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ABINO GOLD MINES LIMITED

HISTORY AND BUSINESS

Abino Gold Mines Limited (hereinafter called the "Company) was 
incorporated as a public company under the laws of the Province of 
Ontario by Letters patent dated September 23, 1939 with a capital of 
53,000,000 divided into 3,000,000 shares of par value of ?1.00 each.

By Supplementary Letters Patent dated September 9, 1959, the 
authorized capital was raised to $5,000,000. consisting of 5,000,000 
shares of par value of $1.00 each.

By Amendment of Articles of Incorporation dated January 24, 
1975, the shares of the Company were changed to shares of no par value.

At a meeting of the Board of Directors on October 30, 1975 
it was resolved to amend the Articles of Incorporation to increase the 
authorized capital to 7,500,000 shares of no par value from 5,000,000 
shares of no par value.

Approval of shareholders will be sought at the next Special 
General Meeting of Shareholders.

The Company was incorporated to engage in the acquisition 
exploration, development and operation of mines, mineral lands and 
deposits. Both the head office and the principal office of the Company 
are located at Suite 1402, 390 Bay Street, Toronto, Ontario.

The Company suspended actual mining operations on its Red 
Lake property in Mid-September 1960 since when closing down costs 
were incurred approximating $7,000 for salaries and fees to personnel 
employed; $14,000 insurance on plant and equipment until all equipment 
was disposed of and $3,500 for camp maintenance during the same period. 
All the foregoing costs totalled approximately $26,500. Exploration of 
the Company's property was resumed in January, 1975 and continued 
until the end of October, 1975 when work was suspended until the ice 
period in 1976.

BATEMAN, BALMER, MCDONOUGH arid DOME TOWNSHIPS PROPERTY

The Company's property in the District of Kenora (Patricia 
portion) of the Red Lake Mining area, Ontario consists of 47 contiguous 
patented mining claims (hereinafter referred to as the "mining claims" 
straddling the four contiguous corners of Bateman, Balmer, McDonough 
and Dome Townships.

The property is without a known body of commercial ore and t IK 
proposed programme is an exploration search for ore. The shares of the 
Company are therefore speculative securities.

The "mining cairns" referred to i n paragraph one in 3or cM:
hcvidino wore.' eicquired by the Company in three groups as follows-.
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THE AB1NO CLAIMS:

These comprise 19 patented claims, specifically:-

KRL 38032 to KRL.18039 inclusive; 
KRI, 17789 to KRL 17797 inclusive; 
KRL 17800; and KRL 19709.

Claim KRL 19709 was staked by Mrs. Albert Kay, of McKenzie 
is]and, Ontario on behalf of the Company at a cost of $100.00.

On September 26, 1939, Leo Goldsmith, of McKenzie Island, 
Ontario, now deceased, and Albert Kay, now deceased, and Walter F. 
Stafford jointly sold to the Company the mining claims above-mentioned 
(except KRL 19709), then being unpatented, together with twenty-two 
additional claims situate in the same Townships (viz. KRL 17798, 17799, 
17839, 17840, 17841, 17842, 17843, 17844, 17845, 17846, 17847, 17848, 
17849, 17850, 17851, 17852, 17853, 17854, 17855, 17856, 17857, and 
17858), which have since been allowed to lapse, in consideration of 
?1,150.00 cash and 750,000 fully paid and non-assessable shares of 
the capital stock of the Company subject to escrow as follows:-

LEO GOLDSMITH................................. 225,000 shares
ALBERT KAY.................................... 225,000 shares
WALTER F. STAFFORD. ......... . . . . . . . . . . . . . . . . . . 300,000 shares

Total' 750,000 shares

No person is known to the undersigned to have received or to 
be entitled to receive from any vendor by way of purchase or otherwise 
a greater than five per cent (5/0 interest in the shares or other, 
consideration received by the vendors except M. Mahoney of Manitou 
Falls, Ontario, and Mrs. E. W. Willson of 150 Mercer Street, Somerville, 
New Jersey, U. S. A.

THE KAYMAC CLAIMS

These comprise 27 patented claims specifically:-

KRL 1640 to KRL 1642 inclusive; 
KRL 302, 303, 310, 312 to 316 
KRL 1.515 to KRL 1517 inclusive; 
KRL 1011 to KRL 1019 inclusive; 
KRL 10068 and KRL 10069; 
KRL 296 and 297

Under the terms of an agreement dated October 9, 1974 between 
paul C. McLean, P. Eng., (McLean) 663 Mcintyre Street West, North Bay, 
Ontario and the Company, the Company purchased the 27 claims under a 
Province of Ontario Mining Lease No. 102395 for the following considera 
tion:

(a) the payment by Abdno to McLean of the sum of 
TWENTY-FIVE THOUSAND C$25,000) DOLLARS forth 
with on the execution of this agreement; and
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(b) (i) the transfer to McLean of TWO HUNDRED THOUSAND
(200,000) fully paid and non-assessable escrowed 
common shares in the capital of Abino as soon as 
is feasible after the execution of this agreement; 
all such shares shall be transferred subject to 
the rules and regulations of the Ontario Securities 
Commission;

{ii) the transfer to McLean of ONE HUNDRED THOUSAND 
(100,000) fully paid and non-assessable free 
shares in the capital of Abino forthwith on the 
execution of this agreement.

also

On or before October 30, 1976, Abino shall spend not less than 
ONE HUNDRED THOUSAND ^100,000) DOLLARS on an exploration and development 
program to be carried out by Dickenson Mines Limited on the mining pro 
perty.

and

McLean shall be entitled to receive a minimum sum of FIVE 
THOUSAND ^5,000) DOLLARS for professional consultative services prior 
to October 30, 1976.

The Company employs the service of McLean at the rate of 
$200.00 per day against which the $5,000.00 aforementioned is offset.

By an ainending agreement dated April 10, 1975 between McLean
and the Company the purchase consideration was reduced by revoking the
amount referred to in (a) above; McLean waived his right to the said
$25,000 payment and has returned the funds to the Company.

The 100,000 free shares referred to under (b) (ii) above have 
been provided by Dickenson Mines Limited, the promoter.

All the provisions of the above agreement dated October 9, 1974, 
and its amendment of April 10, 1975 have been completed. Approximately 
$105,000 was spent in the 27 Kaymac claims during 1975.

McLean received $36,325.00 in professional fees and $10,368.00 
expenses for his consultative and supervisory services in 1975.

DICKENSON CLAIM

This claim, KRL43921, held by a Licence of Occupation was pur 
chased from Dickenson Mines Limited (Dickenson) by Letter Agreement date- 
January 7, 1975, at Dickenson's cost namely $1,880.00.



The following is a summary of a report to management by H. 
Grant Harper, P. Eng., F.G.A.C., Consulting geologist whose full report 
dated December 20, 3974 is available in the public file of the Ontario 
Securities Commission, 555 Yonge Street, Toronto, Ontario.

