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LORMAC EXPLORATIONS LIMITED 

(Incorporated under the l aws of Ontario)

NEW ISSUE: 300,000 UNDERWRITTEN COMMON SHARES
(WITHOUT PAR VALUE) '. : . . -

Price to Underwriter's Proceeds to 
Cmmi O Issuer (] )

Per Share 600 300 300 

Total 5180,000. 590,000. 590,000.

(1) Before deducting the expenses of this issue estimated at 
510,000. of which the Corporation will be re-imbursed by 
the Underwriter for its prorata share.

PURPOSE OF NEW ISSUE

The purpose of this new issue is to provide funds, which along 
with the present working capital, will be adequate to carry out ex 
ploration work on the Corporation's claims and provide for such 
further uses as are set out under "Use of Proceeds".

SECONDARY OFFERING

102,600 COMMON SHARES WITHOUT PAR VALUE

None of these shares will be offered by the underwriter until all 
of the underwritten shares have been sold. The proceeds from the sale 
of these shares will accrue to the underwriters and not to the Corpora 
tion.

The proposed initial offering price of these shares has been arbi 
trarily fixed by the underwriter in the 750 to 800 range. The following 
table sets forth the distribution of the proceeds of the secondary offer 
ing assuming an average selling price of 800 per share.

Amount l o f Total

Received by Underwriter ?52,080. 63.5 
Received by Vendor 30,000. 36.5 ( \)

(1) This sum represents the amount paid by the Underwriter to the 
Vendor for the 100,000 shares issued by the Corporation as 
consideration for the claims purchased.

THE SHARES OFFERED ARE SPECULATIVE AND THE RISK FACTORS ATTACHING 
TO THE SECURITIES ARE REFERRED TO IN THE SUMMARY.

THERE IS NO MARKET THROUGH WHICH THESE SECURITIES MAY DE SOLD.

No Securities Commission or similar authority in Canada has in any 
way passed upon the merits of the securities offered hereunder and any 
representation to the contrary is an offence.

MARCHMENT S, MACKAY LIMITED 
Suite 1608, 330 Bay Street 
Toronto, Ontario. M5II 2S8
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-THE CORPORATION

Lormac Explorations Limited (the "Corporation") was incorporated 
pursuant to the provisions of The Business Corporations Act (Ontario) 
by Articles of Incorporation which became effective 25 January, 1974. 
By Amending Articles effective 15 August, 1979, 500,000 issued common 
shares were re-classified into 500,000 preference shares with a par 
value of 1/10 of 1C each. These shares formed part of 675,000 shares 
donated back to the Corporation by Marchment S Mackay Limited.

The head and principal office of the Corporation is at Suite 1101, 
Commerce Court North, Toronto, Ontario.

SUMMARY

By its nature, mining exploration is a high risk financial under 
taking and chances of achieving a degree of success sufficient to enable 
shareholders to realize a profit are limited.

Following the expenditure of $59,600. recommended by the Corpora 
tion's Consulting Engineer, the estimated issue expense and estimated 
one-year administrative expense, the working capital will be reduced to 
$44,054. After distribution of the shares of the new and secondary 
issues, public purchasers of the issues will hold 875,002 voting common 
shares and the promoter will hold 500,000 voting preference shares 
representing 56.4% and 3 2.2* of the outstanding voting shares respectively.

The total price to be paid for the 402,600 voting common shares will 
be $262,080. and the purchase price to be paid for the 500,000 voting 
preference shares will be $500. The secondary offering includes 100,000 
shares issued for claims by the Corporation at a nominal value of $30,000. 
which amount will be paid by the underwriter for the shares for re-sale 
as part of the 402,600 total offering referred to above.

Upon completion of the offering, the purchasers of the underwritten 
and secondary issues will absorb a dilution of 46.71C and 66.71C per 
share respectively.

In addition to the above, additional risk factors are the absence 
of a market in which the shares can be sold and the fact that the 
Underwriter is not obligated to repurchase shares sold, and to the 
extent that they are repurchased, the price may be significantly lower 
than the price paid by the purchaser through this offering.

For further particulars relevant to the risk factors interest in 
the securities offered hereunder reference is made to the subject 
"Speculative Nature of Securities".

HISTORY AND BUSINESS

The first undertaking of the Corporation consisted of acquiring 
eight unpatented mining claims in the Kirkland Lake area of the Province 
of Ontario in 1974. The consideration for the claims was 750,000 shares 
issued to Marchment S Mackay Limited, of which 675,000 were escrowed. 
Work including diamond drilling was carried out on the claims; however, 
the results were disappointing and the claims were permitted to lapse 
in 1977.

Since that time the Corporation had professional Consultants examine 
and/or report upon several different prospects from time to time, none of
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warranted any further work or interest. The -mining lands on 
the Corporation presently intends to carry out exploration are 

described below.

CURRENT PROPERTY

The property upon which the Corporation intends to expend all or 
part of the proceeds of this issue has been acquired from Charles 
William Archibald, 418 Glencairn Avenue, Toronto, Ontario, for a con 
sideration of $2,500. and 100,000 common shares with Mr. Archibald 
reserving to himself a 101 net royalty. Other than this, no acquisi 
tions have been made by the Corporation within the past five years.

The property comprises eight antiguous mining claims of which three 
are patented and five unpatented. They are located in the Township of 
Priske, District of Thunder Bay, Province of Ontario, and numbered TB-3350, 
TB-3412, TB-3351 and TB-467979 to TB-467983 inclusive. The claims are 
readily accessible and are located approximately two miles north of 
Provincial Highway No. 17 between Terrace Bay and Schreiber. From the 
roadend, a short water trip provides the simplest access.

Early exploration in the area began in 1872 and although base- 
metal finds were reported, no showings of economic size were located. 
Trenches across an iron formation on the property were cut in 1898 and 
in the early 1900's two shallow shafts were sunk on one of the claims. 
Further trenches were cut in 1936 and a report in 1965 refers to diamond 
drilling to a depth of 100 feet but no records of results have been 
located.

