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REPORT ON

STURGEON LAKE PROPERTY

OP

KURGOR EXPLORATIONS LIMITED

ABSTRACT:

Murgor Explorations Limited holds and/or controls a block of mineral 

claims In the Sturgeon Lake area of Northwestern Ontario, situated in the Penassi 

Lake section of that minit.g camp.

Mineral exploration in the Sturgeon Lake area has been motivated by the 

discovery on the Mattagami Lake Mines property, in October 1969, of a major base 

metal deposit containing precious metal values. Exploration on the N.B.U. property

miles east, being developed by Falconbridge Nickel Mines, delineated another 

3ase metal ore body, now being evaluated and prepared for mining. Subsequent 

exploration on another Mattagami Lake claim group, adjoining north of the discovery 

block, disclosed the occurrences of several other ore bodies, indicating that one 

of the most prolific areas for exploration uncovered In Canadian mining camps for 

many years is under development. These events, and results of exploration else 

where in the region which established that favourable geological environment Is no 

confined to the area of the original discovery, have sustained interest in the 

Sturgeon Lake camp cince reports of the initial mineral find in 1969. Extensive 

claim blocks are held by aggressive, exploration-oriented mining companies, 

indicating that the area will be the target of continued intensive exploration, 

with the search for additional ore deposits extending beyond the site of the 

original discoveries.

Favourable rock formation and sulphide mineralization are known to occur 

on the Murgor claim block. An aerial survey indicated several magnetic anomalies

J. P. Jtw* II, Mi nine Geologist



vithin the property boundaries, one of which relates to an electrical conductor 

located in the airborne survey.
*

Hie purpose of this report is to describe the location, accessibility, 

the physical and geological aspects of the Murgor Explorations mineral holdings li 

the Sturgeon Lake area, along with recommendations for thoroughly exploring the 

property, and the estimated cost of the proposed program.

PROPERTY. LOCATION AND ACCESSIBILITY;

The Murgor property forms a contiguous block of forty-eight unpatented 

mining claims totalling approximately 1,920 acres, situated in the Patricia Mining 

Division of Northwestern Ontario. The claims are recorded on the Penassi Lake shee 

of the Ontario Department of Mines f* Northern Affairs, being Claim Plan M.2257 

under the following designation:

Pa. 247013 to Pa. 247016 'nclusive - 4 claims
Pa. 247044 to Pa. 247052 inclusive - 9 claims
Pa. 247054 to Pa. 247068 inclusive - 15 claims
Pa. 247071 to Pa. 247076 inclusive - 6 claims
'Pa. 248925 to Pa. 248938 inclusive ~ 14 claims

The claims are in good standing up to and including the 31st day of May,

1972.

The group lies about 30 miles southwest of the town of Savant Lake, a 

station stop on the Canadian National Railroad, along Provincial Highway 599, which 

traverses the central part of the property in a southwest direction. Continuing 

southwest on the highway, it is approximately 60 miles to Ignace, a town on the 

TrensCanada Highway and a station on the Canadian Pacific Railroad. An air strip 

is being constructed four miles southeast of the Savant Lake townsite to service 

the tourist industry in the area, and could facilitate travel to the property from 

communities to the south. The Murgor group lies 6^ miles northwest of the original 

Mattagami Lake discovery ore body (Mattabi Mines), 8 miles in the same direction 

from the N.B.U.-Falconbridge development, and 8^ miles W.N.W. from the recent



discoveries on the Mattagami Lake Mines Block 23 at Lyon Lake. North and east of 

the Murgor holdings, Imperial Oil Limited is developing extensive holdings of the 

Tex-Sol Mines, while the south boundary adjoins another claim group of Mattagami 

Lake Mines.
i ^

The subject property is accessible at all times by Provincial Highway 

599 which crosses the claim group, while in the summer months several bush roads 

allow access to different parts of the property.

FACILITIES - NATURAL RESOURCES:

Supplies for exploration or any development operation are readily 

available from Sioux Lookout, Winnipeg or Thunder Bay, and can be transported to 

the property by rail and truck. A reliable water supply is available from Granite 

Jay, which occupies the southeast corner of the property, or from Penassi Lake 

which lies one-quarter of a mile from the northwest boundary of the claim block. 

Savant Lake, Sioux Lookout and Ignace would provide a source of labour for pre 

liminary work programs, while experienced workers for major operations and con 

struction could be found in Winnipeg and Thunder Bay. Hydro-electric power has 

been carried into the area to service operations at Mattagami Lake Mines, a 

distance of about 6 miles from the subject property.

TOPOGRAPHY:

The topography of the region is typical of the Precambrian; generally 

gently rolling, but occasionally interrupted by rugged rock ridges rising a few 

lundred feet above the surrounding low areas. Eskers are common in the region and 

the area is dotted with gravel pits used for road construction. Sturgeon Lake is 

1,340 feet above mean sea level.

Gtologuf



HISTORY AND MINERAL EXPLORATION OF THE AREA:

Earliest reports of mineral exploration in the Sturgeon Lake area were 

recorded with the discovery of gold in 1898. Subsequent activity was confined to 

the shores of Sturgeon Lake and other lakes accessible to the first prospectors. 

This activity was directed to the search for gold, and the first decade of the 

20th century saw attempts of gold production on four different properties, mainly 

in the vicinity of the northeast arm of Sturgeon Lake. The most notable of these 

operations was the St. Anthony Mines which was developed at various periods, and 

was a producer of gold and silver between 1934 and 1941. Characteristic of these 

gold occurrences under exploration from the earliest period was the association of 

the ore with copper, zinc and lead sulphides.

The structures developed during this period occurred in intermediate to 

acid volcanics, frequently associated with intrusives of varying composition. In 

1936 Darkwater Mines Limited sank a shaft to develop gold-bearing quartz veins in 

a granodiorite-trondhjemite body located on Beidelman Bay, six miles south of the 

Murgor property. 'Only low erratic gold values were found and operations were 

(suspended.

There is no record of efforts directed towards base metal exploration in 

the Sturgeon Lake area until the late 1960's. In 1967 Steep Rock Iron Mines 

carried out a program of geophysical surveys, followed by diamond drilling on a 

copper-molybdenum property southwest of Beidelman Bay. The present activity 

followed the results of an extensive exploration program directed by the Exploratio 

Division of Mattagami Lake Mines Limited initiated in the early months of 1969, 

which included aeromagnetic survey to outline target area and subsequent ground 

work, followed by diamond drilling. The success of the Mattagami Lake Mines 

exploration program has been spectacular. The -original discovery was followed by 

the finding of three other mineable ore deposits on the adjoining claim block, one 

?f them being the Boundary ore body which was concurrently being evaluated on the

J.P.J*w*ll,Mmin0 Otologist
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''.B.U.-Falconbridge property 3i miles east of the original Mattagami find. Thcs 

events accelerated exploration elsewhere in the area, with mining companies 

investigating their holdings in much greater detail than normally conducted and 

guided by developments on the successful properties. Due to extensive areas
l

underlain by glacial deposits} swamp accumulations and water, geophysical survey 

work using various techniques is essential in the exploratory programs. Where 

possible, geological mapping is of great importance, with special consideration

being directed to the occurrence of fragmental rhyolite in contact with the more

basic volcanics.

To the writer's knowledge, no exploration has been conducted on the 

lurgor property. In a joint project with several other mining companies in 

November, 1970, Geoterrex Limited of Ottawa was engaged to conduct an airborne 

Magnetometer and Electromagnetic Survey over the property. Details of the work 

were submitted to the Ontario Department of Mines A Northern Affairs for assessmen 

purposes. The survey located an electrical conductor corresponding to a magnetic 

high on claim 247050 in the central part of the property.

regional geology Of theHap fc . P353 and a
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Diligent geological mapping by mining companies holding properties north 

and northeast of the Murgor block has uncovered areas of rhyolite, rhyolite 

breccia and acid pyroclastics, rock types that appear to be associated with the 

ore developments in the area. The occurrence of rhyolitic members in the meta- 

volcanics is more frequent'than apparent from generalized geological maps of the 

area, and such an occurrence on the Murgor ground cannot be precluded.

CONCLUSIONS:

The Sturgeon Lake property of Murgor Explorations Limited lies in an 

area of volcanic rock formation favourable to the deposition of base metal ore 

occurrences. An electromagnetic conductor was located in the central part of the 

property, correlating with an area of magnetic highs, in an airborne survey con 

ducted over the claim block. The significance of this event should be investigated 

as well as other magnetic responses that were indicated in the survey. Results of ; 

recent exploration in the vicinity indicate that the acid members of the volcanic 

assemblage are mo r* e widespread than generalized geological data of the area 

reports. The occurrence of such rock types should be fully investigated on the 

Murgor property, since they appear to be structurally important to base metal ore 

deposits in the district. ' i

The property is well situated in relation to accessibility, and explora- j
j 

tion programs can be carried on without seasonal interruptions. Essential supplies

are readily available. The claim group is located in an active section of the 

[Sturgeon Lake camp, and indications are that intensive long-range exploratory 

rograms have been designed for properties in the vicinity.

The Murgor Explorations property must be considered of singular merit, 

and warrants an intensive program of exploration to appraise the full potential of 

the claims.

J.P.J*w*ll, Mining Otologist



RECOMMENDATIONS:

It is recommended that a program of geophysical work, combining a 

magnetometer and electromagnetic survey, and detailed geological mapping, be con 

ducted on the Murgor property in the Sturgeon Lake area, as the initial stage in 

exploration of the group. The geophysical survey will be conducted over a grid 

system covering the entire property, with picket lines spaced at 400-foot inter- 

Vdls perpendicular to a base line. For positional control, tie lines will be 

established parallel to the base line.

Geological mapping will be carried out over the grid area and this 

operation should commence as soon as it is practicable to do so after the seasonal 

breakup.

Details and estimated cost of the recommended program follow:

1) Geophysical Survey:
Approximately 6 miles of base and control 
lines and 48 miles of picket lines; 
magnetometer and electromagnetic observa 
tions recorded at 100-foot intervals along 
lines at established stations

2) Geological mapping along the existing grid 
system

Contingencies

Total

312,000.00

4,000.00

1,500.00

$17,500.00

Findings of this exploratory program will be evaluated upon its 

completion, at which time plans for further development of the property will be 

formulated, possibly consisting of testing targets indicated in this initial 

program by diamond drilling.

Respectfully submitted,

Toronto, Ontario, 
April 6th, 1972.

ewell 
hg/ Geologist

J. P.J**tll, Mining Otologist



RECCMMKNDATIONS;
.'B

It is recommended that a program of geophysical coverage, combining a 

magnetometer and electromagnetic survey, and detailed geological mapping, be con 

ducted on the Murgor property in the Sturgeon Lake area, Upon completion of this 

exploratory program, results will be evaluated and plans for further development 

of the property will be formulated, possibly consisting of testing by diamond 

drilling indicated target areas.

For the purpose of adhering to an efficient work schedule and cost 

budget, the proposed program is divided into three phases, as summarized below: 

Phase No. l - Ground geophysical investigation of indicated airborne anomalous 

area. Coverage is to bc carried out over 32 claims in the south
' tt

central portion of the property, being mining claims Pa. 248925 to 

248938, incl., Pa. 247046 to 247052, incl. , Pa. 247054 to 247059, 

incl., Pa. 247013 to 247016, incl., and Pa. 247066. The area will 

be covered by a grid system consisting of 4 miles of base and control 

lines and approximately 29 miles of survey lines cut at 400-foot 

intervals, and magnetic and electromagnetic observations recorded 

at 100-foot spacings along the lines at established survey stations. 

Phase No. 2 - (Guided, in part, by result* of Phase No. 1)

(a) Providing for extension of geophysical coverage and further 

defining indicated areas;

(b) Detailed geological mapping.

Phase No. 3 - (Contingent on findings of Phases Nos. l and 2)

, Testing, by core drilling, areas which have been defined in the geo 

physical and geological programs and considered as targets with good 

base metal potential. This phase is concerned only with evaluating

the indicated targets and does not include detailed outlining of ore
l 

deposits. ' i

J. P. JtWELU . MINING GEOLOTMCT



Phase No. l 

Phase No. 2 

Phase No. 3

H i.

6,850,00

AS 6,700.00

that eho flr. t phase of

earltest

518,500.00

the
w

Toronto, Ontario, 
. April 6th, 1972.

Respectfully submitted,

J. P. JEWELL - MINII^G GTOLOGI5T



CERTIFICATE

J. P. Jewell, hereby certify:

1) That I am a Geologist and reside at 82 Pine Crescent, 
Toronto, Ontario. t

2) That I am a graduate of the University of Michigan 
 and have been practicing oy profession in Canada for 
over fifteen years.

3) That I have no direct o* indirect interest in the 
property covered by this report, nor do I expect to 
receive any such interest.

4) That I have no direct or indirect interest in the 
securities of Murgor Explorations Limited, nor do 
I expect to receive any*such interest.

5) That the accompanying report is based on:
(a) Geological data published by the Ontario 

Department of Mines, being Map P353, 
Geological Compilation Sheet Map 2169 
and Preliminary Geological Map P588; 

, (b) Inspection and review of information 
recorded in the Assessment Library of 
the Ontario Department of Mines (t 
Northern Affairs, relating to exploration 
conducted In the area;

(c) Knowledge of the area gained from super 
vising exploration programs on properties 
In the district;

(d) Several visits to the subject property in 
1971 to examine rock types.

Toronto, Ontario, 
April 6th, 1972.

lewell, 
fining* Geologist,

J.P.J*w*ll,Mining Geoiogut
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MURGOR EXPLORATIONS LIMITED 
A corporation Incorporated under the laws of Ontario (hereinafter th

400,000 Shares Without Par Value 
To be accompanied by Class A Share Subscription Wa

JSSUE
jOO.OOO shares, of which 280,000 shares will bc offered at ? fixed price as f

Price to Public Agents' Commission Proceeds to Corpo1 
'er Share 3 0.15 3 0.0050 3 0.1450 
Total 342,000.00 31,400.00 340,600.00

'hese shares will be offered for sale to the public on a "best efforts" basis through Goodwin Harris 
. Company Limited and/cr other registered security dealers acting as agents of the Corporation. If 
. ithin a period of 90 days following the acceptance of this Prospectus by tl.o Ontario Securities Com 
mission, subscription orders for 280,000 shares at 15^ per share, are not received, then all sub- 
crlption moneys without interest will be returned to the subscribers forthwith after the expiration of 
ie said 90 day period. All subscription moneys will be held in trust by Crown Trust Company, 302 
ay Street, Toronto, Ontario.

SHARE SUBSCRIPTION WARRANTS

the said 280,000 shares are sold as aforesaid, the balance of the New Issue, namely 120,000 shares 
ill be offered on the Toronto over-the-counter market, provided that none of such shares will be 
:)ld to the public for less than l ^ per share. These shares will be offered by the Corporation through . 
oodwin Harris fc Company Limited and/or other registered deaiers who will be paid sales commissions 
ithin the rates fixed by the Toronto Stock Exchange.

ibscribers for the 400,000 shares without par value offered by this Prospectus as part of the New 
sue will receive one Class A Share Subscription Warrant, entitling the holder to purchase, on the 
:rms set out therein, a like number of shares to those purchased. (See Section headed DESCRIPTION 
F SHARE SUBSCRIPTION WARRANTS.)

 :CONDARY OFFERING
5,700 shares will be offered for sale through registered dealers, the proceeds of which will accrue 

' the selling shareholders, Corwat Investments fc Development Limited, Murray Watts Explorations 
imitcd and McCaul and College Investments Limited, and not to the treasury of the Corporation, 
one of the shares will be offered until all 400,000 shares offered under the NEW ISSUE are sold. 
ee INTRODUCTORY STATEMENT, SECONDARY OFFERING and PRINCIPAL HOLDERS OF SHARES.)

ne purpose of this issue is to secure funds which together with funds on hand will be used to make an 
:tlon payment, to carry out exploration work on the Corporation's Sturgeon Lake and Albanel Properties 
:d for general operating expenses. {See STURGEON LAKE PROPERTY, 1AKF \LBANEL PROPERTY 
d USE OF PROCEEDS.)

:e shares of the Corporation are traded on the Toronto over-the-counter market. The closing bid 
id ask prices on April 25, 1972 were 1?^ and 15^ repucctively.

IESE ARE SPECULATIVE SECURITIES. .

i Securities Commission or similar authority in Canada has in any way passed upon the merits of 
i securities offered hereunder and any representation to the contrary is an offence.

JUL241972 .*j
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PURCHASER'S STATUTORY RIGHTS OF WITHDRAWAL AND RESCISSION

The Securities Act (Ontario) contains (Sections 64 and 65) certain provisions enabling a Pu; yhaser 
of securities offered in the course of distribution to the public to rescind the contract of pu -chase 
while the purchaser is still the owner of the securities, (a) if the Prospectus and any amer. led 
Prospectus, as of the date of receipt by the purchaser, contains an untrue statement of a i laterial 
fact or omits to state a material fact necessary in order to make any statement contained ".erein 
not misleading in the light of the circumstances in which it was made, but only if action is com 
menced within 90 days from the last to occur of the receipt of the Prospectus or amended Pros 
pectus or contract of purchase, and (b) if the person or company from whom the securitie were 
purchased Is notified in writing or by telegraph of the purchaser's intent to rescind not lai er than 
midnight of the second day, exclusive of Saturdays, Sundays and holidays, after receipt b; the 
Purchaser of the Prospectus or amended Prospectus.

