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REPORT ON

THE JELLICOE GOLD MINE PROPERTY 

LITTLE LONG LAC

AREA 

NORTHWESTERN, ONTARIO

Jelex Mines Limited holds a former producing gold mine in the 

Little Long Lac camp of Northwestern Ontario. The following 

is a resume of pertinent information and a proposed exploration
i

program. Data in the report are derived from Company records 

and from various Ministry of Natural Resources files and 

publications.

PROPERTY

The property consists of ten continguous patented 

mining claims totalling approximately 400 acres and numbered 

12145 to 12150 inclusive, and 12405 to 12408 inclusive. It
i

is situated in east-central Liflflslev Township, about seven 

miles west of the Town of Geraldton and approximately 180 

miles northeast of the City of Thunder Bay.

The Trans Canada highway, a power line, natural gas 

pipeline, and a railway are all in the immediate vicinity of 

the property.

The claims cover the old Jellicoe gold mine, a former 

gold producer at the westerly end of the long series of mines - 

Tombill, Bankfielci, Magnet, Little Long Lac, MacLeod-Cockshutt, 

Mosher, Hard Rock, etc. - that made up the Little Long Lac 

gold camp.
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HISTORY

Gold was discovered in the area in 1931 and production 

commenced at the nearby Little Long Lac Mine in 1934. In that 

same year Jellicoe Gold Mining Company Ltd. (later Jellicoe 

Mines (1939) Ltd.) was incorporated to acquire a block of 

overburden - covered ground adjoining to the west of Tombill, 

and including the present Jelex claims. An extensive diamond 

drilling program was undertaken which succeeded in locating 

gold mineralization in two areas. In 1937 a shaft was sunk 

to 536 feet, and over the next two years both surface and 

underground exploration and development were continued. This 

work succeeded in outlining one relatively small mineable shoot 

within a very extensive gold-bearing zone which carried erratic 

values over a strike length of almost two miles.

In 1939-40, 14722 tons were mined from the above shoot, 

and trucked to the Magnet and Bankfield mills where they were 

treated on a custom basis. From this ore Jellicoe realized 

$216,488. Total metals produced were 5672 oz. gold and 687 oz. 

silver, indicating an average recovery of 0.38 oz. Au and 

0.05 oz. Ag per ton.

The mine closed in 1940. No work has been reported 

on the property since that date. A tabulation of work done, 

from Ontario Department of Mines records, is as follows:



Surface diamond drilling 
Jnderground diamond drilling 
haft sinking 
)rifting 
C-cutting

GENERAL GEOLOGY

-3-

17,408 feet 
17,210 feet

536.5 feet 
6,475 feet

670 feet

The property occupies part of an extensive east-west 

trending "greenstone belt" consisting of interbedded volcanics 

and sediments intruded by diorites and feldspar porphyries, 

and by late diabase dikes.

The Jelex ground is totally overburden-covered. Geology 

is known only from drilling and underground workings, so many 

details are lacking. The property appears to be underlain 

entirely by sediments - greywackes with lesser amounts of iron 

formation, conglomerate, and arkose, - intruded by narrow 

concordant dikes or sills of diorite and quartz-feldspar 

porphyry, all with an average N 70O W strike and steep 

southerly dips. Mapping further east indicates these rocks 

form the south limb of a regional synclinal structure. A 

cross-cutting fault with strike of N 20O E and with righthand 

displacement is known to cross the central part of the property, 

while several conformable shears and faults, including the 

major Bankfield, Tombill fault have been intersected in 

drilling.

ECONOMIC GEOLOGY

The central part of the Jelex property is traversed 

by an arkose horizon, about 300 feet wide, containing lenticular 

lintebeds of greywack and shale, and narrow but persistent 

porphyry dikes. To the north of the arkose, rocks are
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dominantly greywacke with minor arkose interbeds; to the 

south is chloritic greywacke and iron formation, again with 

minor arkose interbeds.

This arkose horizon has been closely drilled across 

the full 10,000 foot width of the property, and gold values 

have been intersected in virtually every hole drilled. The 

gold occurs in quartz stringers and veinlets, in zones of 

shearing and silicification, and in one or more narrow 

quartz-feldspar porphyry dikes. The quantity of gold 

present is commonly low and over narrow widths^but persistent 

and widespread, with one, or more often two or more inter 

sections in most holes, and in some locations shoots with 

substantial widths and grades are indicated.

The best known of such shoots was of course, the 

15,000 ton block that was mined. Gold occured in a zone of 

shearing and silicification, with disseminated arsenopyrite 

and pyrite. The mineable section was a wedge-shaped block 

about 350 feet by 100 feet by about five feet wide.

About 1000 feet east of this stoped area is a 400
*'

foot strike length with several intersections of very

definite interest,namely:
Hole fl Core Length

4.-066
67
70
69
69
69
68

4.0 
1.0 
5.0 
4.0 
3.0 

10.0

Assay
0.13 oz. Au/ton
0.98
1,53
0.43
1.10
0.25
0.13
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Some 3000 feet west of the stoped area there is a 

400 foot strike length in which are found a group of 

intersections of perhaps greater interest, insofar as they 

represent considerably greater widths/namely: 

Hole ft Core Length Assay

14 
9

B,H. 
40
1
2

25.0.
27.0
18.0
9.0

12.0
13.2

0.11 oz. Au/ton
0.14
0.20
0.07
0.12
0.11

The core lengths quoted would appear to represent 

close to the true widths.

Elsewhere throughout this arkose horizon there are 

scattered drill intersections with comparable values and 

widths, and areas where core was lost but sludges carried 

gold over good widths.

Here and elsewhere in the Little Long Lac camp, 

gold is found in the more brittle rocks - arkose and 

porphyry - and commonly locallized by rather subtle 

structural features such as minor folds and warps in the 

beds. This was evident in the shoot mined and would appear 

to be the case in the zone west of the shaft where values 

trend across the arkose at an acute angle. However recognition 

of such structures is very difficult.

GENERAL DISCUSSION AND CONCLUSIONS

A great deal of exploration has been done on the 

property, including extensive surface and underground drilling.
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Furthermore, between the first and third levels of the mine, 

the arkose horizon has been drifted on for a length of 4400 

feet. This work led to the mining of only one shoot of 

15,000 tons.

On the positive side is the very persistent and 

widespread gold mineralization extending across the full 

10,000 foot width of the property, and at least two unmined ' 

shoots of very interesting dimensions. Furthermore virtually 

all drilling has been restricted to relatively shallow depths.