In 1979 geophysical surveys were run in the area of the shafts 
indicating several anomalies. Assays of character samples taken from 
the trenches, dump and shafts ran from "Trace" to 0.19 ounces of gold 
per ton. The significance of the samples makes it possible to determine 
what rock or material contains the gold. Reports of former sampling 
indicated good gold values in the trenches and both shafts. Good gold 
values were also reported from old operations carried out on several 
properties one-half mile distant which are in the same geological 
setting as the claims.

The quartz veins at the two shafts are open to extension on strike 
and appear on the same plane as the iron formation which enables their 
location to be followed by geophysical and geological surveys. Recom 
mended work includes the staking of additional claims adjoining on the 
west and southwest, more detailed geophysical surveys covering all of 
the claims, a geological survey of the property and up to 2,000 feet of 
diamond drilling. The estimated cost of the exploration program is 
$59,600.

There is no surface or underground plant or equipment on the pro 
perty. It is without a known body of commercial ore, and the proposed 
exploration program is to be carried out as an exploratory search for 
ore.

Further particulars of the history, geology and recommended work 
respecting the claims are contained in a report by G.B. Catleugh, B.Se., 
dated 14 November, 1979 available in the files of the Ontario Securities 
Commission.
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TITLE

Three of the claims are patented and Transfers in favour of the 
Corporation are executed and held in Trust for the Corporation pending 
the issue of a final receipt for this prospectus. Five unpatented claims 
were staked during October, 1979, and transfers in favour of the Corpora 
tion are also held in Trust to be recorded upon the above event. To 
maintain the patented claims Mining Acreage Tax amounting to 560.00 per 
year is required. The unpatented claims require 20 man days work during 
the first year, 40 days work in each of the second, third and fourth 
year, and 60 days work in the fifth year, after which the claims must be 
surveyed and brought to lease within an eleven-year period.

ACQUISITION

Pursuant to an agreement dated 12 November, 1979 the Corporation 
has agreed to acquire the claims from Charles W. Archibald in considera 
tion of the payment to him of 52,500. and the issue to him of 100,000 
common shares. The 52,500. reflects the expenditure on geophysical sur 
veys by Mr. Archibald on the claims prior to the above agreement together 
with the cost of staking the five unpatented claims. Mr. Archibald 
reserves for himself a 101 net royalty interest.

Mr. Archibald acquired the claims in 1970 from M. C. Van der Voort 
in consideration of the payment by him of all outstanding provincial and 
municipal taxes then owing, and an undertaking to maintain the claims in 
good standing for at least five years. Mr. Archibald is also required to 
pay to Mr. Van der Voort five (St) percent of any consideration or benefits 
received him him arising out of the sale, exploitation or development of 
the claims.

PLAN OF OFFERING

By an Agreement dated 6 November, 1979 the Corporation has agreed 
to sell to Marchment S Mackay Limited, Suite 1608, 330 Bay Street, 
Toronto, Ontario, has agreed to purchase 300,000 common shares for a 
total consideration of 590,000. Marchment S Mackay Limited (hereinafter 
sometimes referred to as the "Underwriter") are firmly committed to take 
up and pay for all the shares as to 536,000. within 30 days of the 
effective date (date of receipt for prospectus in final form), 530,000. 
within 60 days of the effective date, and 524,000. within 90 days of the 
effective date.

The discount to be received by the Underwriter is set forth on the 
Cover Page. There are no options or sub-options outstanding with 
respect to the Corporation's shares.

The Underwriter has entered into this Agreement on its own behalf. 
The only persons having a greater than 5 P6 interest in Marchment 6 Mackay 
Limited are Robert P. Mackay, 31 Alexander Street, Apt. 1507, Toronto, 
Ontario, Charles Lorne Ornstein, R.R. #1, Lefroy, Ontario, and W. Roy 
Marchment, 53 King George's Road, Toronto, Ontario.

The underwritten shares offered by this prospectus may also be 
offered for sale by other registered dealers as agents for the Under 
writer, who will be paid a commission not to exceed 25% together with 
costs and expenses of such sales. The Underwriter may also sell any of 
the underwritten shares to registered dealers for resale to the public at 
the offering price herein.



SHARE CAPITALIZATION'

Outstanding
0 , Outstanding as Outstanding as if all issue 
security Authorized oJLJLS November, 1JT79 of 11 Canuary,1980 i s sold

Common Shares 2,500,000 650,002 650,002 1,050,002
No par value C$999,500) (392,501.) ^92,501.) C$212,501. ) (1)

Preference 500,000 500,000 500,000 500,000 (2) 
Shares - Par ($500.) {$500.) ^500.) ($56o ) 
value 1/10* per 
share

(1) For the purposes of allotment and issue the directors have 
attributed a value of 30* per share to the shares to be 
issued as consideration for the newly acquired claims.

(2) These constitute part of the 675,000 shares donated back to
the Corporation, re-classified and purchased by the oro-
moter. J

The capital of the Corporation consists of two classes of shares. 
The common shares without par value rank equally as to voting rights 
and carry one vote each. They are entitled to dividends, if any, and to 
share upon liquidation or winding up on an equal basis after pay ment to 
preference shareholders as set forth below. There are no pre-emptive or 
conversion rights and no provisions for redemption, sinking fund or 
purchasing for cancellation attaching to the shares. Shares presently 
outstanding are fully paid and non-assessable and shares offered here- 
under will, when issued, be fully paid and non-assessable.

The preference shares with a par value of 1/10* are not entitled to 
any dividends; however, holders thereof are entitled to receive upon 
liquidation, dissolution or winding up a sum equal to the aggregate par 
value of the shares held prior to the payment of any amount to the 
holders of common shares. The Corporation may, upon notice, redeem the 
whole or any part of the preference shares outstanding on payment of the 
amount paid up thereon. Preference shares may also be purchased for 
cancellation by the Corporation at a price not exceeding the par value 
with the consent of the holders. Holders of preference shares shall be 
entitled to notice of and to attend at and vote at all meetings of 
shareholders. No more than 500,000 preference shares shall be issued by 
the Corporation at any time.

