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ANY WAY PASSED UPON THE MERITS OF THE SECURITIES OFFERED HERE 

UNDER AND ANY REPRESENTATION TO THE CONTRARY IS AN OFFENCE.

E /O ,C O N GOLD MINES L I

SuitA416, 25 Adelaide Street West, 
Toronto, Ontario.'

NEW ISSUE

ompany is offering hereunder up to 1,000,000 
ury shares. These shares will be sold by 

stered security dealers at the market price 
time to time, on a best efforts basis with 

a minimum net return to the Company of 10 cents 
per share. (See heading THE OFFERING - Page 3 )

The proceeds received by the Company from the sale 
of treasury shares hereunder will be held in trust 
by the Company's registrar and transfer agent, The 
Sterling Trusts Corporation, until a minimum of 
$20,000 has been received, or for a period of 90 
days, whichever occurs first. In the event of fail 
ure to receive S20,000, all monies received on behalf 
of the Company shall be returned in full without 
deductions to the subscribers.

PURPOSE OF
ISSUE: The purpose of this offering is to raise funds to 

cover the cost of the Company's proposed prelimin 
ary exploration program on its property and for 
general operating expenses. . (See heading HISTORY 
AND BUSINESS and USE OF PROCEEDS - Pages l 4 3 )

THE SHARES OF THE COMPANY ARE SPECULATIVE SECURITIES 
THERE IS NO MARKET FOR THE SHARES OF THE COMPANY

Registrar and Transfer Agents

THE STERLING TRUSTS CORPORATION
372 Bay Street, : 

Toronto, Ontario.
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REDCON GOLD MINES LIMITED 

HISTORY AND BUSINESS

Redcon Gold Mines Limited (hereinafter called the "Company") 
was incorporated as a public company under the Laws of the Province 
of Ontario by Letters Patent dated February 26, 1947, (with a capital 
of S3,000,000 divi'ded into 3,000,000 common shares of par value of 
Si.00 each). By Supplementary Letters Patent dated January 12, 1959 
the authorized capitalization was raised from 3,000,000 common shares 
to 5,000,000 shares of SI.00 par value.

The Company was incorporated to engage in the acquisition, 
exploration, development and operation of mines, mineral lands and 
deposits. Both the Head Office and the principal office of the 
Company are located at Suite 416, 25 Adelaide Street West, Toronto, 
Ontari o.

BALMER AND BATEMAN TOWNSHIPS. District of Kenora (Patricia portion)
Ontari o.

In 1947, the Company acquired 43 claims straddling the 
boundary of Balmer and Bateman Townships, in the Red Lake Mining 
area. The claims were subsequently patented and are more specifically 
described as: KRL 20888 to KRL 20919 both inclusive (32 claims) 

KRL 22233 to KRL 22242 both inclusive (10 claims) 
KRL 21550 J, claim)

43. claims

The consideration for the 43 claims was the allotment and 
issue by the Company of 1,000,000 vendors shares as follows:

The Consolidated Mining k S melting
Company of Canada Limited (Cominco Limited) ...450,000 shares

P. J. Rodstrom . . . . . . . .-. .. . . . . . . . . . . . . . . . . . . 25,000 shares

T. E. Morrison . .. . . . .. . .. . . . . ... . . . . . . .. . .. 25,000 shares

Brewis S White Limited .......................500,000 shares

of the foregoing only 175,000 shares remain in escrow.

The following is a summary of a report to management by 
S. V; Burr, F.G.A.C., P. Eng., the Company's consulting engineer 
whose full report dated August 31, 1972 is available in the public 
file of the Ontari o "Securi ties Commission.

"The Company's property is without a known body of
commercial ore and the proposed development program is an exploratory 
search for ore only. There is no surface or underground plant or 
equipment on the property.

The Redcon property lies immediately to the north of the 
Campbell Red Lake Mines property and H. G. Young Mines Limited and 
until recently, access was obtained via Balmer Lake and old drill 
roads led to various parts of the property. Within the past few 
years a new gravel road being built northward from the Town of Red 
Lake provides easy access to the western part of the property.

Available information indicates that in the thirties 
Consolidated Mining and Smelting carried out X-Ray drilling on some 
of the northwest claims. In 1947 and again in 1953 the Redcon 
company carried out cross-sectional diamond drilling. In 1960, 
under option, Rio Tint.o carried out a further program of drilling. 
The upshot of this earlier work was to establish two small gold 
b e a r i n g a r o a s .
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An airborne, electromagnetic and magnetic survey was 
commissioned by Dickenson Mines Limited (Dickenson) to cover most 
of Balmer Tov/nship and parts of Bateman, Dome and McDonough townships 
for a total line mileage of 417 miles. The survey was instigated by 
Dickenson as an aid to finding base metals deposits in the Dickenson 
mine area; an area which covers the Redcon ground. Many conductors 
showed up in the volcanics which warrant closer ground geophysical 
follow-up.

On the Redcon property five anomalous area were indicated; 
ground follow-up has resulted in a more detailed surveying of one 
of them, known as Anomaly "20" or the "Core Shack" anomaly. Mr, 
Burr, on the basis of the aeromagnetic survey, has postulated a 
N.E. - S.W. fold which passes under the N.W. part of Balmer Lake 
and across Redcon in the area of the "Core Shack" anomaly. The 
ground geophysics have outlined a tight synclinal fold which has been 
given the name "Core Shack Syncline". Finally, a further structural 
direction, an E-W direction is indicated, which is believed to be 
the direction of fracturing, and two of the sulphide anomalies have 
this strike. It is interesting to note that the gold intersections 
in old drill holes in the immediate vicinity, if they represent the 
same mineralized zone, have an E.W. strike. The drill logs for 
these latter intersections referred to "moderate and heavy" sulphides 
- pyrite, phrrhotite, minor chalcopyrite, and arsenopyrite.

Mr. Burr's recommendation is to carry out 3,000 feet of 
surface diamond drilling as follows:

"Five drill holes are proposed to test the "Core Shack" 
zones and the wall-rock for base metal possibilities and three 
additional holes to test gold possibilities."

It is estimated that the program will cost S30,000 
including supervision, core-boxes and assaying."

By an agreement dated September 20, 1972 between Cominco 
Ltd. and the Company, Cominco Limited, has agreed to provide funds 
for the exploration to the extent of |10,000 to be paid directly 
to the diamond drilling company engaged1 by the Company for the work. 
In addition, Cominco Limited may on or before March 31, 1973, request 
the Company to issue shares to Cominco Limited, equal to the expend 
itures by Cominco Limited on the Company's property at 10 cents per 
shares.

The Company intends to pay for the remainder of this work 
(S20,000) with the funds obtained from this offering.

By an agreement dated May 26, 1972 between Dickenson and 
the Company it was agreed that Dickenson is permitted to enter upon" 
and perform a program of exploration on the Company's mining property. 
The program, to be established by Dickenson, was to be paid by 
Dickenson with no portion to be paid by the Company. On or before 
December 31, 1973, Dickenson may request the Company to issue shares 
to Dickenson equal to the expenditures by Dickenson on the Company's 
property at a price per share to be mutually agreed by the two 
companies. Subsequently to the May 26, 1972 agreement it has been 
mutually agreed by the companies that after August 31, 1972, Redcon 
should raise the required funds and carry out future exploration for 
its own account.