A private gravel road some 3 miles long links the Cochenour 
Townsite to the Abino shaft.

East Bay roughly splits the claim group into 2 parts and 
provides excellent access in summer and mid-winter.

The Abino shaft is 530 feet deep with levels at the 250, 350, 
and 500 foot horizons. Lateral work totals about 3,100 feet. The 
shaft collar and timbers appear to be in good condition but this cannot 
be ascertained with certainty until the water level is lowered a few 
feet. A 65 foot wooden headframe is mounted over the shaft. It is in 
sound condition and could be re-habilitated for a nominal cost.

An 11,900 foot aluminum wire power-line links the Marboy 
No. 2 shaft and the Abino shaft. There has been no recent, complete 
inspection of this line but it seems likely that the line can be re 
habilitated at a fraction of its replacement cost.

There are no other buildings, equipment or plant of significance 
on the property.

The history of the Abino and Kaynac properties extends over a 
period of more than 30 years and a great deal of exploration work has 
been done on both properties.

The Abino Company was formed in 1939 to develop a gold dis 
covery made on Abino Point by two long time residents of McKenzie 
Island, Albert Kay and Leo Goldsmith. During the years of World War 
II exploration work was limited to trenching and 13 drill holes. In 
3946 a geological survey and a magnetic survey were completed by J. W. 
Ambrose , Ph. D. Also 20 drill holes totalling some 14,378 feet were 
drilled, mostly in the vicinity of Abino Point. Gold bearing quartz 
veins were intersected.

In 1959 seven more holes were drilled on Abino Point. A 
mining plant and ancillary facilities were installed and the Abino Shaft 
was sunk to a depth of 530 feet. The following lateral work was done.

Level 200 
Level 350 
Level 500

Crosscutting

600 ft.
900
685

2,185 ft.

Drifting

190 ft.
85 

375

650 ft.

Some raising was done between the 500 and 350 foot level. 
At. the same time, the general area of the mine workings was thoroughly 
explored by underground drill holes both laterally and beneath the
mine workings.

The recently acquired Kaymac property is heavily overburdened 
and except for a few trenches exploration has been chiefly by diamond 
trilling. Altogether some 99 drill holes totalling about 35,000
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linear feet have been drjlled. 

Di ckenson^Claim

The forraer Dickenson Claim (KRL 43921) was probed by one drill 
hole in order to acquire the License of Occupation.

K ayma c Clai ms

' 'li? Kaymac Granodiorite Zone is the prime target on these claims 
because it~h~as'~a potential for a large tonnage, low grade type of opera 
tion. On the nearby property of WiImar Mines Ltd. 3 1/2 miles to the south- 
west, a similar type of gold occurance has been under active exploration 
for nearly two years and Abino can profit from the experience gained in 
evaluating this large tonnage low grade body.

The Kaymac "Granodiorite Zone" has been explored by some 28 
drill holes. A key hole, K66, in the Granodiorite Zone was drilled in 
P'ebruary of 1951. It was collared on the Abino claims with an east to 
west bearing and a 45 degree dip. After 78 feet of water and overburden 
the hole collared in granodiorite carrying 0.06 ounces of gold per ton 
and continued in the granodiorite to footage of 508 feet. The best 
section, from footages 332.8 to 395.0 averages 0.168 ounces of gold over 
a core length of 62.2 feet. Within this section, individual assays 
ranged from nil to 1.90 ounces of gold over 1.2 feet of core, clearly 
indicating the spotty nature of the gold occurences. Much of the gold 
apparently occurs in narrow quartz veins associated with pyrite, pyrrhotite, 
chalcopyrite and galena. Immediately, 8 drill holes having the same 
attitude as K-66 were drilled. Gold values were encountered in all of 
the holes. The widths were normally under 5 feet and the grades between 
0.10 and 0.25 ounces per ton.

It is clear that the Granodiorite Zone is a large body and that 
it is cut by veins carrying significant amounts of gold. The zone should 
be tested by a number of holes having different attitudes. Finally, the 
wide intersection in K66 lies about 1800 feet Southwest of the heading 
on the Abino 500 foot level.

The Kaymac Carbonate Zone is an extension of the zone which was 
mines on the adjoinjng Marboy property. The productive horizon on the 
Marboy {McMarmac Red Lake Gold Mines Ltd.) was a carbonated dark lava 
formation bounded by a dark coloured slate, lean iron formation and tuff 
horizons. It has been suggested that soil sampling followed by analysis 
for arsenic may be a useful method of searching for gold bearing sections 
within the carbonated lavas.

The Kaymac Southeast Zone Hole K97 intersected 0.18 ounces of 
gold per ton over a core length of 0.6 feet. The host rock is altered 
intermediate lavas.

Abino Claims

The Granodiorite Zone evident on the Kaymac claims extends into 
the Abino claims proper for a length of at. least 350 feet.
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-.- Workings Zones

The diamond drilling on Abino Point in 1946, was done to follow 
up surface gold discoveries. Of the 13 holes drilled, all encountered 
modest to high grade values across core lengths varying from 4 to 10 feet. 
Subsequent drilling confirmed the earlier results and the shaft was sunk 
and lateral work undertaken circa 1959-1960.

Briefly summarized, underground development on the Abino con 
sisted of driving cross cuts on each of the 3 levels eastward some 500 to 
600 feet. Most of the gold values exposed underground occur in the lavas 
within a few feet of the contact with the talc-chlorite-carbonate rocks. 
The veins exposed in the workings are all narrow, seldom over 18 inches 
wide; their grade is frequently high, approaching l ounce per ton and 
visible gold is relatively frequent. The veins are more frequent and 
more continuous on the 500 foot level than on the 200 foot level.

I ' as,t- Sijde^of East Bay

Beyond prospecting and a few cross-sectional drill holes very 
little work has been done on the Abino claims lying on the east side of 
East Bay. Although a number of small gold occurences have been known 
for a number of years on the claims no major exploration has ever been 
undertaken.

Re c ommo n d a t i on s

Recommendations for exploration of the above mentioned zones 
included, in 3 Phases, geophysical and geochemical surveying and 8,500 
feet of surface diamond drilling at an estimated cost of $131,900.

By an agreement dated October 9, 1974, between Dickenson Mines 
Limited and the Company, Dickenson agreed to provide funds for the 
exploration to the extend of $100,000 to be paid directly by Dickenson 
to the contractors engaged by the Company for the work. In addition, 
Dickenson may request the Company to issue shares to Dickenson equal to 
the expenditures by Dickenson on the Company's property at 25 cents per 
share.

Under the terms of this agreement, Dickenson has the right to 
deduct its expenditures when determining its income subject to Canadian 
Income Tax. Abino will not be able to include such expenditures in 
determining its income subject to Canadian Income Tax should it achieve 
profitable production.

