
t *f O :

S2GI3NEM39 52G\ 13NE-38-A SMOCK LAKE 010 526i3*E**39 saaMae-ae-A SMOCK LAKE 

Report on Mining Claims of 

REETA EXPLORATION LIMITED "̂ \O~i, 

,Sturgeon Lake Area, Ontario -'

Toronto, Ontario, 
May 8th, 1970.

TABLE OF CONTENTS ^--.'.  ••- :

ZSSi

ABSTRACT .....................................,... I

PROPERTY AND LOCATION ............................ II

ACCESSIBILITY ..................................,. II

FACILITIES - NATURAL RESOURCES ................... III

TOPOGRAPHY . ( ................. .................... III

HISTORY AND DEVELOPMENT OF THE AREA .............. III

GEOLOGY ......................,................... IV

CONCLUSIONS ...................................... V

RECOMMENDATIONS ,........................,........ VI

ESTIMATE OF COSTS ................................ VI

Map 
Certificate

J. P. Jewell, 
Mining Geologist.

J. r, JIWElt



^—HB^^fcsii -J?—

,f

S2G13NEM39 SZB\ 13NE-38-A SMOCK LAKE 010 52ei3*eee39 ssoxiaNe-se-A SMOCK LAKE 

Report on Mining Claims of 

REETA EXPLORATION LIMITED ",^O~:v 

. Sturgeon Lake Arcn, Ontario ''-''

010C?

\\

TABLE OF CONTENTS

ABSTRACT

PROPERTY AND LOCATION

ACCESSIBILITY

FACILITIES - NATURAL RESOURCES

TOPOGRAPHY ., ..... ............ ......

HISTORY AND DEVELOPMENT OF THE AREA

GEOLOGY

CONCLUSIONS

RECOMMENDATIONS

ESTIMATE OF COSTS

Map 
Certificate

Toronto, Ontario, 
May 8th, 1970.

."'fv1 i 'i iy/0

Page

I

II

II

III

III

III

IV

V 

VI

VI

J,, P . Jcwell, 
Mining Geologist.

i. r . JiWELt



Report on Mining Claims of

REETA EXPLORATION LIMITED

Sturgeon Lake Area, Ontario

.BSTRACT:

Following the discovery by Mattagami Lake Mines in the fall of 1969 of a 

najor zinc, copper and silver orebody near the south shore of Sturgeon Lake, many 

Leading raining companies acted quickly to acquire properties in the area. Subsequent 

evaluation of the discovery deposit and the encouragement encountered in exploration 

of other mining blocks indicates the disclosure of an area of great potential that 

will be aggressively explored and developed this coming season, with the promise of 

uncovering important targets and areas favourable for the localization of base metal 

orebodies, spilled out and deposited under particular geological and structural 

condi tions.

The location of properties by mining eonpanies have fanned out from the 

original discovery block in a crescent-shaped manner from the Tatasiti River on the
*

west to Beckington Lake on the northeast. This trend has followed a belt of 

volcanic formation intruded by granite and gabbro bodies, a favourable condition for 

the discovery of non-ferrous base metal deposits throughout the Quebec and Ontario 

mining camps. Reeta Exploration Limited has acquired a contiguous block of ten 

mining claims along the western extension of the volcanic belt, situated on and 

adjacent to the contact of an elliptical shaped basic intrusive. The purpose of 

this report is to record the location, physical description and geologic.il conditions 

found on the property, as well as to recommend a program of preliminary o p lor at ion 

to develop the claim block.

J . P. J iW t li \r



PROPERTY AND LOCATION:

if-

The Recta property forms a contiguous group of ten claims lying one-quarter
#

of a mile south and west of Smock Lake. They are registered in the Provincial 

ecording Office at Sioux Lookout under the following designation and shown on claim 

iap M-2238:

P.A. 232882 
232883 
232886 
232885

P.A. 232886 
?32887 
232888

P.A. 232889
232890
232891

The anniversary date for filing assessment work requirement is January 22nd, 1971. 