Under the terms of the above agreement Dickenson requested 
and received, an issue of 73,750 Redcon treasury shares for expend 
itures up to August 31, 1972, at 10 cents per share. An agreement 
dated September 20, 1972 between Dickenson and the Company has now 
terminated the May 26, 1972 agreement, effective August 31, 1972.
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USE OF PROCEEDS

The Company proposes to spend the funds-to be raised by 
the sale of up to 1,000,000 treasury shares hereunder to carry out 
the preliminary recommendations of Stanley V, Burr, F,G.A.C., P. Eng., 
the Company's Consulting Engineer at an estimated cost of S30,000.

Excess monies will form part of the general working 
capital of the Company out of which will be paid any existing liabi 
lities of the Company, the expenses incidental to this offering which 
are estimated at S2,500 and as available, will be used for further 
development work, if warranted.

Monies will not be expended on any new properties acquired 
without an amendment to this Prospectus being filed and accepted if 
the securities of the Company are then in the course of distribution 
to the public. Monies in the Company's treasury will not be used to 
invest, underwrite, or trade in securities other than those that 
qualify as investments in which Life Insurance Companies, may, under 
the laws of Canada, invest their funds.

THE OFFERING

T
through regi 
to time, on 
treasury of 
public from 
to the treas 
In addition 
security dea 
Company may 
expenses.

he Company will offer up to 1,000,000 treasury shares 
stered security dealers at the market price, from time 
a best efforts basis, with a minimum return to the 
the Company of 75^ of the proceeds received 
the sale of such shares; provided that the 
ury shall in no event be less than 10 cents 
to any commission which will be paid to any 
Ter selling the Company's shares as its agent, 
pay a maximum of 15& of the selling price for

from the 
net proceeds 
per share, 
regi stered

the 
promoti onal

The Company's registrar and transfer agent, The Sterling
Street, Toronto, Ontario, will hold in 
for the account of the Company until a 
received, or for a period of 90 days, 
the event of a failure by the Company 
within a 90 day period from the date of 
curities Commission of this prospectus, 
returned in full, without deductions to

Trusts Corporation, 372 Bay 
trust all proceeds received 
minimum of S20,QOO has been 
whichever occurs first. In 
to receive at least S20,000 
acceptance by the Ontario Se 
al.l monies received will be 
the subscribers.

CAPITALIZATION

Designation 
of Security

Amount
Authorized by 
fetters Patent

5,000,000Common Sh'ares
Ul.DO par
value) S5,000,000

Amount Out 
standing as at 
date of Balance 
Sheet herewith

2,860,697 
Note l

S 371 .768

Amount 
Outstanding 
as at Date 
of this 
Prospectus

2,860,697 

*371,768

Amount 
Outstandi ng 
1 f all shares 
offered 
are sold____

. 3,860,697
(maximum) 

$471 .768

Note 1. This includes 73,750 shares to be
Issued (See heading HISTORY S, B USINESS)
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The shares of the Company are all of one class, namely, 
common shares. The holders of the common shares are entitled to 
one vote for each share held and to participate share for share 
with respect to dividends and with respect to distribution upon a 
winding up or dissolution of the Company. The outstanding shares 
of the Company are, and the shares offered hereby which are to be 
issued by the Company, will be fully paid and non-assessable. No 
dividends have been paid by the Company to date. -

ESCROWED SHARES

Certificates representing 468,750 shares referred to . 
below are held in escrow by The Sterling Trusts Corporation, 372 
Bay Street, Toronto, Ontario, subject to release only on the written 
consent of the Company and the Ontario Securities Commission and 
subject further to transfer, hypothecation, assignment or other 
alienation only with the written consent of the Ontario Securities 
Commission. No escrow agreement exists.

Capital Stock

Common shares 
Si.00 par value

Number of Shares 
.J] e l d i n Escrow

468,750

Percentage of Class based on the 
Total Issued Capital as at the 
date of this Prospectus     .

16.3856

PRINCIPAL HOLDERS OF SHARES

Set forth hereunder are particulars of the present princi 
pal holders of shares of the Company as of 20 September, 1972:

Name i Address

Class
of
Security

Type of 
Ownership

No. of 
Shares 
Owned

Percentage
of 

Class

Dickenson Mines Limited 
25 Adelaide St. W. 
Suite 416, 
Toronto, Ontario.

Common 
Shares 
SI.00 par

Of recordand ' 
benefi- 
cially

422,221 14.76*

Cominco Limited,
1199 West Pender Street
Vancouver l, B. C.

450,000 15.733!

Brewis l W hi te Limited, 
Suite 416, 
25 Adelaide St. W. , 
Toronto, Ontario

Arthur W. White, 
72 Dunvegan Rd., 
Toronto, Ontario.

75,120

256,987

2.63X)

* 11.61X

8.98*;

*Arthur Walter White is the major shareholder of 
Brewis i White Limited

The Directors of the Company, as a group own beneficially, 

directly.or indirectly, 397,361 shares of the Company or 13.8955 

of the shares outstanding at the date of this prospectus.
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PURCHASER'S STATUTORY RIGHTS OF 
WITHDRAWAL AND RESCISSION

T.he Securities Act, 1966, contains (Section 64 and 65) 
certain provisions enabling a purchaser of securities offered in 
the course of primary distribution to rescind the contract of purchase

(a) While the purchaser is still the owner of the securities 
if the Prospectus and any amended Prospectus, as of the 
date of receipt by the Purchaser, contains an untrue 
statement of a material fact or omits to state a material 
fact in order to make any statement contained therein 
not misleading, but only if action is commenced within 
90 days from the last to occur of the receipt of the 
Prospectus or amended Prospectus or the contract of 
purchase; and

(b) if the person or company from whom the securities were 
purchased is notified in writing or by telegram of the 
purchaser's intent to rescind not later than midnight 
of the second day exclusive of Saturdays, Sundays and 
holidays, after receipt by the purchaser of the Prospe 
ctus or amended Prospectus 
Prospectus sent by prepaid 
to be received in the ordinary 
receipt thereof by a person or 
or who thereafter commences to
purchaser shall be receipt by the purchaser of the 
date of the agent's receipt thereof; however, for 
purposes of the aforegoing, a person or company is 
not considered to be acting as agent of the purchaser 
unless the person or company is acting solely as an 
agent of the purchaser and has not received and has 
no agreement to receive compensation from or on behalf 
of the Vendor with respect to the purchase and from or 
on behalf of the Vendor with respect to the purchase 
and sale. This right of rescission is not available 
to a registrant or to a purchaser who sells or other 
wise transfers beneficial ownership of the securities 
purchased before the expiration of the time within 
which rescission may be effected.

A Prospectus
mai l

or amended
is deemed conclusively 

course of mai l . The 
company acting as agent 
act as agent of the

MANAGEMENT

The names of the Directors and Officers of the Company and 
the positions presently held are listed below:

Name and Address

Arthur Walter White, 
72 Dunvegan Road, 
Toronto, Ontario

Dr. Thomas Tweed Samis, 
25 StrathalTan Blvd. , 
Toronto, Ontario

Frederi ck A. Fei 1, 
35 The Ki ngsway, 
Toronto, Ontario

Harold Frederick Aston, 
32 Hunting Ridge, 
Weston , Ontari o

Derek C. Rance, 
Balmertown, Ontario

Herbert Roclnoy Hoard, 
464 t! roadway Avenue , 
Toronto, Ontario.