Subject to prior redemption or purchase, preference shares shall be 
redeemed not later than five years following the date of their issue.

The directors have authorized the issue of warrants to preference 
shareholders on the basis of one warrant for each preference share.



receipt by the Corporation of $90,000. as proceeds of the under 
writing, warrants entitling the holders to purchase 75,000 common 
shares at 37. 5C will be issued. Additional warrants will be exercis- 
able up to the lesser number of 500,000 or 25% of the number of common 
shares issued for cash pursuant to underwritings or best efforts offer 
ings. As warrants are exercised an equal number of preference shares 
will be redeemed.

SECONDARY OFFERING

In addition to the new issue of treasury shares, the Underwriter 
will also offer on its own behalf or to or through other registered 
dealers 102,600 common shares by way of a secondary offering. Of these 
shares, 100,000 are being purchased from C. W. Archibald at 30* per 
share. These shares were issued to him as consideration for the sale by 
him to the Corporation of the claims described in "Current Property". 
The 2,600 shares were purchased off the market by the Underwriter who 
will receive all of the benefit from their resale as part of the 
Secondary Offering.

USE OF PROCEEDS

The net proceeds to the Corporation from the underwriting will be 
$90,000. These together with existing working capital of $23,747.69. 
will be used to defray costs of this issue estimated at $10,000. of 
which the underwriters will compensate the Corporation for their prorata 
share estimated at $3,333. The working capital of the Corporation pro 
vided as above will be used as follows.

Financing of Mr. Catleugh's program - $59,600. 
Payable to vendor of claims - 2,500. 
Consulting Geologist's Report and expenses - 1,846. 
Estimated administrative expenses for next

twelve months - 10,000. 
General Corporate purposes (1) 37,387.

$lll,333.

(1) Including possible additional expenditures on the 
claims depending upon results of presently recom 
mended work and the financing of exploration on 
other properties as referred to below.

While it has no present plans, the Corporation may use monies, 
available for such purpose, to finance programs to acquire claims by 
staking, exploring for and examining other prospects. No new proper 
ties will be acquired otherwise than by staking and no funds expended 
thereon other than above unless an amendment to this Prospectu is 
filed if securities of the Corporation are still in the course of dis 
tribution to the public.

Monies not required for the purposes as set out in this Prospectus 
will be deposited in interest bearing accounts with Canadian Chartered 
banks and/or Trust Companies and none shall be invested in any securi 
ties unless the same are restricted to those to which an insurer is 
limited by The Insurance Act of Ontario.
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^ SPECULATIVE NATURE OF SECURITIES

The Schrieber Area claims, acquired and to be explored by the 
Corporation do not contain a known body of commercial ore. The funds 
received from the sale of treasury common shares will be used, together 
with existing working capital, to finance a field program to explore 
the same. If encouraging results are obtained, substantial additional 
funds will be required for further exploration and development and to 
bring any deposit to production.

The only means the Corporation presently has to raise funds is 
through the sale of equity capital. As set forth On the Cover Page, 
501; of the monies raised by the sale of underwritten shares will 
accrue to the Corporation and 501 to the underwriters. The division 
of the proceeds of the Secondary Offering based on an 80? selling 
price is also set forth on the Cover Page.

Upon completion of the offering herein described, after deduct 
ing estimated expenses, net proceeds to the Corporation are estimated 
at $83,333. and the net tangible book value of the common shares then 
outstanding would be 13.290 calculated on the basis of assigning a book 
value of$32,500. to the Schreiber Area claims (100,000 shares issued 
and arbitrarily valued at 300 per share and $2,500. cash). Purchasers 
of common shares will upon purchase suffer a dilution, the extent of 
which will depend upon whether the shares purchased are part of the 
underwritten shares at 600 per share or part of the secondary offering 
assuming a selling price of 800 as reflected in the following tables.

Purchase of Underwritten Shares 
Public offering price per share...........................60.000
Tangible book value per share after offering.............. 13.290
Dilution per share to investors.............. . . . . . . . . . . . .. 46.710

Purchase of Secondary Shares 
Public offering price per share...........................80.000
Tangible book value per share after offering.............. 13.290
Dilution per share to investors. . . . . . .. . . . . . . . . . . . .. . ..... 66.710
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P DIRECTORS AND OFFICERS

The names and home addresses of the directors and officers of the 
Corporation and the positions presently held by them in the Corporation 
are as follows:

Name Address

Emmett Peter McDonough,B.Sc. 13065 Lundy's Lane,R.R.il
Niagara Falls, Ontario.

Position

President 
and Director

James Welshe Gemmell

Clarence Turner Wright

Bertha Alphena Page

80 St. Clair Ave. E.,Apt. 105 Secretary- 
Toronto, Ontario Treasurer and

Director

46 Larstone Avenue 
Toronto, Ontario.

9 Crescent Place, Apt. 
Toronto, Ontario.

1209

Director

Director

Set forth hereunder, covering a period of at least ten years, are 
information and particulars including association with other mining 
companies, and the nature and extent of duties to be provided the Corpora 
tion by the officers and directors.

Emmett P. McDonough--Is a graduate of Queen's University as a 
mining engineer. He also completed one year postgraduate study in 
Geology. Since his return from the Canadian Army in 1946 he has 
practised his profession independently and as an officer of several 
mining Company.

As President and a director, Mr. McDonough will direct the affairs 
of the Corporation as Chief Executive Officer, participate with the 
Consulting Engineer in planning exploration programmes, prepare and sub 
mit plans and proposals for the Board and attend all required meetings. 
Less than 5% of his time will normally be occupied on corporate affairs; 
however, depending upon the importance, extent of urgency of the business, 
100% of his time may be required on occasions.

The mining exploration companies with which he has been associated, 
the nature of the association and their status include the following:

Headway Red Lake Gold Mines Limited - Director of exploration from 
April 1950 until March, 1963. President, director and in charge of all 
operations from 1963 to March, 1977 at which time the company amalgamated 
with Coulee Lead and Zinc Mines Limited. No active operations since 1972.