Throughout the Little Long Lac camp gold mineralization 

has been closely related to minor and sometimes obscure 

structural features. The lack of outcrop and the limited 

widths exposed underground, coupled with the general similarity 

and the repetition of various sedimentary beds makes recognition 

of these controlling structures difficult.

In summation, while a vigorous effort was made in the 

1930's to develop larger tonnages of ore, it would appear 

that good exploration possibilities remain. It further
*

appears evident that only a careful and meticulous study of 

the geology and resolution of the factors controlling 

distribution of gold mineralization will enable the present 

effort to succeed.

RECOMMENDATIONS

Lacking any outcrop, the one technique that may give 

useful geological information, other than drilling or de- 

watering, is a close and detailed magnetometer survey. There 

may or may not be a recognizable magnetic contrast between
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the greywacke and arkose, but there are, within the 

greywacke,several narrow iron formation beds which 

certainly should have sufficient magnetic relief to use 

as marker horizons. Furthermore there are diorite sills 

which may be traceable magnetically. As a first step 

in exploration of the ground a detailed magnetometer 

survey is recommended, covering a half-mile wide strip 

centred on the arkose horizon and extending across the 

full width of the property.

A 200 foot line grid, with base and tie lines cut 

over this area would total approximately 30 miles and cost 

about $3500.00. A detailed magnetometer survey, with 

fifty-^foot readings on all lines, would cost approximately 

$3,000.00.

At this stage a correlation of known geology/ and 

particularly known gold occurrences/ with the magnetics, 

will be required; some closer magnetic work and perhaps 

preparation of models may prove useful.

Estimated cost of such work $3,500,00

A limited drilling program would then be indicated 

to test the geological ideas forthcoming and particularly 

to test the better shoots described above. A minimum of 

about 2500 feet of drilling is recommended, at an all-up 

cost of the order of $10.00 per foot, and totalling 

$25,000.00

Assuming favourable results, follow-up work would 

take the form of either further surface drilling or
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dewatering and testing from underground. No definite 

recommendations can be made until the initial program is 

completed.

Respectfully submitted.

Toronto, Ontario. 
5th March 1974

L. G. Phelan, M. A. Se., P. Eng., 
/' .Consulting Geologist
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I, LEO GERARD PHELAN, do hereby certify that:

1. I am a practising consulting geologist with offices 

at 55 York Street, Toronto, Ontario.

2. I am a.graduate of the University of Toronto and have 

been granted the degrees of Bachelor of Applied Science in 

1947 and Master of Applied Science in geology in 1949.

3. I am a member of the Association of Professional 

Engineers of Ontario and Manitoba, a member of the Canadian 

Institute of Mining and Metallurgy and a fellow of the 

Geological Association of Canada.

4. I have no interest, direct or indirect, in the 

claims which are the subject of this report, nOr in the 

securities of Jelex Mines Limited nordo I expect to receive 

any such interest whatsoever.

5. Information in this report is baaed on primarily 

on Jellicoe Mine records, on publications and files of the 

Ministry of Natural Resources, and on my personal experience. 

I was formerly geologist at the nearby Little Long Lao mine 

and have worked extensively in the area.

Toronto, Ontario 
5th March 1974

L. G. Phelan
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AND ANY REPRESENTATION TO THE CONTRARY IS AN OFFENCE.

STATEMENT OP MATERIAL FACTS

JELEX MINES LIMITED , \r .-' .--, \
(the "Corporation") f i '

i' : ' ' ' ''-i

( ' . f ' " ,

A - TREASURY OFFERING - (FIXED PRICE): , '. : '!

OFFERING BY THE CORPORATION OF A SUFFICIENT NUMBER OF TREASURY 
SHARES (BUT IN ANY EVENT NOT EXCEEDING 500,000 SHARES) WITHOUT 
PAR VALUE IN THE CAPITAL OF THE CORPORATION AT A PRICE NOT LESS 
THAN 16 CENTS PER SHARE TO PROVIDE THE CORPORATION WITH $80,000 
BEFORE PAYMENT OF AGENT'S COMMISSION.

The shares will be offered by HECTOR M. CHISHOLM t CO. LIMITED, 
11 Adelaide Street West, Toronto, Ontario, as agent for the 
Corporation, by means of a fixed price offering on the Floor of 
The Toronto Stock Exchange at such price as shall be determined 
by the Corporation with the approval of The Toronto Stock 
Exchange, which price shall not be less than 16 cents per share. 
The proceeds of the sale of these shares will accrue to the 
benefit of the treasury of the Corporation. For particulars of 
the offering, refer to Items 2 and 3.

The offering will take place on a day to be specified by the 
Corporation in consultation with The Toronto Stock Exchange, 
which day shall be announced by the said Exchange within a 
period of not less than five business days and not more than 
twenty-one business days after the date of mailing of this 
Statement by the Corporation. Between the hours of 8j00 a.m. 
and 8:30 a.m. on such day a book will be maintained on the 
Floor of The Toronto Stock Exchange to receive purchase orders.

The offering is subject to sufficient purchase orders being 
received to realize for the Corporation a minimum of $80 f OOO 
before payment of the agent's commission. If sufficient 
purchase orders are not received to realize for the Corporation 
the said sum of $80,000 (before commission), the offering will 
be withdrawn by the Corporation. If, in the opinion of The 
Toronto Stock Exchange, a bona fide public distribution has not 
been accomplished, the offering may be cancelled by the Exchange.
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B - SECONDARY OFFERING:

John Lane Dillman, (the "Selling Shareholder"), will offer, as 
principal for his own account, and through Hector M. Chisholm 
b Co. Limited, as agent for the Selling Shareholder, 80,000 
previously issued shares of the Corporation. The proceeds of 
any sales will not accrue to the Corporation. These shares 
will be sold by the said agent through the facilities of 
The Toronto Stock Exchange at the prevailing market prices 
from time to time. None of the shares will be offered for 
sale unless and until the Treasury Offering has been completed, 
to realize at least $80,000 for the Corporation, before agent's 
commission. The selling shareholder will pay his pro rata share 
of the costs of the Treasury Offering. For particulars of the 
Secondary Offering, refer to Items 2 and 3.

HECTOR M. CHISHOLM S CO. LIMITED

11 Adelaide Street West 
i Toronto, Ontario
r Telephone: 362-4731

l: . - . . ' .

THE SECURITIES OFFERED HEREBY ARE SPECULATIVE SECURITIES.
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THE SECURITIES ACT, 1966

NEITHER THE ONTARIO SECURITIES COMMISSION NOR THE TORONTO STOCK EXCHANGE 
HAS IN ANY WAY PASSED UPON THE MERITS OF THE SECURITIES OFFERED HEREUNDER, 
AND ANY REPRESENTATION TO THE CONTRARY IS AN OFFENCE.