The work recommended by H. Grant Harper, P. Eng., was carried 
out in 1975 and further work was done with the funds available in the 
Company's treasury to the extent of a total for 1975 of $321,636. This 
work was carried out on the recommendation of Paul C. McLean, M.A. Se., 
Consulting Geologist and with the approval of the Directors of the Company

The following is a summary of a progress report to management, 
entitled "The 1975 Exploration Programme" by Paul C. McLean, M.A. Se., 
Consulting Geologist whose full report dated November 15, 1975, is 
available in the public file of the Ontario Securities Commission, 555 
Yonge Street, Toronto, Ontario.



During 1975 an extensive exploration programme was carried 
out on the property of Abino Go]d Mines Limited, in the Red 
Lake area. The programme, which consisted of diamond 
drilling, geophysi ea] and geochemical surveys, was con 
ducted in several areas of t lie property. Some 35 drill 
holes were completed for a total of 17,622 feet of drilling.

The 1951 Kaymac drilling programme was designed to intersect- 
the northwest trending stringers at a better angle, and also 
io test the intrusive along its strike. Holes drilled to 
the west at -45 O appeared to obtain the best results, particularly 
in the areas of the Abino boundary eind the Kaymac point. 
The 1975 drilling programme was an extension of the 1951 
programme, northeast across the former boundary line. The 
latest holes were drilled west at -45 O , and they encountered 
three main directions of fracturing; 70O to the core axis, 
*15 O , and approximately parallel to the core axis. The 
fractures at 70 0 to the core appeared to be the widest and 
they seemed to contain the best gold values; however, visible 
gold was also observed in the other two sets of fractures.

The intersection obtained in hole AK-9 at a depth of 1,000 
feet in the hole, was somewhat different in character than 
the other intersections. The hole encountered an intensely 
altered zone where the granodiorite was ble.ached and altered 
to sericite and carbonate. The zone was mineralized with 
stibnite and some sphalerite and contained fairly frequent 
narrow chlorite seams. Considerable free gold was present in 
the chlorite seams, and only a minor amount of vein quart?, 
was present.

Granodiorite Drilling Results:

Several old Kaymac holes located near the boundary area 
returned significant gold values within the granodiorite 
intrusive. The results of this drilling were as follows:

Hole No. Grade ox/ton uncut

K-28 
K-28 
K-28 
K-28

11
10
08
08

Width

5.0 
l .6 
3.0 
2.0

Footage

675.0-680.0 
755.4-757.0 
761.0-764.0 
779.3-782.3

K-2 9 
K-29

K-66 
K-6 6 
K-66 
K-66

16
18

10
10
28
168

5.0 
5.0

7.6
l .2
l .2

62.2

747.0-752.0 
846.0-851.0

183.9-191.5 
215.0-216.2 
310.7-311.9 
332.8-395.0

K-69 
K-6 9

16
142 12.4

147.3-150.8 
337.1-349.7

K-70 
K-7O 
K-70

22
22
14

5.0 
5.0 
2.7

310.0-315.0 
340.0-345.0 
381.8-384.5



In the 1975 drilling programme a total of 10 holes were 
drilled to intersect the granodiorite. Holes AK-1, AK-2, AK-3, 
AK-3, AK-5, AK-6 and AK-7 were all drilled westerly from the ice 
in order to explore the intrusive for northwesterly trending 
fracture zones. Holes AK-4 and AK-8 were situated on the 
shore and were drilled southeast in order to locate the 
intrusive. AK-9 and AX-14 v?ere also situated on the shore 
and were drilled westerly to explore for fracture zones at 
depth.

Hole No.

AK-1 
AK-1 
AK-1 
AK-1

The following results were attained:

Grade oz/ton uncut Width

06
11
138
10

21.4
2.8

93.0
1.7

Footage
187.1 - 
284.5 - 
325.0 - 
571.5 -

208.5 
287. 3 
418.0 
573.2

Hole AK-2 .was located 215 feet northeast of hole AK-1 and was 
also drilled west at -45 O . The following results were obtained.

Hole No.

AK-2 
AK-2 
AK-2 
AK-2

Grade oz/ton uncut

.05

.444

.12

.10

Width

225
397,
466

Footage

.0 - 243,

.5 - 441,

.6 - 469.
534.0 - 536

In both of the above drill holes, visible gold was observed 
in several places throughout the core. It is interesting 
to note that within the wide intersections obtained in holes 
K-66, AK-1 and AK-2, each hole contained a very rich section, 
along with lower gold values. Hole AK-1 returned a section 
of 5.01 oz per ton over 1.7 feet at 416.3 feet. These two 
sections appear to correlate very well as they are both loca 
ted on the footwall of the zone. Hole AK-2 contained a 
section with spectacular visible gold which assayed 8.60 oz per 
ton over 2.0 feet at 397.5 feet. When averaged with the 
adjacent values, this section returned 2.38 oz per ton over 
7.5 feet.

Results from AK-9 were as follows: 

Hole No. Grade oz/ton uncut
AK-9 
AK-9 
AK-9 
AK-9 
AK-9

.40 

. 31 

.28 

. 30 

.10

Width
5.4 
2. l 
2.2 

27. 3 
3.8

Footage

213.3 - 218.6
886.0 - 888.1
953.0 - 955.2
988.0 -1015.3

1148.5 -1152.3

From 984.8 to 1024.0 feet, the hole intersected a highly 
altered bleached zone within the granodiorite. This 
material was bleached brownish in colour and contained 
sericite and carbonate alteration. A considerable amount 
of visible gold was present, usually associated with narrow 
seams of chlorite. The zone was mineralized with stibnite and 
some sphalerite.
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Whale this alteration zone is different in character to the 
quartz stringer zones encountered in holes K-66 and AK-1, 
it does appear to line up northwest of these holes, and may 
possibly be correlated with them.

Hole AK-14 was located on the shore, 400 feet northeast of 
hole AK-9 and 100 feet southeast of hole AK-8. The purpose 
of this hole which was drilled S68OW at -45 O , was to explore

the granodiori te at depth in the vicinity of the wide inter 
section in hole AK-2. Unfortunately the hole went badly off 
line and passed some 200 feet south of the intended target . 
Although several sections of granodiorite were intersected, 
the main body was not encountered. A summary of the assay 
results obtained in hole AK-14 is as follows:

53.
98.

201 .
535.
748.

1092.
1197.

3  
8 -
0 -
8 -
0 -
3 -
c  

56.0
105.0
221.0
537.0
753.0

1096.0
1198.8

1221.0 - 1229.8

General

Rock type

sediments
sediments
granodiorite
granodiorite
granodiorite
sediments
granodiorite S,
sediment contact 

sediments

Width

2
7

20
1
5
3.