A Prospectus or amended Prospectus sent by prepaid mail is deemed conclusively to be i eceived 
In the ordinary course of mail. Tne receipt thereof by a person or company acting as ag nt or 
who thereafter commences to act as agent of the purchaser shall be receipt by the purcha .er as 
of the date of the agent's receipt thereof, however, for purpose of the foregoing, a persoi or 
company is not considered to be acting as agent of the purchaser unless the person or con pany is 
acting solely as an agent of the purchaser and has not received and has no agreement to n ;eive 
compensation from or on behalf of the vendor with respect to the purchase and sale. This right 
of rescission is not available to a registrant or to a purchaser who sells or otherwise trar. jfern 
beneficial ownership of the securities purchased before the expiration of the time within w ich 
rescission may be effected. Reference is mad- to the said Act for the complete text of the 
provisions under which the foregoing rights are conferred.



i'age s. 
INTRODUCTORY STATEMENT

The Corporation was incorporated at the behest of the promoters, as a public mining 
company under Part IV of The Corporations Act (Ontario) by letters Patent dated May 22, 
1969. (See Section headed PROMOTERS.) By Articles of Amendment certified to be effective 
on May 19, 1971, all of the issued and unissued shares in the capital of the Corporation were 
changed from shares with a par value of 51.00 each to shares without par value. The 
Corporation having its head office at Suite 306, 160 Bay Street, Toronto, Ontario, was 
Incorporated for the purpose of acquiring and carry-ing on the exploration and development 
of mining claims and properties.

Gillies Limit, Beaumont and Roberts Township Claims

Pursuant to an Agreement dated June 10, 1969, between the Corporation and Convat 
Investments ft Development Limited, Suite 306, 160 Bay Street, Toronto, Ontario, (hereinafter 
called "Corwat") and Murray Watts Explorations Limited, Suite 420, 159 Bay Street, Toronto, 
Ontario, (hereinafter called "Watts Limited"), the Corporation acquired the following 
properties:

(a) Gillies Limit - a group of 15 unpatented mining claims in Gillies Limit (North 
Part) in the Larder Lake Mining Division of Ontario (hereinafter collectively 
called the Gillies Limit Claims), and

(b) Beaumont and Roberts Townships - a group of 35 unpatented mining claims in 
Beaumont and Roberts Townships, in the Sudbury Mining Division of Ontario 
(hereinafter collectively called the Beaumont Claims).

The Corporation allotted and issued to Corwat and Watts Limited, 750,000 fully paid 
and non-assessable shares of its capital stock as the consideration for the Gillies Limit and 
Beaumont Claims. 675,000 of the said 750,000 shares are being held in escrow on the terms 
set out in the section herein headed ESCROWED SHARES. Corwat and Watts Limited acquired 
the Gillies Limit and Beaumont Claims from Gordon Corry Watts and Murray Watts at a cost 
of $17,100.00. This amount includes the cost of staking, restaking, licence fees and work 
programs carried out by and for the said Gordon Corry Watts and Murray Watts.

The Corporation carried out a 2,000 foot diamond drilling program on the Gillies 
Limit claims at a cost of approximately $15,000, establishing that the geology of the Gillies 
Limit claims is one that hosts silver deposits in the Cobalt area. Detailed geological mapping 
and further diamond drilling is recommended. However the Corporation intends to defer 
further exploration of this property at the present time. Two of the Gillies Limit claims are in 
good standing until May 5, 1974, two until March 19, 1974, two until January 20, 1974, one
until August 26, 1973, and eight until August 26, 1972. j.i j

On the Beaumont claims, the Corporation haa carried out radiometric and geological i
surveys at a cost of approximately SB,500.00. The results of these surveys were inconclusive \
and accordingly, the Beaumont claims were allowed to lapse. ;

Corwat and Watts Limited, promoters of the Corporation, were the only parties who j 
received or were entitled to receive any interest in the said 750,000 vendor share consideration.' 
Watts Limited has agreed, by way of gift, to transfer its 337,500 escrowed vendor shares to 
Corwat. See Section herein headed ESCROWED SHARES. The only person having a greater than 
59G interest In Corwat is Gordon Corry Watts, 57 Chambers Avenue, Cobalt, Ontario, the 
President and a Director of the Corporation. Murray Watts, 55 Bayview Ridge, Willowdale, 
Ontario, the Vice-President and a Director of the Corporation is the only person having a
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greater than 5*^ interest in Watts Limited.

There is no underground or surface plant and equipment on the Gillies Limit Claims. 

STURGEON LAKE PRQPKRTY

j By Agreement dated January 5, 1970, the Corporation purchased from Sherto 
Explorations Limited, Suite 1901, 80 Richmond Street West, Toronto, Ontario (hereinafter 
"Sherto"), a group of 24 unpatented mining claims in the Penassi Lake Area, District of 
Kenora, in the Patricia Mining Division of Ontario at a cost of 355.00 per claim, being the 
staking costs of Sherto. These claims are duly recorded in the Office of the Mining Recorder 
for said Mining Division at Sioux Lookout, Ontario as Claim Nos. PA 247044 to PA 247047 
inclusively; PA 247058 to PA 2470G5 inclusively; PA 247067, PA 247068, PA 247071 to 
PA 247076 inclusively; PA 248929 to PA 248932 inclusively {hereinafter called the Murgor 
claims). In order to maintain the Murgor claims in good standing, the Corporal'on participated 
in an Airborne Geophysical survey of the property. The Corporation's costs of this survey 
was approximately 3400.00.

Pursuant to an Agreement dated as of the 27th day of March, 1972 between the 
Corporation and Quadrate Explorations Limited, Suite 306, 160 Bay Street, Toronto, Ontario 
(hereinafter called Quadrate), the Corporation obtained an option to acquire from Quadrate its 
group of 24 unpatented mining claims in the Penassi Lake Area of Ontario, adjoining the 
Corporation's 24 claim group. These optioned claims are duly recorded in the Office of the 
Mining Recorder for said Mining Division as Claim Nos. PA 247013 to PA 247016 inclusively, 
PA 247048 to PA 247052 inclusively, PA 247054 to PA 247057 inclusively, PA 247066, PA 
248925 to PA 248928 inclusively and PA 248933 to PA 248938 inclusively (hereinafter called 
the Quadrate claims). The consideration for the option on the Q-.-sdrate claims is 32,400.00 
payable within 90 days from the effective date as hereinafter defined. The Corporation shall 
have a period of 12 months from the effective date, irrevocable except in the event of default, 
to acquire the Quadrate claims for the further sum of 32,400.00 payable to Quadrate within 
said 12 month period. The Corporation is obliged to expend a minimum of 310,000.00 in 
exploration work on the Quadrate claims within 12 months from the effective date. If it 
exercises its said option, Quadrate shall be entitled to receive from the Corporation, a royalty 
payment of 2 *^) of the net smelter returns from ore won from the Murgor and Quadrate claims, 
hereinafter collectively called the Sturgeon I^ake Property.

The effective date of the said Agreement is the date upon which the Ontario Securities 
Commission issues its final receipt for this Prospectus reflecting the agreement and the 
proposed offering hereunder; PROVIDED that if a minimum of 340,600 net to the Corporation's 
treasury is not received within 90 days after such issuance, the agreement shall terminate, 
and neither the Corporation nor Quadrate shall have any claim against the other by reason 
of said agreement.

Quadrate has expended a total of 31720.00 in the acquisition of and in participating 
In an airborne geophysical survey of the Quadrate claims.

Quadrate is the only party entitled to the vendor consideration payable for the Quadrate 
claims.
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To the knowledge of the signatories hereto the only parties beneficially owning a 
greater than 57o interest in Quadrate is Lorne Knauf Smith, 1374 Hroaclmoor Avenue, Port 
Credit, Ontario (hereinafter called Smith). Pursuant to an agreement dated March 29th, 
1972, your President, Gordon Corry Watts, agreed to purchase from Smith, 386,250 escrowe- 
shares of Quadrate subject to certain conditions, including the obtaining of the approval theretc 
by the Ontario Securities Commission. Gordon Corry Watts, the President of your Corporatu 
is the President, a Director and the principal shareholder of Corwat, one of the Promoters 
of the Corporation and is also the President and a Director of Quadrate. Howard Alford, 
your Secretary-Treasurer and a Director, is also a Director and a shareholder of Quadrate.

Location and Access

The 48 claim Sturgeon Lake Property, comprising 1,920 acres, is located about 30 
miles southwest of the Town of Savant Lake, a station stop on the Canadian National Railway, 
along Provincial Highway No. 599, which traverses the central part of the property in a 
southwest direction; continuing southwest on the said Highway, it is approximately 60 miles 
to Ignace, a town on the TransCanada Highway and a station on the Canadian Pacific Railway. 
An air strip is being constructed four miles southeast of the Savant Lake townsite to service 
the tourist industry in the area, and could facilitate travel to the property from communities 
to the south.

Title and Status

The Murgor claims are recorded in the name of the Corporation and the optioned 
Quadrate claims are recorded in Quadrate's name. Duly executed transfers of the Quadrate 
claims are being held by the Corporation, to be dealt with in accordance with the 
terms of the said Agreement of March 27th, 1972 between Quadrate and the Corporation.

By virtue of an Order issued by the Mining Commissioner for the Province of Ontario 
granting a six-month extension for performing and recording exploration work for assessment 
work credit, all 48 claims comprising the Sturgeon Lake Property are in good standing until 
May 31, 1972. To keep the claims in good standing until November 30, 1972, a minimum of 
20 days assessment work credit is required to be recorded against each of the said claims 
prior to May 31, 1972; however, management is confident that if required, a further cxtcnsiot 
can be obtained in view of the exploration program to be carried out on the property. To date 
40 days assessment work have been recorded against each of the claims comprising the 
Sturgeon Lake Property. After 200 days assessment work has been performed and recorded 
on any of the said 48 claims, and a survey thereof obtained, upon application therefor the 
Government usually grants a mining lease for a term of 21 years at a rental in advance of 
$1.00 per acre for the first year and 25^5 per acre for each subsequent year, but if the mining 
rights only are leased, the rent for each subsequent year is 10^ per acre. Such leases are 
renewable for further terms of 21 years.

The following is a summary of a Report of Mr. J. P. Jewell, Mining Geologist, dated 
April 6, 1972, which Report is available for inspection on the files of the Ontario Securities 
Commission:
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The Corporation's Sturgeon Lake Property is In the Sturgeon Lake Area of 
Northwestern Ontario, situated in the Penassi Lake section of that mining camp.

Mineral exploration in the Sturgeon Lake area has been motivated by the discovery on 
the Mattagami Lake Mines property, in October 19C9, of a major base metal deposit. 
Exploration on the N.B.U. property 3-1/2 miles east, being developed by Falconbridge 
Nickel Mines, delineated another base metal ore body, now being evaluated and prepared 
for mining. Subsequent exploration on another Mattagami Lake claim group, adjoining north 
of the discovery block, disclosed the occurrences of several other ore bodies, indicating that 
one of the most prolific areas for exploration uncovered In Canadian mining camps for many 
years is under development. These events, and results of exploration elsewhere in the region 
which established that favourable geological environment is not confined to the area of the 
original discovery, have sustained interest in the Sturgeon Lake camp since reports of the 
initial mineral find in 1969. Extensive claim blocks are held by aggressive, exploration- 
oriented mining companies, indicating that the area will be the target of continued intensive 
exploration, with the search for additional ore deposits extending beyond the site of the 
original discoveries.

Favourable rock formation and sulphide mineralization are known to occur on the 
Corporation's Sturgeon Lake Property. An aerial survey carried out over the property, 
Indicated several magnetic anomalies within its boundaries, one of which related to an 
electrical conductor located in the airborne survey. Save for this survey, no exploration 
work was carried out by the Corporation or Quadrate on the Sturgeon Lake Property.

Recommendations

It is recommended that a program of geophysical work, combining a magnetometer 
and electromagnetic survey, and detailed geological mapping, bc conducted on the Sturgeon 
Lake Property, as the initial stage In the exploration of the property. The geophysical survey 
will be conducted over a grid system covering the entire property, with picket lines spaced 
at 400 foot intervals perpendicular to a base line. For positional control, tie lines will be 
established parallel to the base line.

Geological mapping will be carried out over the grid area and this operation should 
commence as soon as it is practicable to do so after the seasonal breakup.

Details and estimated cost of the recommended program arc as follows:

1. Geophysical Survey:
Approximately 6 miles of base and control lines and 
48 miles of picket lines; magnetometer and electro 
magnetic observation recorded at 100-foot Intervals 
along lines at established stations $12,000.00

2. Geological mapping along the existing grid systems 4,000.00

3. Contingencies ,. 1.500.00
Total

Findings of this exploratory program will bc evaluated upon Us completion, at which 
time plans for further development of the property will be formulated.



The Sturgeon Lake Property is without a known body of commercial ore and the 
proposed development program referred to in this section headed STURGEON LAKE 
PROPERTY and in the section USK OF PROCEEDS is an exploration program involving 
significant risk of loss. There is no underground or surface plant and equipment on the 
Sturgeon Lake Property.

LAKE ALBANEL PROPERTY

By Agreement dated the 25th day of March, 1971 between J. Torrance Flanagan, of 
the Municipality of Metropolitan Toronto and John McAdam, of R. R. # 2, Acton, Ontario 
as Vendors and P.C.E. Explorations Limited, (now Pan Central Explorations Limited), 
Suite 120, 159 Bay Street, Toronto, Ontario (hereinafter P.C.E.) and the Corporation, as 
Purchasers, the Corporation acquired an undivided 4570 interest in 200 contiguous unpatented 
mining claims located on St. Lusson Township and Townships 1530 and 1531, all located in 
the Province of Quebec. These claims are recorded with the Department of Natural Resources 
for the Province of Quebec as Claim Numbers l to 5 inclusively on each of Development 
Licence Nos. 315477 to 315516 inclusively, (hereinafter called the Albanel Property), and 
all are in good standing until at least February 25, 1973. The Corporation and P.C.E. each 
paid $5,000 of the SlO.OOO purchase price for the Albanel Property. The said Vendors retain 
a 109k non-assessable Interest in the Albanel Property. The Vendors have agreed that if a 
new corporation is formed for the purpose of acquiring the Albanel Property, they will accept 
109o of the vendor interest in such new corporation in satisfaction of the said non-assessable 
Interest.

To the knowledge of the signatories hereto, J. Torrance Flanagan and John McAdam 
are the only parties entitled to a greater than 5^i interest in the vendor consideration.

Murray Watts, the Vice-President and a Director of the Corporation and the President, j 
a Director and principal shareholder of Watts Limited, one of the Promoters of the Corporation j 
is also the President, a Director and a shareholder of Pan Central Explorations Limited.

Location and Accessibility

The Albanel Property consists of a block of 200 unpatented unsurveyed mining claims 
of approximately 40 acres each, positioned to encompass a geological structure trending in a 
general northeast direction. The claim block is located approximately 103 miles northeast 
of the Town of Chibougamau along the Highway to Albanel, which lies three-quarters of a mile 
west of the southwestern part of the Albanel Property. The northeastern section of the claim 
block is accessible by boat from the Temiscamie River, while the central section of the group 
can be reached by fixed wing aircraft maintained by Fecteau Air Service base^ on the 
Temiscamie River. The Albanel Property lies 65 miles northeast of the Icon mining 
operation at the southern edge of the Mistassini geological basin.

Mineralization of Lake Albanel Area

Mineral deposits of the Lake Albanel area include copper ore bodies adjacent to the 
Grenville fault and lead-zinc zones in the dolomite formation. The copper ore bodies being 
mined at the Icon-Sullivan property appear to be related structurally to the original basement 
topography, and movement along the Grenville contact fault. The copper deposits are 
contained in a graphic shale horizon. Similar type copper zones are being evaluated on the 
Troilus-Maracambeau property to the northeast of the Icon-Sullivan Property.
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Several lead-zinc occurrences have been located in the area. They appear to be 
unrelated to the Grenville contact fault zone. However, the showings may be associated 
with similar structures trending parallel to the main fault.

Pursuant to the recommendai'ons of Mr. D. S. McPhPe, Professional Geologist, 
in his Report to the Corporation dated April 21, 1971 (a copy of which Report is available 
for Inspection on the public files of the Ontario Securities Commission), the Corporation 
jointly with Pan Central Explorations Limited carr'od out a program of line cutting and 
soil sampling at a cost to each party of approximately $12,732.

The following is a summary of a Report dated April 6, 1972 prepared by J. P. Jewell, 
Mining Geologist, on the results of the said exploration program (which Report is available 
for inspection on the files of the Ontario Securities Commission):

The geochemical survey indicated that anomalous values are concentrated in three 
areas of the Albanel Property, that Mercury readings from soil testing adjacent to the Grenville 
Fault could be associated with the mineralization of the Icon-Sullivan type copper deposit, 
that anomalous areas that are removed from the sedimentary-gneiss contact may reflect 
lead-zinc occurrences in the dolomite formation, and that targets may exist in geological 
environment related to both of these types of mineral occurrences. He recommends that 
five drill holes totalling 2500 feet of diamond drilling be bored to test the indicated anomalous 
zones at a cost of about $37,500, to be paid jointly by the Corporation and P. C. E.

The Albanel Property is without a known body of commercial ore and the proposed 
development program referred to in this section headed LAKE ALBANEL PROPERTY and 
in the section USE OF PROCEEDS is an exploratory search for ore involving a significant 
risk of loss. There is no underground or surface plant and equipment on the Albanel Property.

PLAN OF DISTRIBUTION

The Corporation will offer for sale to the public on a "best efforts" basis 400,000 
treasury shares in the capital of the Corporation. By Agreement dated as of the 28th day 
of April, 1972, Goodwin Harris Si C ompany Limited has agreed to act as the Corporation's 
"•rlnclpal agent in the said offering.

280,000 treasury shares of the Corporation will be offered at a fixed price of 
per share through Goodwin Harris fc Company Limited and/or other registered dealers who 
will be paid commissions at the rate of 1/2^ per share.

