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This is the second amendment to the prospectus" bf " 
Pelican Mines Limited and should be read in conjunction with 
the prospectus dated June 1, 1977, and the amendment dated 
October 12, 1977.

The proceeds of the sale of the 95,400 shares being 
offered hereunder will accrue to the selling shareholder, Gordon- 
Daly Grenadier Limited, and not to the treasury of the Corporation

There is no public market in shares of the Corporation.

THESE SHARES ARE SPECULATIVE SECURITIES 
PURCHASERS MAY NOT BE ABLE TO SELL THEIR SHARES

The shares offered hereunder are subject to prior sale and sub 
ject to the approval of all legal matters on behalf of the Corpora 
tion and the Underwriter by Messrs. Blackwell, Law, Spratt , 
Armstrong & Grass, Toronto, Ontario

GORDON-DALY GRENADIER LIMITED 
326 Adelaide Street West

Fifth Floor 
Toronto, Ontario



SECOND AMENDMENT 
DATED JANUARY 18, 1978 
TO THE PROSPECTUS DATED 

JUNE 1, 1977
OF 

PELICAN MINES LIMITED

INTRODUCTION

This amendment is filed to qualify 95,400 common shares 
of the Corporation held by Gordon-Daly Grenadier Limited for 
distribution to the public and to disclose changes in the affairs 
of the Corporation.

THE CORPORATION

By Certificate of Amendment of Articles effective on 
November 30, 1977, the Articles of Incorporation of Pelican Mines 
Limited ("the Corporation") were amended to create 500,000 "Promoter's" 
shares as had been proposed and described in the first amendment, 
dated October 12, 1977, to the prospectus dated June 1, 1977.

Accordingly, the authorized capital of the Corporation 
now consists of 500,000 non-participating, redeemable voting pre 
ference shares with a par value of 1/10 of 1C each and 3,000,000 
common shares without par value, provided that the aggregate consi 
deration for the. issue of the said common shares shall not exceed 
$1,500,000. As of the date hereof 1,143,760 common shares and 
500,000 preference shares have been issued and are outstanding as 
fully paid. Please refer to the headings "Promoter" and "Capitalization"

THE EWART TOWNSHIP CLAIMS

The Corporation has carried out a substantial part of 
the diamond drilling and other exploration work on the property 
recommended by its consultant, Mr. James D. McCannell, which work 
was carried out under Mr. McCannell's supervision. In a report to ; 
the Corporation dated January 13, 1978, he gave particulars of the 
work to date and the results thereof, and recommended additional 
diamond drilling. The following is a summary of the said report 
of January 13, 1978, by Mr. McCannell on the Ewart Township Claims. 
The report is available for inspection at the offices of the 
Ontario Securities Commission, 10 Wellesley Street East, Toronto.
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SUMMARY ' -  

Pelican Mines Limited holds a group of 8 contiguous mining 

claims located in Ewart Township, Kenora Mining Division, Ontario. 

The two most westerly claims included in this group, formerly formed 

part of a much larger group of claims held by Electrum Lake Gold 

Mines Limited and on which considerable exploration work was 

carried out during the 1950's with the last work being reported 

in 1960. A total of nine gold occurrences were discovered by 

surface work carried out on the Electrum Lake Gold Mines Limited 

claims group with one of these showings being located on the west 

two claims of the Pelican Mines Limited property.

A gold showing on what is now claim 417482 of the Pelican 

Mines Limited group of 8 claims, is known as the arsenic showing 

because of the arsenopyrite mineralization associated with the 

quartz veining. In the later part of 1960, Electrum Lake Gold 

Mines Limited tested a 650 foot length of the arsenic zone with a 

series of 12 short drill holes for a total drilled footage of 

1,737 feet.

Pelican Mines Limited cut north-south picket lines over their 

entire 8 claims during the past field season, and carried out an 

electromagnetic survey using a Geonics EM-16 instrument. This work 

showed several conducting zones on the property with a series of 

four conductors forming a fairly continuous east-west trend through 

the south part of the claims group. A strong conductor was also 

indicated in the immediate vicinity of the arsenic gold zone.

Additional exploration work was recommended on the property 

which included detailed geological mapping and 4,000 feet of diamond 

drilling. Twenty five hundred feet of this drilling was to be 

directed to the further exploration of the arsenic zone and 1,500
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feet to investigate the conductors in the south part of the 

property.

Extremely wet weather in the later half of 1977 prevented the 

geological mapping over the entire property and this work had to be 

confined, to the immediate area of the arsenic gold zone. A reconna 

issance geological examination of the property however, indicated 

the porphyry formations which provide the main host rocks for gold 

mineralization in the area, to underly much more of the claims 

group than the published geological maps of the area suggested.

Eight diamond drill holes were put down during the fall of 

1977 by Pelican Mines Limited, all directed to test the arsenic 

gold zone in claim 417482. A ninth hole was lost at 44.0 feet when 

the drill encountered bad caving in a cross fault. A total of 

2,343 feet of drilling was carried out which investigated the zone 

for a strike length of 350 feet. The first two holes were put down 

from the same set-up in the central part of the known gold bearing 

zone at dips of 45 and 65 degrees and on a bearing of north 20 degrees 

east and the other holes were drilled at fifty foot centres to the 

east and west, all parallel and all at dips of 45 degrees.

All eight holes completed along the 350 foot strike length of 

the Arsenic zone that was tested, cut quartz veining with considerable 

tourmaline and arsenopyrite with some pyrite and pyrrhotite and very 

minor chalcopyrite. The host rock was found to be largely a quartz- 

feldspar porphyry and the arsenopyrite mineralization was frequently 

noted disseminated in this porphyry.

The gold values encountered were for the most part quite low 

usually ranging from 0.01 to 0.04 ounces per ton. The only signi 

ficant value encountered, was 0.33 ounces per ton for a core length 

of 5.7 feet in the most easterly hole drilled. The 5.7 feet of 

core represented by this value, was typical of the quartz with 

tourmaline and arsenopyrite encountered in the other seven holes.
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Four diamond drill holes totalling 1,127 feet, were drilled at 

three widely spaced locations to check the conducting zone extending in 

an east-west direction through the south part of the claims group.

The only one of

show this zone to be

these four holes to cut any significant., minerali 

zation, was hole P-ll drilled to check a strong EM conductor in the 

extreme southeast corner of the property. This hole cut 7.4 feet of 

alsmost massive sulphide mineralization consisting of pyrite with very 

minor amounts of chalcopyrite and which undoubtedly caused the anomaly. 

The entire 7.4 feet of core was sampled but the assay returns showed 

only traces of gold .and silver.

It is quite evident from the work completed on this property 

to date, that a strong zone of quartz veining with associated tourmaline 

and arsenopyrite mineralization extends through the central part of 

claim 417482. Both -:he 1960 drilling and the work recently completed,

gold bearing but the assays from the holes put

down by Pelican Mineis Limited show the gold content to be quite low. 

Only one assay of any consequence was returned, and that was 0.33 ounces 

per ton for a core length of 5.7 feet in hole P-5.

Only a limited part of the arsenic zone has been tested to date 

as the diamond drilling carried out both by Electrum Lake Gold Mines 

Limited and Pelican Mines Limited has been confined to a strike length

of 650 feet with the

along strike to the

zone open at both ends. The zone is well protected 

east and the d-istance from the most westerly

drill hole to the we:;t boundary of the property is 2,000 feet.

Mr. McCannell i r> of the opinion that more drilling is warranted 

on this ground but that this should await the results of a close study of 

the data at hand. Also the, detailed geological mapping of the entire 

claims group should be completed as soon as ground conditions permit.
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The diamond drilling program just completed, was stopped 530 

feet short of the recommended footage to permit time to assess the 

data and it is now suggested that the drilling be continued and 

an additional 1,000 feet to the 530 feet of diamond drilling is 

recommended. The Cost of the drilling completed to date has been 

well within the original estimate and it should be possible to 

carry out additional drilling at an overal cost of Fifteen 

Dollars per foot or $22,500 for fifteen hundred feet.

CAPITALIZATION

The Corporation has two classes of stock authorized, 
namely 3,000,000 common shares without par value and 500,000 
preference shares with a par value of 1/10 of 1 cent each. 
The preference shares, which were created by the Amendment to 
the Articles of the Corporation effective November 30, 1977, 
are as described in the prospectus dated June 1, 1977 under the 
heading "Promoter", except that pursuant to an intervening 
change in Ontario Secruities Commission policies, the preference 
shares need not necessarily be redeemed by the corporation 
upon the expiry of five years, but may in certain circumstances, 
with the prior consent of the Ontario Securities Commission, 
be extended.

Of the common shares, 1,143,760 have been issued as 
fully paid. None of the shares are subject to escrow.

Of the preference shares, 500,000 have been alloted 
and issued to William D. MacLean, the Promoter. In accordance 
with the provisions of the Articles of Amendment described 
under the "Corporation", there are attached to the issued pre 
ference shares warrants to purchase common shares in the capital 
of the Corporation on the basis of one warrant for each preference
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share. To date, none of the warrants have been exercised.

Security

Common Shares 
without par

Preference 
shares (par 
value 1/10 
of

Authorized

3,000,000 
(not to exceed 
$1,500,000) 
500,000

Warrants to 500,000
purchase
common shares^)

Outstanding as 
of September 30, 
1977, the date of 
the financial state 
ments in the first 
amendment_______________

1,000,010... 
($69,010) ( 1)

nil

nil

Outstanding
as of January 18,
1978__________________

1,143,760 . 
($84,011)(1)(2)

500,000 
($500)

500,000

Notes: (1) The dollar figures in the above chart represent 
the amounts attributed to the issued shares above each dollar 
figure. Since the proceeds from the sale or issue of donated 
shares are credited to contributed surplus, these figures do not 
reflect the consideration received for the 100,000 donated shares 
paid for property, the consideration received for the 375,000 
shares underwritten at 20 cents per share nor the consideration 
received for 200,000 of the 250,000 shares underwritten at 30 
cents per share. In addition, the dollar figures do not reflect 
the reduction of the Corporation's capital resulting from the 
deficit account.