The subject claims are two miles west of the Sioux Lookout - Thunder Bay 

ranch of the Canadian National Railroad. Noranda Mines hold a group of claims four 

iles west of Rceta and three other claim blocks in Factor township four to six miles

[to the east. Other mining companies with holdings in this section of the volcanic 

elt are Obaska Mines, Hanson Nines and Silver Miller Mines. Sixteen miles to the 

outheast Briar-Court Mines holds a property that is presently being evaluated by 

iatnond drilling by the Scurry-Rainbow Corporation. The Reeta Exploration holdings 

re located about 26 miles west of the Mattagami Lake discovery block, which company 

Iso have acquired claim groups further west of this main property.

\CCESSIBILITY:

Rail transportation is possible to a point within two miles of the Reeta 

property. It is a distance of 16 miles to Smock Lake from the town of Sioux Lookout 

MI the Canadian National Railroad, thence a two-mile trip by water route or overland 

trail to the east boundary of the claim block. Light plane service from a Sioux 

)okout base is available, and affords the most convenient access to the property.

j. r. J f w t li



FACILITIES - NATURAL RESOURCES:

Supplies for exploration or any operation are readily available from Sioux 

Lookout, Winnipeg or Thunder Bay, and can bc transported by rail to within easily 

landling distance of the property. An ample supply of water for exploration or
k

.ndustrial needs is close at hand fran Smock Lake, or the smaller body of water that 

Lies on the northwest portion of the claims. Several streams on the property would 

service diamond drilling, while less than one mile south the English River flows in 

an east-west direction paralleling the claim block.

Sioux Lookout and surrounding communities would provide a source of labour 

for preliminary work programs, while experienced labour for major operations would 

)e available in Winnipeg and Thunder Bay.

Hydro-electric power could be transmitted to the Reeta location from nearby 

ourccs. ,

X)POGRAPHY:

3.

The topography is typical of the Pre-Cambrian; gently rolling terrain but 

ften abruptly rugged with high ridges, seldom nore than 150 to 200 feet above the 

urrounding level. The Canadian National track elevation north of the Reeta property 

s about 1,220' above Mean Sea Level.

ISTORY AND DEVELOPMENT O7 THE AREA:

Earliest reports of mineral prospecting in the Sturgeon Lake area 

ecorded with the discovery of gold in 1898. Subsequent activity was confined to the 

hore of Sturgeon Lake directed to the search for gold, and the first decade of the 

Oth century saw attempts of gold production on four different properties, mainly in 

he vicinity of the northeast arm of the lake. The most notable of these properties 

'as the St. Anthony Mines which'was developed at various periods and was a producer

LI
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of gold and silver between 1934 and 1941. Characteristic of these gold occurrences 

under exploration from the earliest period was the association of the ore with copper 

zinc and lead sulphides. It is interesting to note that first attempts at gold 

recovery were made difficult due to the presence of such sulphides in the material 

mined.

The structures developed during this period occurred in medium to acid 

volcanics, often associated with intrusives of varying composition. There is no 

record of efforts directed towards the search for base metal deposits in the area 

from this early activity.

It is apparent that the arr . in the vicinity of the Rceta property was not 

prospected during the time of the activity described above and, to this writer's 

nowledge, the subject claim block has never been explored.

GEOLOGY:

A general examination of the Geological Map of the Province of Ontario 

shows the Regional setting for the present outburst of mineral exploration in the 

Sturgeon Lake area is a "greenstone" or volcanic belt occurring in the central part 

sf northwestern Ontario. History of past exploration confirms that such areas of 

'greenstone" have been the host of the major mineral finds in the Province, but
*

•aggressive exploration of these structures occurs only when motivated by A d iscovery
l
lo f major importance-. The unpredictability of base metal deposits demands that

Careful, prudent investigation of favourable rock formation is required in explora- 

iUon, but experience indicates that where good geological formations are extensive, 

are very few "one orebody" mining camps.

While all the geological and structural conditions localizing the

Lake Mines deposit are not available to this writer, it is apparent that 
i 
the more acid type of volcanics is important in the structure now being developed.

i _____
. . - J. f. J l Will \
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Their structural relationship to the basic members of the volcanics is unknown, but 

in other deposits of this nature the contacts and the composition of the different 

volcanic types are of great consideration.