If within a period of 90 days following the acceptance of this Prospectus by the Ontario 
Securities Commission, subscription orders for at least 280,000 shares at the price of 15C" 
per share, are not received, then all subscription moneys, without interest, will be returned 
to the subscribers forthwith after the expiration of the said 90 day period.

All subscription moneys will be held in trust by Crown Trust Company for payment 
to the Corporation if a minimum of 280,000 treasury shares of the Corporation are sold as 
aforesaid.



In the event that the said 280,000 shares are sold as aforesaid, then the balance of the 
New Issue, namely 120,000 shares, will be offered on the Toronto over-the-counter market 
at prices not less than 15^ per share through Goodwin Harris fc Company Limited and/or other 
registered dealers who will be paid sales commissions within the rates fixed by the Toronto 
Stock Exchange.

The 400,000 shares constituting the NEW ISSUE will be offered to the public in units 
consisting of one share and a Class A Share Subscription Warrant, entitling the holder to purchase 
one additional share on the terms set out herein under the section headed DESCRIPTION OF SHARE 
SUBSCRIPTION WARRANTS.

SECONDARY OFFERING

The following are the shareholders who may sell In the aggregate 165,700 shares as a 
Secondary Offering hereunder:

Corwat Investments St Development Limited 
Murray Watts Explorations Limited 
McCaul and College Investments Limited

82,850 shares 
37,500 shares 
45", 350 shares

None of these shares will be offered until all 400,000 treasury shares of the new issue 
are sold.

75,000 of the shares offered by Corwat and Watts Limited under the SECONDARY OFFERIN 
were acquired by said corporations as part of the vendor consideration on the sale of the Gillies 
Limit, Beaumont and Roberts Townships Claims. {See sections headed Gillies Limit, Beaumont 
and Robert Townships Claims and PROMOTERS.) The balance of 90,700 shares being offered by 
Corwat and McCaul and College Investments Limited were purchased by them from the Corporation 
at a cost of 15^ per share in the month of August, 1969. {See section herein headed PROMOTERS 
and INTEREST OF MANAGEMENT AND OTHERS IN MATERIAL TRANSACTIONS.)

OFFICERS AND DIRECTORS

The following are the particulars of the names, residence addresses and occupations for 
the past five years of the Directors and/or Officers of the Corporation.

President and a Director

Vice-President and a 
Director

Gordon Corry Watts, 57 Chambers Avenue, Cobalt, Ontario, 
Prospector, has been engaged In mineral explorations and con 
tracting for over 5 years. He is President and a Director of 
Quadrate Explorations Limited, Janus Explorations Limited and 
Corwat Investments 6 Development Limited.

Murray Watts, 55 Bayview Ridge, Willowdale, Ontario, has been 
self-employed as a Prospector and a Professional Mining Engineer 
for over five years. Prior to 19"5, he was the President and 
Managing Director of Watts, Griffis fc McQuat Limited, Consulting 
Geologists. He is President and a Director of Pan Central Explora 
tions Limited, Coppermlne River Limited, Teshierpi Mines Limited 
and Lost River Mining Corporation Limited, Murray Watts Explora 
tions Limited and is also associated with other mining corporations.



Secretary-Treasurer
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Howard Alford. 40 Tuxedo Court, Apartment 1012, Scarborough, 
Ontario, Mining Executive and Prospector, has been actively 
engaged in mineral exploration for over five years. He is a Director 
of Quadrate Explorations Limited, Secretary-Treasurer and a 
Director of Janus Explorations Limited, and President, a Director 
and principal shareholder of McCaul and College Investments Limited.

George Sarrls. 20 Gordon Road. Willowdale, Ontario, Manager, 
has been actively engaged as a Leasing Manager in the employ of 
Belmont Leasing Limited for ovf r the past five years.

Jack Austin. 21 Betty Anne Drive, Willowdale, Ontario, self- 
employed Executive Aircraft Pilot. Engaged as an Executive Aircraft 
Pilot by Gulf Oil Co. Limited for two years; prior to that he was 
employed by the Department of Transport for a period of 20 months 
and prior to that he was employed as an Executive Pilot by the Royal 
Canadian Mounted Police for a period of 20 years.

CAPITAL STRUCTURE
t

Under Articles of Incorporation dated May 22, 19G9, the authorized capital of the ; 
Corporation was 55,000,000.00 divided into 5,000,000 shares with a par value of Si.00 each. l 
By Articles of Amendment certified to be effective on May 19, 1971, all of the Issued and unissued 
shares in the capital of the Corporation were changed from shares with a par value of 51.00 each 
to shares without par value.

Director

Director

Designation of 
Security_____

Amount outstanding as 
Amount of the date of the most 
Authorized recent Balance Sheet 
or to be contained in the Pros- 
Authorized pectus (March 31j 1972)

Shares Without 5,000,000 
Par Value

1,550,005 (li) 
(5137,505.)

Amount 
Outstanding 
as of April 
25th. 1972

1,550,005 
(5137,505.)

Amount to be outstanding 
assuming the sale of 280,000 f 
shares being the minimum 
number of Shares permitted 
under this 
Offering-——.-——.—.—..—.

1,830,005 (i) 
(5179,505.)

(i) This figure reflects the sale of 280,000 shares being the minimum amount in order to
permit the Corporation to use any of the proceeds from the sale of shares. If the balance 
of the shares offered under the NEW ISSUE, namely 120,000 shares arc sold at a minimum 
price of 15^ per share then the number of shares outstanding would be 1,950,005 and the 
Issue price 5197,505.00. (Sec section PLAN OF DISTRIBUTION.) 400,000 shares have 
been conditionally allotted for issuance upon the exercise of the Class A Share Subscrip 
tion Warrants, referred to under the heading section DESCRIPTION OF SHARE 
SUBSCRIPTION WARRANTS.

(li) To date 800,005 shares in the capital of the Corporation have been sold for a total cash 
consideration of 5100,005. No commission was paid on the sale of said shares. The 
balance of 750,000 shares were issued for mining claims and the directors arbitrarily 
fixed a value of 5^ each on said shares. (See Sections INTRODUCTORY STATEMENT 
and PROMOTERS.)

NOTE; The dollar amounts stated in brackets above are the aggregate amounts attributed
to the respective number of share? outstanding as stated above each said dollar amount.
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- There is only one calss of shares. Each share carries the right to one vote at every 
meeting of Shareholders and participates equally in such dividends as may be declared by the 
Board of Directors of the Corporation out of funds available for the payment thereof. To date, 
no dividends have been paid by the Corporation. Upon liquidation, holders are entitled to share 
rateably in the assets available for distribution. The shares do not have conversion or pre 
emptive rights or redemption or sinking fund provisions applicable thereto. The outstanding 
shares are fully paid and non-assessable.

DESCRIPTION OF SHARE SUBSCRIPTION WARRANTS

The Corporation has created Class A Share Subscription Warrants (hereinafter called 
"Class A Warrants"). The holders of Class A Warrants will be entitled to purchase, at any time 
or times on or before three o'clock in the afternoon (Toronto time) of December 15, 1972, the 
whole or any part of the number of shares without par value in the capital of the Corporation as 
presently constituted, stated on the face of such Warrant, at the price of 25(? per share. The 
rights granted by the Class A Warrant will, if not exercised, terminate and be at an end at 
three o'clock in the afternoon (Toronto time) of December 15, 1972. 400,000 shares without 
par value in the capital of the Corporation have been set aside for issuance accordingly. 
Payments for the shares purchased in exercise of the rights granted by said Warrants, are to 
be made to the Crown Trust Company, 302 Bay Street, Toronto, Ontario. Warrants may be in 
bearer form or fully registered. All rights hereunder pass by delivery. Warrants unless 
exercised do not entitle the holder to any rights whatsoever as a shareholder of the Corporation.

By Indenture to be dated as of the 28th day of April, 1972, between the Corporation and 
Crown Trust Company, the Corporation has instructed the Crown Trust Company to issue and 
deliver certificates representing shares without par value in the capital of the Corporation to 
the warrant holders exercising their rights.

PRINCIPAL HOLDERS OF SHARES

The following table sets forth the holdings of each person or corporation known to the 
Corporation to own of record or beneficially, directly or Indirectly, more than 109k of the issued 
shares In the capital of the Corporation as at April 25, 1972:

Name and Address Designation Type of No. of Shares Percentage 
of Shareholder of Class Ownership Owned of Class (l)

Corwat Investments fc Common Direct, of 420,350 27.1229o 
' Development Limited, record and 

Suite 306, 160 Bay Street, beneficial 
Toronto, Ontario.

Murray Watts Explorations Common Direct, of 375,000 24.19X (if) 
Limited, record and 
Suite 420, 159 Bay Street, beneficial 
Toronto, Ontario.

(l) Calculated on the basis of there being 1,550,005 shares Issued and outstanding immediately 
prior to the sale of any of the shares offered hereunder.

(H) Murray Watts Explorations Limited has, subject to the consent of the Ontario Securities
Commission agreed to transfer from its holdings 337,500 escrowed shares of the Corporatic 
to Corwat Investments fc Development Limited.
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In addition to the above, Jones Gable fe Company Limited, 110 Yonge Street, Toronto, 
Ontario, is the holder of record of 364,000 shares representing 23.48*?) of the issued shares 
and Tom fc Barct Limited, 80 Richmond Street West, Toronto, Ontario is the holder of 261,500 
shares representing IG.87%. The signatories hereto are not aware of who are the beneficial 
owners of these shares but believe they are held by numerous unregistered shareholders.

As at April 25th, 1972, the Directors and Senior Officers of the Corporation, as a group 
owned directly or indirectly, beneficially 54.247o of the outstanding shares of the Corporation. 
(This includes the holdings of Corwat (420,350 shares), of which Corporation Gordon Corry 
Watts, the President, is the controlling shareholder. Watts Limited (375,000 shares), of 
which Corporation Murray Watts, Vice-President, is the controlling shareholder and McCaul 
and College Investments Limited (45,350 shares) of which Corporation Howard Alford, 
Secretary-Treasurer, is the controlling shareholder.)

The following table sets forth the percentage holdings of the above-mentioned principal 
shareholders before and after the sale of the 400,000 shares being offered by this Prospectus 
calculated on the basis of there being 1,950,005 shares issued and outstanding and assuming 
the sale to the public of all 400,000 shares offered under the NEW ISSUE, and the 165,700 
shares being offered under the SECONDARY OFFERING as shown on the Cover Page and under 
section SECONDARY OFFERING and the transfer of 337,500 escrowed shares from Watts 
Limited to Corwat Investments fc Development Limited.

Name Percentage of Class Percentage of Class
before Cfferlng after Offering——-— 

Corwat Investments fc 
Development Limited 27.1229o 34.62*3?;

Murray Watts Explorations Limited 24.199& Nil

Upon completion of this financing, assuming the sale of all 400,000 shares offered 
under the NEW ISSUE and the 165,700 shares offered under the SECONDARY OFFERING and 
the transfer of said 337,500 shares from Murray Watts Explorations Limited to Corwat 
Investments fc Development Limited, the Directors and Senior Officers of the Corporation, as 
a group, will own directly or Indirectly, beneficially 675,005 of the outstanding shares o*f the 
Corporation representing 34.629k of the class. Corwat will end up owning 675,000 escrowed 
shares, and Watts Limited and McCaul and College Investments Limited will er^ up owning 
O shares.

USE OF PROCEEDS
The Corporation has on hand about 321,000. Such money and the $40,600 to be realized 

from the sale of the 280,000 shares offered at a price of 15^ per share will be used as follows:

1. To make the first option payment to Quadrate on account
of the purchase of the Sturgeon Lake Property $2,400.00

2. To pay the cost of carrying out the exploration program on 
the Sturgeon Lake Property In accordance with the recom 
mendations of Mr. John P. Jewell, Mining Geologist, as 
set out in the section STURGEON LAKE PROPERTY $17,500.00

3. To pay Its proportionate share of a diamond drilling
program on Its Albanel Property estimated at $18,750.00 
(See section headed LAKE ALBANEL PROPERTY)



4. To pay legal, accounting, printing, registration and 
other incidental expenses incurred by the Corporation 
estimated at $ 7,500.00

5. For general operating expenses $16,050.00

If all 400,000 treasury shares offered hereunder are sold at the minimum price of 
per share, the Corporation will receive an additional 318,750.00 before deducting sales 

commissions and may then pursue further exploration of its properties, if warranted. Excess 
monies will form part of the working capital of the Corporation to be used for general operating 
expenses.

While the Corporation has no present plans in this regard, monies in its treasury 
from time to time may also be used to defray programs of acquiring, staking, exploring 
and developing other properties, either alone or in consort with others, and to generally 
carry out the explorational programs as opportunities and finances may permit, but monies 
will not be used to acquire, explore or develop any new property without an amendment to 
this Prospectus being filed and accepted, if the securities are then in the course of 
distribution to the public.

REMUNERATION OF DIRECTORS AND SENIOR OFFICERS

$7,000.00 was paid to the directors or senior officers of the Corporation, 
as a group, for the financial year ended April 30, 1971. During the eleven month period 
ending March 31, 1972, the directors and senior officers as a group received 3 4,225.00 . 
This sum includes payment to the President for services performed as field supervisor and 
administration head,and payment to the Secretary-Treasurer for secretarial and bookkeeping 
services.
In future, Gordon Corry Watts, the President of the Corporation will receive 3500.00 per month 
for performing said services as field supervisor and administration head, together with his 
out-of-pocket expenditures while so engaged on the affairs of the Corporation. Directors are 
authorized to receive 350.00 for each meeting of the Board of Directors attended plus reasonabl 
accommodation and travelling expenses in connection therewith. It is estimated that the 
aggregate remuneration payable to the directors and senior officers during the fiscal year 
ending April 30, 1972 will be 37,750.00 inclusive of the payment of 3500.00 per month to Gordon 
Corry Watts as aforementioned.

PROMOTERS

Corwat Investments fc Development Limited (herein Corwat), Murray Watts Explorations 
Limited (herein Watts Limited) and McCaul and College Investments Limited, Suite 618, 12 
Richmond Street East, Toronto, Ontario (herein McCaul) are the promoters of the Corporation 
by virtue of the definition of "Promoter" contained in S l(i) 15 of The Securities Act (Ontario). 
See section INTRODUCTORY STATEMENT for particulars of the Agreement dated June 10, 
1969 between Corwai and Watts Limited as the vendors and the Corporation as the purchaser, 
pursuant to which the Corporation acquired the Gillies Limit and Beaumont claims for 750,000 
of its shares. The 750,000 vendor share consideration and the 5^5 per share valuation 
attributed to said shares (as reflected in the attached financial statements) were arbitrarily 
fixed by the directors who were the nominees of Corwat and Watts Limited. Pursuant to an 
Underwriting and Option Agreement dated June 13, 1969, Convat and McCaul purchased from 
the Corporation 200,000 shares at 10^ each and 200,000 at 15^ each. See Section 
STURGEON LAKE PROPERTY for



particulars of an Agreement dated March 27, 1972 between Quadrate Explorations Limited, 
Suite 306, 160 Bay Street, Toronto, Ontario (herein Quadrate) and the Corporation, pursuant 
to which the Corporation obtained the option to purchase from Quadrate its group of 24 un- 
patented mining claims in the Sturgeon Lake Area of Ontario. Gordon Corry Watts and Howard 
Alford, the President and Secretary-Treasurer respectively of the Corporition, hold similar 
offices as well as being shareholders of Quadrate. Gordon Corry Watts is the President, a 
Director and a principal shareholder of Corwat and Howard Alford is the President, a Director 
and a principal shareholder of McCaul. The terms of the said Agreement dated March 27, 1972 
were set by Gordon Corry Watts. However, the Board of Directors of Quadrate and the 
Corporation by resolution approved the said Agreement, with Gordon Corry Watts abstaining 
from voting in each case. This was subsequently approved at a Special Annual Meeting of the 
Shareholders of Quadrate. Murray Watts, the Vice-President and a Director of the Corporation 
and the President, a Director and principal shareholder of Watts Limited is also the President, 
a Director and a shareholder of Pan Central Explorations Limited. (See section LAKE ALBANEL 
PROPERTY for particulars of the Agreement dated March 25th, 1971 between J. Torrance 
Flanagan, John McAdam, the Corporation and P.C.E.)

REGISTRAR AND TRANSFER AGENT 

CROWN TRUST COMPANY

Designation of Class

Shares without par value

202 Bay Street, Toronto, Ontario 

ESCROWED SHARES 

Number of Shares held in Escrow 

675,000

Percentage of Class

43. (i)

(i) Calculated on the basis of there being 1,550,005 shares issued and 
outstanding immediately prior to the sale of any shares under the 
New Issue.

Under Agreement made as of the 28th day of April, 1972, between Corwat as Vendor, 
Crown Trust Company as Trustee and the Corporation, certificates representing 675,000 shares 
are held In escrow by the Registrar and Transfer Agent, subject to release only on the written 
consent of the Board of Directors and of the Ontario Securities Commission, and subject further 
to transfer, hypothecation or pledge only with the consent of the Ontario Securities Commission. 
•Corwat and Watts Limited each hold 337,500 of said escrowed shares. However, Watts Limited 
has agreed, subject to the approval of the Ontario Securities Commission, to transfer its 337,500 
escrowed shares to Corwat. Corwat may be required to donate back to the Corporation the whole 
or part of the said 675,000 shares in the event of loss, alienation, failure to acquire title or in the 
event of aoandonment or discontinuance of development or diminution in value of the property sold 
to the Corporation for the original 750,000 vendor share consideration. (See section headed 
Gillies Limit, Beaumont and Roberts Township Claims.)