(2) This figure includes the nominal consideration of 
$1 at which 93,750 bonus shares were issued.

(3) Warrants may be exercised to purchase shares in 
numbers not exceeding one-quarter of the common shares issued for 
cash, at a price of 1.25 times the price paid to the Corporation 
for underwritten shares. As a result of the two underwritings 
completed in 1977, warrants may be exercised to purchase 93,750 
shares at 25 cents per share and 62,500 shares at 37.5 cents per 
share.

ESCROWED SHARES

All of the common shares of the Corporation previously
held in escrow have been released, in accordance with the proposals
outlined in the prospectus and the first amendment thereto.

SECONDARY OFFERING

The 95,400 shares to be offered hereunder will be sold 
by the owner, Gordon-Daly Grenadier Limited, as principal, and 
the proceeds from such sales will not go into the treasury of the 
Corporation.



PRIOR SALES

The 95,400 shares offered hereunder are shares acquired 
by the underwriter and an associate, all of which are now owned 
by the underwriter, from holders of previously distributed shares 
from May 25, 1976 to March 16, 1977. 1,000 shares were purchased 
in an isolated transaction at 40 cents per share; the remaining 
94,400 shares were purchased at the following prices: 25,500 
shares at 3 cents per share, 12,200 shares at 4 cents per share, 
5,000 shares at 5 cents per share, 12,700 shares at 10 cents per 
share and 39,000 shares at 10^ cents per share for an aggregate 
purchase price of $7,268, or an average of approximately 1% cents 
per share.

To the knowledge of the signatories hereto, the only 
sales of shares of the Corporation during the 12 months immediately 
prior to the date hereof were sales of the underwritten shares 
referred to in the prospectus and the first amendment, the second 
ary offering described in the prospectus and first amendment and 
12,000 shares acquired by the underwriter during the course of 
distribution of the underwritten shares, for a total of 830,750 
shares. These shares, together with 85,975 shares presently 
represented by a "short" position in the underwriter's trading 
account were sold at the following prices: 395,850 shares at 40 
cents per share, 270,500 shares at 60 cents per share, 160,625 
shares at 80 cents per share and 89,750 shares at 90 cents per 
share. The sale of 85,975 shares in excess of the underwritten 
and secondary shares referred to in the prospectus was intended 
as a normal distribution technique made in contemplation of 
possible cancellations or rescissions of orders and to provide 
for the support of an orderly market following the completion of 
distribution.

PROMOTER

At the Annual and General Meeting of the Shareholders of 
the Corporation held on November 29, 1977, Articles of Amendment 
creating 500,000 "Promoter's" shares were approved, and subsequently 
the Corporation received a Certificate of Amendment of Articles from 
the Companies Division. At a meeting of the Board of Directors of 
the Corporation held on January 18, 1978, the said preference shares 
were allotted and issued to William D. MacLean, the Corporation's 
President and its Promoter. Warrants were attached to the Promoter's 
shares, on the basis of one warrant per share, enabling the holder 
to purchase one common share for each warrant. Upon the exercise of 
the rights contained in the warrants, the preference share to which 
the warrant is attached will be redeemed by the Corporation.

The issue of the Promoter's shares by the Corporation 
was made pursuant to the letter of agreement dated February 28th, 
1977, between the Corporation and the Promoter that has been described 
previously in the prospectus and first amendment thereto.
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FINANCIAL POSITION

Since September 30, 1977, the date of the financial state 
ments contained in the amendment dated October 12, 1977, to the 
Corporation's prospectus, the Corporation has received $75,500 from 
the sale of shares. During the period from August 1, 1977, to 
December 31, 1977, the Corporation has spent $4,273 for its net 
costs of prior offerings, and $56,687 for exploration and admini 
strative expenses. The working capital of the Corporation as at 
December 31, 1977, was $78,856.

Gordon-Daly Grenadier Limited has agreed to pay or 
reimburse the Corporation for a portion of the costs of the offer 
ings under the prospectus as amended, pro rata to the number of 
shares offered as secondary offerings.

There are no other material facts. 

DATED this 18th day of January, 1978.

The foregoing together with the prospectus dated June 1, 
1977, and the amendment dated October 12, 1977, constitutes full, 
true and plain disclosure of all material facts relating to the 
securities offered by this prospectus as required by Part Vll of 
The Securities Act, and the regulations thereunder.

"W.D. MacLEAM" "I.A. MacNAUGHTAN" 
Chief Executive Officer Chief Financial Officer

"GERALD ISCOVE" "IRWIN A. WALLACE" 
Director Director

PROMOTER 
"W.D. MacLEAN"

To the best of our knowledge, information and belief, 
the foregoing together with the prospectus dated June 1, 1977, 
and the amendment dated October 12, 1977, constitutes full, true 
and plain disclosure of all material facts relating to the securi 
ties offered by this prospectus as required by Part Vll of The 
Securities Act, and the regulations thereunder.

Underwriter:

GORDON-DALY GRENADIER LIMITED 

Per:

"H.P. BREGMAN"