ONTARIO SECURITIES COMMISSION 

THE TORONTO STOCK EXCHANGE

JELEX MINES LIMITED

Suite 2319 - 401 Bay street 
Toronto, Ontario

STATEMENT OF MATERIAL FACTS 

TREASURY OFFERING AND SECONDARY OFFERING

1. Give brief details of the circumstances relating to the 
offering of the securities and any material changes in 
the affairs of the issuer.

* * * * *

The Treasury Offering which is being made by the Corporation 
under this Statement of Material Facts is being made to provide 
the funds necessary to put the Corporation in a positive working 
capital position and to permit the Corporation to carry out an 
exploration program on its patented gold prospect in Lindsley 
Township, Little Long Lac area, Ontario. Reference is madeto 
Items 4 and 12 hereof for further particulars.

2. Set out the description, designation and number of shares 
being offered by the issuer or selling shareholder. If 
any of the shares being offered are to be offered for 
the account of a selling shareholder, name such share 
holder and state the number of shares owned by him, the
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number to be offered for his account, and the number to 
be owned by him after the offering.

* * * * *

A - TREASURY OFFERING;

Hector M. Chisholm s Co. Limited, 11 Adelaide Street West, 
Toronto, Ontario, acting as agent for the Corporation, will 
offer a sufficient number of shares without par value in the 
capital of the Corporation, but, in any event, not exceeding - 
500,000 shares, at such price as shall be determined within the 
rules of The Toronto Stock Exchange, so as to provide the 
Corporation with a minimum of $80,000, before payment of the 
agent's commission. Such shares will be offered pursuant to 
this Statement of Material Facts through the facilities of The 
Toronto Stock Exchange on a fixed price offering basis.

B - SECONDARY OFFERING;

Subject to the aforesaid Treasury Offering being duly made 
and completed, John Lane Dillman,Apt. 1014, 240 Wellesley St.E., 
Toronto, Ontario , as a selling shareholder, will offer for his 
own account, through the said Hector M. Chisholm St Co. Limited, 
as his agent, 80,000 previously issued shares of the Corpora 
tion owned by the Selling Shareholder. The 80,000 shares 
represent all of the shares of the Corporation owned by the 
Selling Shareholder and he will retain no shares.

3* Set out the price to the public, underwriting discounts 
or commissions and the estimated net proceeds to the 
issuer or selling shareholder, on both a per share and 
an aggregate basis. If it is not possible to state the 
price to the public or the underwriting discount or 
commissions, the method by which they are to be 
determined shall be explained. Give the range of the 
market price during the previous ninety days.

* * * * *

A - TREASURY OFFERING;

By agreement made March 5, 1974, Hector M. Chisholm 6 Co. 
Limited, 11 Adelaide Street West, Toronto, Ontario, {the 
"Agent"), has agreed to act as the Corporation's agent and, 
as such, to offer for sale a sufficient number of fully paid 
and non-assessable shares in the capital of the Corporation, 
but, in any event, not exceeding 500,000 shares, at such
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price as shall be necessary to realize for the Corporation the 
minimum of $80,000 before payment of the Agent's commission. 
These shares will be offered at such time as the Corporation 
instructs the Agent and will be offered through the facilities 
of The Toronto Stock Exchange at a fixed price which shall be 
at a discount from the last sale price on The Toronto Stock 
Exchange on the day prior to the offering being made. The 
offering price shall not be less than 16 cents per share. 
Such discount shall not exceed the maximum discount allowed by 
The Toronto Stock Exchange. A book will be maintained on the 
Floor of the Exchange from 8:00 a.m. to 8:30 a.m. on the day 
determined for such offering and subscriptions will be received 
from other member houses. The Agent may reserve not more than 
75% of the offered shares to fill orders of its own clients. If 
sufficient purchase orders are not received to realize for the 
Corporation $80,000 (before commission), the offering will be 
withdrawn by the Corporation. If, in the opinion of The Toronto 
Stock Exchange, a bona fide public distribution has not been 
accomplished, the offering may be cancelled by the Exchange.

The Offering will take place on a day to be specified by the 
Corporation in consultation with The Toronto Stock Exchange, 
which day shall be announced by the said Exchange within a 
period of not less than five business days and not more than 
twenty-one business days after the date of mailing of this 
Statement by the Corporation. Between the hours of 8:00 a.m* 
and 8:30 a.m. on such day a book will be maintained on the Floor 
of The Toronto Stock Exchange to receive purchase orders.

The Corporation, through the Agent, has the privilege to with 
draw from or postpone the offering until 4s30 p.m. on the day 
prior to the day named for the distribution.

The price at which shares in the capital of the Corporation are 
to be offered does not represent the net price to the Corporation. 
The Corporation's Agent will be entitled to a commission payable 
by the Corporation with respect to such offering at the regular 
commission rates as specified in the by-laws and rules of The 
Toronto Stock Exchange. The purchaser of any shares under the 
offering will be required to pay the regular commission rates 
specified in the said by-laws and rules.

The maximum discount allowed by The Toronto Stock Exchange shall 
be determined in accordance with the following formula!

CLOSING MARKET PRICE ON 
DAY PRIOR TO OFFERING MAXIMUM DISCOUNT THEREFROM

$ .20 and up to $ .50 251
^ .51 and up to $1.00 201
H.Ol and up to $2.00 18%
$2.01 and up to $5.00 a.5%

above $5.00 10%
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buring the 90-day period prior to the date of this Statement, 
the Corporation's shares have traded at a low of 15C per 
share and a high of 29 C per share.

B - SECONDARY OFFERING;

Subject to the aforesaid Treasury Offering being duly made and com 
pleted, John Lane Dillman, Apt. 1014, 240 Wellesley St. E., Toronto, Ontario, 
as a selling shareholder, will offer 80,000 previously issued 
shares of the Corporation owned by him, at the market prices 
prevailing from time to time. The Secondary Offering will be 
made through Hector M. Chisholm s Co. Limited as agent for the 
Selling Shareholder on a commission basis at the usual Exchange 
rate. No part of the proceeds of sales under the Secondary 
Offering will accrue to the Corporation.

The 80,000 shares to be offered by the Selling Shareholder 
were purchased by him en bloc several years ago from a former 
underwriter and represent the residue of certain underwritten 
shares not previously distributed to the public.

4. State the principal purposes for which the estimated
net proceeds to be derived by the issuer from the sale 
of the shares to be offered are intended to be used and 
the approximate amount intended to be used fot each 
such purpose. If any material amounts of other funds 
are to be used in conjunction with the proceeds i state 
the amounts and sources of such other funds.