AUDITOR

Theodore H. Bernholtz, B. Comm., M. A., Chartered Accountant, 330 Bay Street, 
Toronto, Ontario, is the Corporation's auditor.
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INTEREST OF MANAGEMENT AND OTHERS IN MATERIAL TRANSACTIONS

See sections headed INTRODUCTORY STATEMENT and PROMOTERS for particulars 
of the Agreement dated June 10, 1969 between Corwat, Watts Limited and the Corporation, 
pursuant to which the Corporation acquired from Corwat and Watts Limited, the Gillies Limit 
and Beaumont claims. Convat and Watts each own more than 10^^ of the issued capital of the 
Corporation. Gordon Corry Watts, the President of the Corporation, is the President, a 
Director and the principal shareholder of Corwat. Murray Watts, the Vice-President of the 
Corporation, is the President, a Director and the principal shareholder of Watts Limited. 
See section PROMOTERS for the interest of Corwat in an underwriting and option agreement 
dated June 13, 1969 between Corwat, McCaul and the Corporation. See sections headed 
STURGEON LAKE PROPERTY and PROMOTERS for particulars of the interest of Gordon Watts 
and Howard Alford, the President and Secretary-Treasurer, respectively, of the Corporation 
in the Agreement dated March 27, 1972 between Quadrate and the Corporation, pursuant to which 
the Corporation obtained an option to acquire from Quadrate its 24 unpatented mining claims in 
the Sturgeon Lake Area of Ontario. Murray Watts, the Vice-President and a Director of the 
Corporation and the President, a Director and a principal shareholder of Watts Limited, one 
of the Promoters of the Corporation, is also the President, a Director and a shareholder of 
Pan Central Explorations Limited. (See sections LAKE ALBANEL PROPERTY and PROMOTERS 
for particulars of an agreement dated March 25, 1971 between J. Terrance Flanagan, John 
McAdam, the Corporation and P.C.E.)

PRIOR SALES

Shares of the Corporation have been traded on the Toronto over-the-counter market 
during the past 12 months at prices ranging from a high of 200 to a low of 80. Pursuant to an 
Underwriting and Option Agreement dated July 7, 1971 between the Corporation and Jones, 
Gable ft Company Limited, 110 Yonge Street, Toronto, Ontario, 200,000 shares of the Corporation 
were purchased at 100 per share and 200,000 shares at 150 per share.

MATERIAL CONTRACTS

The material contracts entered into by the Corporation within the past two years are 
as follows:

1. Agreement dated March 25, 1971 pertaining to the purchase by the Corporation 
of an undivided 459fc interest in 200 unpatented mining claims in the Lake Albanel 
Area, Quebec. (See section headed LAKE ALBANEL PROPERTY.)

2. Agreement dated July 7, 1971 between Jones, Gable fc Company Limited as the 
Underwrite r/Optionee and the Corporation. Under the said Agreement, the 
Underwrite r/Optionee purchased 200,000 shares of the Corporation at 100 each, 
200,000 shares at 150 each and allowed the following options to lapse, namely, 
200,000 shares at 200 each, 200,000 shares at 250 each and 200,000 shares at 
300 each. (See section herein headed PRIOR SALES.)

3. Agreement dated March 27, 1972 between Quadrate and the Corporation, pursuant 
to which the Corporation obtained an option to acquire from Quadrate, its group of 
24 claims in the Sturgeon Lake Area of Ontario. (See sections STURGEON LAKE 
PROPERTY, PROMOTERS and INTEREST OF MANAGEMENT AND OTHERS IN 
MATERIAL TRANSACTIONS.)



4.

5.

6.

Indenture to be dated as of the 28th day of April, 1972 between the Corporation 
and the Crown Trust Company, 302 Bay Street, Toronto, Ontario, whereby the 
Crown Trust Company has agreed to act as Trustee of the funds received from 
the public pursuant to the terms of this offering. See Cover Page and sections

OF DISTRIBUTION and DESCRIPTION OF SHARE SUBSCRIPTION WARRANTS.

Agreement dated as of the 28th day of April, 1972 between the Corporation 
and Goodwin Harris fc Company Limited, pursuant to which Goodwin Harris 
fc Company Limited has agreed to act as the Corporation's agents for the 
distribution of the shares offered under this Prospectus.

Agreement made as of the 28th day of April, 1972 between Corwat
as Vendor and Crown Trust Company as Trustee and the Corporation.
section headed ESCROWED SHARES.)

(See

During the distribution of the shares offered by this Prospectus, copies of the foregoing 
agreements may be inspected at the head office of the Corporation, Suite 306, 160 Bay Street, 
Toronto, Ontario at any reasonable business hour.



To The Directors
Murgor Explorations Limited

I have examined the balance sheets of Murgor 
Explorations Limited as at March 31, 1972, April 30, 
1971 and April 30, 1970 and the statements of deficit, 
deferred administrative expenses, deferred exploration 
expenses and source and application of funds for the 
eleven months ended March 3^1 1972 and the years ended 
April 30, 1971 and April 30, 1970. My examination In 
cluded a general review of the accounting procedures 
and such tests of accounting records and other supporting 
evlcenoe as I considered necessary in the circumstances.

In my opinion, the accompanying balance sheets 
and statements of deficit, deferred administrative 
expenses, deferred exploration expenses and source and 
application of funds present fairly the financial 
position of the Corporation as at March 31, 1972, April 
30, 1971 and April 30, 1970 and its activities and the 
source and application of its funds for the periods then 
ended in accordance with generally accepted accounting 
principles consistently applied. - \

,,J.,
Toronto, Ontario Chartered Accountant 
April 28, 1972



ASSETS
March 31, 
1972

Cash
Cash
Mining claims (Note l )
Deferred expenditures

Exploration
Administrative
Organization

LIABILITIES

Accounts payable 
Note payable

SHAREHOLDERS EQUITY 
Capital stock

Authorized: 5*000,000 shares, no par value

Issued and fully paid: (Note 2c) 

Deficit

24,590.42
39,207.50

33,235.27
25,364.66
4,950.00

2,969.01

2,969.01

137,505.00 

(13,126.16) 

127,3^7.85 

8127,3^7.85

The accompanying notes are an integral part of these financial statements.
Approved on behalf of the Board of Directors:

^ ( (l i x^ OOJ' Director

Director
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April 30, 
1971

817.84
39,207.50

20,742.28
15,418.99
fr,950.00

81,136.61

March 31, 
1971————
(Unaudited)

* 1,135.63 
39,207.50

20,524.77
14,718.71
4,950.00

80,536.61

April 30, 
1970

12,603.44
38,820.00

23,538.4?
8,495.34
4,950.00

88,407.21

* 1,757.77 
5,ooo.oo
6,757.77

1,157.77
5,000.00
6,157.77

902.21

902.21

87,505.00
(13,126.16)

74,378.84
81,136.61

87,505.00 

(13,126.16)

74,378.84 
i 80,536.61

87,505.00

87,505.00
88,407.21

Balance Sheet (2)



: KURGOft EXPLORATI Oil S LI K IT ED 

" : STATEMENT OF DEFERRED EXPLORATION EXPENSES

11 months ended 
March 31. 1972

Gillies Limit (North Part):

Balance, beginning of period t 20,622.28

Dlaraond drilling
Field supervision
Engineering fees and expenses
Surveys
Transfer fees
Assays

Surveys
Field supervision
Transfer fees
Written off to deficit

Balance, end of period 20,622.28

Beaumont and Roberts Townships
Balance, "beginning of period Nil

Balance, end of period Nil

Sturgeon Lake
Balance, beginning of period 120.00

Transfer fees
Mining licenses fees and expenses 120.50

Balance, end of period 2^0.50

Quebec-Lac Albanel
Balance, beginning of period Nil

Surveys 3
Transportation of tnen and equipment 91.80
Assays 2,421.69
Field supervision 2,125,00
Engineers fees and expenses 677.12
Licenses fees and expenses 1,225.00
Travel and accotnodation 2,287,71

Balance, end of period 12,372,49

* 33,235.27



Year ended 
April 30. 1971

14,904.77

5,500.00
217.51

5,717.51

20,622.28

11 months ended 
March 31. 1971
(Unaudited) 

# 14,90*1.77

5,500.00

5,500.00

20,404.77

Year ended 
April 30. 1970

Nil
9,575.16 2,250.00 1,701.^3
1,147.68

195.50
35.00

14,904.77

14,904.77

Nil

Nil

8,513.66

(8,513.66)

Nil

5,913.66
2,250.00

350.00

8,513.66

8,513.66

120.00 120.00 Nil

120.00

120.00 120.00 120.00

Nil Nil

Nil

20,?42.28

Nil

20,524.77

Nil

23,538.43

Statement of deferred exploration expenses
(2)



HURGOR .EXPLORATIONS .LIMITED
STATEMENT OF DEFERRED ADMINI .g RAT I VE EXPENSES

11 months ended 
March 31. 1972

Balance, beginning of period ft 15,^18.99

Secretarial fees 850.00
Legal and audit 3,852.10
Travel and accommodation
Rent 504.17
Transfer fees 1,2^5.55
Communications ^50.35
Shareholders information 267.51
Office expense 19^.84
Mining license 105.00
Sundry 393.86
Prospectus cost
Office equipment
Certificates
Car rental 332.29
Management fees 1,750.00

9,9^5.67

Balance, beginning of period # 25,36^.66

MURGOR EXPLORATIONS LIMITED

STATEMENT OF DEFICIT 

Balance, beginning of period Q 13,126.16

Cost of properties abandoned - 
Beaumont and Roberts Townships

Cost of acquisition
Deferred exploration expenses

Balance, end of period ft 13,126.16



' ; --;'

Year ended 
April 30. 1971

ft 8,495.3**

1,650.00
1,560.00
1,183.9** 
1,022.06

555.56 
329.9? 
288.32 
156.80 
125.00 
52.00

11 Months ended 
March 31, 1971

(unaudited)
ft 8,495.3**

1,650.00
960.00

1,183.94
1,022.06

555.56
329.97
241.85
102.99
125.00
52.00

Year ended 
April 30 t 1970

Nil

1,400.00
1,325.00
3,232.4^

783. W

492.94
251.75
229.59
207.50
12.52
220.74
184.28
155.23

6,923.65 

ft 15,418.99

6,223.37

14,718.71

8,495.3**

8,495-3**

ft Nil ft Nil

4,612.50

8,513.66

13,126.16 

ft 13,126.16

4,612.50

8,513.66

13,126.16 

ft 13,126.16

Statement of deferred administrative 
expenses (2)



MURGOR EXPLORATIONS LIMITED 

STATEMENT OF SOURCE AND APPLICATION OF FUNDS

Source of funds

11 Months ended 
March 31. 1972

Sale of shares of capital stock ft 50,000.00

Application of funds
Exploration expenditures 12,492.99 
Administrative expenditures 9,945*67 
Organization expenditures 
Cost of mining claim acquired for cash 5,000.00

27,438.66

Increase (decrease) in working capital 22,56l.34

Working capital at beginning of year (939.93)

Working capital at end of year # 21,621.41

Represented by

Current assets ft 24,590.42 

Current liabilities 2,969.01

ft 21,621.41



Year ended 
April 30. 1971

11 Months ended 
March 31. 1971 
(Unaudited)

Year ended 
April 30, 1970

ft 50,005.00

5,717.51
6,923.65

12,61*1.16

(12,641.16) 
11,701.23 

ft (939.93)

5,500.00 
6,223.3?

11,723.37

(11,723.37) 
11,701.23

ft (22.14)

23,538.4?
8,495.3^ 
4,950.00
I,320.00

38,303.77

II,701.23
Nil 

ft 11,701.23

ft 817.84 

1,757.77 
ft (939.93)

ft 1,135.63 
1,157.77 

ft ' (22.14)

ft 12,603.44
902.21

ft 11,701.23

Source and application of funds (2)



NOTES TO FINANCIAL STATEMENTS

' 1. (a) The mining claims referred to on the balar.ce sheet represent 
the following properties:

Gillies Limit, (North Part) 15 claims at value placed
on 750,000 shares of the corporation's capital stock
issued therefor less #4,612.50 being the cost attributed
to other claims acquired in the same deal and abandoned #32,887.50
Sturgeon Lake, Penassi Lake area, 24 claims for cash 1,320.00
Mlstassini Basin, Lake Albanel, 200 claims,
(45# interest) acquired in consideration of note
payable to vendors 5,000.00

#39,207.50

(b) By agreement dated March 27, 1972 in consideration of the 
sum of #2,400.00 payable within 90 days from the effective 
date as hereinafter defined, the Corporation has obtained an 
option from Quadrate Explorations Limited for a period of 
twelve months from the effective date to acquire twenty- 
four unpatented mining claims in the Sturgeon Lake- Penassi 
Lake Area adjoining the Corporation's 24 claim group for the 
further sum of #2,400.00. The Corporation undertakes to 
expend at l oast #10,000.00 in exploration work on these 
claims within the twelve month period. The effective date 
of this agreement is the date upon which the Ontario Securities 
Commission issues its final receipt for the Corporations 
prospectus reflecting this agreement and an offering of its 
shares on a best efforts basis to raise a minimum of #40,000.00 
net to the treasury, provided that if such moneys are not 
received within 90 days from the effective date, this agree 
ment shall be at an end. If the Corporation exercises its 
option and acquired these claims, then Quadrate Explorations 
Limited shall be entitled to receive a royalty payment of 
T.% of the net smelter returns from the ore won from the 
forty-eight claims then owned by the Corporation.

2. (a) The Corporation will offer for sale to the public on a
"best efforts" basis 400,000 treasury shares in the capital 
of the Corporation. By Agreement dated as of the 28th day 
of April, 1972, Goodwin Harris Se Company Limited has agreed 
to act as the Corporation's principal agent in the said 
offering.

280,000 treasury shares of the Corporation will be offered 
at a fixed price of 15^ per share through Goodwin Harris b 
Company Limited and/or other registered dealers who will be 
paid commissions at the rate of 1/2^ per share. If within 
a period of 90 days following the acceptance of this 
Prospectus by the Ontario Securities Commission, subscription 
orders for at least 280,000 shares at the price of 15& per 
share, are not received, then all subscription moneys, with 
out Interest, will be returned to the subscribers forthwith 
after the expiration of the said 90 day period. All sub 
scription moneys will be held in trust by Crown Trust Company 
for payment to the Corporation of a minimum of 280,000 
treasury shares of the Corporation are sold as aforesaid.



MURGOR EXPLORATIONS LIMITED 

NOTES TO FINANCIAL STATEMENTS

(a) The Corporation has created Class A Share Subscription Warrants, 
The holders of Class A Warrants will be entitled to purchase 
the whole or any part of the number of shares without par value 
in the capital of the Corporation as presently constituted, 
stated on the face of such Warrant, at the price of 25^ per 
share. The rights granted by the Class A Warrant will, if not 
exercised terminate. 400,000 shares without par value in the 
capital of the Corporation have been set aside for issuance 
accordingly.

(b) Under Articles of Incorporation dated May 22, 19&9, the 
authorized capital of the Corporation was &S,000,000.00 
divided into 5,000,000 shares with a par value of &1.00 
each. By Articles of Amendment certified to be effective 
on May 19, 1971, all of the issued and unissued shares in 
the capital of the Corporation were changed from shares 
with a par value of &1.00 each to shares without par value.

(c) Capital stock

Issued and fully paid;

For mining claims 750,000 shares ft 37,500.00 
For cash 800,005 shares 100,005.00

1,550,005 shares 5137,505.00

During the eleven months ended March 31, 1972 the 
directors and senior officers as a group received 
#4,225.00 as follows:

President - administration ft 1,750.00
- field supervision 2,125.00

3,875.00
Secretary - Treasurer

- secretarial and
bookeeping 350.00

ft 4,225.00



There are no other material facts.

The foregoing constitutes full, true and plain disclosure of all material facts 
relating to the securities offered by this Pro&pectus, as required by Part VII of The 
Securities Act (Ontario) and Regulations thereunder.

Dated the 28th day of April, 1972.

Chief Executive Officer 
President and Director

Chief Financial Officer 
Secretary-Treasure r and Director

Approved on behalf of the Board of Directors

Director

PROMOTERS

CORWAT INVESTMENTS fc DEVELOPMENT 
LIMITED

Per:
President

MCCAUL AND COLLEGE INVESTMENTS 
LIMITED

Per:
Pres

MURRAY WATTS EXPLORATIONS LIMITED

Per:.
President
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This is an offering of 1,000,000 cosmon rearer, witlicut par 
value of the capital stock of Murqor Explorations Li:,-.itaJl 
at tho best price the nark o? t will pern?.t through rcgioteivy". 
securities decilers to tho public of Ontario.

Tlie Company may pay registered securitior. dealers acting an 
agents the normal commission charged by members of the Toronto 
Stock Exchange acting au agents in tho sale of listed mining 
shares or a commission of up to 25t and selling expenses of up 
to a further IS';, provided that in no case shall the Company 
receive less than 10C per share after deducting any coswnir.sionri 
and expenses.

G 
W 
Q

This offering will be made for a period of not less than 90 
days following acceptance of this Prospectus by the Ontario 
Securities Commission unless the entire new offering is com 
pleted.

If payments for purchase orders are not received sufficient 
to net the Company a minimum of $20,000 within the aforesaid 
90 day period, then all subscription moneys will be returned 
to the subscribers without any deduction therefrom following 
the expiration of the said 90 day period. All subscription 
moneys will be forwarded forthwith and held in trust by Crown 
Trust Conpnny for paymsnt to the Company or return to subr.crib^rt;. 
If the minimum sum of S20,000 is raised within 90 days tho offer 
ing may continue until a total of 1,000,000 treasury sharer 1, have 
been sold to the public.

PURPOSE OF NE1 ? OFrEP.IilG;

The purpose of tho new offering io to provide tho Company with 
sufficient funds to defray its ordinf.ry operating exponoos 
and tho costs of carrying out the exploration and dcvolonr.vinL 
programs recommended by its consulting engineer:.;. See within 
under tho headings "History and Business" and "Hen of Proccrvln".