The property of Recta Exploration Limited is mainly underlain by ancient 

igneous volcanics, with the northwest corner ot the claim block lying within the
k

south contact of a roughly elliptical shape gabbroic formation. One-half mile north, 

and in contact with the gabbro is a body of granite. Three miles to the south and 

four miles north are large, extensive granite masses that occupy this part of the 

Province. Geological Map P353 of the Ontario Department of Mines depicts the 

volcanics as occupying a belt from the Mattagami Lake property between the above- 

mentioned granite masses.
,s

While the volcanics have been grouped as a unit, detailed napping usually 

shows they occur as different members, being massive lavas, pillowed lavas, tuffs 

and pyroclastics. Alteration by intrusive activity has taken place and schists, 

nmphibolitcs and gneissic formation are observed. Included in this wide designation 

f volcanics will be found medium to acidic members. All of these different types 

ould be favourable to the impregnation of base metal mineralisation. On the Reeta 

Exploration Limited holdings the occurrence of the basic intrusive may be of 

importance, and any exploration on the group should be aware of this feature, j

CONCLUSIONS:

The holdings of Reeta Exploration Limited in the Sturgeon Lake area of 

ipntario encompass a favourable geological formation for the occurrence of base metal
|!

Deposits. Its location, adjacent to intrusive bodies and within a belt of volcanics

s that a better than average potential exists for mineral occurrences. The 

property lies in the vicinity of holdings of other mining companies who have in the
i!
,|Mst led in the search for ore deposits. A program to fully evaluate the Reeta 

td.iim block is patently warranted.

J. P. JKWf li



RECOMMENDATIONS:

It is recommended that funds be provided to explore the Reeta mining 

claims described in this report by conducting a program of geophysical surveys and 

geological mapping over the property.
*

The geophysical phase would consist of magnetometer and electromagnetic 

surveys carried out over a grid line system established over the entire claim group. 

Geological mapping, using the same grid system, should be conducted as soon as it is 

possible to examine all the rock exposure.

Interpretation of the findings of these programs will be recorded on maps 

suitable for filing the work with the Department of Mines for assessment requirements 

The programs, if completed as proposed, should satisfy the work requirements for a 

two-year period.

Results of the* programs will guide plans for further development of the 

property. However, this report is concerned with the preliminary exploration of 

the property, and recommendations for further development will be advanced when 

results of the program proposed at this time are available.

[[ESTIMATE OF COSTS:

The cost of the proposed exploration programs are estimated as:

1) Magnetometer and electromagnetic 
surveys, including line cutting

2) Geological mapping

3) Supervision, Engineering

A) Contingencies - 101 of items
l, 2 and 3

53,300.00

1,250.00

1,250.00

580.00

Total $6,380.00



The geophysical surveys should be completed and finalized map available 

|six weeks after the program is initiated, while it is estimated a period of five 

*ceks will be necessary to complete the geological mapping.

Respectfully submitted,

Mining 'Geologist.

Toronto, Ontario, 
May 8th, 1970.



CERTIFICATE

I, J. P.. Jcwell, hereby certify and declare:

1) I am a Mining Geologist residing at 82 Pine Crescent, 
Toronto, Ontario.

2) I am a graduate of the University of Michigan and have - 
been practicing my profession in Canada fo: over 
fifteen years.

3) I have no direct nor indirect interest in the Reeta 
Exploration Limited mining claims, referred to in the 
accompanying report, nor do I expect to receive any 
such interest.

4) I have no direct nor indirect interest vn the securities 
of Reeta Exploration Limited, nor do I expect to receive 
any such interest.

5) This report is based on a visit to the claim group on 
May 6th, 1970, examination of several other properties 
in the Sturgeon Lake area, Report on ;he area by V. E. 
Miller, Ontario Bureau of Mines Vol. XII, 1903, and 
Ontario Department of Mines Geological Map P353.

Toronto, Ontario, 
May 8th, 1970.

j. r. j f w i LI
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PROSPECTUS OF

020

REETA EXPLORATIONS LIMITED 

(Incorporated under the laws of Ontario)
*

COMMON STOCK

REVAN INVESTMENTS LIMITED 

100 Adelaide Street West,

Toronto, -Ontario/ /* '*"
i' .1*: - , -.j 

Underwriter/Optionee ;, - ^

NEW ISSUE:

Offering of 205,000 shares of which 100,000 are 

underwritten and 105,000 shares are under option as follows:

Underwritten Bpgfon (1) per

100,000

50,

30,

25,

100,000 105,

000

000

000

000

15*

20*

25*

30C

$15,000

10,000

7,500

7,500

40,000

(D

(D

(D

30*

40*

50*

60*

d) There is no obligation upon the Underwriter-Optionee and there 

is no assurance that the optioned shares will be purchased.

