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PROVINCE OF ONTARIO

THE MINING ACT

EXPLORATORY LICENCE OF OCCUPATION 

NUMBER 1A893

1. KNOW ALL MEN BY THESE PRESENTS that in consideration of and subject to 

the terms, provisoes, conditions and restrictions hereinafter contained, I, 

Alan W. Pope, Minister of Natural Resources for the Province of Ontario, 

hereinafter referred to as the Minister, do by these Presents give full 

right and liberty, leave, and licence to 353080 Ontario Limited, 

incorporated under the laws of Ontario, having its head office at 1387 

Orangegrove Drive, Sudnury, Ontario, its successors and assigns, 

hereinafter referred to as the "Licensee", to search for, prospect, drill 

and explore for all minerals excepting peat, natural gas, oil and petroleum 

in, upon and under a certain parcel or tract of land situated in the 

District of Algoma, containing an area of 293.56 acres, more or less, and 

which may be more particularly described in Schedule "A" attached hereto.

2. RESERVING the right to raise, lowar or maintain the waters of any 

lakes, rivers or other bodies of water lying within or near the land 

described herein.

3. ALSO RESERVING any lands presently held by or set aside for Great 

Lakes Power in connection with the production and distribution of electric 

power.

A. ALSO SAVING and EXCEPTING thereout and therefrom any lands lying 

within the limits of the land described herein which have been patented, 

sold, leased or otherwise alienated or dealt with by the Crown.

5. TO HAVE and TO HOLD unto the said 353080 Ontario Limited for and 

during the terra of 3 years from the 1st day of September 1982.

6. YIELDING and PAYING therefor to the Treasurer of Ontario in advance 

yearly and every year of the term of this licence the fee of 31,000.00 of 

lawful money of Canada, the first of such payments to be made on or before 

the execution and delivery hereof and each succeeding payment to be made on 

or before the first day of September in each and every year of the terra of 

this licence.

7. PROVIDED THAT the licensee shall pay to the Treasurer of Ontario in 

advance of the term of this licence arrears of acreage tax formerly payable 

pursuant to the Mining Act in the amount of 52,162.94 for the lands 

described in Schedule "A" attached hereto.



8. PROVIDED FURTHER that this licence is subject ro the Navigable Waters 

Protection Act and to any or all rights of Her Majesty the Qucon in right 

of Ontario or Canada and any other person, corporation and commission 

including Great Lakes Power to control water levels affecting the land 

described herein and the Licensee shall have no recourse of claim against 

her Majepty the Queen in right of Ontario or Canada, Her Officers, servants 

and agents and such other person, corporation and commission including 

Great Lakes Power by reason of any damages, injury or death caused by or 

resulting from the exercise of the aforesaid rights.

9. PROVIDED FURTHER that the Licensee shall within sixty days after each 

anniversary date of the date of commencement of the terra of this licence, 

hereinafter referred to as "Anniversary Date", submit a sworn statement by 

a responsible officer of the Licensee to the Regional Direct^L, 

Northeastern Region, Ministry of Natural Resources, hereinafter referred to 

as "the Regional Director" providing the following information:

(a) Full particulars of the amounts and purposes of all expenditures 
made by the Licensee in relation to mineral exploration 
activities carried on during the previous twelve months in 
respect to the lands subject to this licence.

(b) Full particulars of all work, testing, operations and the results 
thereof performed by the Licensee during the previous twelve 
months in respect to the lands subject to this licence.

10. PROVIDED FURTHER that where the Regional Director is not satisfied 

with the said sworn statement of the Licensee, the Regional Director may 

send a notice by registered mail to the Licensee, at its last known address 

recorded in the Ministry of Natural Resources, hereinafter referred to as 

the "Ministry", requiring the Licensee to submit such further details as 

may, in the opinion of the Regional Director, be necessary and the Licensee 

shall provide such further details forthwith.

11. PROVIDED FURTHER that the Licensee shall:

a) Submit in duplicate, to the Regional Director, full reports and 
plans of all geochemical, geological and geophysical examinat 
ions, detailed core logs and plans indicating the location of 
each drill hole, full reports and plans of prospecting, testing, 
or other exploratory work for which expenditure credits have been 
claimed within sixty days after each Anniversary Date;

(b) Where cores are taken, pack them in numbered boxes, accurately 
labelled showing the depth interval and drill hole number and 
the boxes shall be protected from damage and stored by the 
Licensee and notify the Regional Director where they are stored;

(c) Not destroy any core except for the purpose of analysis nor
remove a core from Ontario without the prior written approval of 
the Regional Director.