SECONDARY QPFEPJtlG;

There is also a secondary offering of 1G5,700 shares owned an 
follows:

82,050 shares by Corwat Investments 6 Development LiM.it'.fvl
37,500 shares by Murray VJatts Explorations Limited
45,350 shares by HcCaul and College Investments Limited

which shares will bc offered to tho public through registered 
securities dealers acting ao agents who will bc paid tho norml 
commission charged by members of tho Toronto Stock Exchange ac Lin;; 
as agents in the sale of listed mining sharers. Thin offering 
is to take place after the now offering. Hone of the prosocdu 
from the sale of these shares will accrue to the treasury of the 
Company.

The shares of the Company arc traded on tho Toronto over-the- 
counter market. The closing bid and as!: prices on October 31, 
1972 were 10^ and 11C respectively.

TIII:S].: SECURITIES API: SPECULATIVE .
No securities coinrai union or similar nul.hority in Canada h r. t. in 
any way passed upon thu merits of the sc,i;uritio:j offeroa lv:ro 
under, and any ropreuontcitiou to tho contrary i n an offnn.v.,.

This Prospectus it? dated the 21st:, dtiy of October, J.^7^.
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The )v.iad offiyo of ;'ivv-,o 
sometimes referred to ri r, 
ICO Bay Struct:, Toronto,

l:li;: "Cc-iip.'iiv/") j r, l ow;. L.-1. aL

Tivj Company \:;:s .uic 
of the Corporations 
19G9 to c-ii'j^g:; i:^ t 
operation of ;niv;, 
natural oa:i v;o.llr. .

pG: .it :-d a." a r.ir.inq ccr';.\--.::v "..Tier Par': T' 
jl: ( r'Ml.ui;io) by LvtVers TMtont da t od ''.o 
Aovii.'d tion, exploration , df.-vo.lOiMvwit .n 

ijioral Inr.dr, and d.'pordl'r; and pM:i'o1.nuv,

V?ith refaronco to its nl^.aro capita?./ Articles of *\n.'.'n'"'r.'?^.*: v 
iscuod on Muy .19, 1^71 char;.j.\p.'j nil of itu ir.nn^;! an. l uni^ri 
shares i.; thci capital o f: t :ic Conv^any fron nharos with a par 
value of $1.00 to sharon with no par value .

The Conpany corriionco'J! buninoss on J\mo 10, lOr-0 v;)ion it ontcrol 
into a contract v.vith Corv:at Invostncntn r, nev^lor-mont Linlt-nl, 
Suite 30G, IGO Ray Street, Toronto, Ontario, (hereinafter calice! 
"Corv;at"5 and Hurray U'atts JJxivlorations Linitod, Ruito 'l? O, 
159 Day Street, Toronto, Ontario, (hereinafter called "^attu 
Limited"), under './Iiicli it acquired fifteen unpatentcd niuincj 
claims in Gillies Limit (licrth Part) , in tlic Larder Lnhe "liti.uiq 
Division of Ontario, (horoinaf tor collectively called the nilli^n 
Limit Claino and described more particularly under tho sul;-h';adJi;.-j 
"Gillies Limit Claims" under this heading aioncj v;ith dotailc; o I 
exploration work carried out tliereon tind further recorrunondationn 
in connection therewith. Alco acquired undor tliic agreement v.'^ro 
thirty-five unpatented mining claivuj ir. Beaumont and !'.oborts 
Townships, in the Sudbury .'lining Division of ^r.tario, (horci:;.\f ter 
collectively called the "Beaumont Claims") 'j\\ which claims tl.e 
Company carriod out radiometric and geological surveys at a co.^t 
of approximately $3,50;J.OO. As tile results thereof were incon 
clusive, these claims vx.ro allowed to lapse.

750,000 Vendor shares were issued to Corwat and V?atts Limited 
who are also tho Promoters of the Company and thoy ware the only 
parties who received or were entitled to receive any interest in 
the saiu Vendor consideration. V'atts Limits1, r.ubci'.rjuontly 
transferred its 375,000 Vendor shares to Con:at.

To the J;nowlcdgc of the signatories hereto, tho above companies 
wore tha only companies entitled to receive; a greater than f/. 
interest in the Vendor shares and, therefore, at tha present t i 5 .10 
Corwat is the only person or company with a greater than 5v 
interest in tho Vendor shares. Usitts Limited is a company in 
which Hurray VJatta, 55 Hayviow lUO.ge, Uillowdalc, Ontario, t!.c 
Vice-President and a Director of the Company, is tho only person 
having a greater than 5'i interest and Corwat in a company in 
which Gordon Corry Uatts, 57 Chambers "vv.-.-nuc, Cobalt, Ont.'.rJo, 
the President and a Director of tl.e co:,ipauy, in tho only por.'A'U 
who has a greater than 5 r; interest. It is to bo noted that 
Watts Limited and Corwat are also Promoters of the Company.

The Gillies Limit Claims and the I'oaumont Claims ware accjuJrc-' 
by Corwc*". and Uattc Limited from Gordon Corry V.'atts and "urr.\y 
Watts at a co3t of C-17,100.00, which includes tho cost of r.L.'/in.j, 
re-staking, liconco fees and v.'ork prograiuu carried out liy f.nid 
for Tlossrs. '.J.u-ta.

By agreement dated .Tnm;ary 5, 1970 between the Coi.oany find r, 1 )'.! 1 o 
Exploration Li.:ut^d, Puitv 1901, f} O PJc!::;,o:id H'.re'/l ':c;r:t, 'V'-rc;-. 1,-. , 
Ontario, (hereinafter Oiillou "Shi;:Lo" ) , t'l.: r o:. '.p;-,. r/ PU;:C!J.-I.: -: : ". 
group of 24 contiguous \inpal. onted nir.ir.g cinir.1.-, .ir. \-*\j n '.-;yi:  \ 
Lak'o Area, District o.C U'.j.ora, in t. h i ^atrie.i.a ".i.!.:.nq fiivv .J. o:. 
of Ontario, (hcroinaf t:.;: calle.l Vha ""ur^oy CI air.:;") , vldcl.
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claims, their de: no r.i;-t.i o;., the h.i story .'irx! r''Cfv:voc:r..!utioM". -t : \ 
connection thar'-'vith ~*X'~ r.-.oro p.irti-ju 1 "u-ly "ot foj/M-, tin 1 '-;)- l' v - 
sub-heading "Sturgeon Inko Prop'.-rty" n'vlei: thifj hon.1i.no> '.''  ' - 'i 
heading "Sturgeon Lako v.to-;-orty" nlno i r. c: l ml o r; t lv 2-4. clni';.ir: 
described in tho fol1ov;i.j:'i paragraph.

By agreement dated Mirch 27, 1972 entered into between tlio 
Company and Out..Irate Exploration.". Limited, Fu.ite 3fl'", l f^ 1 
Street, Toronto, Ontai-io, (hereinafter called "Quud^ate") 
Company obtained an option to acquire from Ouadrato a grouj 
24 contiguous unpatuntou mining claims also in thu Po:na:j.':i L:\kw 
Aroa of Ontario, (hereinafter cc:lleU tho "Quadrate Clniv.uj")  . '. ir,'1 : 
claims adjoin tho 2-1 contiguous claiaa sot oul in t!io prcc:'.!!.^;! 
paragraph and as stutou therein, tlio 40 contiguous clai::ic ar;j 
more particularly described under tho heading "Cturycon La!:o 
Property".

By agreement dated March 25, 1971 between the Company and J. 
Torrance Flanagan, 2C79 .Midland Avenue, Agincourt, Ontario and 
John l le Ad an, P..P.. i!2, Acton, Ontario, as Vendors, and P.C.r. 
Explorations Linitcd (nov/ Pan Central Explorations Limited) , 
Suite 420, 159 Bay Street, Toronto, Ontario, (hereinafter called 
"P.C.E."), as Purchaser, a 901 assessable indivisablo interest in 
200 contiguous unpatcnted mining claim located in St. Lum;on 
Township and Townships 1530 and 1531 in the Province of'Quob.-jc, 
was acquired, an undivided one-half interest in the acquisition 
being for each of tho Company and P.C.E. Tho ^'cndors retain a 
102; non-assessable indivisible interest in tho claims, which 
claims are hereinafter described under tho sub-heading "Lake 
Albanel Property" under this heading, along with a history 
thereof and tho recommendations in connection therewith.

Gillies Limit Clains;

Under the agreement dated June 10, 1969 between tho Company and 
Corwat and Watts Limited, in addition to the Beaumont Claims which 
have been abandoned, tho Company acquired the Gillies Limit ClaL.irj 
which is a contiguous group of fifteen unpatonted claims in 
Gillies Limit (Uortli Part) , in the Larder Lake "ining Division 
of Ontario, more particularly described as being Claims Hos. 
L21231S, L212319, L105722, L105723, L1051CG, 1,105107 and TG17DO 
to T617CC inclusive, tv;o of which are in good standing until 
May 5, 1974, two until March 19, 1974, two until January 20, 
1974, one until August 2G, 1973 and eight originally until An our; t 
26, 1972 nov; extended to August 24, 1973. The first seven olains 
have 140 days wor); assessment credit and the last eight have 1?0 
days work assessment credit.

The Company carried out diamond drilling in the amount of ?. , 
feet and at a cost of approximately $15,000.00 and as a result 
thereof is of the opinion that tho geology of tho group is ono 
that hosts silver deposits in tho Cobalt area. Although 
geological making 'and further diamond drilling is rcc 
the Company intends to defer further exploration at the 
time.

There is no evidence of commercial ore on tho property and, therefore, 
any exploration program is an exploratory search for ore.

The previous work clone of the Gillies Limit Claims nons.istr, of 
rock pitting, trenching, diamond drilling and nupninct carried oul 
by Messrs. Watts. There is no surface nor underground plant 
or equipment on tho property.

The claims wore staked in 19Cf5 and 1909 tiry1 in orcl^r to kcno 
the claims in good standing, twenty days wor!: mn r. t: ho no r r o r r. o l 
in" the first year after recording, forty clays in r.ach of t h.-.: next 
three years and sixty days in th.? fifth year, boimj a tot.. l o;! 
200 days 'assessment wor]:. Thereafter, nnu after surveying,

f l
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claims are required to bo brought to a tv.-onty-one (21) yonr 
lease in the enouing year with annual i/ontMs of C'1.00 nor a c r o 
during the first yoar an.l 23* pur acre annually thereafter. '.U 
a lease is for mining rights only, tho second an.l snbaonn int 
years' rental are at tho rate of 10* per acre. Such loar-o iu 
renewable for succeeding twenty-one (21) year terms.

Sturgeon Lako Property;

With reference to the Murgor Claims, they are moro particularly 
described as being in tho Penassi Lake Area, District of J'onora, 
in the Patricia Ilining Division of Ontario, which claims were 
acquired for the cor.t of staking by Sherto, namely the nun of 
555.00 per claim for a total amount of 51,320.00. The claii.vi 3u,\ - 
40 days assessment worl: to lock claims' credit, wore recorded on 
November 17, 1969 and aro in good standing until December 29, 1072 
by virtue of an extension granted by the Mining Commissioner. The 
Company participated in an airborne geophysical survey conductor! 
the property costing the sum of 5400.00. With reference to the 
Quadrate claims, under the option agreement as extended by an agree 
ment between the Company and Quadrate dated Sentember 6, 197H, tho 
Company has a right to acquire this group from Quadrate on the paymoni 
to Quadrate of tho sum of 52,400.00 on or bofore 90 days from the 
date this prospectus is accepted for filing by the Ontario Secur.it.ios 
Commission, known as the effective date. The Company then' shall have 
the irrevocable right to acquire the claims for the payment of a 
further sum of 52,400.00 within 12 months of the effective date, 
provided the Company expend a minimum of 510,000.00 in exploration 
work within the same period. After the Company so acquires the 
Quadrate claims, Quadrate shall be entitled to receive from tho 
Company a royalty payment of 23, of the net smelter returns from oro 
from either of the Murgor or Quadrate claims, both being known a?; 
the Sturgeon Lake Property. Quadrate spent a total of 51/720.00 
with reference to the acquisition of and for its participation in 
the airborne geophysical survey aforesaid which also covered tho 
Quadrate claims.

The Quadrate claims were recorded on November 17 , 19(59 and are in 
good standing until December 29, 1972 by virtue of an extension 
granted by the Ilining Commissioner. The Murgor claims aro recorded 
in the name of tho Company and the optioned Quadrate claims are 
recorded in the name of Quadrate.

Also, with reference to those claims and in order to keep tho 
claims in good standing, twenty days work must be performed in 
the first year after recording, forty days in each of the next 
three years and sixty days in the fifth year, boing a total of 
200 days assessment work. Thereafter, and after surveying, 
claims are required to bo brought to a twenty-one (21) year 
lease in the ensuing year with annual rentals of 51.00 per acre 
during the first year and 25* per acre annually thereafter. If 
a lease is for mining rights only, tho second and subsequent 
years' rental are-at the rate of 10* per acre. Such lease is 
renewable for succeeding twenty-one (21) year terms.

To the knowledge of the signatories hereto, Lorne Knauf Smith, 
1374 Broadmoor Avenue, Port Credit, Ontario, is tho only pnrnon 
or company which owns beneficially a greater than 51 interest in 
Quadrate, excepting that under an agreement dated 'larch 29, 1072, 
as amended by agreement dated September 6, 1972, riordon Corry Uatts, 
the President of the Company, agreed to purchase from Mr. Snith 
386,250 escrowed shares of .'Ir. Smith's 472,500 escrowed r.harcr, 
of Quadrate, subject to certain conditions including the consent 
to tho transfer by the Ontario Securities Commission. Cordon 
Corry Watts is the President and a Director of Qua-Irate. Howard 
Alforcl, the Secretary-Treasurer and a director of the Hominy 
immediately prior to the date of this Prospectus and is a di rool-.or, 
senior officer and principal shareholder of Mccaul an-.l Co.lloip 
Investments Limited (hereinafter called "J'oCaul"), Suite r. 1.1, 
12 Richmond Street East, Toronto, Ontario, one of tho Pro.DM LOT;.-. 
of the Company, is a director and rihareholdor of Quadrato.



liife

The Sturgc-on I.V-.o rroj/o/l'. 1,' coiiuic co of two group:.. "O'.iju'j r. ...i;; 1 ,v ' 
acres and is loj^tu;.: circuit 30 nil.;::, i;tr.:tb.vr,!-. vi f i'':; Tovn '.-.' , '\- 
lahc, a r.latioi.. slop on the Ca;.,.i':i.-.;. ilnti.c;j4i.l "i. d l- v.y, /.le 1.'',; 
Provincial Highway I'o. r.C""), '/Iiioh tvc.ver:;;:.; i. 'r- c o r . L r t.: l r c:: i. t."" 
the property in r. ^ au L lv. .v.. i L direction; continuing 'Xiuth'.;/.::;; f':: 'J. - 
said Highway, it. i:.; appro:;!.:;:; t. .'lv f.O r.i.l.lor, !:ci Jgi.aco, ('i UT;; o;: 
the- Trema CanaJa "i gin/ay rir.-1 H o tution ci. l h-:/ C.iiv. "ian V';.i- ; r.i.c 
Railway, an air atri.p is V.' .i.-ij ( cji^l^iuL;. 1 TOM::  -.j.l1.:,-: r;,..,.^' ,.;;:: 
of tho G. i van L La!:.; to\:;.:;5 v ;- to r,c,rvlc:; t;v.: lc-urijl inJinj-xy ir, 
the area, and could facilitate travel to tha property froiii 
cor.CTunitios to the .'south.

The follov;ing is a r,um\ary of tho report of J. P. Jov/oll, M.ir,i;-iT 
Goolorjint, dated April C , 1 97.7, vrhonc full report j r, jn th:; pu1 .].!.- 
files of the Ontario PccuriUios Cor.niauicn.

Conclusions;

Tho Sturgeon La!:o Property of !Iurgor Hxplorntiono Li:nito-l lioo in 
an area of volcanic roc): formation favourable to t!v^ d op o s i. t i on of 
baso metal oro occurrences. An electromagnetic conductor was 
located in the central part of tho property, correlating v.ith nn 
area of .nagnctic higho, in an airborne survey conducted ov^r tho 
claim bloc);. Tho nignificanco of t)^is event should bj invoatigrifca 
as v/oll as other magnetic responses that v;oro indicated in tho 
survey. Results of recent exploration in the vicinity indisato 
that tho acid member fi of thy volcanic nssonblago nro moro 
widespread than generalised geological data of tho area roportn. 
Tho occurrence of such roc): types should bj fully inventigntod 
on the i'urgor property, since they appear to bi structural] y 
important to base wotal oro deposits ir. the district.

The property ia wall situated in relation to aooossibilitv, and 
exploration programs can bo carried on uithoni- neanonnl int.ojrrxiV'-i 
Essential supplies arc roadily available. 7ho c.l'-tim groun j.rt 
located in an active section of th'j nturqeon T.a 1 -e earn, and - 
indications are tliat intonsivo long-range exploratory" proqrn:ir. 
have been designcvl for properties in t)ic vicinity.

m&g

The Murgor Explorations property must bn c on r. i. d o r o d of fi
merit, and vrrants an intonsivo program of oxploration to appraise
the full potential of the claims.

Recommonda t ions ;

It is recommended that a program of geophysical coverage, cor.i'iinJno 
a magnetometer and electromagnetic survey, and detailed geological 
mapping, bo conducted on tho llurgor property in tho Sturgeon L:i!;i': 
area. Upon completion of this exploratory program, results will 
be evaluated and plans for further development of tho property 
will bo formulated, possibly consisting of testing by diamond 
drilling indicated target aroao.

