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 No Securities Commission or Similar Authority in Canada has in any way passed upon the merits 
of the securities offered hereunder, and any representation to the contrary is ao oftencel?

NEW ISSUE

BLACKWATER MINES
(Incorporated under the laws of the Province

LIM

Offering of 214,000 common shar

of which 100,000 are underwrite

and 114,000 shares are under option, as

Underwritten 

100,000

Under (1) 
Option

90,000

24,000,

114,000

Price per 
Share

200

250

300

Net Proceeds*"*-:^! 
lo the Company

520,000

522,500

S 7,200 

549,700

Price per Share

400

500

600

of

100,000

(1) There is no obligation upon the Underwriter-Optionee and there is no assurance that the optioned shares 
will be purchased.

SECONDARY OFFERING
75,000 shares, the proceeds of which will accrue to the selling shareholder, Gordon-Daly 
Grenadier Limited, and not to the treasury of the Corporation, which shares will be offered 
following the offering and sale of the underwritten and optioned shares.

Tlic purpose of this issue is to provide the Corporation with sufficient funds lo implement the 
recommended exploratory program as described in the heading "Use of Proceeds" on the 
Corporation's claims described in the heading "The Fourbay Lake Claims" to pay the costs of 
this Prospectus and for current operating expenses.

There is no market for the shares of the Corporation.

THESE SHARES ARE SPECULATIVE SECURITIES•c

The shares offered hereunder subject to prior sale and subject to approval of all legal matters 
on behalf of the Corporation and Underwriter-Optionee by Messrs. Blackwell, Law, Trcadgold 
Si Armstrong, Toronto, Ontario.

Gordon-Daly Grenadier Limited
350 Bay Street, Toronto, Ontario 

The date of this Prospectus is August 12, 1971
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THE CORPORATION
BLACKWATER MINES LIMITED (hereinafter called "the Corporation") was incorpo-' 

rated under the laws of the Province of Ontario by Articles of Incorporation dated the 10th day - 
of June, 1971, with an authori/cd capital c ! 3 .000.000 shares without nominal or par value, 
provided that the said shares may not lv i ssued for a consideration exceeding the sum of 
S 1,500,000 in the aggregate without further payment of the necessary additional ft-es required 
by the Treasurer of Ontario. The head office is located at Suite 203. 350 Bay Street, Toronto, 
Ontario.

HISTORY AND BUSINESS
The Corporation was recently incorporated for the general purpose of mining exploration 

and has acquired as its first venture the ten contiguous mining claims in the Sturgeon Lake Arc;i 
more particularly described below. The claims are without known bodies of commercial ore and 
the proposed work program described herein is only exploratory in nature. There is no surface 
or underground plant or equipment located on the property and present management has not 
carried out any surface or underground exploration to date. The carrying out of exploration work 
on the property will depend upon the results obtained from the first stages of exploration work 
and also upon the funds which may be available to the Corporation depending upon the success 
of the financing to be carried out under this prospectus.

/TTHE FOURBAY LAKE CLAIMS
The mining claims held by the Corporation (referred to hereinafter as the "Fourbay Lake 

Claims") arc located in the Sturgeon Lake Area, Ontario. The property which is located in the 
Patricia Mining Division is accessable by provincial highway no. 599 a distance of 63 miles north 
from the Trans-Canada Highway, no. 17. The Fourbay Lake Claims are officially designated as 
310239, 310240, 310266 to 310269 and 310271 to 310274.

The following is a summary of the report of J. D. McCannell, Geologist, dated June 30, 
197i, on the Fourbay Lake Claims, which report is available for inspection at the offices of the 
Ontario Securities Commission, 555 Yonge Street, Toronto, Ontario.

Mining interest was attracted to the ar^.a in which the Fourbay Lake Claims are located 
in 1969, by the discovery of a major base metal deposit on the Block No. VII timber limit south 
of Sturgeon Lake by Mattagami Lake Mines Limited.

The property can be considered well located with respect to geological conditions as it is 
underlain by volcanic formations forming a part of the same volcanic belt that provides the host 
rocks for sulphide mineralization in the general Sturgeon Lake Area. Mr. McCannell has 
recommended that a program of mining exploration work to consist of electromagnetic surveying 
and check magnetometer work be conducted over the property as the first stage. The second stage 
if considered warranted should consist of diamond drilling.

The cost of the first stage is estimated at 53,500.00.

The cost of the second stage is estimated at 58,500.00 for 1,000 feet of diamond drilling.

The claims were acquired by the Corporation from Harry Bregman and Stanley Mourin as 
Vendors thereof under an agrccmenl dated the 2nd day of July, 1971 and in consideration of 
the allotment and issue to the Vendors of 750,000 fully paid and non-assessable shares of the 
capital stock of the Corporation. Ol the said shares 109fc are free and 90^i escrowed (see 
section headed "Escrowed Shares" for particulars.of escrow). The Vendor's shares were allotted 
by the Directors at the price of 2tf per share. This price per share docs not necessarily bear any 
relation to ihe actual worth of the properties or the costs to the Vendors.
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The cost to the Vendors of prospecting and staking UK claims was S620.00. Each of the 
Vendors l UK! .in undivided 5U r; interest in the claims, and accordingly received 509c of the 
free and escrowed shares. I he agreement of July 2 , 1 971, referred to above, which sets out the 
terms of escrow also provides that if the property is abandoned on the recommendation of an 
independent mining geologist, the remaining escrowed shares will ne donated back to the 
Corporation tor resale or for cancellation.