* * * * *

The Corporation will use approximately $35,000 of the net 
proceeds of the Treasury Offering to carry out a program of 
mineral exploration,including surface diamond drilling, on a 
property of the Corporation comprising ten (10) patented mining 
claims in Lindsley Township, Little Long Lac area, Ontario. 
The work will consist of magnetometer work and detailed geolo 
gical studies, followed by about 2,500 feet of diamond drilling, 
Reference is made to Item 12 of this Statement for further 
particulars.

Part of the net proceeds of the Treasury Offering will be used 
to pay accounts payable (at December 31, 1973, $12,347) and 
expenses incurred with respect to such Offering, including 
legal, accounting, engineering and printing costs and filing 
fees, all estimated not to exceed $5,000. The remaining net 
proceeds will be retained as working capital and to pay
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ordinary administrative and operating expenses of the Corpora 
tion. There was a present working capital deficiency at 
December 31, 1973, of $2,154, and administrative and operating 
expenses for 1974 are estimated at $7,500.

5. State the laws under which the issuer was incorporated 
and whether incorporated by letters patent or otherwise 
or under a particular part of an incorporating statute 
dealing with mining companies and the date thereof.

* * * * *

The Corporation was incorporated as Jellicoe Mines (1939) Limited under the 
laws "of the Province of Ontario by letters patent dated April 3, 1939. By 
supplementary letters patent dated October l, 1963, the name of the Corpora 
tion was changed to Jelex Mines Limited, the capital was decreased from 
$6 million by pro rata cancellation of 4,520,000 issued shares with a par 
value of $l each (being on the basis of four out of every five issued shares); 
and then increased to $5 million by creation of 3,520,000 additional shares 
with such par value, ranking equally with the issued shares outstanding 
after such cancellation. By articles of amendment which became effective on 
December 30, 1971, the shares of the Corporation v: re changed into shares 
without par value.

6. Give names, addresses and chief 
past five years of the officers 
issuer.

* * * * * 

POSITION HELD

President and 
Director

NAME AND ADDRESS

ELMORE M. DILLMAN 
2050 Stavebank Road 
Mississauga,Ont.

WILLIAM D. MacLEAN 
291 Riverside Dr. 
Oakville, Ont.

JOHN S. GRANT, Q.C. 
77 Clarendon Ave., 
Apt. 302 
Toronto l9O,Ont.

CHARLES BERESFORD WALLACE
551 Eglinton Avenue E. Director
Toronto, Ont.

Vice-President 
and Director

Director

LLOYD SHIER
1139 Royal York Rd.
Islington, Ont.

Secretary- 
Treasurer and 
Director

occupations for the 
and directors of the

CHIEF OCCUPATION 
FOR PAST FIVE YEARS

Professional Engineer, 
Prospector and 
Developer

Consulting Engineer.
Self-employed,
Toronto

Partner,
Hanley, Grant S Camisso 
Barristers and Solicitors 
390 Bay St., Toronto

Real Estate Broker.
Self-employed,
Toronto

Manager - Dacron 
Corporation Limited, 
formerly Controller of 
John W. Clinkard Limited
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7. State the share capitalization of the issuer showing 
authorized and issued capital.

* * * * *

The authorized capital of the Corporation consists of 5 million 
shares without par value, of which there are issued and out 
standing 3,492,500 fully paid and non-assessable shares.

8. Give particulars of any bonds, debentures, notes, 
mortgages, charges, liens or hypothecations of the 
issuer.

* * * * *

There are none.

9. Outline briefly the manner in which the shares being 
offered are to be distributed, giving particulars of 
any outstanding or proposed underwriting or option 
agreement, including the name and address of each 
underwriter or optionee. Give similar particulars of 
sub-underwriting or sub-option agreements outstanding 
or proposed to be given and particulars of any assign 
ments or proposed assignments of any such agreements.

A - TREASURY OFFERING;

The shares in the capital of the Corporation being offered 
hereby will be distributed by Hector M. Chisholm S Co. Limited, 
acting as agent on behalf of the Corporation, through the 
facilities of The Toronto Stock Exchange by a fixed price 
offering in the manner and at the price to be determined as 
set forth in Items 2 and 3 hereof. There are no sub-options 
or sub-underwriting agreements outstanding or proposed to be 
made.

B - SECONDARY OFFERING;

These shares will be offered by the Selling Shareholder named 
in Items 2 and 3 hereof, through Hector M. Chisholm S Co. 
Limited, as his agent, for his own account as principal.
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10. Give name and address of any person or company who
beneficially owns, directly or indirectly, in excess 
of 10S; of the shares of any company named in answer 
to item 9 hereof and the number and percentage of 
equity shares so owned.

* * * * *

HECTOR M. CHISHOLM St CO. LIMITED:

Name Address

Percentage 
of Issued Equity 
Shares NO. of 
Owned Shares

HECTOR M. CHISHOLM 41 St. Leonards Cresc.
Toronto, Ont.

GEORGE W. CHISHOLM 15 Ava Road
Toronto, Ont.

C. HARVEY RAVEN 65 Arjay Cresc. 
Willowdale, Ont.

20. (^ 

20.01

264

100

100

11. Give particulars of any payments in cash or securities
of the issuer made or to be made to a promoter or finder 
in connection with the proposed underwriting.

* * * * *

Nil
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i 12. Give brief particulars of important properties owned,
* leased, held under option or operated or presently
t intended to be owned, leased, held under option or
\ operated by the issuer.
l
l * * * * *

\* (a) 10 patented mining claims in Lindsley Township, Little
Long Lac area, Thunder Bay district, Ontario.

i
(b) A 25fc net interest (subject to prospectors' interest)

j in 33 mining claims in the Eastmain River area of
f Northern Quebec.

(c) A 251 net interest (subject to prospectors' interest) 
l in 1,450 mining claims and in Exploration Permit No.

406, issued by the Department of Natural Resources, 
l Quebec, and all in the Ungava nickel belt of New

Quebec.
d1 .

(d) A two-thirds (2/Srd) interest in 10 mining claims in 
l Patapedia Township, Province of Quebec.
 S ' .

l (e) An 80% interest in 172 mining'claims in the Gays 
1 River area of Nova Scotia (subject to joint venture

agreement with Imperial Oil Limited).

(f) An 80% interest in 137 mining claims in the Gays
l . River area of Nova Scotia (subject to joint venture
. agreement with St. Joseph Exploration Ltd.).
 w

i.
 ;
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13. Indicate whether any property referred to in item 12 is 
without a known body of commercial ore or reserves of 
recoverable oil and gas.