Coulee Lead and Zinc Mines Limited - Director of exploration from 
April, 1950 to March, 1963. President and director and in charge of all 
operations from 1963 to March 1977, at which time the company amalgamated 
with Headway Red Lake Gold Mines Limited. No active operations since 1972

Wayfair Explorations Limited - President and director since forma 
tion. This Company results from the amalgamation of Headway Red Lake 
Gold Mines Limited and Coulee Lead and Zinc Mines Limited in March, 1977.



he Company is endeavouring to obtain working capital to continue 
perations and retains an interest in claims in Northern Ontario and 

controlling interest in Columbium Mining Products Ltd. Cease Trading 
Order Outstanding. Due to misunderstanding, Dissolution Order issued 
September, 1979 - Corporation to be revived.

Columbium Mining Products Ltd. - Director and Secretary from June, 
1957 and President since June 1963. The company has outlined a sub 
stantial orebody on its claims at Oka, Quebec, which it still retains. 
Presently endeavouring to obtain partners to develop same.

T.X. Resources Ltd. ~ Director since February/ 1978. Carrying 
out active field programme on Ontario uranium prospect.

Q.C. Explorations Ltd. - Director since February, 1978. Holds 
Silver claims in Northwest Ontario. No present active programme.

Desert Rose Uranium Inc. - Director since May, 1978. Continuing 
active field programme on Utah uranium prospect.

Canabec Explorations Ltd. - President and Director since April, 
1978. Carrying out active field programme.

Firespur Explorations Ltd. - President and Director since August 
18, 1978. Carrying out active field programme on base metal prospect.

Junction Explorations Limited - President and director since 
December 12, 1978. Corporation holds interest in small oil well in 
northern Pennsylvania and several groups of mining claims in Northern 
Ontario. No present active program.

Phaeton Exploration Ltd. - President and Director since 14 June, 
1979. Carrying out activ e field program on uranium and base metal 
prospect.

James W. Gemmell - Has practised his profession since 1947 until 
1951 with the Companies Branch, Provincial Secretary's Department. 
Secretary and General Counsel, Broker-Dealers' Association of Ontario 
from 1951 to November, 1962. Since then engaged in the private practice 
of law principally in the field of company, mining and securities law.

As Secretary-Treasurer and a director, will provide necessary 
liaison with the Underwriter, perform the duties of the office as 
prescribed by Statute and By-Laws; arrange for head office, accounting 
and administrative facilities and attend all required meetings. Less 
than 5% of his time will normally be occupied on corporate affairs; 
however, depending upon the importance, extent and urgency of the 
business, 10(^ of his time may be required.

The mining exploration companies with which he has been associated, 
the nature jf the association and their status include the following:

Airnorth Mines Limited - Secretary-Treasurer and director from 
April, 1961 to Noveiiiber, 1976. After twelve years of act exploration, 
due to lack of capital company was dissolved in November, 1976.
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Grand Bay Explorations Limited - Secretary-Treasurer and director
23 September, 1975. Holds group of patented claims in North 

western Ontario. Field exploration programme carried out last season. 
Diamond drilling programme recently completed.

Can-Tropic Explorations Limited - Secretary-Treasurer and director 
since 29 August, 1975. No present active programme.

Korich Mining Company Limited - Secretary-Treasurer and director 
since 29 August, 1975. Holds original claims in Northern Ontario and 
interest in small producing oil well in Northern Pennsylvania. No 
present active programme.

Esten Explorations Inc. - Secretary-Treasurer and director since 
March, 1973. Bringing original claims in Northern Ontario to lease. 
No present active programme.

Canabec Explorations Ltd. - Secretary-Treasurer and Director since 
April, 1978. Carrying out active field programme.

Middle River Mines Limited - Secretary-Treasurer and director since 
20 March, 1973. Holds original claims Algoma District. No present 
active programme.

Wayfair Explorations Limited - Secretary-Treasurer and director 
since formation. Cease Trading Order outstanding. Due to misunder 
standing Dissolution Order issued September, 1979. Corporation to be 
revived.

Firespur Explorations Ltd. - Secretary-Treasurer and Director 
since July 28, 1978. Carrying out active field programme on base 
metal prospect.

Junction Explorations Limited - Secretary-Treasurer and director. 
This corporation results from amalgamation of Dolmac Mines Limited, 
Turzone Explorations Limited and Kordol Explorations Limited. Mr. 
Gemmell held these offices in the prior corporations as well since 
August, 1975. Corporation holds interest in small oil well in northern 
Pennsylvania and several groups of mining claims in Northern Ontario. 
No present active program.

Phaeton Exploration Ltd. - President and Director since 14 June, 
1979. Carrying out active field program on uranium and base metal 
prospect.

Bertha A. Page - Mrs. Page held the position of principal Secre 
tary at The Broker-Dealers' Association of Ontario for five years 
prior to September, 1971. Subsequently she has been legal secretary 
in the offices of J. W. Gemmell and has supervised the accounts and 
records of a number of mining exploration companies. As a director 
she will carry out the formal duties of the office and attend all 
required meetings. Less than 5 1 o f her time will normally be occu 
pied on corporate affairs.

The mining exploration companies with which she has been associ 
ated, the nature of the association and their status include the 
following:
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Esten Explorations Inc. - Director since March, 1973. Bringing 

riginal claims in Northern Ontario to lease. No present active 
programme.

Can-Tropic Explorations Ltd. - Director since 8 March, 1976. No 
present active programme.

Middle River Mines Limited - Director since 20 March, 1973. Holds 
original claims Algoma District. No present active programme.

Canabec Explorations Ltd. - Director since April, 1978. Carrying 
out active field programme.

Firespur Explorations Ltd. - Director since July 28, 1978. Carry 
ing out active field programme on base metal prospect.

Junction Explorations Limited ~ Director since December 12, 1978. 
Corporation holds interest in small oil well in northern Pennsylvania 
and several groups of mining claims in Northern Ontario. No present 
active programme.

