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SUMMARY

The Gold Hill - Black Jack Property, under option to BONZANO EXPLORATION 

LIMITED, consists of thirty-two contiguous claims near the south boundary of 

Kirkup Township, Kenora Mining Division, Ontario. The property is approximately 

13 miles southeast of the town of Kenora, and can be reached by either land or 

water vehicle to within one mile of its boundary. The property consists of the old 

Black Jack and Gold Hill properties, a prospect and past producer, respectfully. 

They were both worked in the late 1800's, work ceasing in 1899 when the mill at 

the Gold Hill burned down. The Black Jack produced a bulk sample of fifty tons 

which ran 0.33 oz Au/ton, and the Gold Hill has a reported production of 220 tons 

grading 4.95 oz Au/ton (1089 oz Au).

Gold occurs mainly in east-west trending quartz veins in mafic volcanics, within one 

mile of the western edge of the Dryberry Batholith which appears to be 

mineralized along its entire western contact. In addition, gold occurs within and 

adjacent to ribboned and vein quartz in a highly fissile, chloritized, carbonatized 

shear zone at the Black Jack showing, also striking east-west, and within a highly 

silicified fine-grained felsic intrusive rock, possibly an offshoot of the batholith. 

Other past producers in the area include the Sultana Mine, which produced 78,000 

tons grading 0.21 oz Au/ton (16,000 oz Au), 7 miles to the northeast, and the 

Wendigo Mine, 4 miles to the southeast, the largest past producer in the entire 

Kenora district, which produced 206,054 ton of ore grading 0.33 oz Au/ton (67,000 

oz Au).

Virtually no work has been done on this property since 1899, and to the best 

knowledge of the author it has never been drilled either. Considering the past 

record of production from this property and it's remaining untested potential, a 

thorough and comprehensive exploration program is warranted. Such a program 

should consist of detailed surface geological, geophysical and geochemical surveys, 

in order to locate zones of surface mineralization and other favourable features. 

This should then be followed by diamond drilling, and preliminary underground 

rehabilitation work, in order to test the continuity of gold mineralization with 

depth.



- 2 -

Figure I: Location Map
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PROPERTY, DESCRIPTION AND LOCATION

The Gold Hill - Black Jack Property consists of thirty two contiguous, unpatented 

claims in the south half of Kirkup Township, Kenora Mining Division, Ontario (See 

Figure II). It occurs on the southeast corner of Bigstone Bay, which is in turn, at 

the northeast corner of Lake of the Woods (see Figure I). The property is thirteen 

miles southeast of the town of Kenora, located on the north shore of the lake. 

Bonzano Exploration Limited holds a one hundred percent interest in the property 

(in trust), in accordance with an option agreement recently signed with the 

previous owners, Mr. George Zebruck and Mr. Ted Hansen, both from Kenora (see 

Appendix II).
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ACCESSroiLITY, CLIMATE, LOCAL RESOURCES

Tne Gold Hill - Black Jack Property may currently be reached by boat, to it's 

western boundary on Lake of the Woods, from Kenora. Automobile access is 

available to withine one mile of the northwestern corner of the property, via the 

Storm Bay Road which travels south from the Trans-Canada Highway. From this 

point, a skidder trail may be followed on foot to the old mine site. In addition, a 

local logging company, who have timber rights in the area, are currently in the 

process of constructing an east-west road connecting Highway 71 and the Storm 

Bay Road, which whem completed, will pass to within one thousand feet of the 

former Gold Hill Mine site. This road is expected to be complete by autumn of this 

year.

The climate of this area is typical of northern Ontario, long, cold winters, and 

short, hot summers. The local surroundings are quite pleasant, however, with 

Kenora and Lake of the Woods being a major vacation centre for cottagers from 

Manitoba, Minnesota, and North Dakota. The local resources of this region, both in 

terms of manpower and equipment/supplies, are plentiful. The Kenora area is not 

only a major tourist region, but supports an active logging industry, commercial 

fishing industry, and was once a major mining and exploration centre as well. The 

Trans-Canada Highway passes right through the centre of Kenora, and the city of 

Winnipeg, Manitoba, is barely one hundred miles away, providing easy and inex 

pensive access to virtually any type of required manpower or equipment.
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HISTORY 

Local

The Kenora - Fort Frances area has a long history of gold mining, dating back to 

the mid-1800's, although there are no current producers in the area. This activity 

occurred largely during two periods, from 1890 to 1910 when the area accounted 

for over 55 percent of Ontario's gold production and from 1934 to 1943. During the 

years 1885 to 1895, a large number of gold discoveries were made and many 

properties were Drought into production during what became known as the "Lake of 

the Woods Gold Rush". Production peaked in 1899, but by 1900 several mines had 

closed down, both the Klondike and Porcupine Camp discoveries playing an 

instrumental role in the decline. By 1912, practically all activities had ceased.

