

#312,066.07 
15,055.56

#327,121.63 
5,522.85

#332,644.48

Cost Per 
Ton Milled 
Tons 46,297

#3.03 
0.08 
0.15 
1.08 
1.12

#5.46 
1.27

#6.73 
0.33

#7.06 
.12

947,393.85
Cost Pec 

Ton Milled 
and Sorted 
Tons 54,991 

#2.55 
0.07 
0.13 
0.91 
0.94

#5.67 
0.27

#5.94 
.10

#6.04



Underground Exploration

During the fiscal year, the Gold Eagle Vein was explored'by drifting East on the 125, 250, 
375 and 500 levels. Two hundred and twenty-nine feet of drifting were completed on the 125 level, 
780.7 feet on the 250 level, 458.8 feet on the 375 level, and 247.4 on the 500 level.

Of the 33,822 tons of ore mined from the Gold Eagle Vein, 23,402 tons or 69.2 0fo came from 
this new development, and the remainder of 10,420 tons or 30.8^) came from previous development 
and old slopes.

The winze was deepened 300 feet and stations cut at the 850 and 1,000 levels. On the 1,000 
level, a crosscut was driven South 307 feet to the downward extension of the shearing and a further 
distance of 512 feet to the downward extension of the Gold Eagle Vein, and 125 feet of drifting 
completed on the shearing. .

General

Of the Gold Eagle Ore milled, IQ.8% came from development, 2.2^ from the East Mine or 
Shearing, 3.1^ from the surface dump, and 83.9^i from the Gold Eagle Stopes.

In closing, I wish to pay tribute to the entire staff for their co-operation and good work 
throughout the year.

Respectfully submitted,

H. R. BUCKLES,
Mine Manager.



GOLD EAGLE GOLD MINES, LIMITED
(No Personal Liability)

ASSETS
Current Assets:

Cash on Hand and in Banks 
Bullion on Hand -———————
Accounts Receivable -^——^^—— 
Accrued Interest on Bonds ———. 
Inventory of Stores and Supplies

Other Assets: .
Dominion of Canada Bonds, deposited with the Hydro-Electric Power 

Commission of Ontario, at cost, (Par Value #2,500.00, Quoted Market 
Value #2,437.50) _______ ______________ —— ________ #

Drums on Consignment, Contra 
Deposit with Utility - _______ -

Fixed Assets .
Mining Claims:

Claims acquired upon incorporation: Discounted Value of 
1,018,000 shares issued therefor

Balance Sheet as at \ 30th April 1940

127,027.30
17,952.65

758.53
31-25

- 41,108,95 # 186378.68

2,481.25
1,287.00

10.00 3J78.25

RiiiMmg*
Machinery an J Equiptnfmt . .... . .

I-MS: Rr*rrvr for Depreciation .... ... r

DevfJnpmnit Account, Prior to Production
L^*s: Ammints written off , .

Deferred Charges: 
Unexpired Insurance, Workmen's Compensation, etc-
Internal Shaft, less amount* wri'm^n off ..
Commission on Shares Issued "
Organization Expenses

Discount less Premium on Shari^ . . , . ....

6,01 3.37 #

# 73,642.20
233,648.58

# 307,290.78 
74,645.95

#

........ .............. #

# 31,370.74
1,505.50

186,031.17 

232,644.83

409,058.89 
83,173.51

4,668-65 
14,543.85

32,876.24

41*676.00 

3Z5JS85.38

52JD88.74 

1,687,425.10

#2,674732.15

LIABILITIES
Current Liabilities:

Accounts Payable and Accrued Expenses 
Accrued Wages and Salaries
Provision for Income and Other Taxes

Other Liabilities:
Drums Consignment Account, Contra -

9,447.27 
7,609.56 
1,132.63 # 18,189.46

1,287.00

Capital Stock and Surplus: 
Capital Stock: 
Authorized: 3,000,000 shares of #1.00 each Par Value

Issued and Outstanding: 2,638,339 shares, fully paid -

. #3,000,000.00

.#2,638,339.00

Surplus Account:
Balance at Debit, Deficit, 1st May, 1939 -
Less: Profit on Disposal of Fixed Assets

8,940.31
64.65

Net Profit for Year ended 30th April, 1940 

Balance at Cre^t, 30th April, 1940 ————

# 8,875.66 
25,792.35

16,916.69 2,655,255.69

#2,674,732-15

To Gold Eagle Gold Mines, Limited,
(No Personal Liability) .

We have completed our audit of the accounts of Gold Eagle Gold Mines, Limited (No Personal Liabiluy) for 
Ae year ended 30dT April, 1940, and, in compliance with the provisions of the Ontario Companies Act, certify that 
all of our requirezieno as auditors have been complied with.

We report ttar, in our opinion, the attached Balance Sheet has been properly drawn, up so a, to exhibit a mi* 
and correct view of the state of the Company's affairs as at 30th April, 1940, according to the best of our informa 
tion, and the explanation* given to us and as shown by its books.

rn-aH0 p- s- ROSS * SONS, 
r , o?. Chartered Accountants. June, 1940.



GOLD EAGLE GOLD MINES, LIMITED
(No Personal Liability)

STATEMENT OF OPERATIONS AND OF PROFIT AND LOSS 
FOR THE YEAR ENDED 30th APRIL, 1940

Bullion Produced:
Gold ...—..-..-—...~--——--...--——.•——_—.—1..———.——— # 418,560.09 
Other Metals M-.......-.—....——.———.__..———..__-——- 2,162.26

# 420,722.35 
Less: Shipping and Marketing Expense ...........^....-......._—----- 5,522.85 # 415,899.50

Gross Income from Custom Milling, Cochenour Ore ..................—... IjflO.OO

# 416J09.50 
Operating Costs and Expenses:

Underground Exploration and Development ......————....————.- ^ 58,674.40
Mining ...^..........,...™——-.—————.——————————~—— 140,269.35
Reduction or Milling ......... ............................-—.........——.........—.—. 61,084-45
General and Administrative Expense at Mine ....................—.........—~- 52,037.87
Head Office Administrative Expenses ...—.....—.....——......-..————. 15,055.56 3Z7^21.63

Net Operating Profit.......—.......—...—.......——.....———.—......———- ^ S9JI87.87
Add: Sundry Income -....—————.—..—————.....————.————— 2^167.49

^ 9V55.36 
Deduct:

Provision for Depreciation of Buildings and Machinery at 10^
per annum .......—...——.———.——..—.....—..~.~.———-.....-..........— - ^ 30,413.50

Write-off of Prior to Production Development Account at a rate of
75c per ton milled ................................................................................ 34,722.75 6V3625

Net Profit for year, before Provision for Income Taxes ...—......-_.... ^ 26jll9.ll
Provision for Provincial Income Taxes —.————————..........——....~ 526.76

Net Profit for Year ................._.-................................................_............. ^ 25^92.35