Phaeton Exploration Ltd. - Director since 14 June, 1979. Carrying 
out active field program on uranium and base metal prospect.

Clarence T. Wright - Director since 5 April, 1977. Mr. Wright held 
the position of Vice-President of Canada Catering Co. Ltd. from 1950 
until his retirement in 1975. During that period was also a director 
and remains on the board.

As a director he will carry out formal duties of the office and 
attend required meetings in all less than 5% of his time. He has been 
a director and President since 21 May, 1976. His other mining explora 
tion company associations are as follows:

Grand Bay Explorations Limited ~ Director since 26 November, 1975. 
Holds group of patented claims in Northwestern Ontario. Field explora 
tion progra-n carried out last season. Diamond drilling program recently 
completed.

Goldsec Explorations Ltd. - Director since 4 January, 1976.Diamond 
drilling program recently completed.

Junction Explorations Limited - Director since December 12, 1978. 
Corporation holds interest in small oil well in northern Pennsylvania 
and several groups of mining claims in Northern Ontario. No present 
active program.

Korich Mining Company Ltd. - Director since 17 November, 1978. 
Holds original claims in Northern Ontario and interest in small 
producing oil well in Northern Pennsylvania. No present active 
program.

- 10 -



In addition to their associations as indicated above Messrs. 
flcDonough and Gemmell have been associated as Promoter or with 
Promoters in the following instances.

Mr. McDonough and Mr. Gemmell as President and Secretary-Treasur 
er and holders of 10* and 45* of the issued shares respectively of 
Pelrun Holdings Inc., the corporate promoter of Firespur explorations 
Ltd.

They occupy the same offices in Tidal Investments Inc. and each 
hold 33-1/3* respectively of its issued shares.

The tables following, set out the Companies promoted, monies 
raised through sale of treasury shares, exploration expenditures to 
date and dates of association as promoter.

Underwriting Field 
Company Promoter Proceeds Expense Date

Firespur Exploration Pelrun Holdings 5225,000. 554,834. January 1979 
Ltd. Inc.

Phaeton Exploration Tidal Investments 3351,000. 515,000. August, 1979 
Ltd. Inc.

Mr. McDonough is currently promoter of Canabec Explorations Ltd. 
Particulars of this association are as follows;

Underwriting Field 
Company Promoter Proceeds Expense Date

Canabec Explorations E. P. McDonough 5165,000. 574,733. October, 1977 
Ltd.

PRIOR SALES

During the past twelve months the only known trades of shares of 
the Corporation were by the Underwriter and consisted of a purchase of 
800 shares at 5C in November, 1978, a sale of 4,500 shares at 20C in 
June, 1979 and a purchase of 2,000 shares at 10C in October, 1979.



DIRECTORS AND OFFICERS REMUNERATION 
from the Corporation

Nature of Remuneration

Aggregate 
Remuneration

Pension 
Benefits

Retirement 
Benefits

Directors
(4) '

(a) from the 
Corporation

3150.00 Nil Nil

3150.00 Nil Nil

For providing the Corporation with Head Office, Secretarial, 
bookkeeping and related services the Secretary-Treasurer was 
compensated in the amount of 33,000. during the last completed 
financial year. During the present financial year the Secre 
tary Treasurer will be compensated for these services in the 
amount of 33,600.

During the preceding three years Mr. E. P. McDonough and Mr. J.W. 
Gemmell have been paid 3750. and 3950. respectively for pro 
fessional fees.

To the extent that they provide future professional services for 
the Corporation Mr. McDonough and Mr. Gemmell will be paid 
appropriate fees and expenses.

PRINCIPAL HOLDERS OF SECURITIES

The table below sets forth those persons who own 
beneficially, directly or indirectly more than 10% 
o if each class of voting shares.

Name andDesignationType ofNumber ofPercentage
of Class Ownership Securities Owned of Class

Emmett P.McDonough
13065 Lundy's Lane Preference
Niagara Falls, Ont.

Direct 500,000

The above particulars reflect the donation back to the 
Corporation of 675,000 issued shares and the re-classi 
fication of 500,000 of such shares as preference shares.

With the exception of Mr. McDonough's preference share 
holdings as set out above, the aggregate holdings of the 
directors and senior officers total 5 shares.
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l INTEREST OF MANAGEMENT AND OTHERS IN MATERIAL TRANSACTIONS

Emmett P. McDonough, the President and Director of the Corporation, 
is also its Promoter. As such he has subscribed for and the Corporation 
has allotted and issued to him 500,000 preference shares at their par 
value of 1/lOC per share.

The Corporation has authorized the issue of v/arrants on a basis 
of one warrant for each preference share. The warrants are on a 
warrant per share basis and may be exercised at a rate equal to the 
lesser of 500,000 or 25t of the number of common shares issued for 
cash by the Corporation. Shares purchased under the warrants will be 
at a price equal to the price received by the Corporation for the 
shares as a result of which the number of warrants become exercisable, 
plus an amount per share equal to 25i of the difference between that 
price and the price of those shares to the public.

Upon the completion of the underwriting as described herein, 
warrants entitling the Promoter to purchase 75,000 shares will become 
exercisable.

During the preceding three years Mr. E. P. McDonough and Mr. J. W. 
Gemmell have been paid 3750. and $950. respectively for professional 
services.

PROMOTER

The Promoter of the Corporation is Emmett P. McDonough, who is 
also President and a Director. Mr. McDonough is a graduate of Queen's 
University with a B.Sec. degree in mining engineering. He has practis 
ed his profession since 1946, and from 1950 until 1977 has been an 
officer and director of Headway Red Lake Gold Mines Limited and Coulee 
Lead and Zinc Mines Limited. These companies ceased active exploration 
in 1972; however, Mr. McDonough retained his association with them while 
continuing the practice of his profession as an independent Mining 
Engineer. They amalgamated under the name Wayfair Explorations Limited 
in 1976. It has been dormant since that time.