The second major period activity occurred following the revaluation of gold in 

1934. During this period, gold production from the area exceeded CDN 

$3,5000,000.00, almost 70 percent of which came from the Wendigo Mine, 

seventeen miles southeast of Kenora. From the 1940's on gold exploration in the 

area was secondary to the search for base metals until the sudden rise in the price 

of gold in 1973. Since then, interest has been growing constantly, with recent gold 

discoveries in the Pipestone - Cameron Lakes area and elsewhere sparking even 

greater interest in this long-neglected region.

Of the past 27 major producers in the Kenora - Fort Frances area, 13 are located in 

the Shoal Lake - Lake of the Woods area. Of these, the Gold Hill Mine ranks 

nineth, all but on being brought into production between 1886-1906, with the top 

seven producing intermittently until the mid 1900's. Total production for these top 

27 prouducers was approximately 180,000 ounces of gold (11,250 Ibs). Of this 

amount, 75 percent came from the Shoal Lake - Lake of the Woods area. Three 

mines, the Wendigo, Mikado, and Sultana, were responsible for approximately 63 

percent of the total production.
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The Gold Hill - Black Jack Property

The Black Jack Prospect was staked in 1889 by a Toronto prospector, who between 

1889 and 1892 sank an 18 foot test pit. In 1892 he sold the property to the Black 

Jack Mining Co., which sank an 80 foot shaft. Several other openings were made as 

well, including a shaft on what was called the "Bull Dog", reported as "a strong vein 

showing good ore".

In 1893 a crushing plant was installed, and a bulk sample of 50 tons was shipped 

producing 16.5 ounces of gold, for a grade of 0.33 oz Au/ton. In 1895 the property 

was purchased by Dominion Gold Mining and Reduction Ltd., and between 1895 to 

1899 underground development continued. In 1899, the property was sold once 

again, to Brittania Consolidated Gold Mining Co. of Ontario Ltd., which renovated 

the old workings, and stoped a new pay streak. There is no report of work on the 

property after this date.

The Gold Hill Mine was first discovered in 1884, and between 1885 and 1891 the 

discoverers, operating as the Gold Hill Co., propsected the area putting down 

several pits and shallow shafts, one to a depth of 56 feet. In 1891 the property was 

purchased by the Northern Gold Co. which in 1892, erected a ten stamp mill and 

began underground development work. Northeast of the mill the "Combination and 

"Keystone" veins were sampled and eventually worked, the original 56 foot shaft 

reportedly occurring on the Keystone vein. Closer to the mill, shafts were sunk 

and underground work carried out on the "Ada G", the "D.B." and the "Pebble" veins. 

Total production from this period, reportedly between 1886 and 1893 was 220 tons, 

yielding 1089 oz Au for a grade of 4.95 oz Au/ton.

In 1895 the mine was purchased by the Dominion Gold Mining and Reduction Co., 

which commenced to develop three shafts on the "Pebble" vein to 60 feet, 120 feet, 

and 22 feet, respectively, with accompanying drifting and crosscuts. Work also 

commenced on the "Jewel" vein to the south, at the east shore of Islet Lake, 

consisting of an open cut. Work continued at the Gold Hill Mine until 1899 when 

the mill burned down.
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A Department of Mines report in 1911 described the property as being in ruins, and 

from 1899 onwards there are no reports of any work having been done at the mine, 

or on the surrounding property. Except for one drill hole, which reportedly cut the 

"Pebble" vein at a depth of 350 feet, and one which cut the "Black Jack" vein at a 

vertical depth of 300 feet, no systematic drilling of what is now the Gold Hill - 

Black Jack Property has ever taken place.
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GEOLOGY 

Regional

The Gold Hill - Black Jack Property occurs in the Superior Province of the 

Canadian Shield, within the Wabigoon Subprovince, a granite - greenstone terrain 

900 km long (east-west) by 150 km wide (north-south). The region is comprised of 

an assemblage of predominantly metavolcanic and lesser amounts of metase- 

dimentary rocks, intruded by granitoid rocks, some of batholithic dimensions. 

Within the "greenstones" there is the fairly typical progression from lower thick 

mafic volcanic sequences upward into edifices of predominatly fragmental 

volcanics of more felsic composition, with accompanying sediments, both laterally 

and vertically. Cyclical volcanism in some areas somewhat complicated this 

general sequence. Structurally, the area is complex with numerous faults and 

folds, a few of large dimension and possible deep-seated crossing the area. 

Regional metamorphic grade varies but does not appear to exceed lower 

amphibolite facies, with lower to middle greenschist facies being most common.