1.3 
8.8

Grade oz/ton uncut

1.56
. 02s,0.5 !i Cu. 
.04 
.44 
.07 
.05

2.75 
.07

Drilling results were particularly gratifying, especially in 
the granodiorite area, where several important gold bearing 
intersections were obtained. The gradient magnetometer sur 
vey and follow up drilling have indicated the presence of a 
new granodiorite intrusive located 250 to 300 feet south of 
the previously drilled intrusive. This structure, which is 
known to carry gold, has a potential length of at least 
1,500 feet, and has not yet been tested by any drill holes 
designed to intersect possible northwest striking stringer 
zones. As a sequel to these results, it is imperative that 
additional drilling be undertaken in this area from the ice, 
as soon as conditions will allow.

The following is a summary of a report to management by H. Grant 
Harper, P. Eng. , F. G. A. C. Consulting geologist whose full report dated 
February 2, 1976, is available in the public file of the Ontario Securities 
Commission, 555 Yonge Street, Toronto, Ontario.

The report is in conjunction with H. Grant Harper's previous 
report dated December 20, 1974, which is summarized earlier in this pros 
pectus and is presented in the light of the 1975 exploration and based 
on the data so provided.

In 1975, 36 surface diamond drill holes totalling 17,697.5 foot 
were drilled although one hole was 'lost 1 when it reached the 
favourable horizon.

The 1975 drill programme established beyond any doubt that 
of the gold bearing zones on the Abino Property, the Granodiorite 
Zone offers the greatest opportunity for production under present 
economic conditions.
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The East Bay Granodiorite Zone is known to exist over a strike 
length of 3300 feet. Its normal width is from 100 to 150 feet 
and it appears to attain a maximum width of about 200 feet near the 
old Kaymac-Abino boundary. One deep drill hole indicates per 
sistence of the granodiorite to a depth of about 1000 feet. The 
granodiorite strikes N57E and dips 70 degrees to the northwest. 
The 1975 drill holes evaluating the Granodiorite Zone (AK 1,2,6,7, 
9, and 14) strike west and dip 45 degrees to the west. Thus the 
drill holes are cutting across the granodiorite at an angle oblique 
to both its strike and dip. It is obvious that such drill holes 
cannot accurately define the boundaries of the granodiorite intrusive.

Significant amounts of gold occur within quartz filled fractures 
and breccia zones associated with chloritization, sericitization, 
and carbonatization. Where the gold bearing fractures are closely 
spaced, long core lengths of granodiorite appear mineable under 
current economic conditions.

The Granodiorite Zone varies in composition from granodiorite 
to diorite and its texture from granitic to porphyritic.

Of the 11 holes drilled on the granodiorite zone 4 intersected 
promising gold values across substantial core lengths; 3 were 
drilled at angles that could not intersect all of the fracture 
systems, l hole was lost shortly after it entered the favourable 
horizon, l hole was drilled too far to the south, and 2 holes, 
though drilled in the correct direction, failed to intersect 
values in their cores although from l of the holes the sludge 
samples were of interest. An analysis of the drill results 
indicate clearly that the gold values can be cut only when the 
granodiorite is drilled in a specific direction and that it is

extremely difficult to keep the drill confined to the favourable 
granodiorite horizon.

Core lengths and assays with footages are listed elsewhere in 
this prospectus and it should be noted that in addition to the 
longer core lengths experienced in drilling the drill holes also 
contain numerous shorter core lengths whose grades generally 
speaking, were higher.

The veins of the Granodiorite Zone are characterized by much 
free gold and this has led to some assaying problems. A three 
fold re-assaying of the rejects from original samples is recom 
mended by screening of metallics and subsequently combining the 
assay results by calculating the proportion of each present on 
the basis of weight.

Several other ?,ones have been drill tested on the property and 
further work will ultimately have to bc done. Of these the 
Arsenopyrite was tested by eight ho]os low gold values were encoun 
tered in six of them. The zone remains open along strike and to 
depth.

Geophysical and geochemical surveys:, have been carried f ! ; O'" 
exceptional \alue v.v.re the.; Magnet.; c Gr^;':ient rem.'ltr.; fotc^- /' 
by survevi ne- orj i I'u": ice J n Kast j-oy. ' ..-."l ; rmJv v.'f. i; tt*:: '"s; ;' i. 
in/ari-iQ :-    -';;. o d i or .i i,-' jiu:r-,c ; ree;:'} j 1/ out."i; -J bi'. v;-' v. r,; ; ." t.. ' " -- : 
c;.i-'iri'' ; ' ; !-r v.-.ri v.--.' tic ;ospo:^" \ :^r*. .r;-,'"--c: -y J o' ' , , v,
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There has been discussion respecting underground development 
on the Granodiori i o- Zone which must bc; faced in the near future.

The chief arguments favouring underground development are: 
First, underground openings will permit three dimensional aril] 
testing and awkward drill directions will no longer be a problem; 
Second, underground openings will permit bulk sampling and most of 
the problems associated with drill core sampling {small volume of 
sample and wide spacing of drill holes) will disappear; Third, 
more accurate tonnage calculations will be possible; and Fourth, 
the history of the Red Lake Camp is that all potential ore bodies 
of large size located in intrusives have required underground 
development for their appraisal.

If the gold bearing portions of the Granodiorite Zone are 
concentrated near the old Abino-Kaymac boundary then a decline 
appears to be the more practical. However, if gold bearing 
sections of the Granodiorite Zone persist northward close to the 
Abino underground workings, then, of course, de-watering the shaft 
and extending the present workings is more attractive. The 1976 
Exploration Programme will attempt to provide the data needed to 
decide which method of underground development is the more practical

1976 Exploration Targets

It is apparent that the 1976 exploration programme must be 
concentrated on the Granodiorite Zone. However, the Proton 
Magnetometer survey of East Bay which outlined the Granodiorite 
Zone also indicated several areas of low magnetic intensity lying 
parallel to and on the footwall side of the Granodiorite Zone. 
These magnetic lows should be drill-tested immediately for if they 
do indicate granodiorite intrusives and if such intrusives are gold

bearing, then mere proof of their existence will have an 
important bearing on the decision respecting underground 
development.

CONCLUSIONS AND RECOMMENDATIONS

1. During 1975 an extensive exploration programme involving
geophysical surveying, geochemical prospecting, and diamond 
drilling were carried out over seven gold bearing zones on 
the Abino Property. The results clearly indicate that the 
Granodiorite Zone i s by far the most important of these and 
that the 1976 programme should be heavily concentrated on 
the Granodiorite Zone.