Mr. McDonough has purchased 500,000 redeemable voting preference 
shares with a par value of.l/lOC each. As holder of these shares he is 
entitled to warrants and accompanying rights more particularly described 
under the heading "Interest of Management and Others in Material Trans 
actions". His other associations as Promoter are set out under "Directors 
and Officers".

AUDITORS, TRANSFER AGENT AND REGISTRAR

T. H. Bernholtz, Chartered Accountant, Suite 802, 330 Bay Street, 
Toronto, Ontario, is the Corporation's Auditor.

Guaranty Trust Company of Canada, 88 University Avenue, Toronto, 
Ontario, is the Transfer Agent and Registrar with respect to the Corpora 
tion's common shares.

The Corporation acts as its own transfer agent with respect to 
preference shares and warrants.
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PURCHASER'S STATUTORY RIGHTS OF WITHDRAWAL, RECISSION 

__________________AND DAMAGES   - -.   -  --   -

Sections 70, 126 and 135 of The Securities Act, 1978 provide, 
in effect, that when a security is offered in the course of a distri 
bution or a distribution to the public:

(a) a purchaser will not be bound by a contract for the purchase 
of such security if written or telegraphic notice of his 
intention not to be bound is received by the dealer from whom 
the purchaser purchased the security not later than midnight 
on the second business day after the latest prospectus and 
any amendment to the prospectus offering such security is 
received or deemed to be received by the purchaser or his 
ac3nt, and

(b) if a prospectus together with any amendment to the prospectus 
contains a misrepresentation, a purchaser who purchases a 
security offered thereby during the period of distribution 
to the public shall be deemed to have relied on such mis 
representation if it was a misrepresentation at the time of 
purchase and, subject to limitations set forth in the Act.

(1) has a right of action for damages against,

(i) the issuer or a selling security holder on whose 
behalf the distribution is made,

(ii) each underwriter required to sign the certificate 
required by section 58 of the Act,

(iii) every director of the issuer at the time the 
prospectus or amendment was filed,

(iv) every person or company whose consent has been 
filed pursuant to a requirement of the regula 
tions under the Act but only with respect to 
reports, opinions or statements made by them, 
and

(v) every other person or company who signed the pros 
pectus or the amendment, but no action to enforce 
the right can be commenced by a purchaser more than 
the earlier of 180 days after the purchaser first 
had knowledge of the facts giving rise to the cause 
of action or three years after the date of the trans 
action that gave rise to the cause of action, or

(2) where the purchaser purchased the security from a person 
or company referred to in (i) or (ii) above or from 
another underwriter of the securities, he may elect to 
exercise a right of rescission against such person, com 
pany or underwriter, in which case he shall have no right 
of action for damages against such person, company or 
underwriter, but no action to enforce this right can be 
commenced by a purchaser more than 180 days after the date 
of the transaction that gave rise to the cause of action.

Reference is made to the aforesaid Acts for the complete texts of 
the provisions under which the foregoing rights are conferred and the 
foregoing summary is subject to the express provisions thereof.
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MATERIAL CONTRACTS

The following are the only material contracts entered into by 
the Corporation within two years prior to the date of this prospectus,

1. Property agreement dated 12 November, 1979, between the 
Corporation and Charles W. Archibald referred to under 
"Acquisition".

2. Underwriting agreement dated 6 November, 1979 between the 
Corporation and Marchment S Mackay Limited referred to 
under "Plan of Offering".

Copies of the above may be inspected at the office of the Cor 
poration during ordinary business hours while shares of the Corpora 
tion are being offered pursuant to this prospectus.

OTHER MATERIAL FACTS 

There are no other material facts.
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THEODORE H. H12RNIIOLTZ, H.Comi, U.A.
CHARTKIIKD ACCOUNTANT 

THU8TKE IN BANKBU1TCY

To The Directors
Lormac Explorations Limited

I have examined the balance sheets of Lormac Explorations Limited as 
at September 30, 1979 and January 31, of 1979, 1978, 1977, 1976 and 
1975 and the statements of deficit, deferred administrative and explor 
ation expenditures and changes in financial position for the eight 
months ended September 30, 1979 and the years ended January 31, of 1979,
1978. 1977, 1976 and 1975- My examination v/as made in accordance wi th 
generally accepted auditing standards and accordingly included such 
tests and other procedures as I considered ?iecessary in the circumstances

In my opinion, these financial statements present fairly the financial 
position of the Company as at September 3 0 . 1979 and January 31, of
1979. 1978, 1977, 1976 and 1975 and its activities and the changes in 
financial position for the eight months ended September 30, 1979 and 
the years ended January 31, of 1979, 1978, 1977, 1976 and 1975 in accor 
dance svith generally accepted accounting principles applied on a consis 
tent basis throughout.

Toronto, Ontario T. H. Bernholtz 
November 15, 1979 Chartered Accountant

330 DAY BT11EET, SUITE 802, TOHONTO. ONTARIO M5II 28* 

TKLKl'HOXK - (lid) 304-7*18 304-7077
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JjORMAC EXPI-ORATIONS UMITKD 
BALANCE SHEKT AS AT

September 30 January 31 September 30 January 31 January 3' January 31 January 31

Current

Cauh
Jntereot receivable

claitng and properties (Note 2)

Deferred adrainiotroti ve expenditures 
Deferred exploration expenditures 
Organization expenses

LI A EI J.I TJ ES AND fCAPJ TAL 
Current

Accounts payable (Note 3)

il. B t(?g)v (Note U) 
Authoritedi (Note 5)

2,500,000 common shares 
500,000 preference eharcu

Inouod and fully paid i (Note 6)

U00.002 common shares for each 
250,000 common shares for properties

650,002 common shares

1979

S 29,027 
715

30,5^2

1V79

t 3'*. 133 
167

3*' . 300

1978

(unaudi ted)

* 37. 05^ 
637

37.691

1970

* W'gl

U6.085

1

It, 260

I* , 260

S 3U.802

l*" 6

'* , 260

S 38,560

0,
l* , 260

S ^1.951

U.260

'* , 260

J 51.1'*6

^ 1.750

1 05,001 
7.500

92.501 

(59, M9)

33,052

$ 3'*. 802

S 950

$ 85.001 
7,500

92,501

37.6io
S 30,560

$ 3,626

i 85,001
7.500

92,501 

(5^.176)

38,325

t *M,951

^ 935

J 85.001 
7.500

92.501 

0*2,290)

50.211

t 51 ,l''6

1977

The accompanying notes are on integral part of these financial ptntcmcntfl. 