Local

The area of the Gold Hill - Black Jack Property straddles the western contact of a 

large monzonite to diorite intrusive known as the Dryberry Batholith. To the west 

of the batholith lie a sequence of mafic flows and associated sediments. Although 

the property or surrounding township area has never been mapped, a visit to the 

property by the author generally confirms this. Well preserved pillowed flows were 

observed just east of the Black Jack shaft, and massive mafic flows were observed 

elsewhere. As well, a fine-grained light-coloured massive rock, likely an intrusive, 

was seen at one of the Black Jack dumps and may represent a felsic dyke 

orginating from the batholith, which although not reported on the property itself, 

having never been mapped, is a common occurence elsewhere along the margin of 

the Dryberry, and other batholiths. A 3-6 metre wide shear zone, striking 

approximately east-west, was observed at the Black Jack property and is 

reportedly the focus for gold mineralization. As well, on an aerial photograph of 

the area a number of prominent north-south and east-west lineaments can be 

observed. Whether or not these features are related to bedrock structure, is 

as of yet unknown.
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Figure III: Regional Geology Map
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MINERAL DEPOSITS AND THEIR STATE OF DEVELOPMENT 

Regional

Gold deposits in the Kenora - Fort Frances region are numerous and concentrated 

into a number of distinct regions. The largest deposits are estimated to contain 

between 100,000 and 600,000 ounces of gold, with literally dozens of other smaller 

significant occurrences. These deposits occur in a variety of lithologies, 50 

percent in a mafic volcanic and 20 percent in intermediate to felsic intrusives, but 

within other rock-types as well. Commonly they are of quartz vein association, 

structurally controlled in fractures and shear zones, and are mineralogically 

simple. Most deposits have epigenetic characteristics, are post-volcanic, and post 

date many of the felsic intrusives as well. (Blackburn 5c Janes, 1983).

In the Lake of the Woods area there are over 30 gold prospects including 4 past 

producers occuring along a roughly north-south strip east and south of Kenora. 

They all occur in close proximity to the contact of greenstones with the Dryberry 

Batholith, and are mostly within the volcanics although some, including one past 

producer, occur partially or entirely within the batholith itself (see Figure III).

Past procedures within this zone include the Wendigo, 4 miles south-east of the 

Gold Hill - Black Jack Property which between 1900 and 1951 produced 67,423 

ounces of gold, 14,762 ounces of silver, and 1,886,246 pounds of copper, making it 

the largest past producer in the entire Kenora - Fort Frances area. Other past 

producers in the area include to Sultana Mine, 7 miles north-west of the Gold Hill - 

Black Jack Property, which between 1894 and 1906, and in 1949, produced a total 

of 15,977 ounces of gold. Although the Sultana and Ophir Mines, another past 

producer, are proximal to the Dryberry Batholith, it is possible, that they are 

related to the other features as well, notably a small felsic stock about which they 

are located.
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Local

The Gold Hill - Black Jack Property lies west, and straddles the west boundary of 

the Dryberry Batholith. Within the property area, particularly in the vicinity of 

Islet Lake, are numerous mineralized zones which comprise the former Gold Hill 

Mines, and old Black Jack Prospect. Apparent gold mineralization, as indicated by 

the presence of old shafts, pits and trenches etc., seems to be associated with a 

number of different features. At the Black Jack, the shaft was put down on an 

east-west 3-6 metre wide steeply south-dipping shear zone within which numerous 

veins and stringers of quartz were observed, occassionally associated with pyrite. 

Most of the various dumps at the site consisted of the material as well. Also 

observed in a dump at the Black Jack was a highly silicified fine grained intrusive 

rock with associated disseminated pyrite mineralization. This rock type, not seen 

in surface outcrop, may possibly represent an offshoot of the Dryberry Batholith, a 

common feature of gold deposits in this area. Mineralization, and the local 

geological patterns in general, appears to end abruptly, immediately west of the 

Black Jack shaft where a north-south fault (as indicated by a ridge on which the 

Black Jack occurs, and adjacent alder swamp) terminates to sequence. The exact 

nature and magnitude of movement along this fault/shear is unknown.

At the Gold Hill, mineralization appears to be associated with a number of east- 

west quartz veins that parallel each other, and have a steep southerly dip. These 

features are possibly disrupted by the same fault which cut off the Black Jack, and 

seems to be faulted itself to the east (forming the north shore of Islet Lake), and 

then continues south along the east shore of Islet Lake. This pattern is easily 

discernable on an aerial photograph of the property. An open cut observed north 

east of Islet Lake, probably on what the old reports refer to as the "Pebble" vein 

consists of quartz veins up to one metre wide, unfractured and unmineralized in the 

centre, with fractured, mineralized quartz on the edges. Both the footwall and 

hanging wall are sheared, altered, and mineralized. Mineralization both within the 

vein and along it's contacts, consists mainly of pyrite with lesser amounts of 

pyrrhotite, chalcopyrite, and sphalerite. A 2 metre chip sample taken across this 

vein assayed 0.21 oz Au/ton (see Table I). As well, at another location southeast of 

this, a pit was observed in a silicified breccia zone, consisting of small angular 

silicified fragments of mafic rock, in a sugary quartz matrix.
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Mine Development