2. Diamond drilling on the Granodiorite Zone should be directed 
so as to aid in deciding which of the two methods of under 
ground development is the more practical. Therefore, some 
drill footage should be assigned to extending the sizeable 
zones of gold bearing material located in holes AK l, 2, 9, 
and 14. Footage should also be expended in tracing and 
exploring the Granodiorite Zone to the northeast and thus 
closer to the Abino shaft.
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3. The areas of low magnetic intensity lying in the footwall of 
the Granodiorite Zone should be drill tested for, if a] l or 
some of these turn out to be gold bearing granodiorite 
intrusives, the effect of such knowledge on underground 
development could be major.

Cost Estimate

The following cost estimates are based on the experience 
gained during the 1975 exploration programme.

1. Granodiorite Zone

5000 linear feet @ $9.00 per foot $45,000.00 
Moving, field extras, etc.@?3.00 per foot 1*5,000.00 
Supervision, consultation, assaying, travel, 
etc. - 20?, of above cost 12 , OOP. 00

Sub total ^72,000.00

2. Investigating Possible Parallel Intrusives 
of Gold Bearing Granodiorite

4000 linear feet f? $9.00 per foot $36,000.00 
Moving, field extras, etc. (^3. 00 per foot 12,000.00 
Supervision, consultation, assaying, travel ̂

etc. - 20?; of above cost 9,600.00^
Sub total $57,600.00

Total $129,600.00 
Contingencies-10% 12 , 960. 00

Grand Total

]t is proposed to initiate Phase ] and follow with Phase II 
if, as and when funds are available to the company's treasury.

3n regard to the recommended underground programme, no cost 
estimate will be made ^^t this time, pending the completion of 
the winter drilling. A comparative cost analysis will then be 
undertaken in order to determine which of the two underground 
plans previously discussed would be the most logical. In 
either case, a major expenditure in excess of $500,000 will 
be required in order to carry out the underground work.

With funds available in the Company's treasury, the diamond 
drilling recommended in l cibove has been initiated to take advantage 
of the current ice conditions. Drilling started at the end of January 
and no results are available at this time.
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The Company proposes to offer for sale up to 300,000 treasury 
shares to provide a minimum sum of 362, 000. net to the Company which 
should be sufficient to enable the Company to meet its Phase T explor 
ation expenditures and certain administrative costs as follows:

Current Assets~per balance sheet Dec. 31/75 340,353
Current Liabilities 9,307"

Administration costs for l year 310,000 
Cost of this issue 3,000 
Estimated total cost of program ?5jt?J?9.""92/20*0

Required Minimum

An application, under the Mineral Exploration Assistance Program 
of the Ministry of Natural Resources, has been made whereby, if approved 
by the Ministry, 333,333. will accrue to the Company's treasury. This 
relates to the work costs in 1975.

Excess monies will form part of the general working Capital of 
the Company and the institution of Phase l i o f the recommended explora 
tion programme if as and when funds are available,

Monies will not be expended on any new properties acquired 
without an amendment to this Prospectus being fi3ed and accepted if the 
securities of the Company are then in the oo urse of distribution to the 
pub3 ic.

Monies in the Company's treasury will not be used to invest 
in corporate investments other than those in which insurance companies 
registered under Part 113 of the Canadian and British Insurance 
Companies Act (Canada) may invesl their funds without availing them 
selves of the provisions of Sub-section 4 of Section 63 of such Act.

THE OFFERING

The Company will offer up to 300,000 treasury shares through 
registered security dealers at the market price, from time to time, on 
a best efforts basis, provided that the net proceeds to the treasury 
shall in no event be less than 50 cents per share. The Company will pay 
normal brokerage commissions in accordance with minimum Toronto Stock 
Exchange fee schedules to any registered security dealer selling the 
Company's shares as its agent.

The Company's Registrar and Transfer Agent, The Crown Trust 
Company, 302 Bay Street, Toronto, Ontario, will hold in trust all pro 
ceeds received for the account of the Company, until a minimum of 362, 000. 0( 
net to the Company has been received, or for a period of 90 clays, which 
ever occurs first. in the event of a failure by the Company to receive 
at least 362,000.00 net to the Company within a 90 day period from the 
date of acceptance by the Ontario Securities Commission of this prospectus, 
all monies received will be returned in full without any deduction to 
the subscribers.
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CAPITALIZATION

Dos; i grift t ion 
of Security

Common .shares 
(no par value)

Amount
authorized by 
Letters Patent

5,000,000

$5 ( 000,000 
(upper lirni t)

Amount out- 
standing cis at 
date of Balance- 
sheet herewith 
dated Dec. 31/75

4,678,504

,186,237(1)

Amount
out stand a rig
as at date
of this
Prospectus dated
Jan. 9, 1976

4,678,504

$l,186,237(1)

Amount 
outstanding 
if all sliai t 
offered ait- 
sold ^^

4 ,978,504

Note (1) reflects the sale under a previous offering of 500,000 shares at an average 
of 45 cents per share before paying commissi cms of 55,910.25.

Note (2)

the issue to Dickenson Mines Limited of 400,000 shares 3 25 cents per share 
in consideration of expenditures for work carried out under the terms of the 
Agreement dated October 9, 1974 and also the issue of 250,000 shares as stock 
options to Directors, Senior Officers and Employees at 20 cents per shares.

reflects the sale of 300,000 shares under this offering if all shares are sold 
at the minimum price of 50 cents per share plus commissions of $3,750.00.

The shares of the Company are all of one class, namely, common 
shares. The holders of the common shares are entitled to one vote for 
each share held, and to participate share for share with respect to 
dividends and with respect to distribution upon a winding up or disso 
lution of the Company. The outstanding shares of the Company are, and the 
shares offered hereby which are to be issued by the Company will be, 
fully paid and non-assessable. No dividends have been paid by the Company 
to date.

ESCROWED SHARES

At the present time, certificates representing shares referred to 
below are he Id in escrow by the Crown Trust Company, 302 Bay Street, 
Toronto, Ontario, subject to release, transfer or other alienation only 
on the written consent of the Company and the Ontario Securities 
Commission.

Des i g nation o f Class

Common shares of no par value

No. of Shares 
held in Escrow

795,145

Percentage 
of Class

IG.9%

Under the terms of the-agreement dated October 9, 1974 between 
Mcbean and the Company, the Company was required to cause 200,00'0 shares 
of escrowed stock to be transferred from escrow holders to McLean. Escrow 
holders provided 354,855 shares and Dickenson Mines Limited, the promoter, 
provided a further 45,145 shares from its free stock position and which 
have been placed in escrow for transfer to McLean. The total of shares 
in escrow is therefore, as tabulated above.
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PRINCIPAL HOLDERS OF SHARES

Set forth hereunder are particulars of the present principal hold 
ers of shares of the Company as of December 31, 1975.