* * * * *

None of the properties referred to in Item 12 contain a known 
body of commercial ore.
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14. Give brief particulars of the exploration and
development work of the issuer during the past year 
and the results thereof.

A - Exploration and/or development work during the past year!

(a) Gold prospect - Little Long Lac area, Ontario. Data 
available on this former gold producing property was 
reviewed, with a view to commencement of exploration.

(b) Eastmain River, Quebec. No work was done.

(c) Ungava nickel belt, NeW Quebec. A program of
geological mapping and geophysical work was done on 
Exploration Permit No. 406 by Nuvilik Mining Limited,

-: the Permit holder, in which company Jelex holds a
f share interest of approximately 254. Results were not

significant but are still under study, and considera-
? tion is being given to whether or not the Permit will

be renewed.
f

(d) Patapedia Township, Quebec. No work was done.

(e) Gays River area, Nova Scotia, Imperial Oil joint 
venture.

,? *.:

t ' Imperial oil Limited carried out geological mappingi 
! a geophysical survey and 3,315 feet of diamond

drilling at a cost of approximately $39,000. The 
work indicated favourable geological conditions for 
the possible occurrence of lead-zinc deposits and 

J further drilling has been recommended.

(f) Gays River area, Nova Scotia, St. Joseph Exploration 
Limited joint venture. No work was done.

B - Exploration and/or development work planned;

(a) Gold prospect, Little Long Lac area of Ontario.

In accordance with the recommendations made in a 
report dated March 5, 1974, for the Corporation, by 
Leo Gerard Phelan, M.A. Se., P.Eng., Consulting 
Geologist, the Corporation will carry out magnetometer 
work, detailed geological studies and surface diamond 
drilling on this property.

The following is a summary of March 5 report of Mr. 
Phelan:
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A great deal of exploration has been done on the 
property/ including extensive surface and underground 
drilling. Furthermore, between the first and third 
levels of the mine, the arkose horizon has been 
drifted on for a length of 4400 feet. This work led 
to the mining of only one shoot of 15,000 tons.

On the positive side is the very persistent and 
widespread gold mineralization extending across the 
full 10,000 foot width of the property, and at least 
two unmined shoots of very interesting dimensions. 
Furthermore virtually all drilling has been restricted - 
to relatively shallow depths.

Throughout the Little Long Lac camp gold mineralization 
has been closely related to minor and sometimes obscure 
structural features. The lack of outcrop and the 
limited widths exposed underground, coupled with the 
general similarity and the repetition of various sedi 
mentary beds makes recognition of these controlling 
structures difficult.

In summation, while a vigorous effort was made in the 
1930's to develop larger tonnages of ore, it would 
appear that good exploration possibilities remain. 
It further appears evident that only a careful and 
meticulous study of the geology and resolution of the 
factors controlling distribution of gold mineraliza 
tion will enable the present effort to succeed.

RECOMMENDATIONS

Lacking any outcrop, the one technique that may give 
useful geological information, other than drilling or 
dewatering, is a close and detailed magnetometer 
survey. There may or may not be a recognizable magnetic 
contract between the greywacke and arkose, but there are, 
within the greywacke, several narrow iron formation beds 
which certainly should have sufficient magnetic relief 
to use as marker horizons. Furthermore there are 
diorite sills which may be traceable magnetically. As 
a first step in exploration of the ground a detailed 
magnetometer survey is recommended, covering a half- 
mile wide strip centred on the arkose horizon and 
extending across the full width of the property.

A 200 foot line grid, with base and tie lines cut over 
this area would total approximately 30 miles and cost 
about $3500.00. A detailed magnetometer survey, with 
fifty-foot readings on all lines, would cost approximate 
ly $3,000.00.
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At this stage a correlation of known geology/ and 
particularly known gold occurrences, with the magnet- 
ics, will -be required; some closer magnetic work 
and perhaps preparation of models may prove useful.

Estimated cost of such work $3,500.00.

A limited drilling program would then be indicated to 
test the geological areas forthcoming and particularly 
to test the better shoots described above. A minimum 
of about 2500 feet of drilling is recommended, at an 
all-up cost of the order of $10.00 per foot, and 
totalling $25,000.00.

Assuming favourable results, follow-up work would 
take the form of either further surface drilling or 
dewatering and testing from underground. No definite 
recommendations can be made until the initial program 
is completed.

The full report of Mr. Phelan has been filed with the Ontario 
Securities Commission and The Toronto Stock Exchange and may 
be inspected during business hours at the offices of the 
Commission at 555 Yonge Street, Toronto, or at the Exchange 
at 234 Bay Street, Toronto.
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15. Give brief particulars bf property proposed to be
acquired by the issuer or any affiliate or acquired 
by the issuer or any affiliate within the previous

f three years, including the name and address of the 
l vendor and the cost or proposed cost thereof to the 
l issuer or any affiliate, and if any such vendor is or 
l was an insider or promoter of the issuer or an 
\ associate of any insider or promoter of the issuer, 
f so state and indicate the nature of the relationship.
ir

-AND-

f 17. If the property referred to in item 15 was or is to be 
1 paid for by the issuance of shares of the issuer or 
l any subsidiary, give (a) the number of shares of the 
l issuer and any subsidiary issued to or to be issued to 
j the vendor after giving effect to such transaction, and 
t (b) the number and, if more than 5% of the shares 
l presently outstanding, the percentage of shares of the

issuer and any subsidiary owned or to be owned by the 
vendor after giving effect to the transaction. If the 

. vendor is a company, give the names and addresses of
the insiders of the company.

i' : ' * * * * *

l ( a) In late 1973 the Corporation acquired from Elmore M,
' Dillman, its President, an 8(^ working interest in
f 11 mining tracts covering a total of 172 mining claims
l located near Grand Shubenacadie Lake, Gays River area,
i Nova Scotia. The remaining 201 working interest was
l acquired from Mr. Dillman by Les Mines Marquis Limitee,
i a company of which Mr. Dillman is the President.

The total consideration paid to Mr. Dillman was $231, 
being the recovery of his o: 
whereof Jelex paid $184.80.