For the purpose of adhering to an efficient work schedule and 
cost budgot, the proposed program is divided into three pharos, 
as summarised below:

Phase I. 'o. l - Ground geophysical investigation of indicated 
airborne anomalous area. Coverage is to bo 
carrieJ out over 32 claims in tho south contra l 
portion of the property, being r.iining claims 
Pa. .143925 to 243933, incl. , Pa. 2470'!C to 
247052, incl., Pa. 24705-1 to 247039, incl., 
Pa. 247013 to 2-57016, incl., and T)a 347066. 
The area will bo covered by a grid sy:;ta.:i 
consisting of 4 mil?s of base and control l .'h;;..; 
and Kpproxi:natoly 29 milos of survey l;i.;v.:ti on L. 
at .4 00 -foot intervals, and r-iu-gnctic an! 
eicctroii'.ag.iotic obsorvationc record:-- at l/).')- i; i, c 
s p ac ings along thn linos at established .-v.irvo/ 
staticno.

t
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Pharg to. (Guided, jn part., by re.-: -j Its of Vhiir, 1)

(a) Providing for extension of noonliy'''i' : 't ' 
covoratjo ai.d further de-fining iji.iicao.1 .1 '. 
areas;

(b) Detailed geological mapping. 

Phase ̂ Ho. 3 - (contingent on findings of Ph a r, o s Nos. .1 avu'i 2

Testing, by core drilling, arear, v/h i eh hcwc 
been defined in the geophysical and geological 
programs and conr.idoro.fi as target.?. with goo,} 
base metal potential. This phase is coMOorm;:.'! 
only with evaluating tho indicated tnrcjots and 
does not include detailed outlining of oro 
deposits.

Estimated costs of the different phases of the proposed program 
are as follows:

Phase No. l
Phase Ho. 2
Phase No. 3

S 6,850.00 
$ 6,700.00 
$ln,500.00

It is recommended that the first phase of the exploration program 
commence at tho earliest possible date. The estimated tipie 
required to complete and finalize tho results of tho initial 
geophysical program is approximately six weeks, with the second 
phase following as a continuous operation. After evaluating tho 
findings of the completed work, Phase Mo. 3 can then be implemented

Tile Company intends to carry out Phase Ho. l and subsequent Phases 
will be carried out if moneys are available.

The only known mineralisation on the property is set out in 
the foregoing summary and, therefore, the proposed exploration 
and development program is an exploratory search for ore. There 
has been no previous work done on the property savo and except 
the airborne geophysical survey and the Company hay done no 
work to the date hereof. There is no surface nor underground 
plant or equipment on tho property.

Lake Albanel Property;

The proporty acquired jointly by P.C.H. and tho Company on March ?. r.* 
1971 from J. Torrance Flanagan and John Moftdam jointly as Vendors, 
is a group of 200 contiguous and unpatonted mining claims located 
in St. Lusson Township and Townships Ib30 and 1531, in tho Province 
of Quebec and are known as Claim Numbers l to 5 inclusive staked 
under Prospecting Certificates (now Development Licences) 315477 
to 315516 inclusive. The consideration paid the Vendors for tho 
property was tho sum of ^5,000.00 paid by each of P.C.E. and tha 
Company for a total of 210,000.00. The interest acquired by 
P.C.E. and the Company is an assessable indivisible 90S interest 
in the property, a 10S non-assessable indivisible interest having 
been retained by the Vendors unless a now company is formed for 
the purpose of acquiring the Lake Mbanel Property in which cane 
the Vendors have agreed that they will accept a 104 interest in 
the Vendors position of the new company in order that the now 
company own a 100S interest in the said claims and that thoy will 
then have no further interest in such claims.

The mining claims are in good standing until at least February 7.5, 
1973. To the knowledge of the signatories heroto, M.csarn. 
Flanagan and Mcadam are the only persons entitled to a g r a?, t or 
than 52 interest in the vendor consideration. Murray Uatts i.':, 
the President, a Director and a shareholder of P.C.!..

The Albanel Proporty consists of a block of 20D unnatontod 
unsurveyed mining claims of approximately 40 acres each, por.i t i on"-
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are available for payjv.Mit. Putur" prograiiM will d^nr-irl f; '.'-, 
results of tho curr'-nt program. As .state l r Coxv:;,.'..id , nv./-,.. i 
to tlio Company acquir.iag its intorost in t'v property, n rv. ;v.!r.- '' 
survey was carried out:.

There is no underground or surface plant or oquiy-r.V'nt on t-V\ 
property and there h;us botn no underground cV:vo.1o}r.iV!iit t.'.vV: o.i 
tho property and ay then; iu no ovi.doncf of. ini-.v-r.1 ;.l.i::at.i" i o-1 
the property, the foregoing program r an r events? an or-rnlorc'.t orv 
search for ore. The claims are recorded in tho name-R of no.ii n-..' ,; 
for .C.L', and the Compnny.

After staking, to keep the claims in good standing, the f.i';uiv k '.liT.f; 
of at least five hours of manual work nnu;t bo dom: on cac'i acx'c 
in each year, excess work my bc credited to subsequent v.-iarr; i '\-.-} 
tho work may be concentrated and credited to adjoining a c-;: e.vi o 
within limits. At the end of one year from tho'dato of r.taking, 
the holder roust in addition to having the work aforesaid dono, 
apply for a development licence at a cost of $10.0fl a licence and 
25C for each acre held under tho licences.

If any mineral deposit capable of being economically workod is 
developed on the claims, then a mining lease must bo taken out 
after which the annual rent is $1.00 per aero payable in advance 
each year and imposed on the holder the obligation to commence 
within two years mining operations on tho land leased. The h 
shall be for a minimum of five years and a maximum of twenty ] 
at the request of the applicant therefor and may be renewed thrc 
times upon the conditions in force at tho time of renewal. Howe
the Government of Quebec may grant an extension thereof on such 
conditions as it may determine after the third renewal.

OFFERING

This is an offering of 1,000,000 common shares without par 
value of the capital stock of the Company at tho best price the 
market will permit through registered securities dealers to the 
public of Ontario.

The Company may pay registered securities dealers acting at; 
agents the normal commission charged by members of the Toronto 
Stock Exchange acting as agents in tho sale of listed mining 
shares or a commission of up to 25S and selling expenses of up 
to a further 155, provided that in no case shall the Conprny 
receive less than 10C per share after deducting any commissions 
and expenses.

This offering will bo made for a period of not less than 90 
days following acceptance of this Prospectus by tho Ontario 
Securities Commission unless the entire new offering i s com 
pleted.

If payments for purchase orders arc not receive-! sufficient 
to net the Company a minimum of 520,000 within the aforesaid 
90 day period, then all subscription moneys will be returned 
to the subscribers without any deduction therefrom following 
the expiration of the said 90 day period. All subscription 
moneys will bo forwarded forthwith and held in trust by Crov.i 
Trust Company for payment to cho Company or return to 
subscribers. If the minimum sum of 020,000 is rained within 
90 days tho offering may continue until a total of 1,000,00^ 
treasury shares have been sold to the public.

SECONDARY OFFERING

There is also a secondary offering of 165,700 sharer, owned an 
follows:

02,850 shares by Co rv -i t Investments f. Development LiMiu "
37,500 sharoi; by Murray Watt:.; r.xploration.o i.irutc.' 1.
45,350 shares by McCnul and College InvostmcMits l,i?u:i tod

ve r,
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which shares v;ill bo of force! to the public through rogir.tcrovl 
securities dealars acting as agcnta who will bo paid the? norrviD 
commission charged by members of the Toronto Stool: Hxchnngo nc:!;:i ;KJ 
as agents in the sale of listed mining yhnrpfj. 'I'M r; offoriing 
is to take place after' thu new offering. !lonu of tha procc-odn 
from the sale of these shares will accrue to the treasury of the 
Company.

Of the shares, 37,500 sharos owned by Watts Limitc-d ond 37,500 
shares owned by Corv;at ara part of the vendor conyideration 
for the Gillies Limit Claims and the Beaumont Claim, and 
45,350 shares owned by Corwat and 45,3fjO shares owned by HcCaul 
were purchased by thoin from tho Company at a price of 15C p^r 
share in the month of August 1969.

USE OF PROCEEDS

The net mininum proceeds of the new issue, if only 200,000 sharor. 
are sold, after deducting the costs of the issue in the estimated 
amount of $5,000.00, will be $15,000.00 and will bft added to the 
working capital of the Company, which is at present $4,726.71. 
If the balance of 000,000 shares are sold, a minimum additional 
amount of $80,OOO.CO will bo netted to the treasury of the 
Company and will bo added to the Company's working capital.

The Company will use its working capital to commence with Phase I 
in the amount of $6,350.00 of the recommended program on the Sturgeon 
Lake property and then as funds permit will proceed with Phases 2 
and 3 of the program in the respective estimated amounts of S6,700.00 
and $10,500,00.

As stated under tha sub-heading "Lake Albanel Property", the 
work is continuing under the supervision of P.C.E. and 50S of 
the amount spent is the liability of the Company that is boing 
permitted to accrue by P.C.E. When funds are available this 
liability will be satisfied.

The Company intends to use its working capital to acquire, stake, 
explore and develop other properties either alone or with othorn 
and to generally carry out exnlorational programs as opportunity 
may permit and to meet the general operating expensos of the 
Company, but monies will not be expended on the acquisition of 
or on any new properties acquired without an amendment to this 
Prospectus being filed if the securities of the Company are then 
in the course of distribution to tha public.

DESCRIPTION OF SHARE CAPITAL

The common shares are the Company's only class of shares. All 
shares issued by the Company rank equally as to dividends. There 
are no indentures or agreements limiting the payment of dividends. 
All shares issued by the Company rank equally as to voting powar, 
one vote for each share. At all special or general meetings 
of the Company two shareholders personally present constituto 
a quorum. The By-laws of the Company provide that at meetings 
of shareholders a resolution may bo voted upon by a show of 
hands unless a poll is demanded by a shareholder. On a show 
of hands every shareholder shall have one vote for eacli shares 
held by him. In each case in the event of a tie vote, the 
Chairman has a second or deciding vote, There are no conversion 
rights and there are no special liquidation rights, pro-cmptiva 
rights or subscription rights. The presently outstanding shares 
are not subject to any call or assessment. Certificates 
representing 675,000 issued shares of the Company are held in 
escrow as referred to under the heading "Escrowed Shares".
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GORDON CORRY VJ7-.T7S

MURRAY WJVTTS

GERALD RICHARD HILLSDON

GEORGE HARRIS

CLARENCE BURHET 
CHARLEHOIG

57 Chnmborii 7iVo;r,iC', Prow i. lent r,;, 
Cobalt, Ontario. Director

UJJ.lcvAlali,-, Ontario. and Diror.to; 1

Sec.veL'jry- 
and Director

Director 

Director

30 Brenhnm Crescent, 
lowdftlc, Ontario.

20 Gordon Road, 
Willowdalo, Ontario.

890 Harlboro DrSva, 
Tov;n of Mount Royal, 
Quebec.

GORDON CORRY WATTS, Prospector , has boon engaged in mineral 
explorations and contracting for ovor fivo years, fie in Pro.'svV'ni; 
and a Director of Quadrate Explorations Li n i tec! , ^anus EMploritiop.- 
Limited and Corwat Invostinants E. Dcvelopmont Limited.

MURRAY V7ATTS has been se l f -employed as a Prosooctor and a 
Professional Mining Engineer for over five years. Prior to 
1965 he was the President and .Managing Director of Wattr, Gr if f .1 y 
fi .McQuat Limited, Consulting Geologists. Ile io President and 
a Director of Pan Central Explorations Limited, Copnermine River 
Limited, Teshieroi 'linos Limited and Lost P.ivo.r Mininq Corporation 
Limited, .Murray VJatts Limited and is also associated with 
other mining corporations.

GERALD RICHARD IIILLSD^M is nov? and has been for more that the 
past five years a Chartered Account-nt with offices at Suite 5. l fi, 
159 Day Street, Toronto, Ontario. Ile io also Gocrotary-Vroasuror 
and a Director of Canadox ,'Iining Corporation Limited, Snntn Maria 
nines Limited and Canteen Resources Limited.

GEORGE S ARRIS, .Manager, has been actively engaged as a Leasing 
Manager in the employ of Belmont Leasing Limited for over tho 
past five years.

CLAREMCE DURNET CHARLEHOIS io and lias been for nore than tho 
five years self-employed as a prospector. Ile is also an officor 
and/or director of Expo Iron Limited and other mining companies.

RE.MUHERATIOU OF DIRECTORS All!) SENIOR OFFICERS

$5,225.00 v/as paid to the directors or senior officers of tho 
Company, as a group, for the financial year ended April 30, 
1972. During the three .^onth period ending July 31, 1972, the 
directors and senior officers as a group received 51,500.00. 
This sum includes payment to tho President for services performed 
as field supervisor and administration head, and payment to 
the Secretary-Treasurer for secretarial and bookkeeping services.

In future, Gordon Corry Watts, the President of tho Company 
will receive 0500.00 per month for performing said nervicc.-s as 
field supervisor and administration head, together with his out- 
of-pocket expenditures while so engacjcJ! on tho affairs of tho 
Company. Directors are authorized to receive 550.00 for onch 
meeting of tho Board of Directors attended plus reasonable 
accommodation a ne! travelling expenses in connection thorov.'ith. 
It is estimated that tliG aggregate remuneration payable to l!.:

^;:/:,-
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directors and r.er.ior officers during thu fiuc il. your oiHxn-.
April 30, 1973 will bo ^7,750.00 ihclu.-.ive o' t ho i'.v,':iv!:it o; r;r. i; , (
per month to Gordon Corry Wcitts as aforor.iontj.osvjJ.

PROMO'i'UllS

Corwat, Watts Liir.itc.l and MoCaul ore the pro.not '.rri of t 5 r/ 
Company in thai; they initiate'.", the inaorporutio;: o .C t.V: f.V ' -'.-.v,.' 
and Corwat a nC. Watts Limited wore Vendor s to th:; Company o i.' .i 4.;; 
first property known a:; the "Gillias Limit Claims" nnd the 
"Beaumont Claims" , of v/hich the "Reausnont Claims" have no*./ b-'H'.n 
permitted to lapse.

Since these claims had only preliminary exploration work p o:: f: or: r '! 
thereon by Men r. r s. Watts, it war, not possible to assign c.ny val.u.-; 
thereto and accordingly the said shares woro allotted at an 
arbitrary value of 5C per chare for a total amount of ?37,509, 
which amount does not bear any correlation to the actual worth 
of the property on which Messrs. Watts had spent the sum o r 
517,100 for staking, re-staking, licence fees and work programs 
carried out by and for 1'ossrf.. Watts. The value of DC per sharo 
was arbitrarily set by the present directors of the Company who 
became directors at the request of the promoters.

INTEREST OF JVWAGE'IKNT AHD OTHERS 
I! J MATERIAL TPJM IS ACTIONS

Reference is made to tha heading "History and Business" and alno 
the heading "Promoters" as to the interest of Corwat and Watts 
Limited as Vcnrlors of the Company's first property being tho 
"Gillies Limit Claims" and ths "Beaumont Claims"." As Watts 
Limited has sold its Veu.lor shares to Corwat, Corwat is at pr^o.^nl-. 
the only principal shareholder of the Company. Cordon Corry 
Watts, the President and a director of the Company, is the 

, President, a director and the principal shareholder of Corwat. 
Murray Watts, ths Vice-President and a director of the Company, 
is also President, a director and the principal shareholder of 
Watts Limited.

It is to be noted that under an Undorwriting-Option Agreeniont 
dated June 13, 1969 between the Company and Corwat and Mccaul, 
It is to be noted that the Secretary-Treasurer and a director 
of the Company until shareholder and directors' meetings of 
to-day's date, Howard Alford, is the President, a director and 
the principal shareholder of McCaul.

With reference to the agreement dated March 27, 1972 with Quadrate, 
as amended September 6, 1972, it is to be noted that Gordon Corry 
Watts is the President and a director of Quadrate and has also 
the right to become a principal shareholder thereof. Howard 
Alford is also the Secretary-Treasurer, a Director and a share 
holder of Quadrate.

With reference to the agreement dated March 25, 1971 between 
J. Torrance Flanagan, John McAdam, P.C.E. and the Company, it .i x 
to be noted that Murray Watts, who in the Vice-President an-.1, a 
director of the Company, is also the President, a director and o 
shareholder of P.C.K. Both the agreements with Quadrate and 
with Messrs. Flanagan and Mc?Ulam and P.C.J'., are more particularly 
described under the heading "History and Business".

AUDITOR

The auditor of tha Company was Theodore H. Bornholt?:, Chjirtorvl 
 vp Accountant, 330 Bay Stroot, Toronto, Ontario, until laplace i 5-v 
^ the election at a shareholders' meeting of to-day 'n date oi !:orb n :'

Victor Davies, Chartered /iccountant, Suite Sl r), 159 May r.tr..":i-,
Toronto, Ontario.

sifof'iilMu--. .
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P.I.VJ CO:;?.T-.CTS

The only 'naterial contracts cnV.erol into by t!o Company uurJ.n;{ 
the preceding two years arr? as follows:

1. Agreement dated July 7, 1071 between Jones, fJnb3,o /' 
Company Limited an the thvlerwriter-Ophlonie nml 'thi 
Company. UnJer th-.- uai-.i agrccir/int thi Ujv1;jr\;ri'...,'.: * 
Optioneo pnrchasoJ 200,000 uharc.o of t!rj Conpa;v.' M 
10* ench, 200,000 sl)arcs at 15* each and allov.'o.l t h ,- 
follo\;ing options to lapse:, nmialy, 200,000 nharcTi at 
20* each, 200,000 shares at 25* each and 200,000 
shares at 30* each.

2. Agreement dnteJ .' '.  rch 2 1, 1972 between Qun-lrate aivl 
the Corapany, as amended September fi, 3072, pursuant 
to which the Company obtained an option to acquire 
from Quadrate, its group of 24 claims in tha Sturgeon 
Lake area of Ontario.