Considering that all of the deep pits and shafts are flooded, and most of the other 

pits, trenches and even various dumps are overgrown, it was difficult to make a 

visual on-site assessment of the state of development of the Black Jack and Gold 

Hill deposits. Published information, in the way of old reports, etc., can be found 

in the Ontario Ministry of Natural Resources, Division of Mines Source Mineral 

Deposit Record Files, however, which contain detailed reports on the state of 

development at both locations. At the Black Jack, it is reported that the shaft was 

developed to a depth of 110 feet. Level No. l was established at 60 feet, with a 

130 foot north crosscut and two drifts along it to the east, 12 feet and 15 feet long 

respectively. Also at this level is a 35 foot long east drift, 7x7 feet in cross- 

section, and a 25 foot long west drift with the same cross section; in the east drift 

crosscuts have been driven east and west 6 feet each. Level No. 2 occurs at the 

100 foot level where 4x7 foot drift in cross-section was driven west for 26 feet. 

As well, stoping took place at the 30 foot level, east and west of the shaft for 10 

feet. The stopes were 10 feet high and 3 to 4 feet wide. About 100 feet north of 

the shaft another vein or body of a similar nature, known as the "Bulldog" occurs, 

and a 63 foot deep shaft is reported at this location.

At the Gold Hill Mine, mine development on a number of veins is reported, work 

which in 1895 employed fifty men. Early development, circa 1891-1895 consisted 

of 56 foot shaft on the "Keystone" vein in the north-west corner of the property. 

The "Combination" vein, also in this area, was also sampled and eventually worked. 

Closer to the mill (at Islet Lake) shafts were sunk on the "Ada G", "D.B." and 
"Pebble" veins. The 220 tons of ore reported from the Gold Hill was apparently 

produced during this period by the Northern Gold Co , but detailed descriptions of 

the underground workings and ore zones do not exist (currently, to the best 

knowledge of the author). Between 1895 and 1899, major underground development 

work took place by Dominion Gold Mining and Reduction Co. Three shafts were 

sunk on what is know as the "Pebble" vein.
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Shafts No. l and No. 3 are reported to occur on parallel ridges about 220 yards 

apart, between which is a narrow valley crossed by a tramway to convey ore from 

an open cut near Shaft No. 2. No. l shaft is reportedly close to the northwest 

corner of the property where the vein which it is in was traced to low ground on 

the Black Jack location. It was a ventilation shaft for Shaft No. 2, 325 feet east, 

and is 6 by 9 feet, 60 feet deep, and was timbered to solid rock. Shaft No. 2 was 

developed to a depth of 120 feet with Level No. 2 at a depth of 66 feet, consisting 

of a west drift 14 feet long, and an east drift 8 feet in length. A deeper level, 

Level No. l, was developed at a depth of 115 feet where a total of 57 feet of 

drifting took place. Shaft No. 3 is 336 feet east of No. 2 and is 22 feet deep, 7 by 

11 feet in cross-section, and inclined to the south at an angle of 76 degrees. It was 

intended to be main working shaft on the "Pebble" vein after a drift was driven 

across from the No. 2 shaft.

Work is also reported to have taken place in a small vein, known as the "Jewel" 

vein south of the mill on the east shore of Islet Lake. An open cut was made on the 

vein for a length of 20 feet, the depth of which at the eastern end is 15 feet. The 

vein was noted to increase in width from a few inches at surface to l foot at 10 

feet, with a dip to the south. Finally, there are numerous other pits and trenches 

to be found on the property, for which official records do not exist.

Since activity at the Gold Hill - Black Jack Property ceased due to misfortune, as 

opposed to running out of ore, it is possible that one or two unprocessed ore dumps 

remain which may possibly contain small reserves of gold. Furthermore, tailings 

from the old mill can be found at the north-east corner of Islet Lake and have been 

sampled by both the author, and the prospector who originally staked the property 

(see Table I). Taking an average grade from these samples of 0.11, and and 

multiplying this by the reported number of tons produced, 220, results in possible 

tailings reserves of 24.2 ounces of gold. This is only a possibility, however, as 

neither the overall grade or actual tonnage of tailing are known for sure.
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GOLD HILL MINE - SAMPLES 

(Samples Taken By G. Zebruck, Prospector, 1982)

No.