SECONDARY OFFERING;

75,000 shares, the proceeds of which will accrue to 

the selling shareholder, Revan Investments-Limited,



-2-

and not to the treasury of the Company. (See heading 

"Underwriting/Option"). 

The purpose of this issue is to provide the Company with
*

sufficient founds to implement the recommended exploratory 

program as described in the heading "Use of Proceeds" on the 

Company's claims described in the heading "Property" to pay 

the costs cf this Prospectus and for current operating expenses,

There is no market for the shares of the Company.
*

THESE SECURITIES ARE SPECULATIVE.

(The shares are offered hereunder subject to prior sale and 

subject to approval of all legal matters on behalf of the 

Company and Underwriter/Optionee by Messrs. Elkind 6 Lipton, 

Toronto, Ontario).

Registrar and Transfer Agent

GUARANTY TRUST COMPANY OF CANADA

88 University Avenue, Toronto, Ontario.

No securities commission or similar authority in Canada has 

in any way passed upon the merits of the securities offered 

hereunder and any representation to the contrary is an offence.

The date of this Prospectus is May 29th, 1970.
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THE COMPANY

Incorpora tion

REETA EXPLORATIONS LIMITED (hereinafter called the 

"Company") was incorporated under the laws of Ontario by 

Letters Patent dated the 15th day of May, 1970, with an 

authorized capital of 3,000,000 shares with a par v,?lue of 

31.00 per share. The head office is located at Suite 800, 

100 Adelaide Street West, Toronto, Ontario.

History and Business

The Company was recently incorporated for the purpose 

of acquiring, exploring and developing mining property. The 

acquisition of the 10 unpatented mining claims in the Sturgeon 

Lake area, in the Province of Ontario (hereinafter called the

"claims") is the first business venture undertaken by the
t

Company. The claims are without known bodies of commercial

ore and the proposed program is merely an exploratory search \
l 

for ore. There is no surface or underground plant or equipment *

of any kind on the claims and there has been no surface or 

underground exploration thereon by the present management.

The Company proposes to finance its business ventures 

by the sale of its unissued treasury shares. Accordingly, the 

Company's program is dependent upon and will be limited by the 

success of its proposed tinancing. This is the first public 

offering of shares of the Company.

*

PROPERTY 

The claims consist of 10 unpatented contiguous mining



claims located in the Thunder Bay Mining Division, lying one- 

quarter of a mile south and west of Smock Lake.

The claims are described as follows:

PA232882 to PA232891 inclusive

and are easily accessible via rail transportation. It is a 

distance of 16 miles to Smock Lake from the town of Sioux 

Lookout on the Canadian National Railroad, and then a two mile 

trip by water route or overland trail to the east boundary of 

the claims.

The following is a summary of the report of J.P. Jewell, 

mining geologist, dated May 8, 1970, which report is available 

for inspection during business hours at the offices of the 

Ontario Securities Commission, 555 Yonge Street, Toronto.

The property of Reeta Explorations Limited is mainly 

underlain by ancient igneous volcanics, with the northwest 

corner of the claim block lying within the south contact of a 

roughly elliptical shape gabbroic formation. One-half mile north, 

and in contact with the gabbro is a body of granite. Ihree 

miles to the south and four miles north are large, extensive 

granite masses that occupy this part of the Province. Geological 

Map P353 of the Ontario Department of Mines depicts the volcanics 

as occupying a belt from the Mattagami Lake property between 

the above-mentioned granite masses. '



3.

The geological types of mineralization on the Company's 

property could be favourable for base metal mineralization.

There is no evidence that any previous work has been 

carried out on this ground.

Mr. Jewell recommends a program of magnetometer and 

electromagnetic surveys, including line cutting, at an estimated 

cost of 56,380.00,

The Company proposes to carry out the recommended 

program.