3. Agreement dated April 20, 1972 between the Company 
and Crown Trust Company, whereby Crown Trust 
Company agree l to act as Trustee of the funds received 
from tlio public pursuant to the terms of a previous 
offering. This agreement is no longer in effect.

4. Agreement dated April 28, 1972 botv/ecn Corwat as 
Vendor, Crown Trust Company as Trustee and tho 
Company. (See within under the heading "Escrowed 
Shares".)

5. Agreement dated October 31, 1972 between tho
Company and Crown Trust Company, whereby Crown 
Trust Company agreed to act ao Trusts* of tho 
funds to ba received from tho public pursuant 
to the terms of the minimum offering of shares 
to net tho treasury S20,000.

During the distribution of securities offered by this prospectus, 
copies of the aforementioned agreements may be inspected at the 
head office of tho Company during normal business hours.

There arc no other material facts.

f
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' To The Directors
Murgor Explorations Limited

I have examined the balance sheets of Murgor 
Explorations Limited as at July 31, 1972, April 30, 1972, 
April 30, 1971 and April 30, 1970 and the statements of 
deficit, deferred administrative expenses, deferred explor 
ation expenses and source and application of funds for the 
three months ended July 31 i 1972 and the years ended April 
30, 1972, April 30, 1971 and April 30, 1970. My examination 
included a general review of the accounting procedures and 
such tests of accounting records and other supporting evi 
dence as I considered necessary in the circumstances.

.'j In my opinion, the accompanying balance sheets
ii1 and statements of deficit, deferred administrative expenses,

1 - deferred exploration expenses and source and application of
funds present fairly the financial position of the Corporation 
as at July 31, 1972, April 30, 1972, April 30, 1971 and April 
30, 1970 and its activities and the source and application 
of its funds for the periods then ended in accordance with 
generally accepted accounting principles consistently applied.

"T. H. Bornholtz"

Toronto, Ontario T. H, Dernholtz 
October 25, 1972 Chartered Accountant
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Cash
MininR clalras (Note l) 
Office equipment 
Deferred expenses
Exploration
Administrative
Organization

Accounts payable 
Note payable

ASSISTS

LIABILITIES

Capital stock
SHAREHOLDERS' EQUITY

Authorised: 5,000,000 shares, no par value 
Issued and fully paid: (Note 2) 

Deficit

nnended

12,646.32
39,207.50

675.00

38,403.08 
79^,10 
950.00

35,79,10 4,

^131,756.00

7,377.16

7,377.16

137,505.00 
(13,126.16)

124,378.84 

#131,756.00

ril 30

. 
39,207.50

34,83.0.;.-5
33,177.1?
4,950.00

8,047.96

8,04796

137,505,00 
(13,126.16)

124,378.84

. HO

The accompanying notes are an integral part of these financial statements. 

Approved on behalf of the Board of Directors: 

t _____ "Gordon C. VJntts" Director

Director"Gerald Richard Hillsdon"

L
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3 months 
ended
July .3U19.71 
(unaudited)

S 283.7239,207.50

Yoar ondocl 
April 30, 

1971

817.8'f 
39,207.50

Year omlou 
April '50,

38,020.00

s:. Srjr* 1" ^ :

t-

*1 Ir

I
'*4J 

!

20,7^2.2! 
,550.9* 
,950.00

15,550.90
V

C? 80,73^.^0

1,355.56
5,000.00

6,355.56

87,505.00 
(13,126.16)
7*1,378.84 

80,73^0

20,7^2.28
15,^18.99 
5,950.00

81,136,61

1,757.775,000.00
6,757.77

87,505.00 
(13,126.16)
7^,378.81*
81,136.61

, 950, 00

88,^07.21

902,21

902.21

87,505.00

87,505.00 

88,^07,21

Balance Sheet (2)

'i'(**''\
fi'1*)*.
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Gillies Limit (North Part); 
BaloncR. beginning of period

Dinraond drilling
Field supervision
Engineering fees and expenses
Surveys
Transfer fees
Assays

3 months 
ondod
Ju'ly 31 ,'J

20,622,28

Your 
April

Balance, end of period

Beaumont and Robe rts Tovm shlps 
Balance, beginning of period

Surveys
Field supervision
Transfer fees
Written off to deficit

20,622.28 20,622.5:8'

Nil Nil

t w-- k

Balance,'end of period

J Sturgeon Lake. Ontario 
y Balance, beginning of period 

- f'    ' 
|:j , Transfer fees

Mining licenses fees and expenses

Balance, end of period

.Quebec-Lao Albanel
Balance, beginning of period

Surveys
Transportation of men and equipment 
Assays
Field supervision 
Engineers fees and expenses 
Licenses fees and expenses 

.Travel and aocomodation

Balance, end of period 

iv'"'.Total deferred exploration expenses
Ir-;-/./ .' .

Nil

240.50

252.00

492.50

750.00657.09
. 2,013.74
3,420.83

17.368.30

38,483.08

Nil

120.00

120.50

240.50

Nil

3,544.1?
91 . 80

2,421.6',)
2,625.00

677.12
1,225.00

13,947.4? 

13,9-17.4?
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3 months 
en d* d
Jj0I.Ji.a2Zl 

(unaudited)

Yonr ended 
April 30, 

1971

Year c i- M-fi 
April 'JO,

-l 20,62?..28

20,622.28

Nil

ft 1U,90^.77

5,500,00
217.51

5*717.51 

20,622.28

8,513.66

Nil

(8,513.66)

Nil

I'M'l

2,250.00
l,701.'O 
l,'J A 7.60

195.50
35.00

Mil

5,913.66
2,250,00

350.00

8,513.66
8,513.66

l
120.00 120.00 Mil

120.00

120.00 120.00 120.00

Nil Nil Nil

Nil

Nil

20,7^2.28

Nil

Nil

Nil

Mil

t 20,7^2.28 ft 23,');^, 

Statement of deferred explore li 01. f
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3 mouths

Ralanco, beginning of period

r.ecretorial fees
Legal and audit
Travel and accotnodatlon
Rent
Transfer fees
Cororaunlcatlons
Shareholders' Information
Office expense
Government fees, taxes and licenses
Sundry
Prospectus cost
Office equipment
Certificates
Car rental
Management fees

Balance, end of period

YCJ..I' 
April

^33,177-15

600.00
150.00

•w a*

167.87

272.61
72.00

142.25
462.22

1,350,00
10,574.10

?lr lf:
'520! lo
277.50 
194.8*1
322.07
177.99

750.00 2,250.00

2,616.95 1 7,750.16

ft 35,79^.10 ft 33,177.15

tr. t 1 '
MURGOR EXPLORATIONS LIMITED 

STATEMENT OF DEFICIT

Balance, beginning of period ft 13,126.16 ft 13,126.36

fv
:fc

Cost of properties abandoned - 
Beaumont and Roberts Townships
Cost of acquisition
Deferred exploration expenses

Balance, end of period ft 13,126.16 ft 13,126.16
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m i

3 mont} i s 
ended
......

TunaucJl tody

t' 15,^18.99

106.99

13.92
10.00
1.00

April 30,

1,650.00 
1,5^0.00
1,183.9^ 
1,022.06

555.56 
329.9? 
288.32 
156.80 
125.00 
52.00

Yonr uh{'!(:' 
April 30,

Hi l 

1^1-00.00
1,325.00

783. ;

251.75
229. W
207.50
12.52

155.23

131.91

15,550.90
6,923.65 

15,^18.99

Statement of deferred administrative 
expenses (2)

ftc-.V-T

'^K--
*jj!-f,l...

' 0- 

''.It",-.li

13,126.16 $ Nil Nil

P K'

13,126.16

4,612.508,513.66
13,126.16

0 13,126.16 

Statement of deficit (2)
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Source of funds
Sale of shares of cr.pitnl stock

AppllcoUon of fund r;
Exploration expenses
Administrative expenses
Organization expenses
Cost of mining claim acquired for cash
Office equipment

Increase (decrease) in working capital 
Working capital at beginning of year

Working capital at end of period

nepronented by

Current assets 
Current liabilities

3 month R 
ended

v

3,6?2.83 
2,616.95

675.00 

6,96^.78

(6,96^.78) 
12,233.9^

Y oar uijui..' 
Apr. K' '.'.i,

# 50,000.00

5,000.00 

36, m*. 1 3

13,173-^V 
(939.93)

5,269.16 fl 12,233.9'*

12,646.32
7,377.16

20,281.90 
8, O-'l 7.9 C

f-
if
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3 months 
cndod
July 31 ; 1.071 
Tunauditcd 3

Year ewled 
April 30,

j W O

t 50,or--;,oo

131.91

5,000.00

5.131.91

(939.93)
S (6,0?1.84)

5,71?.51 
6,923.65

12,641.16
(12,641.16) 
11,701.23

(939.93)

4,950.00
1,320.00

38,303.77
11,701,23 

Mil

g 11,701.23
fe'

283.?2 
6,355.56

(6,071.84)

817.84
1,757.77

(939.93)

12,603.44
902.21

11,701.23

*v Source and application of funds (2)
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"!f MURGOR EXPLORATIONS LIMITED 

l NOTES TO FINANCIAL STATEMENTS

Note l (a) The mining claims referred to on the balance sheet 
represent the following properties:
Gillies Limit, (North Part) 15 claims at value placed 
on 750,000 shares of the corporation's capital stock 
issued therefor less #4,612,50 being the cost attri 
buted to other claims acquired in the same deal and 
abandoned #32,887.50
Sturgeon Lake, Penassi Lake area, 24 claims for
cash 1,320.00
Mistassini Basin, Lake Albanel, 200 claims,

interest) acquired for 5,000.00

#39,207.50

(b) By agreement dated March 27* 1972 as extended by agreement 
dated September 6, 1972 in consideration of the sum of 
#2,400.00 payable within 90 days from the effective date 
as hereinafter defined, the Corporation has obtained an 
option from Quadrate Explorations Limited for a period of 
twelve months from the effective date to acquire twenty- 
four unpatented mining claims in the Sturgeon Lake - Penassi 
Lake Area adjoining the Corporation's 24 claim group for the 
further sum of #2,400.00. The Corporation undertakes to 
expend at least #10,000.00 In exploration work on these 
claims within the twelve month period. The effective date 
of this agreement Is the date upon which the Ontario 
Securities Commission issues Its final receipt for the 
Corporation's prospectus. If the Corporation exercises 
its option and acquired these claims, then Quadrate Explorations 
Limited shall be entitled to receive a royalty payment of 
Z.% of the net smelter returns from the ore won from the 
forty-eight claims then owned by the Corporation.

Note 2 (a) The Company has agreed to offer 1,000,000 common shares 
of its capital stock through registered securities 
dealers to the public of Ontario. The Company may pay 
its agents the normal commission charged by members of 
the Toronto Stock Exchange acting as agents in the sale 
of listed mining shares or a commission of up to 25# 
and selling expenses of up to a further 15#, provided 
that in no case shall the Company receive less than 1C. 
per share after deducting any commissions and expenses.

The offering will be made for a period of not less than 
90 days following acceptance of the prospectus by the 
Ontario Securities Commission unless the entire new 
offering is completed.

riv
,. If payments for purchase orders are not sufficient to 

net the Company a minimum of #20,000 within the afore 
said 90 day period, then all subscription moneys will 
be returned to the subscribers without any deductions 
therefrom following the expiration of the said 90 day 
period. All subscription moneys will be held in trust 

: by Crown Trust Company for payment to the Company or 
return to subscribers. If the minimuru sura of #20,000 
Is raised within 90 days the offering may continue until 
a total of 1,000,000 treasury shares have been sold to 

s*w ;:v, the public.
BKS*.;'

miti' (
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Note 2 (b)
cont'd

Note 3

'  - f; - ''

T!*:: 1, TO Kn.'AiJCTAJi r.

Under Articles of Incorporation dated Hs,y 2?., 19^9, vi.o 
authorised capital of tho Corporation v;as #5,000,000, f'O 
dividod into 5,000,000 shares with a par value of ft 1! .00 
each. By Articles of Amendment certified to bo ef for-.t^'O 
on May 19, 19?1, all of tho issued and unissued shar. :; In 
the capital of tho Corporation were changed froa fjhr.rv;; 
with a par vuluo of &1.00 each to shares without par v^luo,

(c) Capital stock 

Issued andfu."

For mining claims 750,000 shares # 37,500.00
For cash 800,005 shares 100,005.00

1,550,005 shares #137,505-00

During the tvielve taonths ended April 30, 1972 and tho three 
months ended July 31, 1972, the directors and senior of fi cor,1 ; 
as a group received the following:

3 months ondod 
July .31 1 1972

Year ondod 
April 30, :i9":

President - administration
- field

supervision

P 750.00 

750.00

1,500.00

. 00

2,625.00

Secretary - Treasurer
- secretarial and 
bookeeping 350.00

,500,00
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MURGOR EXPLORATIONS LIMITED

AMENDMENT NO, l 
tp Prospectus dated October 31, 1972

NEW OFFERING

This is a n offering of 1,000,000 common shares without par value of the capital 
stock of Murgor Explorations Limited at the best price the market will permit 
through registered securities dealers to the public of Ontario. As at the date 
of this Amendment 451,000 shares have been taken down and paid for.

The Company may pay registered securities dealers acting as agents the normal 
commission charged by members of the Toronto Stock Exchange acting as agents 
in the sale of listed mining shares or a commission of up to 25% and selling 
expenses of up to a further 1 5\, provided that in no case shall the Company 
receive less than 10* per share after deducting any commissions and expenses.

PURPOSE OF NEW OFFERING

The purpose of the new offering is to provide the Company with sufficient funds 
to defray its ordinary operating expenses and the costs of carrying out the 
exploration and development programs recommended by its consulting engineers, 
See within under the headings "History and Business" and "Use of Proceeds".

SECONDARY OFFERING

There is also a secondary offering of 165,700 shares owned as follows:

82,850 shares by Corwat Investments tt D evelopment Limited 
37,500 shares by Murray Watts Explorations Limited 
45,350 shares by McCuul and College Investments Limited

which shares will be offered to the public through registered securities dealers 
acting as agents who will be paid the normal commission charged by members of 
the Toronto Stock Exchange acting as agents in the sale of listed mining shares. 
This offering is to take place after the new offering, None of the .proceeds from 
the sale of these shares will accrue to the treasury of the Company.

The shares of the Company are traded on the Toronto over-the-counter market. 
The closing bid and ask prices on June 8, 1973 were 20* and 22* respectively.

THESE SECURITIES ARE SPECULATIVE

No securities commission or similar authority in Canada has in any way passed 
upon the merits of the securities offered hercunder, and any representation to 
the contrary is an offence.

This Amendment is dated the lith day of June, 1973.
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HEAD OFFICE

The paragraph under the heading "Head Office" on page l of the Prospectus is 
amended to reflect that the Head Office of the Company is now situated at Suite 402, 
45 Richmond Street West, Toronto, Ontario.

HISTORY AND BUSINESS

The paragraphs under the heading "History and Business" commencing on page l 
of the Prospectus are amended to reflect the addition thereto of the following 
paragraphs:

By agreement dated June 11, 1973 between the Company and Corwat Investments 
tt D evelopment Limited, 14 claim? m the Township of Fancamp, Quebec, were 
purchased by the Company and adjoin 10 other claims in the same Township staked 
by the Company, which 24 claims arc hereinafter fully described under the 
subheading "Fancamp Gold Claims".

Gillies Limit Claims

The following is added under the subheading "Gillies Limit Claims" commencing 
on page 2 of the Prospectus:

The following is a summary of the report of J. P. Jewell, Mining Geologist, dated 
June l, 1973, which full report is in the public files of the Ontario Securities 
Commission.

Previous development work on this property, including 2,000 feet of diamond 
drilling, confirmed the existence of a favourable geological formation for the 
occurrence of silver deposits. The current a latus of the claims, as shown in 
abstracts from the Office of the Mining Recorder, Kirkland Lake, Ontario, 
confirms that all ground is in good standing, with eight of the claims under time 
extension for completing necessary assessment work until August 24th, 1973.

It is recommended that the required assessment work be completed to satisfy 
the credit requirements, by performing 1,000 feet of diamond drilling centered 
on mining claim L. 105722. A cost of S8,000.00 is estimated for this program. 
Upon the completion of this work, the results should bc evaluated and geology 
of the property reviewed, with some consideration being given to reducing the 
acreage of the block.

The Company intends to carry out the above recommendations when monies are 
available after carrying out Stage I of the recommendations on the Fancamp Gold 
Claims.

Sturgeon Lake Property

The following is added under the subheading "Sturgeon Lake Property" commencing 
on page 3 of the Prospectus:

The Company carried out a geophysical program combining magnetometer and 
clectromagnctometer surveys over 32 claims of the 48 claim group in furtherance 
of the recommendations set out in the report of Mr. Jewell dated April 6, 1972 as 
summarized in the Prospectus of the Company and paid the sum of S2,400 due 
Quadrate Explorations Limited ("Quadrate") within 90 days of the effective date 
of the Prospectus, which was November 22, 1972.

Through inadvertent circumstances the 48 claims lapsed on December 29, 1972, 
but in March and May 1973, 17 of the claims were restakcd as follows:

L: fe v.

Claim No.

Pa. 369291 
Pa. 369292

Former Claim No.

Pa. 247054 
Pa. 247066
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Pa. 369293 
Pa. 369294 
Pa. 369295 
Pa. 369298 
Pa. 369299 
Pa. 369300 
Pa. 369472 
Pa. 369473 
Pa. 369474 
Pa. 369475 
Pa. 369476 
Pa. 369477 
Pa. 369478 
Pa. 369479 
Pa. 369480

Former Claim No.