B2835 

B2836 

B2837 

B2838 

B2839

Location

Tailings 

As Above 

As Above 

As Above 

As Above

Assay (oz/short ton)

0.09

0.06

0.16

0.17

0.10

(Samples Taken By The Author, 1983)

3955

3956

3957

3958

Tailings 

Grab, Small Pit

Chip Sample, Open Cut North 
of No. 2(?) Shaft

Dump, No. K?) Shaft

0.06

0.06

0.21

0.03

BLACK JACK PROSPECT SAMPLES 

(Samples Taken By George Zebruck, Prospector, 1982)

Sample No. Location

B1947 Vein Above Blackjack Shaft

B1948 As Above

B851 Dump North Of Shaft

B852 Dump Front Of Shaft

B1953 Dump South Of Shaft

B1954 As Above

B1955 As Above

B1956 As Above

Assay (oz/short ton) 

0.68 

1.16 

0.10 

1.10 

0.19 

0.07 

0.03 

0.04

3960

3962

(Samples Taken By The Author, 1983)

Dump, North Of Shaft 

Dump, Front Of Shaft

0.005

0.013
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CONCLUSIONS AND RECOMMENDATIONS

Considering the record of past production at the Gold Hill, and good grades at both 

it and the Black Jack, both of which have yet to systematically evaluated, a 

thorough and comprehensive exploration of the Gold Hill - Black Jack Property is 

definitely warranted. The first step in such a program would involve cutting a 

reference control line gride, with lines at a 200 ft spacing in a north-south 

direction, and station intervals at 100 ft. Once a line gride is completed, 

exploration work should commence consisting of; detailed geological, structural, 

and alteration mapping (involving systematic lithogeochemical sampling); a 

magnetometer survey, to trace geological structures and contacts in areas of 

overburden; a VLF survey, to establish whether or not any of the known gold- 

bearing structures have an electro-magnetic signature, and if so, to trace them; 

and finally, a detailed survey and sampling of all existing shafts, pits, and trenches, 

as well as the mill site and tailings pond. Concurrent with this activity, as old 

veins are relocated and new ones discovered, stripping and trenching would take 

place in order to define and sample these structres on surface, prior to diamond 

drilling. In some cases, such as where the on-strike extension of a gold bearing 

vein is covered by swamp and/or overburden, various techniques such as biogeo 

chemical sampling or overburden drill may be employed.

At the time of writing, line-cutting has already begun, and a preliminary grid 

covering the Islet Lake area is expected to be completed by mid-August. Further 

line-cutting will take place during the coming winter when the lakes are frozen, 

prior to the geophysical surveys being conducted. Actually field work itself is 

planned for early August and will take approximately 2 months to complete. The 

results of Phase One of this program, consisting of geological mapping prospecting, 

geochemical sampling, and a surface survey, will be a detailed identification, 

deleniation and interpretation of all zones of mineralization and the surrounding 

geology/geochemistry, as seen on surface.
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Phase two of this program will consist of the completion of the line grid, to be 

followed by a magnetometer and VLF survey of the property. This data, providing 

geological and structural information, will then be studied together with that 

obtained during Phase one in order to accurate deliniate targets for Phase three of 

the program, diamond drilling. Assuming that the first two phases of the program 

are completed on schedule, diamond drilling could begin by late January, 1984.

Estimated costs for this three-phase program are as follows:
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PHASE I

Line-cutting $10,000.00

Geological Mapping, Propsecting ft Surface Survey 12,000.00

Geochemical Survey (rocks, soils) 4,000.00

Assays, Analyses 5,000.00

Mechanical Stripping, Trenching, 
Overburden Drilling, etc. 4,000.00

Logistics (room fc board) 10,500.00

Transportation (truck, boat, gas) 3,500.00

Office, Technical Equipment 1,000.00

GRAND TOTAL $ 50.000.00

PHASE H

Line cutting $ 7,000.00

Magnetometer Survey 8,000.00

VLF Survey 7,000.00

Project Management 3,000.00

GRAND TOTAL $25 > 000.00

PHASE m

Diamond Drilling (4,000 ft., @ $25.00/ft.) $100,000.00

Project Management 20,000.00

Assays Analysis 5,000.00

GRAND TOTAL $125,000.00 

COMBINED GRAND TOTAL S200,OOQ.OO 

NOTE: (This is an estimate only.)
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This technical report has been prepared for Bonzano Exploration Limited for 

submission to the Ontario Securities Commission, and/or others. As such, I hereby 

consent to the inclusion of my name and any part/s of this report as is necessary, in 

a prospectus dealing with Bonzano Exploration Limited and the Gold Hill Property, 

subject to my review.

Submitted Most Respectfully...

Avrom E. Howard, B.Se. 

Geologist
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APPENDIX I 

CERTIFICATE OF THE AUTHOR

I hereby state that;

(a) My name is Avrom Eric Howard, I reside at 41 Shallmar Boulevard, Toronto, 

Ontario, M6C 2K1, and I am a Geological Consultant by profession.