S being the recovery of his original acquisition cost,

In December, 1973, an agreement was completed with 
Imperial Oil Limited whereunder Imperial may earn a 
601 working interest in the property by spending on 
exploration a total of 3200,000 by April l, 1978. 
Imperial has made a commitment to spend not less than 
$25,000 by April l, 1974. After such date, Imperial 
may, at its election, continue exploration by making 
a minimum exploration expenditure of $25,000 in each 
12-month period until April l, 1978. If Imperial 
shall elect to discontinue exploration, or if by 
April l, 1978, Imperial has not spent ^200,000 in 
the aggregate, Imperial has no further interest in 
the property and the agreement will be terminated.
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If Imperial shall have spent $200,000 by April l, 1978, 
it will have earned 6(^ of the working interest and 
the retained joint interest of Jelex and Les Mines 
Marquis will be reduced to 401, being 3 2% and 8%, 
respectively. Subsequent expenditures will be on a 
pro rata basis, with a non-participating party 
suffering a reduction in interest at the rate of l * for 
every $10,000 not contributed. In no event, however, 
shall the joint interest of Jelex/Les Mines Marquis be 
reduced below 15%.

(b) In late 1973 the Corporation also acquired from Elmore - 
, M. Di11man, its President, an 8(^ working interest in 
ten mining tracts covering a total of 137 mining claims 
in the Gays River area of Nova Scotia. The remaining 
201 of the working interest was acquired by Les Mines 
Marquis, referred to in (a) above.

The total consideration paid by the two companies to 
Mr. Dillman was his original acquisition cost of 
$210, the Corporation paying $168 of such amount.

An agreement has recently been completed with St. 
Joseph Exploration Ltd. whereunder St. Joseph can 
earn 60% of the working interest by spending $200 I 000 
on exploration of the property by October 31, 1978. 
St. Joseph has committed to an expenditure of a minimum 
of $25,000, including the cost of renewals, by November 
28, 1974. If, by October 31, 1978, St. Joseph has not 
spent $200,000 on the property, St. Joseph has no 
further interest in the property and the agreement will 
be terminated.

If St. Joseph shall have spent $200,000 by October 31, 
1978, it will have earned 601 of the working interest and 
the retained joint interest of Jelex and Les Mines 
Marquis will be reduced to 401, being 321 and 8%, 
respectively. Subsequent expenditures will be on a pro 
rata basis, with a non-participating party suffering a 
reduction in interest at the rate of l i for every 
$10,000 not contributed, in no event, however, shall 
the joint interest of Jelex/Les Mines Marquis be reduced 
below 15*.
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16. State the name of any person or company who is or has 
been a promoter of the issuer within the preceding two 
years and, if not disclosed in item 15, the nature and 
amount of anything of value (including money, property, 
contracts, options or rights of any kind) received or 
to be received by each promoter.

* * * * *

There is and has been no promoter of the Corporation during 
the last two years.

18. Give the number and, if more than 5t, the percentage of 
the shares of the issuer held in escrow or in pool and 
a brief statement of the terms of the escrow or pooling 
agreement.

* * * *

There are no shares in escrow.
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19. Give the number of shares of the issuer owned of record 
or beneficially, directly or indirectly, by each person 
or company who owns of record, or is known either by 
the issuer or the selling shareholder to own beneficially, 
directly or indirectly, more than 5% of such shares, in 
each case within ten days from the date hereof. Show 
separately whether the shares are owned both of record 
and beneficially, of record only, or beneficially only, 
and show the respective amounts in percentages owned in 
each such manner.

* * * * *

Shareholders over 51 - over 174,625.

OWNED OF PRECENTAGE OF 
NAME AND ADDRESS ' RECORD ISSUED CAPITAL

Standard Securities Limited 556,919 15.9% 
185 Bay Street (believed of record 
Toronto, Ontario ' only, beneficial

owners unknown)

Roytor s Co. No. l A/C 274,450
c/o Royal Bank of Canada (believed of record
20 King Street West only, beneficial
Toronto, Ontario owners unknown)

Amercosa Finance Limited 178,000 5.01 
P. O. Box 28 (believed bene- 
Toronto-Dominion Centre ficially owned) 
Toronto, Ontario

The following shares are owned of record or beneficially, 
directly or indirectly, by the officers and directors of 
the Corporation:

Name and Address Position Of Record Beneficially

ELMDRE M. DILLMAN President and 107,000 112,800 
2050 Stavebank Road Director 
Mississauga, Ont.

WILLIAM D. MacLEAN Vioe-President and l l 
291 Riverside Dr. Director 
Oakville, Ont.
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NattE and Address Position Of Record Beneficially

JOHN S. GRANT, Q.C. Director 
77 Clarendon Ave. 
Apt. 302 
Toronto 190, Ont.

C. B. WALLACE Director 
551 Eglinton Ave. E. 
Toronto, Ont.

LLOYD SHIER Secretary-
1139 Royal York Rd. Treasurer and
Islington, Ont. Director

20. Give a brief statement of any material legal proceedings 
to which the issuer or any of its subsidiaries is a 
party or of which any of their property is the subject. 
Make a similar statement as to any such proceedings 
known to be contemplated.

* * * * *

None

21. Give the aggregate direct remuneration, including amounts 
for services rendered, paid or payable by the issuer and 
its subsidiaries during the past year to the insiders of 
the issuer.

* * * * *

The Corporation paid $6,300 in the aggregate to insiders 
(directors and senior officers) in the financial year ended 
December 31, 1973. The Corporation paid $3,000 during such year 
to Dacron Corporation Limited for head office, accounting and 
secretarial services. E.M. Di liman, President of the Corpora- 
lion is a principal shareholder of Dacron Corporation Limited.

\
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22. Give brief particulars of all options to purchase
securities (other than such as are granted or proposed 
to be granted to shareholders as such on a pro rata 
basis) outstanding or proposed to be given by the issuer 
and its subsidiaries to any person or company, naming 
each person or company and showing separately all such 
options outstanding or proposed to be given to the 
insiders of the issuer or its subsidiaries.

* * * * *

None.

23. State the prices at which shares of the issuer have 
been issued for cash during the past year. If any 
shares have been issued for services state the nature 
and value of the services and give the name and address 
of the person or company who received such shares. 
State the number of shares issued at each price.

No shares of the Corporation have been issued for cash during 
the past year.

l 24. Give the dates of and parties to and the general nature of
l every material contract entered into by the issuer or
;. any subsidiary within the preceding two years which is
1 still in effect and is not disclosed in the foregoing.

* * * * *

f There are none.



-19- 

25. Purchaser's Statutory Right of Withdrawal and Rescission.

A - RIGHT OF WITHDRAWAL

An agreement of purchase and sale covering any of the shares 
hereby offered is not binding upon the purchaser if the Company 
from whom the purchaser buys same receives written or tele 
graphic notice evidencing the intention of the purchaser not 
to be bound by the agreement not later than midnight of the 
second day (exclusive of Saturdays, Sundays and holidays) after 
receipt of the Statement of Material Facts of the Company; 
provided the purchaser has not sold or transferred the said 
shares, prior to the expiration of the said two-day period.