No work has been done by the Company to date on the 

property. There is no plant or equipment whatsoever on this 

property.

Vendors

The claims were acquired by the Company from Revan 

Investments Limited as Vendor thereof under an agreement made 

the 28th day of May, 1970, in consideration of the allotment 

and issue to the Vendor of 750,000 fully paid and non-assessable 

shares of the capital stock of tha Company. Of the s&id shares 

101 are free and 90** are escrowed. (See section headed "Escrowed



Shares" for particulars of escrow). The Vendor's shares 

were allotted by t l.e Directors at the arbitrary price of 5C 

per share. This price per share does not necessarily bear 

any relation to the actual worth of the properties or the 

costs to the vendor.

The cost to the vendor for the claims was 31,400.00 

which Revan Investments Limited paid to Lorne K. Smith of 

Mississauga/ Ontario, pursuant to agreement dated May 13, 1970.

George Sherman, of 42 Ridge Hill Drive, Toronto, Ontario, 

is the only person who owns more than a 5% interest in Revan 

Investments Limited.

CAPITALIZATION

The Company has one class of stock authorized, namely 

3,000,000 shares with a par value of $l.)0 each. Of these, 

there are ac present issued 750,003 shares, ill fully paid. 

All shares carry full voting rights of one vote for each share 

and rank equally as to dividends and participation in assets. 

The shares when purchased by the Underwriter are not subject 

to further calls or to assessment. There are no conversion 

rights, special liquidation rights, pre-emptive rights or 

subscription rights. No dividend has been paid to date- nor 

is it expected that any dividends will be paid in the foreseeable 

future.



5.

Security Author- Outstanding Outstanding Amount outstanding 
ized May 28, 1970 May 29, 1970 if all securities

being issued are so

Common 3,000,000 
without

par value

750J003 750,003 
^37,503.00)

850.003* 
^52,503.00)

* This figure reflects only the sale of 100,000 underwritten shares. 

If the 105,000 shares under option are all taken up and paid for, 

the number of shares outstanding would be 955,003.

Escrowed Shares

Certificates representing 675,000 shares of the capital 

stock of the Company are held by Guaranty Trust Company of Canada, 

in escrow, subject to release upon the written consents of the 

Ontario Securities Commission and the Board of Diret ^ors and any 

other securities regulatory body which may from time to time 

exercise jurisdiction; and provided further that said shares 

shall also be subject to the written consent of the Ontario 

Securities Commission and any other securities regulatory body 

which may from time to time exercise jurisdiction prior to 

transfer, hypothecation, assignment or other alienation.

Designation 
of Class

Number of Shares 
held in Escrow

Percentage 
of Class

Common 675,000 (1)

(1) Calculated on the basis of there baing 850,003 shares issued 

and outstanding following the sale of 100,000 underwritten 

shares.
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UNDERWRITING/OPTION

Pursuant to agreement dated as of May 28, 1970, between 

the Company and Revan Investments Limited, 100 Adelaide Street 

West, Toronto, Ontario (sometimes referred to in this Prospectus 

as the "Underwriter/Optionee") the Company sold and the Under 

writer/Optionee purchased 100,000 shares at 150 per share 

payable within 3 days of the effective date as hereinafter set 

forth. In consideration of the said firm underwriting, the 

Underwriter/Optionee was granted the right and option to purchase 

all or any part of an additional 105,000 shares as follows: 

All or any part of 50,000 shares at 200 per share within 

3 months from the effective date;

All or any part of 30,000 shares at 250 per share within 

6 months from the effective date;

All or any part of 25,000 shares at 30C per share within 

9 months from the effective date.

The "effective date" is the date these securities are 

qualified for sale in Ontario with the Ontario Securities 

Commission.

The Underwriter/Optionee (a registered security dealer) 

entered into the aforementioned agreement on its own behalf. 

The only person having a greater than 5% interest in the 

Underwriter/Optionee is the said Geotge Sherman.

The underwriting/option agreement further provides that 

if default occurs in making any of the option payments as therein 

due the option does not lapse until the Company sends 10 days 1 

notice of default and said default is not cured within the said
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period. The parties to the said agreement understand that in 

the event of default or waiver thereof or any extension of any 

option an amendment to this Prospectus must be filed with the 

Ontario Securities Coinmission as soon as practicable and in any 

event within 10 days thereof if the shares of the Company are 

then in primary distribution.

There are no sub-underwriting or sub-options outstanding 

or proposed to de given at this time, however, the Underwriter/ 

Optionee has advised that during the course of primary distri 

bution of the Company's shares it may grant sub-underwritings 

or sub-options to registered security dealers who may engage 

in primary distribution to the public at a price riot exceeding 

one cent per share in excess of the price to be paid by the 

Underwriter/Optionee under the provisions of the underwriting 

and option agreement aforesaid. t

The underwriter/Optionee has also advised that it may from 

time to time retain one or more other registered security dealers 

on an agency basis to sell or offer for sale underwritten and/or
*

optioned shares paying such agents a commission not exceeding 

25 per cent of the selling price of the shares to be sold and in 

addition, may pay the costs and expenses of such dealers incidental 

to the distribution and sale of the said shares.

Other than the fiim purchase of the initial 100,000 shares 

at 15C per share, there is no obligation on the Underwriter/Optionee 

to take up any further shares from the Company.

The 75,000 free vendor shares issued to Revan Investments 

Limited (see section headed "Property") are also being offered
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under this Prospectus or through any registered security 

dealer who will be acting as agent, at the usual and customary 

commission rates athorized by the Toronto Stock Exchange for 

the sale of mining shares. .However, the Company's undertaking 

will be furthered by the sale of its shares to the public only 

to the extent that the shares are purchased from the Company 

by the Underwriter/Optionee pursuant to the aforementioned 

underwriting and option agreement. Proceeds of sale from the 

said 75,000 shares will not go into the treasury of the Company,

USE OF PROCEEDS

The Company is assured of receiving $15,000 from the 

firm underwriting of 100,000 shares at 15C per share. The said 

sum will be applied as follows:-

1. To pay the preliminary and organization expenses including 

legal and audit fees, incorporation costs and costs of filing 

this Prospectus estimated at $6 / 000.00.

2. To carry out the preliminary exploratory program on its 

property recommended by J.P. Jewell, including an electro 

magnetic survey estimated at $6,380.00.

3. For current operating expenses.

DIRECTORS AND OFFICERS

During the paaL five years the principal occupation 

of each of the directors and officers has been as indicated 

below:
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President and Director -

Vice-President and 
Director -

Secretary-Treasurer 
and Director -

GEORGE SHERMAN, 42 Ridge Hill Drive, 
Toronto 10, Ontario, President of Rcvan 
Investments Limited, a registered 
Broker-Dealer, who has been conne ted 
with several mining companies during the 
past five years, including Shaynee Con 
solidated Mines Limited, Leesa 
Explorations Limited and Pick Mines Limited,

DR. ROYDEN COWAN, 39 Alexis Blvd., Downsviev 
Ontario, physician with the Addiction 
Research Foundation of Toronto who has 
been connected with several mining companies 
during the past five years, including Solid 
Silver Mines Limited, Pick Mines Limited 
and Shaynee Consolidated Mines Limited.

CRAWFORD M. COOK, 2911 Bayview Aye., 
Apt. 208L, Willowdale, Ontario, retired, 
building superintendent and has been 
connected with the following mining 
companies during the past five years: 
Black Bay Uranium Limited, Consolidated 
Canorama Explorations Limited and Con 
solidated Bellekeno Mines Limited.

REMUNERATION OF DIRECTORS AND SENIOR OFFICERS 

No fees have been paid to directors or officers since 

the incorporation of the Company. During the current financial 

year directors will be paid the sum of $50.00 for each meeting 

attended.

No remuneration is intended to be paid to officers as 

such.

The Company proposes to pay the sum of 3250.00 monthly 

to Revan Investments Limited to provide administration, accounting 

and secreterial services for the Company. George Sherman, the 

President and a Director of the Company is the controlling share 

holder of Revan Investments Limited.
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PROMOTER

Revan Investments Limited is the Promoter of the Company.