(b) I possess a Bachelor of Science degree in Geology from the University of 

Toronto, where I graduated in 1979.

(c) This report is based upon numerous published sources of information, listed in 

the "References" section of this report, as well as a personal visit to the 

property made on Friday, May 20, 1983.

(d) As Consulting Geologist to Bonzano Exploration Limited, I do not have any 

direct interest in the property nor do I expect to receive any in the future. I 

do, however, retain an indirect interest in the property, the details of which 

are contained in an agreement entitled; "Property Acquisition and Carried 

Interest Agreement". This agreement may be found on the following pages.

(e) I swear that to the best of my knowledge, all of the information above, and 

within this report is factual, correct, and true.

Dated at Toronto, Ontario, Canada this day of , 1983.

Avrom E. Howard, B.Sc. 

Geologist



- 23 -

APPENDIX II: OPTION AGREEMENT BETWEEN: 

BONZANO EXPLORATION LIMITED

AND 

55321 ONTARIO LIMITED



PROPERTY ACQUISITION AND 
CARRIED INTEREST AGREEMENT

 ' - THIS AGREEMENT made as of the
, 1983.

X
between

BONZANO EXPLORATION LIMITED, a 
corporation incorporated under 
the laws of the Province o 
Ontario, having its head office 
in the City of Toronto,

(hereinafter called "Bonsano")

OF THE FIRST PART: 

- AND -

AVROM E. HOWARD, Geologist, of 
the City of Toronto, doing business 
as AARGO EXPLORATIONS, 
(hereinafter called "Aargo")

OF THE SECOND PART.

This agreement shall be called the
PROPERTY ACQUISITION AND CARRIED INTEREST AGREEMENT and witnes- 
seth that the parties hereto agree as follows:

1. Aargo shall be entitled to a Carried
Interest in respect of all properties (excepting those properties 
where the Carried Interest has been abandoned for other 
consideration) recommended by Aargo and acquired by Bonzano 
persuant to the terms of an agreement between Bonzano and Aargo. 
The Carried Interest will be a claim against Bonzano for each 
property so acquired until such property or properties have 
been disposed of and the Carried Interest settled in accordance 
with the terms of this agreement.

2. Bonzano shall be the sole registered owner
o-f each property acquired and will have the right to dispose of 
such property in Bonzano's sole discretion provided Bonzano 
complies with the terms and conditions of this agreement.

3. The Carried Interest of Aargo shall be
calculated as a percentage of the net proceeds of production to 
Bonzano arising from each such property after first deducting all 
of Bonzano's exploration, acquisition and developmental expenses 
(including capital to bring such property into production and



working capital therefore together with all interest thereon) and 
of all operating and administrative costs which the parties agree 
shall be an amount equal to fifty percent (507.) of the 
acquisition and development expenses.

4. The Carried Interest of Aargo shall be a
share in a "Bonus " and a share in a "Remainder", the particulars 
of which are described below:

i) The "Bonus" shall be whichever is
greater, the first *50,000 or 207. of net proceeds. Aargo 's share 
will be one half of this amount.

ii) The "Remainder" shall be what is left
after the "Bonus" has been determined and deducted. Aargo 's 
share will be 30X of the "Remainder".

5. The share of Bonzano shall be the balance 
of the "Bonus" and the "Remainder".

6. The Carried Interest of Aargo shall 
become payable on the occurrence of any of the following:

i) the disposition of any applicable 
property for present or future financial consideration:

ii) brining the applicable property into 
production; and

iii) any other event resulting in a
financial return accruing to Bonzano from the applicable 
property.

7. This agreement or any of the rights
hereunder may not be assigned by either party hereto without the 
written consent of the other party.

8. This agreement shall enure to the benefit
of and be binding on the parties hereto, their respective heirs, 
executors, administrators, successors and permitted assigns.

IN WITNESS WHEREOF Bonzano has hereunto
affixed its corporate seal under the hands of its proper officers 
duly authorised in that behalf and Aargo has executed this 
agreement under his hand and seal as of the day and year first 
written above.

LIMITED

Witness:

AVROM E. HOWARD c/o/b Aargo
as to execution by Aargo Explorations



THE CONFIDENTIAL RESUME OF: AVROM E. HOWARD

HOME ADDRESS: 41 Shallmar Boulevard 
Toronto, Ontario 
M6C 2K1

PERSONAL DATA: Age . ...... 26

EDUCATION:

Health..... Excellent 
Single .... Mo Dependents

TELEPHONE NO. (416) 787 7115

Relocate......... yes
Travel........... yes
Disabilities..... none
Citizenship ..... Canadian

B.Se. (Geology), 1979, University of Toronto

PROFESSIONAL 
EXPERIENCE:

EjKjDlj)ration Geologist, Kennco Explorations, (Canadaj Limited
Toronto, Ontario
August 1981 - March 1982

As part of Kennecott's renewed effort in Canada, duties 
included research and planning for new exploration pro 
grams in eastern Canada. Field work included mapping 
and prospecting in the Huronian near Espanola, and 
staking near Timmins. Unfortunately, budget reductions 
significantly reduced the scope of this activity in 1982, 
as well as resulting in the termination of employment.