N a me a nd Add r e s s

Dickenson Mines Ltd 
390 Bay Street, 
Toronto, Ontario

Class of 
Security

Common 
shares

Type o f 
Ownership

Of record 
and bene 
ficially

Common 
shares

No. of 
Shares Owned

1,765,199

612,090

Percentage o i 
Class

13.Kam-Kotia Mines Ltd. 
390 Bay Street, 
Toronto, Ontario

PURCHASER'S STATUTORY RIGHT OF RESCISSION AND WITHDRAWAL

The Securities Act, 1970, contains (Section 64 and 65) certain 
provisions enabling a purchaser of securities offered in the course of 
distribution to rescind the contract of purchase:

(a) While the purchaser is still the owner of the securities 
if the Prospectus and any amended Prospectus, at the date 
of receipt by the purchaser, contains an "untrue statement 
of a material fact or omits to state a material fact in 
order to make any statement contained therein not mislead 
ing, but only if action is commenced within 90 days from 
the last to occur of the receipt of the Prospectus or 
amended Prospectus or the contract of purchase: 
and

(b) if the person or company from whom the securities were pur 
chased is notified in writing or by telegraph of the pur 
chaser's intent to rescind not later than midnight of the 
second day, exclusive of Saturdays, Sundays and holidays, 
after receipt by the purchaser of the Prospectus or amended 
Prospectus. A Prospectus or amended prospectus sent by pre 
paid mail is deemed conclusively to be received in the 
ordinary course of mail. The receipt thereof by a person 
or company acting as agent or who thereafter commences to 
act as agent of the purchaser shall be in receipt thereof; 
however, for purposes of the aforegoing; a person or company 
is not considered to be acting as agents of the purchaser 
unless the person or company is acting solely as an agent of 
the purchaser and has not received and has no agreement to 
receive compensation from or on behalf of the vendor with 
respect to the purchase of sale. This right of rescission 
is not available to a registrant or to a purchaser who sells 
or otherwise transfers beneficial ownership of the securities 
purchased before the expiration of the time within which 
rescission may be effected.
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MANAGEMENT

The names of the Directors and Officers of the Company and the 
positions presently held are listed below:

Name and Addresjs

Arthur Walter White 
72 Dunvegan Road 
Toronto, Ontario

Frederick Albert Veil 
35 The Kingsway 
Toronto, Ontario

Harry Jdris Miller 
17 Farmstead Rocid 
Willowdalc, Ontario

P o s i t i on with Company 

President S Director

Vice-President 
Director

Director

Pr^i ne i pa l Occupat i on

Mining Executive 
President, Dickenson 
Mines Limited

Mining Engineer, 
Director, Dickenson 
Mines Limited

Mining Executive, 
President, New Keloro 
Mines, Vice-President 
Brewis k White 
Limited

Howard Samuel Dolson 
346 The West Mall 
Etobicoke, Ontario

Harvey Vance White 
53 Chicora Avenue 
Toronto, Ontario

Herbert Rodney Heard 
6 Blithfield Avenue 
Willowdale, Ontario

Director

Director

Secretary/Treasurer

Accountant with Mid- 
North Engineering 
Services Limited

Mining Executive with 
Mid-North Engineering 
Services Limited

Chartered Accountant 
with Mid-North 
Engineering Services 
Limited

James Geddes Assistant Secretary/ Chartered Accountant 
1461 Mildmay Court Treasurer with Mid-North 
Mississauga, Ontario Engineering Services

Limited
Each of the above has held the principal occupation for the 

preceding five years.

REMUNERATION OF MANAGEMENT

Fees paid to directors and senior officers as such totalled $2,250. 
in the twelve months previous to the date of this offering also options were 
granted to directors, senior officers and employees as described under the 
'irading "OPTIONS TO PURCHASE SECURITIES" below.

For the year 
was paid or payable to 
anticipated during the

ended December 31, 1975 no indirect 
directors and senior officers and none 
year ended December 31, 1976.

remuneration 
i s

Direct remuneration to the directors and senior officers consists 
of a fee of $50.00 which will be paid to each of the directors and $50.00 
lo the Secretary for each meeting of the board of directors during the 
year ended December 31, 1976.
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The Company has a management agreement with Mid-North Engineering 
Services Limited, 390 Bay Street, Toronto, Ontario, under which Mid-North 
has agreed to provide management, accoxinting and secretarial services, 
including office space at a cost of $750.00 a month and during the twelve 
months to 31 December, 3975, Mid-North was paid $5,050.00 for the above 
services. This rate per month will continue into 1976 and will be reviewed 
at six monthly intervals commencing the 1st day of March, 1976.

OPTION TO PURCHASE S

On October 30, 1974, stock options were granted to Directors and 
Senior Officers and Employees for past services and incentive purposes in 
the amount of 250,000 share:?; .it 20 cents per share; of which seven Directors 
and Senior Officers are granted 210,000 shares and two employees both field 
representatives for the Company are granted 20,000 shares each.

All options were taken up in 1975 netting the treasury $50,000.

PROMOTER

Dickenson Mines Limited can bo considered the promoter of the Com 
pany by reason of its ownership of ],765,199 shares' and is in a position 
to elect or cause to be elected a majority of the Directors of the Company 
now and in the foreseeable future.

During the past five years, eight mining companies or explora 
tion companies have been promoted by Dickenson Mines Limited, its 
associates or affiliates or companies owned by insiders of Dickenson 
Mines. None of them are operating mines and none have cease trading 
orders against them.

AUDITORS

The auditors of the Company are Gardner, McDonald S. Co., 335 Bay 
Street, Toronto, Ontario.

K?GJTj^TJlAR AND TRANSFER AGENT

The Crown Trust Company, 302 Bay Street, Toronto, Ontario, is the 
stock registrar and transfer agent of the Company.

PR!pR^ __ ̂

Sales of shares in the 12 months prior to this offer are as follows

Reference Work Agreement dated October 9, 1974
To Dickenson Mines Limited @ 25C per share 400,000

Options to Directors, Senior Officers and Employees
@ 2OC per share 250,000

Public Distribution under Prospectus dated
April 12, 1975, netting treasury an average
of 43.82 cents per share 500,000

1,150,000



18. 

INTEREST OF MANAGEMENT AND OTHERS IN MATERIAL TRANSACTIONS

Mid-North Engineering Services Limited provides secretarial
services and Head Office facilities for the Company at a cost of up to$750.00 
per month (referred to under the heading "REMUNERATION OF MANAGEMENT").

The only persons having a greater than 5% interest in Mid-North 
Engineering Services are A. W. White, H. R. Heard, J. Geddes and H. V. White. 
A. W. White is also the President and a Director of Dickenson Mines Limited, 
also of Kam-Kotia Mines Limited.

James Geddes is Assistant Secretary of Dickenson Mines Limited, 
Director of Kam-Kotia Mines Limited, also Secretary and a Director of Mid- 
North Engineering Services Limited.

H. R. Heard is Secretary/Treasurer of Dickenson Mines Limited, and 
also of Kam-Kotia Mines Limited and a director and Vico-President of Mid- 
North.