Position with Company 

President 4 Director

Vice-president J 
Di rector

Di rector

D1rector

Di rector

Sccretary-Treasu re r

Principal Occupation

Mining Executive 
President, Mid-North 
Engineering Services 
Limited, President, 
Dickenson Mines Limited

Oculist.

Mining Engineer, Director, 
Dickenson Mines Limited

Professional Engineer with 
Cominco Limited

Mining Engineer, 
Director fc Manager of 
Dickenson Mines Limited

Chartered Accountant, with 
Mid-North Engineering Services 
Limited
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REMUNERATION OF MANAGEMENT

Each Director of the Company and the acting Secretary 
will be paid a fee of S25.00 for each directors' meeting. No 
other officer will be pai d a fee.

Mid-North Engineering Services Limited provide the Company 
with routine secretarial, administrative services and Head Office 
facilities for a fee not exceeding SlOO.OO per month.

Stock options have been granted to the Officers, Directors 
and Employees of the Company for 150,000 at 10 cents per share. 
These options are open until August 31 , 1974.

There being no market for the shares of the Company at 
the time of the granting of the options, the minimum price per 
share to be received by the Company's treasury for this offering 
of shares was used to establish the price to be paid for the optioned 
shares.

PROMOTER

Dickenson Mines Limited can be considered the promoter 
of the Company by reason of its ownership of 422,221 shares and is 
in a position to elect or cause to be elected a majority of the 
Directors of the Company and can be considered to have control of 
the Company now and in the foreseeable future.

AUDITORS

The Auditors of the Company are Gardner, McDonald S Co., 
335 Bay Street, Toronto, Ontario.

REGISTRAR AND TRANSFER AGENTS

The Sterling Trusts Company, 372 Bay Street, Toronto, 
Ontario, is the stock registrar and transfer agent of the Company.

PRIOR SALES

In the twelve months prior to the date of this offer the 
Company sold shares as follows:

4

(a) 170,000 treasury shares at the equivalent of 
10 cents per share to Dickenson Mines Limited 
to clear the past liabilities of the Company.

(b) 50,000 treasury shares issued and sold to Dr. 
Thomas Tweed Samis, a director of the Company, 
at 10 cents per share to provide funds for 
corporate purposes.

(c) 73,750 treasury shares issued and alloted to
Dickenson Mines Limited for exploration expendi 
tures up to August 31, 1972, at 10 cents per 
share. (See heading HISTORY AND BUSINESS)

All of the above, totalling 293,750 shares, are held in 
escrow by The Sterling Trusts Corporation, 372 Bay Street, Toronto, 
Ontario, subject to release only on the written consent of the 
Company and the Ontario Securities Commission and subject further 
to transfer, hypothecation, assignment or other alienation only 
with the written consent of the Ontario Securities Commission.

INTEREST OF MANAGEMENT AND OTHERS IN MATERIAL TRANSACTIONS

Mid-North Engineering Services Limited (Mid-North) 
provides secretarial services and Head Office facilities for the 
Company at a cost of S100 per month (referred to under heading 
REMUNERATION OF MANAGEMENT)
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The only persons having a greater than 55S interest in 
Mid-North are Arthur Walter White, James Geddes and Herbert Rodney 
Heard. Arthur Walter White is also the President and a Director of 
Dickenson Mines Limited and a Director, President and major share 
holder in Brewis S White Limited.

Limited,
James Geddes 

also Treasurer
is Assistant Secretary of Dickenson Mines 
and a Director of Mid-North.'

Herbert Rodney Heard is Secretary-Treasurer of Dickenson 
Mines Limited and also Vi ce-President and a Director of Mid-Nofrth.

MATERIAL CONTRACTS

The only material contracts entered into by the Company 
within the two years prior to the date hereof are as follows:

(1) Agreement 'dated May 26, 1972 between the Company
and Dickenson Mines Limited (referred to under
heading HISTORY AND BUSINESS)

(2) Agreement dated September 20, 1972 between the 
Company and Dickenson Mines Limited terminating 
agreement of May 26, 1972. (referred to under 
heading fllSTORY AND BUSINESS)

(3) Agreement dated September 20, 1972 between the 
Company and Cominco Limited (referred to under 
heading of HISTORY AND BUSINESS)

\
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GARDNER, McDONALD

Chartered Accountants

C O.

335 BAY STREET.

TORONTO 1, CANADA

TEL. 367-13IO

MONTREAL

TORONTO

CALGARY

CDMONTON

VANCOUVER

PRINCE CEORCC

AUDITORS' REPORT

To the Directors
Redcon Gold Mines Limited

We have examined the balance sheet of Redcon Gold Mines Limited as at 
August 31, 1972, and the statements of deficit, deferred exploration 
expenditures and source and disposition of funds for the five years 
and seven months then ended. Our examination included a general review 
of the accounting procedures and such tests of accounting records and 
other supporting evidence as we considered necessary in the circumstances.

In our opinion subject to the realization of interests in and expenditures 
on mining claims and properties as explained in Note l, these financial 
statements present fairly the financial position of the Company as at 
August 31, 1972, and the results of its operations and the source and 
'disposition of its funds for the five years and seven months then ended, 
in accordance with generally accepted accounting principles applied on a 
basis consistent throughout the period.

Toronto, Ontario. 
October 4, 1972

GARDNER, McDONALD b CO 

CHARTERED ACCOUNTANTS.



REDCON GOLD MINES LIMITED

BALANCE SHEET

August 31, 1972

ASSETS 
CURRENT 

Cash 
Accounts receivable

INTEREST IN AND EXPENDITURES ON MINING
' CLAIMS AND PROPERTIES,(Note 1) 

Mining properties (Note 2) 
Deferred exploration expenditures

8,348
84

106,519
229,502

$ 8., 432

336,021 

$ 344,453

CURRENT
Accounts payable

LIABILITIES

SHAREHOLDERS' EQUITY
CAPITAL STOCK 
Authorized

5,000,000 shares of par value $l each

Issued and to be issued 
2,860,697 shares (Note 3) 

Less: Discount

* 
DEFICIT

2,860,697
2.488,929

371,768
31,044

$ 3,729

340,724 

$ 344,453

The accompanying notes form an integral paft 
of these financial statements.

APPROVED ON BEHALF OF THE BOARD.

Arthur W. White

Dr. T. Tweed Sami s. .^T.Y.

Director 

Ltt, . Director



REDCON GOLD MINES LIMITED

BALANCE, at beginning of period $ 23,402

Add: Administrative expenditures 
incurred during the period: 
Office maintenance 
Professional services 
Capital taxes 
General

Organization expense 
write-off

3ALANCE, at end of period

STATEMENT OF DEFICIT

ir the five years and seven months ended August 31, 1972 

Year Ended January 31,
1968 1969 

$ 23,402 $ 23,782

350 600

20 20 
10 10

380 630

380 630

$ 23,782 $ 24,412

1970 1971 1972 

$ 24,412 $ 25,042 $ 25,732

600 600 600

20 80 50 
10 10 16

630 690 666

630 - 690 666

$ 25,042 $ 25,732 $ 26,398

Seven Months Ended 
August 31,

1971 
(For Comparison 

Unaudited)

$ 25,042 $

350

50 
10

410

410

$ 25,452 $

1972 

26,398

350 
1,250

11

1,611 

3,035

4,646

31,044
S-~ —————— ——

The accompanying notes form an integral part 
of these financial statements.