Exploration Geologist, Sherritt Gordon Mines Limited, 
________________Lynn Lake/Leaf Rapids, Manitoba

March 1980 - August 1981

Upon joining Sherritt initial duties included core-logging 
at the former Aggassisz gold mine and elsewhere, followed 
by field work in the Kissingnew Gneiss Belt and a transfer 
to the Ruttan Property Exploration Group to continue field 
work. At Ruttan, duties expanded to include complete 
responsibility for all phases of exploration from staking 
to drilling. Duties also included participation in Sherritt 
northern Manitoba exploration planning committee, which 
included various organizational and geological chores.

July 1979 - August 1979 - Junior 
S Assoc. Inc., Vancouver, B.C.

Field Geologist, G.A. Noel

Work with this consulting firm included mapping and prospecting 
for coal in north-eastern British Columbia.

May 1979 - July 1979 - Junior Exploration Geologist, Riocanex 
Limited, Vancouver, B.C.       ..   .-   ^^   -. 
As part of a two-man project generation crew, duties included 
geochemical prospecting for porphyry molybdenum deposits near 
Endako, prospecting for gold near Lillooet and an ore reserves 
study of the Specogna gold deposit in the Queen Charlotte Islands.
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PROFESSIONAL
EXPERIENCE:
(continued)

CONTINUING 
EDUCATION:

MEMBERSHIPS J 
AFFILIATIONS:

INTEREST S 
ACTIVITIES:

REFERENCES:

May 1978 - Aug. 1978 - Petroleum Exploration Geologist, 
Esso Resources (Canada) Limited, Calgary, Alberta  -  
Assigned to the Central Alberta Exploration Group, duties 
included various resevoir geology, well-log, and mapping 
projects, while being exposed to other aspects of petroleum 
exploration as well.

May 1977 - Sept. 1977 - Senior Park Naturalist, Killarney 
Provincial Park, Ontario^nistry of Natural Resources^  
Charged with the organization and management of an inter 
pretive program, duties included conducting hikes and canoe 
trips, production of weekly audio-visual programs, publi 
cation of trail guides and brochures, teaching outdoor 
and survival skills, and the supervision of a junior 
naturalist.

May 1976 - Sept. 1976 - same as above

February 1932 - Explosives Safety Training, Construction 
Safety Association of Ontario, Lindsay, Ontario.

October 1981 - Volcanic Rocks and their Vent Areas, 
University of Nevada-Reno, Renc.

April 1981 - Geophysical Data Processing and Interpretation, 
McGill University, Montreal.

Applicant, Association of Professional Engineers 
of Ontario
Associate Member, Geological Association of Canada 
Member, Prospectors and Developers Association 
Member, Canadian Institute of Mining and Metallurgy

Music (classical S folk), bagpipes, guitar 
Photography, pottery, cooking 
Flying, construction of model combat aircraft 
Baseball, volleyball, hockey, cross country skiing, 
hunting, fishing.

Mr. J.O. Fenton, Senior Geologist, 
Kennco Explorations, (Canada) Limited 
P.O. Box 20, Toronto-Dominion Centre 
Toronto, Ontario, M5K 1A1

Mr. Ross Toms, Ross Toms Exploration Ltd. 
170 Roehampton Avenue, Suite 701 
Toronto, Ontario

Mr. J. Chornoby, Chief Exploration Geologist 
Sherritt Gordon Mines Ltd. 
Lynn Lake, Manitoba, ROB OWO

Or. D.H. Gorman, Professor of Geology 
University of Toronto 
Toronto, Ontario

(416) 364 2348

(416) 488 5789

(204) 356 2422

(416) 978-2011



BONZANO EXPLORA2ION LIMITED 
182 Throe Valleys Dr. 
Don Kills t Ontario 
K3A 3^8

i John K. •Jasperson

Tues,, Aug. 2, 1983 

Dear John, Rsi Consulting. SejTvlces, July ̂193,3

Dear John,

At nonthn end I have cpont approxiuuvely rifty houi-s on 
various projects Tor Bonsano, as well at incurring a nujnber 
of expenses. Tine t and expenses jfor that matter, v;ere moetly 
spcn^: en the p:.-cpai-8.t5 on c-f the Gold Hill - Black Jf.dk Report! 
the tine allotments are listed "below, and a grouped list of

ses^ed eirpenooe followo. -

PRCJEGT HOPRS __
Bonstno Investors Report 1C ^2^50100
Gold Kin - Black Jack Report 36 $ 950.00