Receipt of the Statement of Material Facts by the agent of 
the purchaser and receipt of the said notice by the agent for 
the vendor of the said shares shall be receipt by the purchaser 
and vendor respectively.

B - RIGHT OF RESCISSION

A purchaser of any of the shares hereby offered has a right to 
rescind his contract to purchase while he is still the owner of 
the said shares if the Statement of Material Facts of the Com 
pany received by such purchaser as of the date of receipt 
contains an untrue statement of a material fact or omits to 
state a material fact necessary in order to make any statement 
contained therein not misleading, provided, however, that such 
right bf rescission will not apply;

(a) if the untruth or fact of omission was unknown to the 
underwriter and could not have been known in the 
exercise of reasonable diligence;

(b) if such statement or omission is disclosed in an 
Amendment to this Statement of Material Facts and 
same has been received by the purchaser;

(c) if the purchaser knows the untruth of the statement 
or knew of the omission at the time of purchase*

Receipt of a Statement of Material Facts by a party who is 
acting as agent or who thereafter commences to act as agent of 
the purchaser shall be receipt by the purchaser* No action 
shall be commenced after the expiration of ninety days from 
the last to occur of the receipt of the Statement of Material 
Facts or the date of the contract.

The full text of the respective statutory provisions summarized 
above is contained in Sections 64 and 65 of The Securities Act, 
1966 (Ontario).
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26. Give particulars of any other material facts relating 
to the shares proposed to be offered and not disclosed 
pursuant to the foregoing items.

* * * * *

There are no other material facts which are not disclosed in 
the foregoing items.
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JELEX MINES LIMITED

REPORT AND FINANCIAL STATEMENTS

DECEMBER 31. 1973

WHICH. H lliH t UCGOvIK
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TELEPHONE; 44S-S2J2

WILSON, MAS1N (k McGOVERN

SUITE 202
HAROLD L. WILSON, C.A. ' : 40 WYNFORO DRIVE
CHRIS P. MASIN, c.o.A. - DON MILLS.ONTARIO
ROSSA. MeGOVERN, C.A. M3C |J6
SHELDON j. MCLAREN, c.A.

AUDITORS' REPORT

TO THE DIRECTORS 
JELEX MINES LIMITED

We have examined the "balance sheet of JELEX MINES LIMITED as 
at December 31, 1973, and the statements of deferred exploration ex 
penditure and deferred administration expenditure for the year then 
ended, and the statements of source and application of funds and 
deficit for the five years ended December 31i 1973. Our examination 
included a general review of the accounting procedures and such tests 
of accounting records and other supporting evidence as- ve considered 
necessary in the circumstances.

a

In our opinion:-

(a) The accompanying balance sheet presents fairly the financial 
position'of the company as at December 31, 1973;

(b) The accompanying statements of deferred exploration expenditure 
and deferred administration expenditure present fairly the 
results of the company's operations for the year ended December 
31, 1973;

(c) The accompanying statements of source and application of funds 
and deficit present fairly the results of the company's 
operations for the five years ended December 31, 1973;

in accordance vith generally accepted accounting principles applied on a 
consistent basis.

WILSON, MASIN fc McGOVERN

Public Accountants.

Don Mills, Ontario. 
March 8, 1971*.



JELEX MINES LIMITED 
(Incorporated under the laws of Ontario)

'BALANCE SHEET

'As at December 31, 1973 
(With 1972 figures for comparison)

ASSETS

CURRENT 
Cash
Accounts receivable 
Marketable securities - at market value

(Cost $16,880) 
Deposit

CLAIMS - (Note l)

PROSPECTING EQUIPMENT - at cost less accumulated 
depreciation of $369 (1972 - $336)

INVESTMENT IN OTHER MINING COMPANIES - (Note 2)

DEFERRED EXPENDITURE 
Exploration 
Administration

1973 1972

* 31*9 ! 
1,369

7,200 
1,275

10,193 ,

15,357

* 3,038 
91*

12,875 
5,100

21,107

15,001*

131 161* 

18.582 16,896

83,907 80,733 
51*, 1*1*0 1*7.591

LIABILITIES AND SHAREHOLDERS' EQUITY

CURRENT 
Accounts payable

SHAREHOLDERS' EQUITY 

Capifal Stock

Authorized -
5,000,000 shares of.no par value

Issued and Fully Paid
3,192,500 shares for cash
300.000 shares for mining claims

3,1*92,500

#631,300 
30,000

Deduct Deficit

12,515 $ 3,901*

661,300 

1*91.205 

170,095

661,300 
1*83,709 
177,591

$182,610 $l8l,l*95

The accompanying Notes are an integral part of these financial statements.

App on behalf of the Board:-

Director.

Director.
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JELEX MINES LIMITED

STATEMENT OF DEFERRED EXPLORATION EXPENDITURE

For the year ended December 31*1973

GENERAL EXPLORATION, STAKING COSTS 
AND PROPERTY EXAMINATIONS

Eastmain River Area, Quebec 
'vUngava Area, Quebec
Patapedia Township, Quebec 
Gays River Area, Nova Scotia 
Long Lac Area, Ontario 
General

Amounts
Balance at Expenditure Written Balance at 
Jan*.l.1973 In 1973 Off Dec.31.1973

$56.881*
23,133

716

500
1,000

671*
500
500

3,033 3,033

$57,38l*
21*,133
1,390

500
500

^80,733 $ 6,207 3,033 $83,907

STATEMENT OF DEFERRED ADMINISTRATION EXPENDITURE 

For the year ended December 31. 1973

BALANCE AT JANUARY l, 1973 

EXPENDITURE DURING THE YEAR

Directors' fees
Rent and office services
Le&ol and audit fees
Transfer Agency fees
Shareholders 1 reports
Toronto Stock Exchange fees
Annual filing fee
Capital and place of business tax
Other expense

300
3,000

1*00
1,1*00
1,353

200
10
113
73 6,81*9

BALANCE AT DECEMBER 31, 1973 $5 1*,1*1*0

wu.to* bum, *
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JELEX MINES LIMITED 

STATEMENT OF DEFICIT 

For the five years ended December 31. '1973

1973 1972 1971 1970 1969
Acquisition costs and exploration 

expenditures on claims abandoned, 
and general exploration . $ 3,033 $ 1*1 $ 22,03** $ 7,237 $103, 1*12

Proportion of deferred administration
expenditure witten off - - 7,897 - 18,7^2

Participation ih mining syndicates 
witten off - - - 250 250

Net loss from sale of marketable 
securities 813 2,6l5 - . -

Net loss from change in market value *
of marketable securities 3,100 - 3,679 - 31,866