REDCON GOLD MINES LIMITED

JTATEMENT OF-DEFERRED EXPLORATION EXPENDITURES . 

For the five years and seven months ended August 31, 1972

BALANCE, at beginning of period

Add: Mining taxes and licences 
Airborne geophysics 
Land geophysics 
Consultant geologists services

Less: Sale of gravel

BALANCE, at end of period

Year Ended January 31,
1968 1969 1970 1971 1972

Seven Months Ended 
___August 31,^^^
1971

(For Comparison 
Unaudited)

1972

220,096

757

757

757

$ 220,853

812

812

812

$ 221,665

1,639

1,639 
(5,538)

•(3,899)

$ 217,766

1,583

1,583

1,583

$ 21 9, .349

1,140

1,140

1,140

$ 217,766

665

665

665

$ 220,489

1,638 
1,377 
3,187 
2,811

9,013

9,013

$ 220,853 $ 221,665 $ 217,766 $ 219,349 $ 220,489 $ 218,431 $ 229,502

The accompanying notes form an integral part 
of these financial statements.



•REDCON GOLD MINES LIMITED

STATEMENT OF SOURCE AND DISPOSITION OF FUNDS 

For the five years and seven months ended August 31, 1972

SOURCE OF FUNDS 
Sale of shares -

Sale of gravel

for cash
for exploration and 
.development

DISPOSITION OF FUNDS
Deferred exploration expenditures 
Administrative expenditures

INCREASE (DECREASE) IN WORKING CAPITAL

Working capital (deficiency) at 
beginning of period

WORKING CAPITAL (DEFICIENCY) 
AT END OF PERIOD

Year Ended January 31,
Seven Months Ended 

August 3 1,
1968

——

757 
380-

1,137

(1,137)

1969 

$

—

812 
630

1,442

(1,442)

1970

$ 

5,538

5,538

1.-639 
630

2,269

3,269

1971 

$

~

1,583 
690 .

- 2,273

(2,273)

1972

H

1,140 
666

1,806

(1,806)

1971 
(For Comparison

Unaudited)

$

—

410

410

(410)

1972

$ 22,000 

7,375

29,375

9,013 
1,611

10,624

18,751

(10,659) (11,796) (13,238) (9,969) (12,242) (12.242)

$(ll,796) $(13,238) $( 9,969) $(12,242) $(14,048) $(12,652)

(14,048)

$ 4,703

The accompanying notes form an integral part 
of these financial statements.

rv-
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REDCON GOLD MINES LIMITED

NOTES TO FINANCIAL STATEMENTS 

August 31, 1972

INTEREST IN AND EXPENDITURES ON MINING CLAIMS AND PROPERTIES

The realization of acquisition costs of raining properties and expenditures 
thereon carried on the company's books in the amount of $336,021 is depen 
dent upon the future commercial success of the properties.

MINING PROPERTIES

The total cost of mining properties consists of a 1007. interest in 43 
patented claims in Balmer and Bateman Townships in the Red Lake Mining 
Division.

CAPITAL STOCK shares Par Value Discount Net

Issued for cash 1,130,005 $ 1,130,005 S 947,000 $ 183,005 
Issued for mining claims 1,000,000 1,000,000 900,000 100,000 
Issued and to be issued
for exploration
expenditures 730,692 730,692 641.929 88,763

2,860,697 $ 2,860,697 $ 2,488,929 S 371,768

During the seven months ended August 31, 1972 220,000 shares were issued for 
a cash consideration of $22,000. An additional 73,750 shares have been 
allotted for exploration expenditures of $7,375 to be issued subsequent to 
August 31, 1972.

STOCK OPTION

Under date of September 20, 1972, the company granted options to certain of 
its employees on an aggregate of 150,000 shares of the unissued capital stock 
of the company at 10 cents per share exercisable on or before March 31, 1973.

EXPLORATION AGREEMENT ' - '

Under date of September 20, 1972, the company entered into an agreement with 
Cominco Limited whereby Cominco may perform exploration work on the company's 
property at Cominco 1 s expense and may, at its option, receive shares of the 
company in respect: of its expenditures to a maximum of 100,000 shares at 10 
cents per share.



THERE ARE NO OTHER MATERIAL FACTS

The foregoing constitute full, true and plain disclosure 
of all material facts relating to the securities offered by this 
prospectus of the Company, as required by Part VII of the Securities 
Act of 1966 and the regulations thereunder.

Dated the 4th day of October 1972.

DIRECTORS

ARTHUR WALTER HHITE
Presi dent
Chief Executive Officer

HERBERT RODNEY HEARD 
Secretary-Treasure r 
Chief Financial Officer

HAROLD FREDERICK ASTON 
Di rector

THOMAS TWEED SAM 
Director i x

PROMOTER

DICKENSON MINES LIMITED

Presi dent

Secretary-Treasure r.
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To Prospectus dated October 4, 1972 

of

REDCON GOLD MINES LIMITED 
Suite 416, 25 Adelaide Street West 

Toronto, Ontario

NEW ISSUE

OFFERING: The Offering by the Prospectus covers the sale of up to 1,000,000 
treasury shares of which 233,000 shares have been sold on a best 
efforts basis to net the treasury S27,350.

By this Amendment No. l the Prospectus now covers the sale of up to 
767,000 treasury shares. These shares will be sold by registered 
security dealers at the market price from time to time, on a best 
efforts basis with a minimum net return to the Company of 10 cents 
per share.

PURPOSE 
OF ISSUE; With the funds available in its treasury and by funds provided by 

Cominco Ltd. and Dickenson Mines Limited, the Company intends to 
explore a newly acquired property in Byshe Township, Red Lake Mining 
area and to continue the further exploration of its Balmer and Bateman 
Townships property, Red Lake Mining area.

THESE SHARES ARE SPECULATIVE

No securities commission or similar authority in Canada has in any way passed 
upon the merits of the securities offered hereunder, and any presentation 
to the contrary is an offense.

REGISTRAR t T RANSFER AGENTS 
THE STERLING TRUSTS CORPORATION

372 Bay Street, 
Toronto, Ontario.

This first amendment to the Prospectus is dated 9 January 1973.



AMENDMENT DATED JANUARY 9, 1973
TO THE PROSPECTUS OF 

REDCON GOLD MINES LIMITED

To reflect an acquisition of property and sale of shares the Prospectus of 
Redcon Gold Mines Limited dated October 4, 1972 is amended as follows:

1. Under the heading "HISTORY AND BUSINESS"

(a) The following is added to the section under the heading "BALMER AND 
BATEMAN TOHNSHIP. DISTRICT OF KENORA, (PATRICIA PORTIONFON'TARIO".

"The following is the summary of a report by S.V. Burr, F.G.A.C., P. Eng. 
the Company's consulting engineer whose full report dated December 31, 
1972 is available in the public file of the Ontario Securities Commission." 
A programme of work was carried out on the property in accordance with 
the recommendations of Mr. Burr in his previous report on the property 
dated August 31st, 1972 which also is available in the public file of the 
Ontario Securities Commission.

A total footage of 2501 feet of diamond drilling in seven holes completed 
the programme recommended in the August 31, 1972 report. In general the 
mineralization in all holes verified the geophysical indications, however, 
the mineralization carried no values of interest. In #3 hole, low values 
are of interest mainly because they are associated with the hanging wall of 
a late feldspar porphyry dyke.

The logs of two old holes refer to "feldspar rhyolite porphyry" but no 
samples were taken in the hanging wall. Mr. Burr considers these holes 
should be relogged when accessible in the spring.

The report recommends further work as follows:

(1) Old holes #19 and #50 should be relogged and the contacts of the 
porphyries be sampled

(2) Anomalies "A" S "B" be drilled after "break up" when water is more 
readily available.

(3) A geophysical survey should be carried out over four claims immediately 
to the northwest of the area of the recent drilling.

Estimated cost:

Diamond drilling (2 holes @ 150 feet each)
Linecutting (10 miles)
Surveying

13,000.00
750.00

1.750.00

SS.SQO.OO

By the agreement dated September 20, 1972 between Convince Ltd. 
and the Company, Cominco Ltd. has provided Si 0,000. for the Balmer 
and Bateman Townships exploration and 100,000 shares of the 
capital of the Company have been allotted to them. Under the 
terms of this agreement Cominco has the right to deduct their 
expenditures when determining its income subject to Canadian 
Income Tax. Redcon Gold Mines will not be able to include 
such expenditures in determining its income subject to Canadian 
Income Tax should it achieve profitable production.



(b) The following is added:
"HERMISTON PROPERTY. BYSHE TOWNSHIP. RED LAKE MINING DIVISION. ONTARIO

By agreement dated 29 December 1972 between the Company and Mid- 
North Engineering Services Limited, (Mid-North) the Company acquired 
an option to purchase a 100^ interest in nine (9) unpatented mining 
claims for the following consideration:

(1) Si000. forthwith on the signing of the agreement

(2) SBOOO. on or before December 19, 1973 for an extension of the 
option to December 19, 1974.

(3) 145,000. and 100.000shares of the capital of Redcon Gold Mines 
Limited at any time during the currency of the agreement to 
complete the purchase of the mining claims, at the option of 
the company.

(4) The company agrees to perform a minimum of 2000 feet of diamond 
drilling on the mining claims on or before December 19, 1973

The nine (9) mining claims are more specifically known as claims numbered 
KRL 55601, (one claim);.KRL 322322 to KRL 322327 both inclusive 
(six claims); KRL 322384 (one claim) and KRL 342905 (one claim)

At a Special General Meeting of the shareholders of the 
Company regularly called and held on February 16th, 
1973 a resolution was approved unanimously that the 
shareholders consent to the acquisition by Redcon of 
an option to purchase the Hermistion property on the terms 
and conditions set out above. A further resolution 
confirmed the action of the Officers of the Company 
in entering, on the Company's behalf, into the above 
mentioned agreement dated 29th December, 1972. A 
further resolution again,authorized the expenditure 
on the acquisition, exploration and development of 
the Hermiston property of funds of the Company acquired 
through the prospectus of the Company dated October 4, 
1972 of which this is Amendment No. 1.

The following is a summary of a report by S.V. Burr, F.G.A.C., P. Eng. 
the company's consulting engineer whose full report dated December 29, 
1972 is available in the public file of the Ontario Securities Commission:

"The claims lie in the Northeast corner of Keg Lake in the northeast
corner of Byshe Township and are accessible in summer months via
the Chukini River from Red Lake. In winter, access is via winter
road from a point on Highway 125 south of the Chukini River.

The company's property is without a known body of commercial ore 
and the proposed development plan is an exploratory search for 
ore only. There is no surface or underground plant or equipment 
on the property.



Heavy sulphides containing pyrite, "black jack" sphalerite, galena 
and traces of chalcopyrite were discovered by prospector Wayne 
Hermiston of Red Lake.

In November 1968 Kerr Addison Mines Limited carried out geophysics 
and made no further recommendations.

In July and August 1972 Hermiston commissioned a Ronka EM 16 survey, 
the results of which have been made available to the company. 
Anomalies have been indicated which warrant diamond drilling.

The discovery trench shows a width of 4 feet of massive sulphides 
on the "South Zone" and a narrower width on the "North Zone". 
A choice high grade sample assayed:

Zinc: 14.402, Lead 7.255S 
Silver: 4.24 ounces, Gold: trace

The following programme of work is recommended:

(1) Detailed Electromagnetic surveys over anomalies "A" "C" and "D".

(2) A minimum of 2000 feet of diamond drilling.

the estimated cost for the above programme is S20,050. including 
assaying, core boxes and supervision."

By an agreement dated January 9, 1973 between Cominco Ltd, 
Dickenson Mines Limited and the Company, Cominco Ltd, and Dickenson 
Mines Limited have agreed to provide funds required for the "Hermiston 
Property" exploration in Byshe Township to the extent of S7500. 
each (a total of S15,000) to be paid directly to the diamond drilling 
company engaged by the Company for the work. In addition Cominco 
Ltd. and Dickenson Mines Limited may, on or before, June 30, 1973 

- request the Company to issue shares to each of them, equal to the 
expenditure by them on the Company's property at 10 cents (lOtf) per 
share.

Under the terms of this agreement Cominco Ltd. and Dickenson 
Mines have the right to deduct their expenditures when 
determining their income subject to Canadian Income Tax. 
Redcon Gold Mines will not be able to include such 
expenditures in determining its income subject to Canadian 
Income Tax should it achieve profitable production.

The Company proposes to give priority to the work recommended in 
Byshe Township and intends to carry out the work in Balmer and 
Bateman Townships as soon as weather conditions allow.

2. Under the heading "USE OF PROCEEDS" the first paragraph should be deleted 
and the following substituted therefor:



"The Company proposes to spend the funds available in the Company's 
treasury and to be raised by the sale of up to 767,000 treasury 
shares to carry out the recommendations of Stanley V. Burr, F.G.A.C., 
P. Eng., the Company's consulting engineer as follows:

Balmer S Bateman Townships 
Byshe Township

S5,500. 
20.050.

125,550

3. Under the heading "CAPITALIZATION" the following is added:

Subsequent to the sale of 233,000 treasury shares under the Prospectus 
dated October 4, 1972 and subsequent to the allotment of 100,000 
shares issued tp Cominco Ltd, the following table reflects the 
outstanding capitalization as at the date of this amendment.

Designation
of 

security

Common
(SI.00 par value)

Amount Authorized 
by letters 
patent .  -

5,000,000 
S 5 ,000,000

Amount Outstanding 
as at the date of 
this amendment

3,193,697 
S 409,118

Note: This includes 100,000 shares allotted to Cominco Ltd. 
and to be issued (see "HISTORY S BUSINESS")

4. Under the heading "PRINCIPAL HOLDERS OF SHARES" delete everything and 
substitute therefor:

PRINCIPAL HOLDERS OF SHARES

Set forth hereunder are particulars of the present principal holders of 
shares of the company as of January 9, 1973.