On behalf of the Board i

, ____________________ Director

Di rector

310

7,500

9.86't
22.237
U.260

36.361

91**

$ 85,001 
7,500

92.501

92.501 

93.^15

1976

51.565
332

51.897

7. 500

8.032
21 .712

l*, 260

3'i , OO'l

93.^15 i 93.^01

900

92.501 

93.^0]

1975

67.309
517

67.906

7.500

7.1^5 
8,828 
it . 260

20.233

95.639

3.130

85.001
7.500

92.501

J72.501

95.639



1/DKMAC KX PI/) RATIONS LJKJTFD
STATEMENT OP DEFERRED ADMINISTRATIVE

AND EXPlJORATION EXPENDITURES

h-* 
00

hdfflipi strati ve expendi

Corporate services
Legal and audl t fees
Certificate cents
Covernment fees and taxes
Cost of prospectus
Directors' fees
Shareholdero 1 information and annual

mee ting
Transfer agent'o fees 
Sundry

Lesoi interest income 

Balance, beginning of period

Leooi written off to deficit 

Balance, end of period

Eilil Qxa. tj. 5Q-S x pen d j tu reg
Township,- P f Teck. Larder ..Lake Mining 

2 .ULLSiPlU- Province of Ontario
Engineering fees and expenses
Government feeo and expenses
Geochemlctil survey
l.inccu ttlng
Diamond drilling
Sundry
Property examination and research

Engineering fees and surface exploration 
Property research

Total exploration expenditures 
Balance, beginning of period

written off to deflci't 

p, mi) n f period

p,h t Month R Ei p.ht Months
Ended Year Ended Juried Year Bided Year Ended 

Rptember 30 January 31 September 30 January 31 January 31 
19-79 1979 1978 1978 197?

(unnudi ted)

t 2,000 * 3,000 j, 2,000 $ 3,000 J 3,000 
1,500 700 1*6? 685 690

200 150 150 150 160 

300 150 150 150 ^50

1.269 1,070 1.051 966 960 
66? 856 61*2 - 215 

8 69 16 2?

5.91 * 1* 5.995 ''.''76 i*. 951 5.502 
2,052 2,570 1.766 2.86'* 3.670

3,892 3,^25 2.710 2.087 1.832 
9.86'* 8,032

3.892 3.U25 2,710 11.951 9.86'* 
3.892 3. ''25 2,710 11.951

S NIL S NIL i NIL S NIL S 9.86U

S t S t 270 i 525

333

603 525

Year Ended Year Ended* 
January 31 January 31 

1976 1975

S 3.000 $ 1.500
1,250 i.oo"

255 
60 565

5.696 
'*00

21'* 

21'* 228

5.138 9.2'*'* 
li, 251 2.099

88? 7.1U5 
7,1'*5

8,032 ?,1''5

$ 8.032 fc 7.1^5

t 3 .3?3 ^ 1.32? 
181 1U2 

6.71'* 
600 

9.330

12.88^ 8,828

6,909 6,909 - - . - 
666 1 . 266 1 . 266

666 8.175 8.175 -

666 8.175 8,175 603 525 
22.23? 21.712

666 8.175 8.175 22,8'*0 22.23? 
666 0,175 0,175 22,8')0

t NIL t N IL J, NIL J, NIL J, ?2,23?

12,88'* 8.828 
8.828

21.712 8,828

t. 21 ,?12 ^ 8,828



l/) HW AC KXPUJRATIONS LIMITED 
STATEMENT OF DKFICIT

Eight Months
Ended Year Bided 

September ")Q J anuary 31 
, 1979,, __ 1 979

U)

l

Mining cloitns end properties abandoned
and/or lapsed. Teck Townohip. Ontario 

Relevant expendltureo written off

- odreiniotrative

- exploration

Balance, beginning of period 

Balance, end of period

3,892
666

Eight Months
Ended Year Ended Year Ended 

September 30 January 31 January 31 
___ 1978, __ l g? 6 ^ 1977

(unaudl ted)

l.OOt

3.1*25 

8.175

12.601 
1*2,290

5(*,091

Year JVided
January 31

1976

Year frided 
January 31 

1975, ..,

1.001

2.710

8,175

11,686 
U2.290

7, J*99 $

11,951 
22.8UO

U2.290



I-ORMAC EXPLORATIONS LIMITED 
STATCMKHT OP CHANGES IN FINANCIAL POSITION

1
KJ
0

1

Sou rcc^ o f f un djj

Sale of 1*00,000 shares of the Company's
capital stock

Jnterect income

Administrative expenditures
Exploration expend! tureo
Organi tati on expenses
Option on property

Increase (decrease) in working capital
Working capital, beginning of period

Working capital, end of period

Current assets
Current llabill ties

Eight Months
Ended

September 30
1979

 fc -
2,052

2.052

5 9W*
666

-
-

6,6lO

C*. 558)
33.350

5 28,792

S 30.5^2
1.750

Year Ended
January 31

1979

J -
2,570

2.570

5,995
6,175
-

1,000

15.170

(12.600)
^5,950

S 33.350

ft 3". 300
950

Eitfht Months
Ended

September 30
1978

(unaudi ted )

3"
1.766

1.766

k ^ 6
8.175
-

1,000

13.651
(11.885)

f*5.950

S 3^.065

S 37.691
3.626

Year Ended
January 3!

1978

^
2,86**

2. 06U

**,951
603

-
-

5.55**

(2,690)
UR,6'*0

3; l*5.95o

J 1*6,885
935

Year Ended Year Ended Year Ended
January 31 January 31 January 31

1977 1976 1975

3,670

3.670

5.502 
5?5

6.02?