Pa. 248927 
Pa, 248928 
Pa, 248929 
Pa. 248936 
Pa. 248935 
Pa. 248934 
Pa. 247051 
Pa. 247050 
Pa, 247049 
Pa. 247048 
Pa. 247047 
Pa. 248930 
Pa. 248931 
Pa. 248932 
Pa. 248933

The cost of restaking was approximately S2,000 and 5 claims, Pa. 369295 and 
Pa. 369476 to Pa. 369479 inclusive are considered to be the property of the 
Company, and 12 claims, Pa. 369291 to Pa. 369294 inclusive, Pa. 369298 lo Pa. 369300 
inclusive, Pa. 369472 to Pa. 369475 inclusive and Pa. 369480 are considered 
to be the property of Quadrate.

The following is a summary of the report of J. P. Jewell, Mining Geologist,
dated June l, 1973, which full report is in the public files of the Ontario Securities
Commission.

The area covered by the surveys aforementioned encompassed the most critical 
locations for base metal exploration. Results of the survey, as reported by 
D. L. Wahl, P. Eng., of W. G. Wahl Limited of Toronto, who conducted the 
program, indicated several anomalies of potential economic merit which warrant 
further development. To adequately cover all the anomalies indicated in the 
survey, and encompass the area the Company proposes to further develop the 
17 new claims which were restaked.

In his report on the geophysical program, O. G. Wahl stated that the surveys 
indicated 8 anomalous areas on the property with and without direct magnetic 
correlation. Three of these anomalies, designated as anomalies "A", "B" and 
"C", located in the south-west and south central part of the coverage area 
are believed to be of economic interest, while the others occur in low, swampy 
ground and show evidence of reflecting conductive overburden.

It is recommended that anomalies "A", "B" and "C" be investigated by geological 
mapping and diamond drill borings. At this time, mapping would be limited to 
detailing the rock outcrops along the strike of the conductors for the purpose 
of defining the exact locations of the diamond drill holes. For this phase, three 
drill holes arc proposed, one probing each of the anomalies. They will bc directed 
from north to south at 45 degrees and be approximately 650 feet in length. It 
is estimated the cost of this program will bc S20.000.00. Should results of the 
diamond drilling indicate further development of the structures, additional 
expenditures will be required.

The Company intends to carry out the above recommendations when funds are avail 
able but after the expenditure of monies for Stage I of the Fancamp Gold Claims and 
the recommendations with reference to the Gillies Limit Claims.

On June 11, 1973 the Company and Quadrate amended their agreement dated 
September 6, 1972 in that the Company in order to acquire an interest in the 12 
Quadrate'claims must pay Quadrate the sum of S2,400 on or before November 22, 
1973 and it was acknowledged by Quadrate that the Company had satisfied the 
expenditure of a minimum of SI 0,000.00 set out as a condition in the said agreement.
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However, in place of Quadrate being entillcd to receive from the Company a royalty 
payment of 2% of the net smelter returns from ore either on the Murgor or Quadrate 
claims, Quadrate shall be entitled to a 30% assessable interest In the entire 17 claims 
and the Company shall be entitled to the remaining 701 assessable interest in all 
17 claims.

Lake Albanel Property

The following is added under the subheading "Lake Albanel Property" commencing 
on page 5 of the Prospectus:

The following is a summary of the report of J. P. Jewell, Mining Geologist, dated 
June l, 1973, which full report is in the public files of the Ontario Securities 
Commission.

Diamond drill hole testing of the geochemical anomalies failed to encounter any 
zone of economic importance. D.D. Hole No. 2 did intersecl features of structural 
interest in respect to mineral exploration in the general area. These are of such 
broad significance, however, that they are not considered definite targets for 
further development by diamond drilling. While the program, herein reported, 
may be considered as limited to a degree, its objective lo lcsi cerlain geochemical 
anomalies was completed, and results were not encouraging.

The singular structural and geological aspects of the area under development 
present difficulties for normal mineral exploration procedures. Known base 
melal deposils in the area generally occur in black graphitic shale, or in 
dolomite formation adjacent to the shale beds. In the search for base metal ore 
bodies, the usual practice wouid be to delineate the favourable marker horizons 
and attempt to detect mineral enriched zones within the formation. Where concealed 
by overburden, as in the Lac Albanel region, this work would be carried out by 
geophysical methods. The graphitic character of the favourable formation in 
the. subject area, however, while responding to geophysical instruments, would 
also mask or disguise the occurrence of any mineral which, even in minor amounts, 
may be significant. Therefore, it is apparent that in utilizing the geochemical . 
and geophysical techniques presently employed, only broad exploration targeis 
may be delineated. Further defining of these indicated areas would require 
extensive diamond drilling operations, a cosily means of performing what is 
basically the function of a prospector.

With mining operations continuing at the Icon-Sullivan property, and underground 
development underway at the Perch River copper deposit, presently known 
information as to the modes of origin and localization of ore deposits associated 
with the Mistassini Basin structure may be considerably expanded. Developments 
in the area should be closely followed, with the objective of evolving new methods 
of exploration to lessen the risk of failure in the search for deposits.

No exploration is proposed for the Lac Albanel properties at this lime. It is 
recommended that the claim blocks be maintained in good standing at least until 
the anniversary date in March, 1975. Sufficient expenditure credits have already 
been applied to the N. E. Group of claims for this purpose. The S. W. Group 
is $l,956.94 deficient in gaining a similar status. It is recommended that sufficient 
monies be expended on the S. W. Group of claims to retain them in good standing 
until March, 1975. The assessment expenditures should represent any work 
acceplable to the Department of Natural Resources, Quebec, possibly a geophysical 
reconnaissance program.

The Company intends to carry out the above recommendations.

As set forth in the Prospectus the Company has a 50* interest in an assessable 
indivisible 90 96 interest in the property and to the date hc-rcof its conlribulion 
in exploration and development work is the s.um of J-17,109.
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Pursuant to the recommendations of its Consulting Engineers, the Company and 
the other parties to the original agreement dated March 25, 1971, Pan Central 
Explorations Limited, J. Terrance Flannagan and John McAdam, permitted 140 
of the 200 claims to lapse.

Fancamp Gold Claims

By agreement dated June 11, 1973 the Company purchased for the sum of S10,000.00 
from Corwat Investments L D evelopment Limited, who is a promoter of the Company, 
a 90% indivisible assessable interest in 14 mining claims in the Province of Quebec 
which adjoin a further 10 claims staked by the Company for the sum of $1,500.00. 
The consideration for the purchase of the 14 claims is as follows:

SI,000.00 payable forthwith;
$2,000.00 payable on or before September 11, 1973; 
S2,000.00 payable on or before December 11, 1973; 
S5,000.00 payable on June 11, 1974.

The remaining 10% indivisible unassessable interest i n the 14 mining claims is 
owned by Carl Mosher, Cobalt, Ontario, and Corwat Investments li Development 
Limited is the only company or person that has or is entitled to receive more than 
a 5% interest in the above consideration. It is to be noted that Corwat Investments 
L D evelopment Limited has donated 100,000 escrowed shares to be held for the 
benefit of the Company.

The following is a summary of the report of J. C. Honsberger, P. Eng., dated 
May 18, 1973, which full report is in the public files of the Ontario Securities 
Commission.

This property comprises 24 claims totalling 960 acres located in the west central 
part of Fancamp Township, Quebec, in what is known as the South Chibougamau 
Area. The property is readily accessible to the mining town of Chibougamau by 
air, water transportation and highway. Chibougamau is serviced by 2 railroads 
and daily air transportation from Montreal and Val d'Or.

Prospecting work done in 1949 and 1950 by Teck Exploration Company has disclosed 
at least six gold showinq areas where good gold values over fair widths were 
obtained from some of these areas. About 1547 feet of x-ray diamond drilling of 17 
short holes was done by Teck Exploration on several of the showings. Due to the 
small size core (5/8") grinding resulted in poor recovery. However, excellent 
gold values were obtained from sludge samples. High grade goldbearing floats 
were found on the west side of the large island in Island Lake on the present Murgor 
claims and the source has not yet been found.

The claim group lies off the west end of a "finger" of biotite granite which is part 
of a large boss of granite lying to the cast in Fancamp Township and is covered by 
the waters of Verneuil and Fancamp Lakes. A major northeasterly trending shear 
zone over 100 feet wide traverses the central part of the claim group for one and 
three-quarter miles and low gold values have been found in this shear in the 
central part of the group over a length of 3,000 feet between showings. No work 
is believed lo have been done on these claims since 1950. In the past year the 
price of gold has nearly tripled in value per ounce to its present price of about 
$105.00 per ounce, thus enhancing the possibilities of this and other gold prospects.

It is therefore concluded that exploration work is warranted on this 24-claim 
group and that important gold ore deposits may be found as a result of this work. 
It is recommended that the showing areas be mapped, some of the trenches bc 
cleaned out and sampled and that Jong rock trenches be put down across the wide 
shear zone in the central part of the Murgor Group. This is Stage 1. Stage II to 
follow if Warranted, is 5,000 feet of drilling recovering AXT core. The cost of 
Stage I would bc S7,000.00 and Stafjc li S*10,000.00, for a total cost of S'17,000.00.

JL
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The Company intends to carry out Stage I at the present time and Stage II if 
warranted and if finances are available.

There is no underground or surface plant or equipment on the property 
there has been no underground development work on the property and the 
summary refers to the only evidence of mineralization on the property and the 
foregoing program represents an exploratory search for ore. The claims will 
be recorded in the name of the Company.

After staking, June 1972, to keep the claims in good standing the equivalent of at 
least five hours of manual work must be done on each acre in each year or S80 
a claim for the first year in lieu of work (which the Company has paid). Excess 
work may be credited to subsequent years and the work may be concentrated and 
credited to adjoining acreage within limits. At the end of one year from the date 
of staking, the holder must in addition to having the work aforesaid done, or payment 
made in lieu thereof, apply for a development licence at a cost of 25^ per annum for each 
acre held under the licences.

If any mineral deposit capable of being economically worked is developed on 
the claims, then a mining lease must bc taken out after which the annual rent is 
SI.00 per acre payable in advance each year and imposes on the holder the 
obligation to commence within two years mining operations on the land leased. 
The lease shall be for a minimum of five years and a maximum of twenty years 
at the request of the applicant therefor and may be renewed three times upon 
the conditions in force at the time of renewal. However, the Government of 
Quebec may grant an extension thereof on such conditions as it may determine 
after the third renewal.

OFFERING

The first paragraph under the heading "Offering" on page 7 of the Prospectus is 
hereby amended to reflect that 451,000 shares have been taken down and paid for 
and that as a result thereof there are a further 549,000 shares offered under this 
Prospectus.

USE OF PROCEEDS

The information contained under the heading "Use of Proceeds" on page 8 of the 
Prospectus is hereby deleted and the following substituted therefor:

The sum of S50.231.21 has been received by the Company from the sale of 451,000 
shares, after deducting the commission in connection therewith and it was added 
to the working capital of the Company. If the remaining 549,000 shares are sold, 
a minimum additional amount of S54.900 will be netted to the treasury of the 
Company and will be added to the Company's working capital.

The Company will now use its working capital of approximately Sil,341 as follows: 
SI,000 to pay the first instalment due to acquire its Fancamp Gold Claims, SI,000 
to carry out the recommendations of the Company's consulting engineers with 
reference to the Lake Albanel Property and Stage I of the Fancamp Gold Claims in 
the amount of S7.000 and with reference to the Gillies Limit Claims in the amount 
of S8,000 when finances will permit, and then with reference to the Sturgeon Lake 
Property recommendations in the amount of S20.000 and Stage 2 of S40.000 (depending 
upon the results of Stage 1) when further finances are available.

The Company also intends to use its working capital to acquire, stake, explore 
and develop other properties either alone or with others and to generally carry out 
explorational programs as opportunity may permit and to meet the general operating 
expenses of the Company, but monies will not be expended on any new properties 
acquired without an amendment to this Prospectus being filed if the securities of 
the Company are then in the course of distribution to the public.
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The information contained in the table under the heading "Capitalization" on page 9 
of the Prospectus is hereby deleted and the following substituted therefor;

Number 
Authorized by 

Designation Articles of 
of Securities Amendment

Common Shares 5,000,000 
No Par Value

Number Outstanding
as of

July 31, 1972 
(date of Balance 

Sheet contained in 
Prospectus^^^^

1,550,005

Number 
Outstanding 

Number if all 
Outstanding securities

as of being issued 
June 11.1973 are sold (i)

2,001,005 2,550,005
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(i)

DOLLAR VALUE 

(ii)C$5,000,000) C$137,505) C$188,736,11) C$243,636.ll)(iii)

This figure reflects the balance ot the 1,000,000 shares offered hereunder 
being sold for a minimum of 10* per share, being 549,000 shares.

(ii) Maximum aggregate consideration for which all authorized shares may be sold, 
unless otherwise determined by Resolution of the Board of Directors of the 
Company.

Ciii) This dollar value would be increased by an unknown amount equivalent to 
any commission and selling expense pertaining to the shares sold under the 
Prospectus and this Amendment.

ESCROWED SHARES
PRINCIPAL HOLDER OF SECURITIES

The information contained under the headings "Escrowed Shares" and "Principal 
Holder of Securities" on page 10 of the Prospectus is hereby amended to reflect 
the donation by Corwat Investments i Development Limited of 100,000 escrowed 
shares to be held for the benefit of the Company.

MANAGEMENT

The information contained under the heading "Management" on page 12 of the 
Prospectus is hereby deleted and the following is substituted therefor:

Name

GORDON CORRY WATTS

MURRAY WATTS

IAN ALBERT MacNAUGHTAN

GEORGE SARRIS

CLARENCE BURNET CHARLEBOIS

Address

57 Chambers Avenue, 
Cobalt, Ontario.

55 Bay view Ridge, 
WilJowdale, Ontario.

242 Kingsdalc Road, 
Willowdnlc, Ontario.

20 Gordon Road, 
Willowdale, Ontario.

890 Marlboro Drive, 
Town of Mount Royal, 
Quebec.

DOUGLAS FERGUSON COLLINGWOOD 47 Bunway Drive,
Rcxdalu, Ontario.

Position

President and 
Director

Vice-Presidcnt and 
Director

Secretary-Treasurer

Director

Director

Director
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GORDON CORRY WATTS, Prospector, has been engaged in mineral explorations 
and contracting for over five years. He is President and a Director of Quadrate 
Explorations Limited, Corwat Investments l D evelopment Limited, and a director 
of Jerome Explorations Limited.

MURRAY WATTS has been self-employed as a Prospector and a Professional 
Mining Engineer for over five years. Prior to 1965 he was the President ai.d 
Managing Director of Watts, Griffis L M cQuat Limited, Consulting Geologists. 
He is President and a Director of Pan Central Explorations Limited, Copperrnine 
River Limited, Teshicrpi Mines Limited and Lost River Mining Corporation 
Limited, Murray Watts Limited and is also associated with other mining 
corporation.

IAN ALBERT MacNAUGHTAN has been an accountant and corporate secretary for 
more than the past five years. He is a director of Ardel Explorations Limited, 
Newrich Explorations Limited and other mining companies.

GEORGE SARRIS, Manager, has been actively engaged as a Leasing Manager 
in the employ of Belmont Leasing Limited for over the past five years.

CLARENCE BURNET C'lARLEBOIS is and has been for more than the past five 
years self-employed as a prospector. He is also an officer and/or director of 
Expo Iron Limited and other mining companies.

DOUGLAS FERGUSON COLLINGWOOD, Mining Executive, has been President and 
a Director of Jerome Explorations Limited for the past year and prior thereto was 
Project Engineer with The De Havilland Aircraft of Canada Limited for twenty-one 
years.

PROMOTERS
INTEREST OF MANAGEMENT AND OTHERS IN MATERIAL TRANSACTIONS

The information contained under the headings "Promoters" and "Interest of 
Management and Others in Material Transactions" on page 13 of the Prospectus , 
is amended lo reflect the particulars of the amending agreement dated June 11, 
1973 between Quadrate and the Company and the particulars of the agreement 
dated June 11, 1973 between Corwat Investments 6 Development Limited and the 
Company and the interest of Gordon Corry Watts therein.

MATERIAL CONTRACTS

The information contained under the heading "Material Contracts" on page 14 of 
the Prospectus is hereby amended by the addition of the following items:

6. Agreement dated June 11, 1973 between the Company and 
Corwat Investments l Development Limited whereby the 
Company purchased its Fancamp Gold Claims.

7. Agreement dated June 11, 1973 between the Company and Quadrate 
Explorations Limited, which agreement amends their agreenv .it 
dated September 6, 1972, which amended their original agreement 
dated March 27, 1972, pursuant to which the Company obtained 
an option to acquire from Quadrate its group of 24 claims in the 
Sturgeon Lake area of Ontario.

LVL,. ,.
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The foregoing along with the Prospectus of the Company dated October 31, 
1972, constitutes full, true and plain disclosure of all material facts relating 
to the securities offered by the Prospectus and this amendment as required 
by Part VII of The Securities Act (Ontario), R,S.O, 1970 c. 426, as amended, 
and the regulations thereunder.

DATED the lith day of June, 1973.

'l-:

11 GORDON C. WATTS"
Chief Executive Officer

and Director

"IAN ALBERT MacNAUGHTAN" 
Chief Financial Officer

"GEORGE SARRIS" 
Director

"CLARENCE BURNET CHARLEBOIS" 
Director

PROMOTERS

CORWAT INVESTMENTS fc DEVELOPMENT 
LIMITED

McCAUL tt COLLEGE INVESTMENTS 
LIMITED

Per: "Gordon C. Watts" 
President

Per: "Howard Alford"
President- per his agent 

Gordon C. Watts
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MURRAY WATTS EXPLORATIONS LIMITED

Per: "Murray Watts" 
President
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