Name S Address
Class of 
Security

Dickenson Mines Limited Common 
25 Adelaide St. W shares 
Suite 416 Si.00 par 
Toronto, Ontario

Cominco Limited " 
1199 West Pender Street 
Vancouver l , B.C.

Brewis i White Limited " 
Suite 416 
25 Adelaide St. W. 
Toronto, Ontario

Arthur W. White 
72 Dunvegan Rd. 
Toronto, Ontario

Type of 
Ownership

Of record 
and
benefi 
cially.

No.of Percentage
Shares of
Owned Class

552,221 17.29

550,000 17.22 (Note 2)

2,820 .0821 )

269,487 8.44 )

e.52%
(Note 1)



5.

Note l - Arthur Walter White is the major shareholder of Brewis b W hite 
Limited

Note 2 - Including 100,000 treasury shares allotted and to be issued to 
Cominco Ltd.

5. Under the heading "PROMOTER" delete everything, and substitute therefor:

"Dickenson Mines Limited by reason of its ownership 
of 552,221 shares and Cominco Ltd. by reason of its 
ownership of 550,000 shares can be considered the 
promoters of the Company and are in a position to 
elect or cause to be elected a majority of the 
Directors of the Company and together can be 
considered to have control of the Company now and 
in the foreseeable future.

6. Under the heading "REMUNERATION OF MA;; GEMENT" the third paragraph should 
be deleted and the following substituted therefor:

"Stock options have been granted to the Officers, Directors 
and employees of the Company for 150,000 shares at 10 cents 
per share. These options are open until March 31, 1973. At 
the date of this amendment 13,000 shares have been taken up,"

7. Under the heading "MATERIAL CONTRACTS" the following are added:

(4) Agreement dated December 29, 1972 between the Company and 
Mid-North Engineering Services Limited (referred to under 
HISTORY AND BUSINESS Amendment No. l (b)).

(5) Agreement dated January 9, 1972 between Cominco Ltd., Dickenson 
Mines, Limited and.the Company {referred to under HISTORY AND 
BUSINESS Amendment No. l (b)).



6.

STATEMENT; OF SOURCE AND DISPOSITION OF FUNDS

For the four months ended December 31, 1972 

(unaudited)

Source of funds

Sale of shares for cash 
Funds provided for exploration programme by 

Cominco l i mi ted

Di sposition of Funds

Deferred exploration expenditures

Diamond drilling
Mining licences and taxes
Line cutting
Professional services and technical supervision
Travel and freight
Rental of equipment
General camp expenses
Assays

Administrative expenditures

Increase in Norking Capital

Working capital at beginning of period

WORKING CAPITAL, at end of period

S 23,750
537
708

1,818
117
168
117

87

S 27,350

10.000

S 37,350

S 27,302 
1,784

S 29,086 

S 8,264 

S 4,703 

S 12,967

Approved by the Board:

-" ' 'A' -^' ~~— -

A.M. WHITE

DR. T.T. SAMIS

Director

rector
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THERE ARE NO OTHER MATERIAL FACTS.

The foregoing constitute full, true and plain disclosure of all material 
facts relating to the securities offered by this prospectus of the Company 
as required by Part VII of the Securities Act of 1966 and the regulations 
thereunder.

DATED this 9th day of January 1973

DIRECTORS

ARTHUR WALTER WHITE
President
Chief Executive Officer

HERBERT RODNEY HEARD 
Secretary-Treasurer 
Chief Financial Officer

HA
Di rector

EDERICK ASTON

.^

OMAS 
Di rector

PROMOTERS

COMINCO LTD. DICKENSON MINES LIMITED

HAROLD V. ASTON President

Secretary-Treasurer
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REPORT ON REDCON GOLD MINES LIMITED 

BALMER TOWNSHIP, ONTARIO 

SUMMARY

The property of Redcon Gold Mines has no surface 
plant or underground workings. All previous work has been 
confined to prospecting, diamond drilling and limited geo 
physical surveying. There is, to date, no known ore body.

The present recommendations are towards a further 
search for ore.

The detailed surveying of the unexposed "Core 
Shack" Anomaly has indicated five zones believed to contain 
heavy sulphides, and a large area of disseminated mineral 
ization, in a domal structure.

Five drill holes are proposed to test these zones 
and the wall-rock for base metal possibilities. Fracturing 
in an E.-W. direction is indicated by the surveys and three 
additional holes are proposed to test gold possibilities.

A Diamond Drill program of a minimum of eight drill 
holes, totalling 3,000 feet, is recommended.
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INTRODUCTION

The writer has written two previous recent reports 

on this property:

June 25, 1972 - "Report on Aerial Electronagnetic Anomalies..." 

Aug. 15, 1972 - "Report on Redcon 'Core Shack 1 Anomaly."

Copies of the maps which attended these reports - 

a preliminary sketch of aerial anomalies "19", "20", "22", 

and "25", (2), and four coloured prints of various surveys 

over anomaly "20", with some slight modifications in inter 

pretation and proposed drill holes, are appended to this report.

PROPERTY, LOCATION. ACCESS

The property is made up of the following 43 patented 

mining claims:

KRL20888 - 20919 inclusive 

KRL21SSO

KRL22233 - 22242 inclusive

It lies near the northwest corner of Balmer Township 

with five northerly claims inside Bateman Township (see attached 

sketch). The Abino Gold Mines Limited adjoins on the west and 

the H.G. Young claim group borders the south.

Until recently, access was obtained via Balmer Lake, 

and old drill roads led to various parts of the property. 

Within the past few years, a new gravel road is being built

northward from Red Lake providing easy access to the western/-
part of Redcon (see sketch). /' -
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HISTORY

Available information indicates that Consolidated 

Mining and Smelting carried out X-ray diamond drilling in the 

thirties on some of the northwest claims. Chisholm, in his 

report on Balmer Twp. (O.D.M. Vol. LX, Part X, 1951) mentions 

that visible gold was reported and one hole returned an assay 

of 0.12 ozs. over 0.8 feet.

Cross-sectional drilling was carried out by Redcon in 

1947, 19S3, and, finally, under an option by Rio Tinto in 1959 

and 1960. These four lines of holes trending northeast, are 

approximately two thousand feet apart, and have tested the 

southern section of the claim group. This drilling located two 

very small gold-bearing areas. (See sketch). In addition, Rio 

Tino carried out magnetic and I.P. surveys over about 401 of 

the claims in the eastern section, and drilled an Interesting 

pair of conductors. The drill logs give no explanation for 

these anomalies.

AERIAL SURVEY

Questor Surveys Ltd. carried out a detailed airborne 

electromagnetic and magnetic survey in March, 1972, over most 

of Balmer Twp. and parts of Bateman, Dome and McDonough totalling 

417 miles. The survey was instigated by Dickenson Mines Limited 

as an aid to finding base metal deposits in the mine area. 

Many conductors were found, most of them associated with the
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sediments and iron formation which are known to contain sulphides 

and graphite. Despite extensive drilling in the past, these 

sediments have shown little or no gold or base metal concentrations,

However, many conductors have shown up in the volcanics, 

which are considered more favourable, and several of these have 

not been investigated to date. Furthermore, the survey has 

outlined the complex geological structure in Balmer and Bateman 

Townships more clearly than the most recent geological-geophysical 

compilations of mine and government geologists, so that certain 

structural features known to be favourable for gold concentrations 

can be delineated more accurately.