(2,357) 
50.997

'i,251 

''.251

5.13B 
12.88U

18,022

(13.771) 
6^,768

U8,6'*o i 50.997

28,792 $ 33.350 3*1,065

j; '*9.55'* fc 51.89? 
91'* 900

'*5.950 $ '*8.6'*0 t 50,997

t 8 5.001 
2,099

8? . 100

9,2'iU 
8.828

22.332 

6'*, 7 68

6'*, 768

67,906
3.138

6U.768



LOKMAC EXPLORATIONS LTD.
NOTES TO FINANCIAL STATEMENTS 

AS AT SEPTEMBER 30, 1979

'Jote 1. Ac c pu ntin g^p o l i c y
When the Company is in the exploration stage a statement of profit 
and loss is not prepared, Exploration and administrative expendi 
tures, reduced by sundry incomes, are charged to deferred expendi 
tures as incurred. When the Company is relatively inactive .during 
an accounting period, administrative expenditures, net of sundry 
income, incurred during such a period are written off to deficit. 
When an entire group of mining claims have been abandoned or dis- 
proven, exploration expenditures incurred on these claims and a 
pro-rata portion of administrative expenditures v/ill be written off 
directly to deficit.

N'ote 2. Mining, claims and, properti es
By agreement dated November 12, 1979 the Company acquired, subject 
to the reservation of a net royalty of 10# to the vendor, three 
patented mining claims and five unpatented mining claims in the 
Township of Priske, District of Thunder Bay, in the Province of 
Ontario for a consideration consisting of 52,500 in cash, and 
100,000 fully paid common shares of the Company's capital stock 
valued at 300 per share.

\'ote 3. The cost of the current offering estimated at $10,000 is not in 
cluded in the account payable, The Corporation will be reimbursed 
by the underwriter on a pro-rata basis for the cost of the offering 
relevant to the number of shares of the secondary offering (consis 
ting of 102,600 shares) sold.

Note 4. The Corporation has entered into a finn agreement dated November 6, 
1979 with an underwriter to sell 300,000 common shares for a total 
consideration of $90,000 to be paid for as to $36,000 within 30 
days of the effective date (date of receipt for prospectus in final 
form) $30,000 within 60 days of the effective date and $2^,000 
within 90 days of the effective date. The underwriter has also 
purchased 100,000 shares from the vendor of the claims (Note 2) at 
thirty cents per share, the proceeds of which will not accrue to 
the Corporation. In the event that the underwriter takes down a 
total of $150,000.00 worth of common shares net to the Corporation 
within one year of the receipt for the prospectus, he is to receive 
a bonus of fifteen common shares for every one hundred such shares 
purchased from the Treasury.

Mote 5. By Certificate of Amendment of Articles dated August 15. 1979
500,000 of the 675iOOO escrowed shares donated back for the use of 
the Corporation were reclassified as voting, redeemable preference 
shares, with a par value of 1/10 of 10 per share ^500.00) leaving 
2,500,000 common shares without par value (not to be issued for an 
aggregate consideration exceeding $999 500). The preference shares 
with a par value of 1/10 of 10 are not entitled to any dividends, 
however, holders thereof are entitled to receive upon liquidation, 
dissolution or winding up a sum equal to the aggregate par value of 
shares held prior to the payment of any amount to the holders of
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Note Cont'd.

common shares. The Corporation may, upon notice, redeem the whole 
or any part of the preference shares outstanding on payment of the 
amount paid up thereon. Preference shares may also be purchased 
for cancellation by the Corporation at a price not exceeding the 
par value with the consent of the holders. Holders of preference 
shares shall be entitled to notice of and to attend at and vote at 
all meetings of shareholders. No more than 500,000 preference 
shares shall be issued by the Corporation at any time. Subject to 
prior redemption or purchase, preference shares shall be redeemed 
not later than five years, following the date of their issue.

The directors have authorized the issue of warrants to holders of 
preference shares on the basis of one warrant for each preference 
share. Additional warrants will be exercisable up to a total of 
the lesser of 500,000 or 25^'of the number of common shares issued 
for cash pursuant to underwritings or best efforts financing. Upon 
the payment for and issuance of the 300,000 chares underwritten 
(Note 4) the warrants would entitle the holder to purchase up to 
75,000 common shares at 37-5# Per share.

Note 6. Share Capitalization

Security
Common shares without par value 
Not to exceed

Prior To As At 
August 15. 1979 August 15. 1979

Authorized Authorized

3,000,000 
$ 1,500,000

2,500,000 
$ 999,500

Preference shares
Par value 1/10 of 10 per share

Warrants

Common shares for properties

Common shares for cash

$
NIL 
NIL

NIL

Outstanding;

750,000
$ 7.500 

^00,002
$ 85,001

500,000 
$ 500

500,000

Outstanding

250,000 
$ 7.500

^100,002 
$ 85,001

Subsequent to the date of the financial statements the President of 
the Company purchased 500,000 redeemable, voting, preference shares 
with a par value of 1/10 of 10 each for ^500.

Note 7. The aggregate direct remuneration paid to the present directors and 
senior officers of the Corporation as such are as follows j

Eight months ended September 30, 1979 - &300.00 
Year ended January 31, 1979 - ?150.00
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CERTIFICATES

The foregoing constitutes full, true and plain disclosure of all 
material facts relating to the securities offered by this prospectus 
as required by Part XIV of The Securities Act 1978 and the regulations 
thereunder.

* *

Dated: January. 15, 1980.

E. P. McDonough J. W. Gemmell 
Chief Executive Officer Chief Financial Officer

C. T. Wright B. A. Page 
Director Director

. PROMOTER 

.E..P. McDonough

UNDERWRITER

To the best of our knowledge, information and belief, the fore 
going constitutes full, true and plain disclosure of all material 
facts relating to the securities offered by this prospectus as required 
by Part XIV of The Securities Act, 1978 and the regulations thereunder.

Dated: '.January 15, 1980.

MARCHMENT Sr MACKAY LIMITED 

By: W. R. Marchment