EXPENSES
Purolator* Postage ..........................^ 17*39
Parking ..............................e....... 19*00
Drafting Supplies ••••••••••*...*****...i*.*.* 97*55
Transportation ........•.•.•.•.•.•.....4***... 26.50
Business Meals •••••••••••••**.... .*i..*..**.. 9*30
Blueprints, Photocopies ........... *.., ......, if 1.^9
Word Processing Services .............*....... 112.50

GRAND TOTAL . .......... ,....... *...,...,. ,. ...^523,73
Less Retainer ••••a...**..**.*...*..*.... 500*00

AMOUNT OWING .......................^93.73
/' , -y.)

. ' _ - ,- / f !
Payment received, vrith thanks, ^ ~^\ ,/. l' J • 
Aug. 2-9 1983- ' ,/' Qv^:^J/ -

Avrora K* Howard, B.So, 
Geologist
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f:~ " '
Report of Work ^. i /*. x 

7 O ^ ~es ^physical. Geological.
Geochemical and Exp, d ,u es) fi fiflfr'

Survey Company

r~ l — ^r*^ ^^f^^^J^^A^^JL^!.^^....^..-^--—.___.——

S.5... ^.^.^^..^7........W....
A i^o... k *.^c 2/3 Tv-y./lS ......^ ..

.J?!;
Prospector's Licence No.

Nsme and Address o' Author ( of G eo-Techrncal reoort)

~[Daie of Survey ("from &L to)
l 

Day J^Mo. l Yr. j Day^J M o^J Yr.

Total Miles o f line Cut

OH/ALUiO^A^ -bl-w'

Credits Requested per Each Claim in Columns at right
Spec;a! Frovis ions

For first survey:

Enter 40 days. (This 
includes line cutting)

For each additional survey: 
using the same grid:

Enter 20 days (for each)

Man D ays

Complete reverse side 

and enter total(s) here

Geophysical

- E leci r omagnetic

- Magne: o meter

- Radiorrietric

- Other 

Geological 

Geochemical

Days per " ; ^ 
Claim

Geophysical

- Electromagnetic

- Magnetometer

- Radiometric

- Other 

Geological 

Geochemical

Days p er 
c|aim

Airborne Credits

Note: Special provisions j Electromagnetic 

credits do not apply j

Days per 
Claim

to Airborne Surveys. Magnetometer

Radiometric

Mining Claims Traversed (List in numerics! sequence)

Expenditures (excludes njjwer stripping}
Type o UfVork PerformedoUfVor

^sc
Performed On Claim(s)

Calculation of Expenditure Days Credits 

Total Expenditures
Total 

Days Credits

760.00
instructions

Total Days Credits may be apportioned a t ihe ^ laim h older's 

choice. Enter n umber o f days credits per clairn s elected 

in c olumns at right. '^

77,

\1ir.ingClairn 

Prefix i Number

np*t—

Expend. 
Days Cr.

f!E'

Oi

VG

Prefi
Mining C laim

f Number

'-AN Di s;. i 07.,

E xpend. 
Days Cr.

Total n umber of mining 
claims c overed by this 
report of work.

hereby certify that 1 have a personal and intimate knowledge of the facts set forth in the Report of Work annexed hereto, having performed the work 

or witnessed same during and/or after its completion and the annexed report is true.

Marne ao^'Postal Address of Person Certifying

,* /-". M.,,,MJ\ X/ s h /l



Ontario

Ministryof Geotechnical

s "W" 
Approval

File

Mining Lands Comments

To: Geophysics

Comments

Approved Wish to see again with corrections
Date Signature

To: Geology-^xpenditures /l,

Comments

^Approved l l Wish to see again with corrections
Signature

To: Geochemistry

Comments

Approved l Wish to see again with corrections
Signature



104-83 

1983 10 31 2.5943

Mr. Wade Mathew
Mining Recorder
Ministry of Natural Resources
808 Robertson Street
Box 5160
Kenora, Ontario
P9N 3X9

Dear Sir:

Me have received data for Geological Evaluation submitted 
under Section 77(19) of the Mining Act.19800. 1980 for 
mining claim K 589283 in the Township of Kirkup.

This material will be examined and assessed and a statement 
of assessment work credits will be issued.

Yours very truly,

E.F. Anderson
Director
Land Management Branch

Whitney Block, Room 6643 
Queen's Park 
Toronto, Ontario 
H7A 1W3 
Phone:(416)965-1300

A. Barr:mc

cc: Bonzano Exploration Limited 
182 Three Valleys Drive 
Don Mills, Ontario 
M3A 3L8