H. V. White is Vice-President and a director of Dickenson Mines 
Limited, a director of Kam-Kotia Mines Limited and a director of Mid-North 
Engineering Services Limited.

Frederick Albert Fell is a director of Dickenson Mines Limited.

Howard Samuel Dolson is Treasurer of Mid-North Engineering Services 
Limited.

H. I. Miller is a director of Kam-Kotia Mines. Limited. 

MATERIAL CONTRACTS

The only material contracts entered into by the Company within the 
two years prior to the date hereof are as follows:

(1) Agreement dated October 9, 1974 between the Company 
and Dickenson Mines Limited (referred to under 
"HISTORY AND BUSINESS").

(2) Agreement dated October 9, 1974 between the Company 
and Paul C. McLean (referred to under "HISTORY AND 
BUSINESS").

(3) Letter Agreement dated January 7, 1975 between the
Company and Dickenson Mines Limited reference purchase 
of one claim (referred to under "HISTORY AND BUSINESS").

(4) Amendment April 17, 1975 to Agreement dated October 9,
1974 between McLean and the Company. (referred to under 
"HISTORY AND BUSINESS").

(5) Agreement dated October l, 1975 between the Company and 
the Ministry of Natural Resources (Mineral Exploration 
Assistance Program) referred to under "USE OF PROCEEDS".

(6) Management Agreement dated September 12, 3975 between 
the Company and Mid-North Engineering Services Limited 
(referred to under REMUNERATION OF MANAGEMENT).

(7) Agreement dated January 8, 1976 between the Company and 
The Crown Trust Company (referred to under USE OF PRO 
CEEDS) .
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AUDITORS' REPORT

To the Shareholders 
Abino Gold Mines Limited

We have examined the balance sheet of Abino Gold Mines Limited as at 
December 31, 1975, and the statements of deficit, deferred development 
and exploration expenditures and changes in financial position for the 
five years then ended. Our examination included a general review of 
accounting procedures and such tests of accounting records and other 
supporting evidence as v/e considered necessary in the circumstances.

In our opinion, subject to the realization of interest in and expendi 
tures on mining properties as explained in Note 2, these financial 
statements present fairly the financial position of the Company as at 
December 31, 1975, and the results of its operations and the changes in 
its financial position for the five years then ended, in accordance with 
generally accepted accounting principles applied consistently through 
out the period.

Toronto, Ontario 
January 6, 1976 CHARTERED ACCOUNTANTS



AH J No COLD MjK'KS LIMITED

20.
BALANCE SHEET

December 3] , 1975

ASSETS
J1Z5

CURRENT
Cash S 39,345 $ 3,665 
Marketable investments, at cost less 

allowance for decline in value (quoted 
market value .^1,080 in 1975, ?1,008
in 1974) 1,008 1,008 

Account:, receivable _____- ___]6B

__40^353 - -.4*84.1 
FIXED

lknUHn[',s, at. cost - 2.527 __ -

INTllRKST IN AND KXPENDI'i'URES ON MINING 
]'KOPHRTll:;i; (notes 2 b 5 )
Mining claims and leases, at cost 103,818 63,605 
Deferred development and exploration

expenditures ^.JOj)j,.Q83 487^447

912^901 551,052

S 955,781 S 555,893

LI AB ri,m KS
CURRENT

Accounts payable S __.ijA5Z 5 4,698

DU i; TO ASSOCIATED COMPANY
Dicken.son Mines Limited _____-_ 25,OOP

Total liabilities ^__9-L307 29,698

SHAKKIIOI.DKRS 1 EQUITY

CAPITAL STOCK (notes 3 6c 4) 
Authorized

5,000,000 common shares of no par value 
] ssuecl

4,678,504 common shares 1,180,321 811,237

COHTKIHUTKD SURPLUS (note 5) 63,333

D!: i'J C l T J 2H Tt 180) (285,042)

S 9.5,781 $ 555,893

See notes to I inane ial statements.

Approved on behalf of the. Board:

H ;. ?; . H' . . . . . . . . . . . Director . . . . . . . . . . l1 : J; . n9!^. . . . . . . . . . Director

\1 v



A3INC GOLD MIXES LIMITED

STATEMENT OF DEFICIT 

For the five years ended December 31, 1 975

pent s rees

BALANCE AT BEGINNING OF THE YEAR

Acid: Administrative services 
Capital tax 
Prospectus preparation 
Directors' fees 
Legal and audit 
?*.egistrar and transfer 
Shareholders' Meetings 
Officers' salaries 
Public relations 
General exper.se 
Travel
Interest expense 
Geologist's fees

Interest income

Equipment written off
Buildings written off
Supplies written off
Organization expense written off
Provision for decline in value of investments

BALANCE AT END OF THE YEAR

1975

$ 285,042

5,050
2,798
2 , 054
li 750
1,750
1,343

939
500
448
422

36
~
-

17,100
4,952

12,138
-
-
-
-
-

12,138

3 297,180

1974

$ 101,501

750
-
-
-

3,525
131
-
-
-

98
68

712
1,000

6,384
-

6,384
127,028
40,732
2,550
2,175
4,672

183,541

S 285,042

1973

$ 99,814

600
-
-
-
-
115
-
-
-
122
-
850
-

-t - f̂ ~~
i., . Z'/

-

1,687
-
-
-
-
-

1,687

S 101,501

1972   

98,175 $ 95,527

600 600

127

62

850

1,639

1,639

96

850

1,648

1,648

S 99,814

1.648

98,175

See notes to financial statements.



ABINO GOLD MIXES LIMITED

STATEMENT OF DEFERRED DEVELOPMENT AND EXPLORATION" EXPENDITURES 

For the five years ended December 31. 1975

to

Professional services
Ass." vs
Geophysical surveys
Board, lodging ar.c camp supplies
--rev c-. s ne  . r esign t
Xcos and prints
Technical supervision

T! fa
f^ ^ '"'T'^n 0 en t c *r^"f 

Municipal taxes 
General expense

T AT EXD OF THE YEAR

S

s

1975

487,447

221,625
46,693
14,495
13,126
9,63^
8,160
2,462
1,972
1,699

847
474
321
128
-

321,636
809,083

1974

S 486,629

-
-
-
-
-
-
-
495
-
-
323
-
-

818

S 487,447

1973

$ 485,754

-
-
-
-
-
-
-
495
-
-
380
-
-

875

S 486,629

1972

S 484,891

~
-
~
-
-
-
-
481
-
-
382
-
-

863

S 485,754

1971

S 483,506

fc

^

—

—

H

^

^

525
-

—

417
-
443

1,385

S 484,891

See notes to financial statements.