Interest expense 328 62 2 13 2,1*92
Prospecting equipment written off - - 522

Acreage taxes - Long Lac claims ., 3**7 ,3^7 g67 3^*7 . L 367

7,621 3,065 3l*,501 7,81*7 157,129

Deduct :
Dividends received . , , 125 796 i*,775 1,591 3,1*20 
Interest received - 27 602 617
Nominal value placed on 1,688 shares
of Nuvilik Mining Limited L ' - ' - - l

Net profit from change in market value of 
marketable securities - ^,875 - 338

Net profit from sale of marketable 
securities - - - - 7,529

Proceeds from sale of surface rights ____ ̂ t ____ ̂ 2,080 ^ ___ ̂ --- ___ -

125 5,698 7,1*57 2,51*7 10,91*9

, 7,1*96 (2,633) 27,01*1* 5.300 11*6,180

Deficit - January l 1*83.709 1*66.31*2 1*59.298 1*53,998 307.818

Deficit - December 31 $1*91,205 $1*83,709 $l*86,3l*2 $lt59,298 $l*53,998

M*HH ft M COO Vi PH
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JELEX MINES LIMITED

STATEMENT OF SOURCE AND APPLICATION OF FUNDS

For the five years ended December 31. 1973

SOURCE OF FUNDS: '

Issue of capital stock 
Dividends and interest received 
Proceeds on sale of surface rights

and sundry assets 
Nominal value of shares of
Nuvilik Mining Limited

APPLICATION OF FUNDS:

Exploration expenditure
Less depreciation which did not 
require an outlay of funds

Administration expenditure
Acquisition of mining claims
Participation in Joint exploration 

expenditure
Net loss (profit) on sale of market 

able securities and change in 
market value

Investment in other Mining Companies
Interest expense
Acreage tax

DECREASE (INCREASE) IN WORKING 
CAPITAL DURING THE YEAR

WORKING CAPITAL - JANUARY l

WORKING CAPITAL (DEFICIENCY) 
DECEMBER 31

REPRESENTEDBY:-

Current Assets 
Current Liabilities

1973 1972 U971 1970 1969

125 823 5,377

2,080

#125,000 
2,208 3,1*20

125 823 7,457 2,209 128,420

6,207

33

6,171*
6,81*9

353

11,256

___1*1

11,215
6,022

3,913
1,686

328
31*7

(2,260) 
7,556 

62 
-.3.1*7

8,815

51

8,761* 
8,807

l

3,679
7,229

2
367

9,901* 

1.038

8,866 
8,91*6

M

250

(338) 
2,109 

13 
31*7

1*1,022 

605

1*0,1*17 
21*,337

2.

250

21*,337

2,1*92 
367

19,650 21*,91*2 28,61*9 20,193 92,202

19,525 21*,119 21,392 17,981* (36,218)

17.203 1*1.322 62.711* 80.698 Ut .480

(2,322) # 17,203 $ 41,322 * 62,714 $ 80,698

10,193 S 21,107 S 1*3,022 * 70,138 $ 82,381* 
12.515 3.904 1.700 7.1*21* 1.686

(2,322) # 17,203 $ 1*1,322 * 62,7ll* $ 80,698

f; '
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JELEX MINES LIMITED 

NOTES TO'FINANCIAL STATEMENTS

December 31, 1973 

1. MINING CLAIMS - at cost or where acquired by staking recorded at nominal value.

interest in 33 claims (subject to staker's interest) in 
the Eastmain River Area, Quebec, acquired for cash and by 
staking. #15,001

25# interest in l, 1*50 claims and exploration Permit #Uo6 in
the Ungava Nickel Belt Area, New Quebec, acquired by staking
(subject to a 10# staker's interest) l

10 Patented Claims in Thunder Bay Area, Ontario, recorded at
nominal value. t l

2/3 interest in 10 claims in Patapedia Township, Quebec, acquired
by staking. l

805? interest in 172 claims with Gays River Area, Nova Scotia,
acquired for cash (See Note 3(a)), 185

interest in 137 claims in the Gays River Area, Nova Scotia, 
acquired for cash (See Note 3(b)). - 168

*15,357

2. INVESTMENT IN OTHER MINING COMPANIES

1,688 shares of Nuvilik Mining Limited - at nominal value $ l

Advances to Nuvilik Mining Limited representing 25J& of 
incorporation coste, special exoloration licence, annual 
rentals, and costa of aerial and ground geophysical 
surveys .18.560

18,581
Shares in various other Mining Companies - at nominal 
value - l

. , $l8,582

3. WORKING OPTION . , .

(a) The Company entered into an Agreement dated September l, 1973, vith
Imperial Oil Limited granting them a working option with respect to the 
claims in Gays River Area, Under the terms of the Agreement Imperial 
has the right to spend an aggregate sum of #200,000 on exploration during 
the period ending April l, 1976, at a rate of not less than |25,000 ifi 
each tvelve month period* Once the #200, 000 has been flpent, Imperial 
will have acquired an undivided 60fl interest in the elaime.

(b) The Company entered into an Agreement dated November 28, 1973, with St. 
Josephs Explorations Limited with respect to the 137 claims in the Gays 
River Area. Under the terms of the Agreement, St. Josephs has com 
mitted themselves to spend #25,000 by November 28, 197^ and has the 
right to spend an aggregate sum of $200,000 on exploration by 
October 31, 1978 to acquire an undivided 60# interest in the claims.

l*. EXECUTIVE REMUNERATION

The aggregate direct remuneration of the company's Officers and Directors during 
the year amounted to $9>300.

5. SUBSEQUENT EVENTS

By an Agreement dated March 5, 197 1*, the company appointed Hector M. Chisholm S: Co. 
members of the Toronto Stock Exchange, its Agent to offer on a best efforts basis 
a number of shares (not exceeding 500,000 shares) at a price to be determined so as 
to provide the company with a minimum of #80,000 before Agents' commission which 
will be at the normal Toronto Stock Exchange rates.

WU*Oh WMI* ft



DATED this l j ' day of March, 1974.

The foregoing constitutes full, true and plain disclosure 
of all material facts relating to the securities offered 
by this Statement of Material Facts,

ELMORE M. DILLMAN LLOYD SHIER 

Chief Executive Officer Chief Financial Officer

ON BEHALF OF THE BOARD OF DIRECTORS:

WILLIAM D. MacLEAN C. B. WALLACE 
Director Director

To the best of our knowledge, information and belief, the 
foregoing constitutes full, true and plain disclosure of 
all material facts relating to the securities offered by 
this Statement of Material Facts.

HECTOR M. CHISHOLM St CO. LIMITED

Per:


