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INTRODUCTION

In response to a request by Mr. L. Ross, President 
of Monte Christo Resources Ltd., j. Langelaar/ one 
of the principals in Norontex Exploration Ltd., 
undertook to update the "Report on Geological Mapping 
of the Sakoose-Melgund Claim Group, Kenora Mining 

Division, NW Ontario" by Mr. C. J. Kuryliw, MSc, 

P.Eng., dated December 15, 1982.

The three reports as prepared by C. J. Kuryliw, dated 
December, 1982 and entitled "Sakoose-Melgund claim 

group reports on geologic mapping, on magnetic 

survey and on electro-magnetic survey" remain 
essentially the same; the author refers, the reader to 

the aforementioned reports for full details.

The author examined all available data and visited the 

property on August 30th, 1983.

The enclosed report is based on the author's personal 

experience in the general area from 1976 to-date.
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SUMMARY

The ground covered by the Sakoose-Melgund claim 
group is thought to have excellent geologic 
potential for the discovery of a gold deposit 

with associated base metal mineralization similar 

to the mineralization of the veins occuring in the 
Sakoose Mine: a past producer during the years 

1899-1902; 1945 and 1947.

A three stage drill program totalling $175,000 

is recommended) the continuation of the stages 

will be determined by the results of the preceeding 

stage.
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PROPERTY, LOCATION AND ACCESS

The property consists of a total of twenty claims 

in two groups, ie., the Melgund Township group: 
K-594295 - K-594298 inclusive and the Tabor Lake 

Group K-594287 - K-594305 inclusive and K-590672, 

Claim Maps M-2011 and M-2653.

The property is located approximately 30 miles east 

of the town of Dryden, NW Ontario/ and is accessible 

from the Trans Canada Highway via a branch gravel 

road south of Borrups Corners. This gravel road 

traverses the claim group about 4 miles south of 

the Trans Canada Highway.

The Canadian Pacific Railway runs approximately 6 

miles north of the property through the village of

Dyment.

FIGURE 1
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REGIONAL GEOLOGY

Preliminary map P-2570, "Precambrian Geology of the 

Kawashegamuk Lake Area, eastern part" 1981, by 

Kresz, D.V., Blackburn, C.E. et al, and O.G.S. 

report 202, "Geology of the Boyer Lake - Meggisi 

Lake Area, District of Kenora", 1981 by C.E. Blackburn 
cover and describe the general geology of the area.

The rocks in the area are of Precambrian age, the 

general geology is summarized as follows: the 
Precambrian volcanic sedimentary belt of the area 

occurs as major synclinal structures and their trends 

are largely influenced by the location of surrounding 

intrusives.

Generally the rocks in the region have been pervasively 

foliated in an east-southeasterly regional direction.

The volcanic rocks in the region consist mainly of 

rhyolites, andesites, dacites and rhyolitic tuffs 
whereas the intrusive rocks include granites, quartz 

porphyry dikes and feldspar porphyry dikes.

Major faults are known to occur, one of the principal 
ones being the Manitou Straits Fault to the west of 
the property.

The general area is known for its numerous gold 

occurances: some were small producers but to-date 

no major deposit has been found.
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LOCAL GEOLOGY

The volcanic series, ie., felsic and volcanic tuffs 
and flows/ which underlie the property/ are structurally 
deformed by the Revel1 Batholith situated along the 
eastern boundary of the property/ resulting in a 
series of anticlines and synclines that appear to form 

a part of a synclinorium. Fold axes trend northeasterly 
and incline northwesterly at 60  to 70 .
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STRUCTURAL GEOLOGY

Folding of the volcanic formations, resulting in a 

series of anticlines and synclines, is thought to 

enhance the potential for gold and associated base 
metal mineralization.

Kuryliw (1982) recognizes two anticlines and one 
syncline in the form of an "M" in cross sections 
with their individual axes about % mile apart (see 

figure 2).

The Author is in full agreement with Kuryliw 1 s 

interpretation that there appears to be a strong 

relationship of gold associated base metal mineral 
ization with the main fold axes at certain lithological 

horizons ie, rhyolitic tuffs.
^

The Sakoose-Van Houten gold deposit, which 

approximate the trend of the axis of a synclinal 

basin consisting of rhyolitic rocks, may serve as an 

example of this relationship.
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ECONOMIC GEOLOGY

The general area is known mainly for its gold potential.

To the present date/ only the Sakoose-Van Houten 

Mine produced a significant amount of gold, during 

the years 1899-1902, 1945 and 1947. During 1935, minor 

production also came from the Tabor Lake Mine, 

approximately 4 miles to the southwest of the Sakoose.

Gold is most commonly associated with pyrite, sphalerite, 

chalcopyrite, galena and silver) native gold is present.

A bulksample sent to the Mines Branch in Ottawa for 

metallurgical testing, assayed .28 oz of gold? .24 oz. 

of silver; 28% copper; .50% zinc; .05% lead and .03% 

arsenic. Thicknesses of up to 7 ft. for the deposit 

have been reported. The most recent tonnage estimate 

for the Sakoose indicate 44,000 tons averaging .25 oz 

per ton of gold.
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GROUND GEOPHYSICAL SURVEYS

The ground geophysical surveys conducted in 1982 

consisted of a magnetometer survey and an E-M 17 

electromagnetic survey.

The magnetic survey allows for excellent delineation 

of rock trends and interpretation of structural 

geology.

The electromagnetic survey discovered in the south 

eastern corner of the property, near or under a 
small lake, three E-M conductors, which all warrant 

testing by diamond drilling, since these conductors 

are located in the rhyolitic tuff series that form 

the basal formation of an anticlinal fold.

One of the three E-M conductors, approximately 1,000 
feet in length, runs east-west ACROSS the regional 

trend of the schistosity and may well represent a 

mineralized fracture: this could be analogous 

to the Sakoose-Van Houten Mine structure.



naroniex exploration ltd.

.9

CONCLUSIONS AND RECOMMENDATIONS

The Author considers the 1982 exploration program as 
conducted by C. J. Kuryliw and which consisted of grid 
line cutting, magnetic and E-M 1 1, electromagnetic 

surveys and geological mapping, a successful primary 
exploration phase, which in his opinion warrants the 
recommended three stage drill program, in which each 
succeeding stage should be dependent on obtaining 

favourable indications by the preceeding stage.

The above statement is based on the following:

1) Favourable structural geology and structural 

controle of mineralization which is localized 

near the axes of folds at certain lithological 
horizons constitute key elements for further 

detailed exploration.

2) The geological surveys outlined three E-M

conductors which occur in the Rhyolitic tuff 

series, which are part of the basal formations 

of an anticlinal fold.

One of these conductors crosscuts the regional 

trend and could represent a mineralized 

structure similar to the Sakoose-Van Houten Gold 

Mine structure.
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In summary, the combination of favourable geological 

and structural environments of all three E-M anomalies 

provide excellent targets for diamond drilling, 

designed to locate mineralized zones in an attempt 

to establish a commercial and mineable orebody.

In order to allow for a full scale exploration on the 

property, the recommended drill program has been 

revised and the budget increased.

In the December 15, 1983 reports, the recommended 

diamond drill program allowed for only a minimum of 

three drill holes to be drilled, to test the outlined 

conductors at shallow depth.

In this up-date a three-stage drill program 

totalling $175,000 is recommended: the continuation 

of the stages will be determined by the, results of 

the proceeding stage.

STAGE I: Investigative Phase

Mobilization and Demobilization 

Contract diamond drilling: 900 ft. 

in 3 holes @ $20 per. 10 ft. 

Miscellaneous cost such as 

engineering, assaying, transportation, 

etc.,

$ 2,000.00 

18,000.00

5,000.00 

$25,000.00
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STAGE II: Follow-up Phase

$ 40,000.00

Contract diamond drilling 2,000 ft

i> $20 per foot

Miscellaneous costs such as

engineering, assaying, transportation,

etc., 10/000.00

$ 50,000.00

STAGE III: Detailed Drilling Phase

Contract diamond drilling 4,000 ft 

@ $20 per foot 

Miscellaneous costs such as: 

engineering, transportation, 

assaying, contingencies

$ 80,000.00

20,000.00 

$100,000.00

RECAPITULATION

STAGE I 

STAGE II 

STAGE III

GRAND TOTAL

$ 25,000.00

50,000.00

100,000.00

$175,000.00
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CERTIFICATE OF QUALIFICATION

I, Joop Langelaar, of the Town of Dryden in the Province 

of Ontario, do hereby certify that:

1) I am a consulting geologist and reside at 

3 Bedworth Road, Dryden, Ontario.

2) I am a Professional Engineer of the Province of 

Manitoba.

3) I am a graduate of the State University of Utrecht, 

the Netherlands, and hold a Bachelor of Science 

Degree and a Master of Science Degree in geology 

and sedimentology.

4) I have been practising my profession as a Geologist 

since 1966.

5) I have no interest, either direct or indirect in 

the property described in this report and do not 

expect to receive, either directly or indirectly 

any interest in the securities of Monte Christo 

Resources Ltd. or it's affiliates.

6) The accompanying report is based on a study of all 

data available of the property together with a one 

day visit to the property.

DATED AT DRYDEN, ONTARIO, THIS