On the Redcon, five anomalous areas are indicated, 

numbered "19", "20", "22", and "2S" (2). Questor recommends 

ground follow-up on all of these. (See sketch).

Ground follow-up of anomalies "20", "22" and the north 

and south "25" has resulted in detailed surveying of anomaly "20", 

nick-named the "Core Shack" anomaly.

There are no surface exposures in this area, although 

there are drill hole sections near-by (shown on Map 4 - to the 

S.E., holes 46, 50 and SI; to the N.W., holes 19, 21, P-l, P-2, 

P-3, P-4, and P-S). These indicate the rock types to be expected 

and give some idea as to the depth of overburden in the anomalous 

area.
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GROUND FOLLOW-UP

Lines were laid out and cut to cover the anomalous 

area. A 2,000 foot base line was run N65O - 660W (astronomic), 

with grid lines at 200 foot intervals normal to the base line, 

covering a width of 1,200 feet. Surveys were carried out 

along these lines with a McPhar M-700 magnetometer, a Ronka 

EM-16, a Sharpe self potential, and a Ronka EM-15.

The complexity of the structure necessitated even 

greater detailing with the magnetometer and the self potential 

but eventually a picture has emerged, and eight diamond drill 

targets have been located.

GEOPHYSICAL METHODS

Four maps accompany this report: (1) the EM-16 results 

which have been "filtered" by the "Fraser Filtration" calcu 

lations to allow contouring, (2) the magnetometer survey, (3) 

the self potential survey, and (4) a topographic map showing 

the inferred structure and the Ronka EM-15 indications, and 

the recommended drill sites.

The four geophysical methods have each, in its own 

way, contributed to the information. Since the final analysis 

is a combination of all the surveys, the individual methods 

with their good points, and their limitations, will be reviewed 

briefly.

(1) Ronka EM-16 - This method penetrates as deeply as any 

electrical method, to detect good conductors in the rock
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due to heavy sulphides or graphite. However, its extreme 

sensitivity makes it prone to detecting good conductors 

in the overburden, or sub-surface topographic valleys, 

etc. Unfortunately, sub-surface irregularities below the 

overburden can produce "anomalies" similar to those 

caused by massive sulphide deposits. 

Magnetic - This method is extremely sensitive to rocks 

containing no magnetic minerals, rocks containing a slight 

amount, a little more, and a little more, up to heavy 

iron formations. It is an excellent geophysical method 

to trace geological formations under the overburden, and, 

generally, except for detecting iron formations, which can 

be detected by compass or dip needle Just as easily, this 

is its main geophysical contribution. However, over heavy 

magnetic pyrrhotite, the magnetometer shows a tendency to 

switch from strong positive to strong negative readings, 

(3) Self Potential - This method reacts only to sulphides or 

graphite in the underlying rock. Wet clay horizons in the 

overburden, sub-surface topographic irregularities, or wet 

faults or shear zones in the rock, do not produce self 

potential anomalies. If graphite is the cause of the 

anomaly, the self potential response is very strong and/or 

very sharp, at the peak, and, in 951 of the cases, it can 

be suspected. If sulphides cause the anomaly, the readings 

are under 500 milivolts (h volt) and, depending on the
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sharp or smooth responses at the peak, one can estimate the 

depth of overburden over the anomaly within a few feet. 

However, like most other electrical methods, the self 

potential can not determine whether there are massive 

sulphides attending a graphite anomaly, or not. The 

graphite anomaly over-shadows any more weakly anomalous 

sulphides. Another limitation of the self potential is - 

but, in the case of disseminated sulphide deposits, such 

as porphyry copper, or even mineralized veins, this is a 

unique quality - one can not determine whether a self potential 

sulphide anomaly is due to a heavy sulphide good conducting 

tone, or a weakly disseminated oxidizing sulphide zone. A 

30 - 50 foot wide massive pyrrhotite zone at surface will 

show a similar anomaly to a 21 disseminated oxidizing 

sulphide zone at, or near, surface. Another problem with the 

self potential method in the glacial areas of Canada, at 

least, is its tendency to conform to the topography 

(influenced by the acidity of the soil) so that an anomaly 

can be distorted in shape suggesting a different strike or 

dip, or plunge.

EM-l5 - In the writer's opinion, after some 9 year's 

experience with it in the field, this little 2h Ib. 

"carpenter's level" is the closest thing to the "Yes - No" 

machine that the Prospector (and Developer) has always 

dreamed about.

V f\'
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Unfortunately, it can say "yes", but it cannot say 

"no", definitely, because of its limited depth penetration.

It reacts to a good conductor in the underlying rock 

only if the good conductor is due to heavy sulphides. It 

does not react to graphite. This statement is made on the 

basis of many years experience, and testing over at least one 

hundred graphite showings. Wherever the instrument has 

reacted, I have, invariably, found "heavy" sulphides.

"Heavy" is a general term. From my experience, 

depending on the inter-locking of the individual sulphides, 

this would mean a minimum of about 101 pyrrhotite (the most 

conducting type of common sulphide) and 25 - 301 pyrite, if 

very close to surface.

As the overburden increases - the inventor of this 

instrument claims a maximum depth penetration of 30 feet - the 

amount of sulphide must increase in order to prompt the 

instrument into a reaction.

In the case of the various zones found in the "Core 

Shack" area, where the overburden must average 10 feet and 

more, the sulphides should be close to "massive" in order to 

make the instrument react so forcibly.

INFERRED STRUCTURE

Before commenting on individual anomalies, it should 

be pointed out that the general anomalous area lies in a very 

complicated structure. The "Holbrooke Anticline" was postulated 

after the 1953 cross-sectional drilling campaign and w,as not

lv
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changed by the Rio Tinto drilling in 1959 - 1960. The effect 

of this N.W. - S.B. anticline is indicated by the magnetic, 

EM-16 and self potential surveys.

The eastern portion of the Red Lake camp, in the 

writer's opinion, is complicated by at least three periods of 

folding: the original K-W mountain folding, a strong N.W. - 

S.E. cross-folding, and a final, rather weak, N.E, - S.W. 

folding. This third folding has produced pronounced changes 

in plunge along the the axes of the N.W. - S.E. folds - as 

evident at Dickenson Mines. The writer, on the basis of the 

detailed aeromagnetic map by Questor, has postulated a N.E. - 

S.W, fold which passes under the north-west part of Balmer 

Lake ( a structure which was once considered a fault by 

E.O. Chisholm - "Geology of Balmer Township" - Vol. LX, 

Part X, 1951, O.D.M.) and across Redcon in the area of the 

Core Shack Anomaly. The effect of this fold is indicated by 

the EM-16, magnetic and self potential survey.

A tight synclinal fold, the "Core Shack Syncline" 

paralleling the Holbrooke Anticline, is clearly outlined by 

the EM-16 and magnetic surveys, and the self potential shows 

the nose of the fold.

Finally, a fourth structural direction - an E. -W. 

direction - is indicated by the self potential and EM-16 

results, and, locally, by the EM-15. This is believed to be a 

direction of fracturing, and two of the sulphide, anomalies, 

"A" and "B", have this strike. It is interesting to note that
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the gold intersections in old drill holes P-l and P-3 (see 

Map 4), if they represent the same mineralized zone, have 

an E. -W. strike, and that the prominent E. - W. bulge in 

the self potential contours - "Apparent E. - W. Trend" is 

striking for the gold intersections in claim 20900, some 1400 

feet farther west.