ABINO GOLD MIKES LIMITED

STATEMENT OF CHANGES IN FINANCIAL POSITION 

For the five years ended December 31, 1975

1975 1974 1973 1972 1971

SOURCE OF FUNDS
Advances from affiliated companies
Proceeds from sale of fixed assets
Shares issued (note 3")
Contributed surplus (note 5)

APPLICATION OF FUNDS
Deferred development and exploration

expenditures
Mining lease acquisition (note 5)
Adjustment of mining lease acquisition (note 5)
Repayment of advances from affiliated companies
Administrative expenditures
Fixed asset additions
Purchase of mining claim
Provision for decline in value of investments
Supplies written off

INCREASE (DECREASE) IN FUNDS DURING THE YEAR

FUNDS AT BEGINNING OF THE YEAR

FUNDS AT END OF THE YEAR

NOTE: FUNDS represent the

See

s*

-
369,084
63,333

432,417

321,636
63,333
(25,000)
25,000
12,138
2,527
1,880

-
-

401,514

30,903

143

$ 31,046

excess of current

notes to financia

$ 31,822
-
-
-

31,822

818
25,000

-
-

6,384
-
-

4,672
2,550

39,424

(7,602)

7,745

$ 143

assets over

1 sta temer.ts.

S 1,745
30

-
-

1,775

875
-
-
-

1,687
-
-
-
-

2,562

(787)

8,532

$ 7,745

current liabi

$ 833
625
-
-

1,458

863
-
-
-

1,639
-
-
-
-

2,502

(1,044)

9,576

$ 8,532

lities.

S
14,122

-
-

14,122

1,385
-
-

8,922
1,648

-
-
-
-

11,955

2,167

7,409

$ 9,576

fO
LO



24. ABINO GOLD MINES LIMITED

NOTES TO FINANCIAL STATEMENTS 

For the five years ended December 31, 1975

1. ACCOUNTING POLICIES

Acquisition costs of mining claims and leases together with direct exploration 
and development expenditures thereon are deferred in the accounts to be written 
off when production from them is attained or disposition of them occurs. If 
results from exploration warrant the abandonment of certain mining claims and/or 
leases included in a group and retention of the remainder, all acquisition, 
exploration and other costs relating to the entire group are deemed to represent 
such costs relating to the retained mining claims and/or leases, consequently 
no adjustment is made in the accounts in respect of the raining claims and/or 
leases abandoned.

Administrative expenditures are charged to deficit in the year in which they 
are incurred.

2. INTEREST IN AND EXPENDITURES ON MINING PROPERTIES

Tile realisation of acquisition costs of mining properties and expenditures there 
on carried on the Company's books in the amount of $912,901 ^551,052 in 1974), 
is dependent upon the future commercial success of these properties.

3. CAPITAL STOCK

(a) Summary of 1975 transactions
No.Shares Consideration

Balance, December 31, 1974 3,528,504 $ 811,237 
Shares issued during the year

For cash - stock options 250,000 50,000 
- share offering @ 45? per share 500,000 225,000

For exploration work 400,000 100,000
4,678,504 1,186,237 

Less: Brokerage fees ^-, ^ 5,916
Balance, December 31, 1975 4,678,504 $ 1,180,321

(b) Conversion of shares from par value to no par value

By Articles of Amendment dated January 25, 1975, the Company changed its 
shares from par value $l each to no par value.

(c) Increase in authorized capital

At a meeting held October 30, 1975, the directors of the Company approved 
a special resolution of the Company to amend its Articles by increasing its 
authorized capital from 5,000,000 common shares of no par value to 
7,500,000 common shares of no par value by creating an additional 2,500,000 
common shares of no par value. This special resolution will be presented 
to shareholders at the next Special General and Annual Meeting of share 
holders for their confirmation. Subsequent to confirmation by shareholders, 
notice, of the amendment must be filed with the Minister of Consumer and 
Commercial Relations and the prescribed fees therefor paid before, the 
amendment becomes effective.



25

AB1NO GOLD MINKS LIMITED 

NOTES TO FINANCIAL STATEMENTS 

For the five years ended December 31, 1975

OFFERING OF UNISSUED SHARES

An offering through registered securities dealers on a best efforts basis is 
to be made by the Company to sell up to 300,000 shares of its unissued capital 
to yield a minimum net return of 50 cents per share to the treasury of the 
Company on acceptance by the Ontario Securities Commission of the filing of 
a prospectus,

PROPERTY ACQUISITION AND CONTRIBUTED SURPLUS

By agreement dated October 9, 1974, the Company acquired an Ontario mining 
lease on 27 mining claims contiguous to its mining property for the following 
consideration:

(a) Payment of $25,000 on execution of the agreement;

(b) Transfer to the vendor of 200,000 escrowed shares of the Company presently 
outstanding by holders of escrowed shares;

(c) Transfer to the vendor of 100,000 free shares of the Company presently 
outstanding by a holder thereof.

hy amending agreement dated April 10, 1975, the pui'chase consideration was 
reduced by revoking the amount referred to in (a) above; the vendor waived 
his right to the said $25,000 payment and returned the funds to the Company. 
For record purposes a value of S63,333 was assigned to the shares referred to 
in (b) and (c) above, by the board of directors.

EXPLORATION ASSISTANCE

An agreement dated October l, 1975, between the Province of Ontario and the 
Company provides that Ontario will reimburse the Company to the extent of 
one-third of actual eligible expenses incurred by it in exploration of the 
property designated in the agreement, Ontario's liability thereunder not to 
exceed $33,333, By December 31, 1975, the Company had expended more than 
$100,000 in exploration, and was preparing for approval its application for 
r e i mbur sem en t of $33,333,

If exploration vork carried out under the terms of the agreement results in 
dit!covei\y of a commercially feasible mineral deposit, the Company shall repay 
Ontario for any such reimbursement, without interest, out of first proceeds 
f roil! the sale of the deposit or of minerals mined iron; the. deposit. ''i" ; \ 
commercially feasible deposit does :iot result, -.he Go,,\prr-y would li-'v*- no 
} ; * ab.; l i t v t o reu;.v i;uch reim'nrrsc'i; 1 -,'":'. .
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THERE ARE NO OTHER MATERIAL FACTS

The foregoing constitutes full, true and plain disclosure of 
all material facts relating to the securities offered by this Prospectus 
as required by Part VII of The Securities Act, 1970 and the regulations 
thereunder.

DATED this 9th day of January, 1976.

DIRECTORS

ARTHUR WALTER WHITE
President
Chief Executive Officer

V

HERBERT RODNEY HEARD 
Secretary/Treasurer 
Chief Financial Officer 
(not a director)

HARRY" I ORIS MILLER 
Director

HOWARD SAMUEL DOLSON 
Director

PROMOTER

DICKENSON MINES LIMITED

st
'''HARVEY VANCE" WHITE 
VICE-PRESIDENT

HERBERT RODNEY HEARD 
RECRETAHY/TREASURER