Harry Brcgman resides at l 
Muilland Street, Toronto. Ontario

Dunvcgan Road, Toronto, Oniaiio; Stanley Moulin at 55

Subsequently. Harry Bregman and Stanley Mourin sold the said 75,000 free shares to 
Gordon-Daly Grenadier Limited at 25c per share and the said shares form a part of the securities 
offered by this Prospectus. Harry Bregman. Stanley Mourin and Peter Cowie, 4850 Cole Des 
Niciges. Apartment 2011, Montreal, Quebec, are the only persons who own more than a 5Ce 
interest in Gordon-Daly Grenadier Limited.

CAPITALIZATION
The Corporation has one class of stock authorized, namely 3,000,000 shares without par 

value. Of these, there are at present issued 750,005 shares, all fully paid. All shares carry full 
voting rights of one vote for each share and rank equally as to dividends and participation in 
assets. The shares when purchased by the Underwriter-Optionee arc not subject to further calls 
or to assessment. There are no conversion rights, special liquidation rights, pre-emptive rights or 
subscription rights. No dividend has been paid to date, nor is it expected that any dividend will 
bc paid in the foreseeable future.

Outstanding Amount Outstanding
as of July 19, if all securities

Sccurii) Authorized 197 1 arc sold*

Common without 

par value

3,000.000 750,005 

(S15.005.00)

850,005* 

(535,005.00)

 Thi* figure reflects only the sale of 100.000 underwritten shares. If the 114.000 shares under option are 
all taken up and paid for. the number of shares outstanding would bc 964,005.

ESCROWED SHARES
Certificates representing 675,000 shares of the capital stock of the Corporation arc held by 

Guaranty Trust Company of Canada in escrow, subject to release only on the prior written 
consents of the Board of Directors of the Corporation and the Ontario Securities Commission, 
and subject to transfer, hypothecation or other alienation within the escrow only on the prior 
written consent of such commission.

The escrowed shares will remain in escrosv on the same conditions upon amalgamation of 
the Corporation or upon any other reorganization of the Corporation.

Designation of Class

Common

Number of Shares 
held in K se row

Pcrccntapc 
of Class

675,000 79.4 9fc (1)

til Calculated on the basis of there K-inc K50.005 shares issued und outstanding following the sate of 
100,000 underwritten shares.

m



USE OF PROCEEDS
The Corporation is assured of receiving S20.000 from the firm underwriting of 100,000 

shares at 20 cents per share.
1. To pay the preliminary expense including legal and audit fees, incorporation costs and 

cosis of filing this Prospectus estimated at S5.000.
2. To carry out the preliminary exploration program, line cutting and geophysical survey 

on its property as recommended by James D. McCunncll at an estimated cost of S3.5lW.00.
J. Depending upon the results of the geophysical work to curry -out a diamond drilling pro 

gram providing such work has been recommended by the Company's consultants, 1,000 
feet of diamond drilling has been estimated to cost 58,500.00.

4. No part of the proceeds will be used to invest, underwrite or trade in securities other than 
those that qualify as investments m which trust funds may be invested under the laws of 
the jurisdiction in which securities offered by this prospectus may be lawfully sold.

DIRECTORS, OFFICERS AND MANAGEMENT
Tlic principal occupations of each of the officers and directors during the past five years has 

bctn indicated below:
President and Director

Secretary-Treasurer and Director

Director

Director

Director

IRWIN ARTHUR WALLACE, 2500 Bathurst Street, 
Toronto, Ontario, is a self-employed Notary Public and 
Insurance and Real Estate Broker, 330 Bay Street, Toronto, 
and also acts as an officer and/or director of several mining 
companies, including Dove Lake Mines Inc., East Rock 
Explorations Limited and Newrich Explorations Limited.

JOHN THOMAS TOKARSKY, 90 Pcckham Avenue, 
Willow-dale, Ontario, is an Accountant and a Corporate 
Secretary. Until June 1969. pursued his vocation in the 
employ of Robert Brown Corporate Services Limited. 366 
Bay Street, Toronto, Ontario, and then pursuing same with 
Shlesinger Corporate Services Limited, 350 Bay Street, Suite 
203, Toronto. Ontario. He is also a director and/or officer 
of several mining companies, including Ideal Bay Explora 
tions Limited, Dove Lake Mines Inc., and Congress Mining 
Corporation Limited.

PETER ELVIN PRICE, 19 Coronado Court, Weston, 
Ontario. Accountant with the Municipality of Metropolitan 
Toronto. Director and/or officer of several mining com 
panies including Dove Lake Mines Inc., Great Indian 
Explorations Limited.

WILLIAM ALFRED BISHOP, 37 Guildcrcst Drive, 
Scarborough, Ontario, retired. Director and/or officer of 
several mining companies including Ideal Bay Explorations 
Limited, Great Indian Explorations Limited and Consolidated 
Shunsby Mines Limited.
DR. GERARD FRANCIS FLAHERTY, Ph.D., R.R. No. l, 
Terra Cotta. Ontario, is now and has been for more than 
the past five years self-employed as a Consulting Geologist. 
Ile is also a Director of Richfault Explorations Limited, East 
Rock Explorations Limited, Ideal Bay Explorations Limited 
and Nicohal Mines Limited.
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