In the old drill holes in claim 20900, where the 

gold values were obtained, the drill logs refer to "moderate 

and heavy" sulphides - pyrite, pyrrhotite, minor chalcopyrite 

and arsenopyrite. It is tempting to postulate that, since 

the N.E. drilling direction in 1953 left the geologists in 

a quandary as to the strike and dip of the gold intersections, 

and, in 1960, they drilled a S.W. hole as a check on dip, that 

the E. - W. trend in the self potential may be an expression 

of this mineralized fracture zone.

In summary, then, the anomalous area appears to lie 

on a domal structure with mineralized fracturing which may be 

controlled by the axes of the folding, by rock contacts, and 

by E. -W. "breaks". This structural condition is ideal for 

metal concentrations. All geophysical indications suggest 

steep dips to the south or south-west.

ANOMALIES 

"A" - an east-west striking zone at least 225 feet in length,

this anomaly cuts across the axis of the "Core Shack

Syncline". The EM-IS indicates an 18' - 20' width

\
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of heavy sulphides. The magnetic detailing shows 

strong positive and negative readings indicating 

pyrrhotite. The EM-16 produces a distinct but 

relatively weak response, and, although this anomaly 

lies within the extensive self potential anomaly, it 

is not outlined clearly, suggesting that the sulphides 

may weaken at depth. Estimated overburden depth: 
10' - 20'.

"B"- another east-west striking zone at least 175' in

length. At its western end, a width of 45* of sulphides 

is indicated by the EM-IS, narrowing to 25' to the 

east. The magnetics show some deflection as they 

follow the formations across this anomaly, but there 

is no strong response so that pyrrhotite may not be 

predominant in this zone. The EM-16 produces a very 

strong response over this break and extends it for 

another 200', or so, to the east, suggesting that it 

lengthens, and, perhaps, strengthens at depth. The 

self potential shows a strong response at the western 

end of the zone, but does not indicate the eastern 

extension, suggesting a very sharp drop off of the 

sub-surface rock to the east. Estimated overburden 

depth (at west end): 5' - 10*.

"C"- The EM-15 suggests an irregular oval shape to the 

heavy sulphides of some 55' by 80*. The magnetics 

show strong positives and negatives, indicating
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pyrrhotite, and a general strike paralleling the 

"Core Shack Syncline". The EM-16, perhaps because 

it lacks the detail of the other methods, suggests 

that "C" may link up with "B" and "D" at depth. 

The strong self potential shows a "boomerang" shape 

which is probably indicating sub-surface topography. 

Estimated depth of overburden: S 1 - 10'.

"D"- This zone has a definite strike, as attested by all 

methods, which either parallels the axes of the N.W. 

- S.E. folding or the strike of the formations. It 

extends for at least 175' and the EM-15 indicates a 

60' width of heavy sulphides. The magnetics are 

strongly positive and negative, indicating pyrrhotite 

is present. The EM-16 shows a very strong response 

and the self potential is strong indicating shallow 

overburden. Estimated overburden depth: 10'.

"E"- The EM-15 response on this anomaly is definite, but 

much weaker than the other four anomalies. Coupled 

with the weaker self potential readings, this suggests 

that the overburden is deeper here. Nevertheless, 

there appears to be a minimum width of some SO 1 of 

sulphides and a length approaching 175'* The area 

is somewhat magnetic but there are no strong readings 

to indicate a predominance of pyrrhotite. However, 

there is a suggestion of a plunge eastward, and the 

EM-16 appears to pick up the zone farther east adding
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another ISO 1 extension. All the methods, except the 

self potential, indicate a N650W strike, suggesting 

the zone is following the folded formations. 

Estimated overburden depth: 20' - 30'.

"F"- This zone is indicated by the self potential, and, 

very weakly, by the EM-16 - apparently down dip to 

south-west. It is believed to represent disseminated 

oxidizing sulphides with, perhaps, some narrow heavier 

zones at depth. Hole P-3, which collared in this 

anomaly picked up "fair" pyrite and slight pyrrhotite 

for 84 feet near the collar of the hole. The magnetics 

do not indicate any concentration of pyrrhotite and 

the EM-15 did not respond. This is not considered a 

drill target at this time.

"G"- This weak self potential anomaly probably follows

the formations. The strong magnetics indicate some 

pyrrhotite, but the EM-16 and the EM-15 do not respond, 

indicating there is no strong concentration. This is 

not considered as a drill target at this time.

"H" S "J11 - are EM-16 anomalies which are not indicated by the 

self potential, the EM-15, or the magnetometer. At 

the moment, they are considered doubtful, until 

further checking. 

In summary, five individual anomalies, believed to

contain heavy to massive sulphides, have been selected as drill

targets for base metal concentrations. Four of these targets,
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"A", "B", "C", and "D", lie within a large self potential 

anomaly which indicates disseminated mineralization over 

approximately 1,000 feet by 400 feet. This anomaly lies on 

the assumed north-west, south-east "Core Shack" syncline where 

it is thought to be "domed" by a north-east, south-west regional 

anticline. The proposed drill holes will also test the wall- 

rock of the suspected sulphide concentrations to assess any 

disseminated mineralization.

Anomaly "E" is isolated from the others, anomaly-wise, 

and, possibly, structurally. Nevertheless, it is, like "D", 

very close to the self potential "E.W. Trend" which may indicate 

an east-west mineralized fracture zone associated with the gold 

intersections in the old drilling in claim 20900. In case the 

spotting of holes in "D" and "E" may miss the effect of the 

B. - W. fracturing, holes 16 and #7 (Map 4) are recommended to 

test this suspected structure where it should intersect the 

suspected folds.

Finally, it should be noted that the gold intersections 

in drill holes P-l and P-3, whether they are part of the same 

tone or not, do not coincide with any "anomaly" found in this 

survey. And, there is no reason why they should. Gold veins, 

unless they are well mineralized with sulphides, or associated 

with magnetite or graphite, will have no physical property 

which makes them "stand out" in any geophysical sense. But, 

because these two gold intersections have been found in an area

AY. , -, -, s
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of tight folding, near a suspected "dome" where strikes and 

dips may change radically, a hole, 18, is recommended to 

check the area.

RECOMMENDATIONS

Eight drill holes are recommended to test the "heavy" 

sulphide zones "A", "B", "C","D", and "E", and the suspected 

E. - W. fracturing.

It is considered that a minimum of 3,000 feet of 

drilling is needed to carry out this program, at an estimated 

cost of {30,000.00, including supervision, core boxes and 

assaying.

S. V. Burr, M.A. P. Eng., 
August 31, 1972.
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I, STANLEY VERNON BURR, hereby certify that:

1) I am a resident of Ontario, residing in Toronto (Etobicoke),
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practical geophysicist, and have been practicing my profession 
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3) I am a Fellow of the Geological Association of Canada, and 
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property in 1953,
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been working on the property in the anomalous areas in the 

past two months,

6) I have no interest in the property of Redcon Gold Mines Ltd., 

nor have I any shares in the Company, nor do I expect to 

receive any interest.

S, V. Burr, 
August 31, 1972.
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