The said Revan Investments Limited owns 675,000 escrowed vendoi 

shares of the Company, is the beneficial owner of 75,000 free vendor] 

shares and is therefore in a position to elect or cause to be 

elected a majority of the directors of the Company, and accordingly; 

can be considered to have control of the Company now and in the 

foreseeable future. Since the claims are completely onproven, it 

is not possible to assign any value thereto and accordingly, the 

750,000 shares issued therefor were allotted at an arbitrary value 

of 5 cents per share for a total amount of $37,500 which amount 

does not bear any correlation to the actual worth of the claims.

INTEREST OF MANAGEMENT 

No director or officer of the Company has now or ever

had any interest direct or indirect in the property of the Company
t

save and except George Sherman (see section headed "Property" 

for particulars).

MATERIAL CONTRACTS

The Company has entered into the following contracts 

since incorporation, in addition to contracts in the ordinary 

course of business, viz:

1. Agreement made May 28, 1970 with Revan Investments Limited 

for the purchase of the claims described under the section
k

headed "Property".

2. -Agreement made May 28, 1970 with Revan Investments Limited 

for the underwriting and optic*, cr snares of the Company as



set out in the section headed "Underwriting/Option".

Copies of the agreements above referred to may be 

inspected at the head office of the Company during ordinary 

business hours during the period of primary distribution of 

the shares offered by the Prospectus.

PRINCIPAL HOLDERS OF SECURITIES AS AT MAY 29, 1970

Name and Address Designation Type of No. of Percentage 
of Class Ownership shares of Class (2)

owned

Revan Investments
Limited,
100 Adelaide St. W.,
Toronto, Ontario, (i)

Common Record and 750,000 
Beneficial

SS.23%

(1) Reference is made to section headed "Underwriting/Option" for 
100,000 shares in the capital stock of the Company purchased 
by Revan Investments Limited payable within 3 days of the 
effective date as therein defined and the secondary offering 
of 75,000 shares therein referred to.

(2) Based on an issued capital of 850/003 shares and before the 
public participation.

TRANSFER AGENT AND REGISTRAR

Guaranty Trust Company of Canada, 88 University Avenue, 

Toronto, Ontario, is the Transfer Agent and Registrar of the 

Company.
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EDITORS

T. H. Berr.I.oltz, Chartered Accountant, 62 Richmond 

Street West, Toronto, Ontario, is the auditor of the Company.

PURCHASER'S STATUTORY RIGHT OF RESCISSION AND WITHDRAWAL

The Securities Act, 1966, Ontario, contains (Sections 

63 and 64) certain provisions enabling a purchaser of securities 

offered in tho course of primary distribution to rescind the 

contract oi purchase:

(a) while the purchaser is still the owner of the securities if the 

Prospectus and amended Prospectus, as of the date of receipt 

by the purchaser, contains an untrue statement of a material 

fact or omits to state a material fact in orde*- to make any 

statement contained therein not misleading but only if action 

is commenced within 90 days from the last to occur of the 

receipt of the Prospectus or amended Prospectus or the 

contract of purchase;

(b) if the person or company from whom the securities were 

purchased is notified in writing or by telegraph of the 

purchaser's intent to rescind not later than midnight of 

the second day, exclusive of Saturdays, Sundays and holidays, 

after receipt by the purchaser of the Prospectus or amended 

Prospectus. A Prospectus or amended Prospectus sent by 

prepaid mail is deemed conclusively to be received in the 

ordinary course of mail. The receipt thereof by a person 

or company acting as agent or who thereafter commences to
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act as agent of the purchaser shall be receipt by the 

purchaser as of the date of the agent's receipt thereof; 

however, for purposes of the foregoing, a person or
*

company is not considered to be acting as agent of the 

purchaser unless the person or company is acting in the 

purchase solely as an agent of the purchaser and has not 

received and has no agreement to receive compensation from 

or on behalf of the vendor with respect to the purchase 

and sale, This right of rescission is not available to 

a registrant or to a purchaser who sells or otherwise 

transfers beneficial ownership of the securities purchased 

before the expiration of the time within which rescission 

may be effected.

OTHER MATERIAL FACTS

A. C, A. Howe International Limited of 159 Bay Street, 

Toronto/ Ontario, have been retained by the Company as an outside 

consultant for the purpose of passing value judgments on mining 

information.

There are no other material facts relating to the 

securities being offered which are not disclosed by the 

foregoing and accompanying reports.
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