12. PROVIDED FURTHER that the Licensee shall within sixty days after the 

date of expiration, surrender, cancellation or revocation of this licence, 

as the case may be, submit in duplicate to the Regional Director full 

reports and plans of all geochemical, geological and geophysical
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examinations, drilling, prospecting, testing or other exploratory work 

carried on in respect to the lands subject to this licence and not 

otherwise previously submitted.

13. PROVIDED FURTHER that the Licensee shall have the right to surrender 

this licence at any time during the term of this licence provided the 

Licensee shall be liable for and observe in full all of the terms, 

provisoes, conditions and restrictions as herein provided for the year 

during which such surrender is made by the Licensee, and those terms, 

provisoes and conditions and restrictions that would otherwise apply after 

the expiration of the term of this licence.

14. PROVIDED FURTHER that it is an express condition of this licence that 

the Licensee shall make or incur an annual expenditure directly related to 

the exploration of minerals hereinafter referred to as "Annual Exploration 

Expenditure" on the land and land under water described herein or on such 

land and land under water retained by the Licensee as provided herein, as 

the case may be, of not less than $71,500.00 during the first year of the 

terra of this licence and not less than $125,000.00 during the second year 

of the term of this licence and not less than S2AO,000.00 during the third 

year of the term of this licence.

15. PROVIDED FURTHER that where the expenditures tnade or incurred in 

respect to mineral exploration exceeds the amount of the "Annual 

Exploration Expenditure" the amount of any excess thereof shall qualify as 

a portion or the whole, as the case may be, of the Annual Exploration 

Expenditure for the subsequent year or years of the term of this licence as 

the case may be.

16. PROVIDED FURTHER that the Regional Director may in his discretion 

disallow any expenditure for the purpose of the Annual Exploration 

Expenditure which in his opinion is not directly related to the exploration 

and development of minerals on the lands subject to this licence and in the 

event of such a disallowance the Licensee shall be liable for the amount of 

the disallowed Annual Exploration Expenditure and the Regional Director may 

direct that the amount of the disallowed Annual Exploration Expenditure be 

added to the Annual Exploration Expenditure for the year then in effect.

17. PROVIDED FURTHER that notwithstanding any other provision of this 

licence that If default is made by the Licensee in making or incurring the 

Annual Exploration Expenditure in whole or in part the security as provided 

hereinafter in the amount equal to the deficiency of the required Annual 

Exploration Expenditure as contemplated herein may be forfeited to and 

become the property of the Crown in right of Ontario and this licence may 

be cancelled or revoked by the Minister.
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18. PROVIDED FURTHER that if any part of the lands subject to this licence 

is flooded under the authority to control water levels as provided herein 

and where the Minister is of the opinion that the Licensee is prevented 

from making or incurring the Annual Exploration Expenditure required herein 

because of such flooding of the lands, the Regional Director may reduce the 

amount of the Annual Exploration Expenditure for the year or years of the 

term of this licence during which the said flooded condition of the lands 

occurs or continues by the percentage that the area of the flooded lands is 

of the total area of the l^nds subject to this licence at such time or 

times of the said flooding.

19. PROVIDED FURTHER that where in the opinion of the Minister the 

Licensee is prevented from discharging its obligations under this licence 

by reason of the Minister temporarily prohibiting an activity contemplated 

hereunder pursuant to any statutory authority of the Minister the term of 

this licence shall be extended for the period of time such activity was 

temporarily prohibited.

20. PROVIDED FURTHER that if the Licensee has not applied for and received 

a lease as provided herein at the expiration of the term of this licence 

and in the opinion of the Minister the Licensee has fully complied with and 

observed all of the terms, provisoes and conditions of this licence, the 

Licensee shall be entitled to make application and subject to the approval 

of the Lieutenant Governor in Council receive a licence for the land 

subject to this licence at the time of the expiration of its term for a 

further term of 3 years and such licence shall be subject to such terms and 

conditions as the Minister may consider advisable provided the Licensee 

shall make the aforesaid application to the Minister during the sixty days 

preceding the date of expiration of the term of this licence.

21. PROVIDED FURTHER that if default is made by the Licensee in the 

observance of any or all of the terms, provisoes, conditions and 

restrictions as provided herein, and the default is not remedied to the 

satisfaction of the Regional Director within sixty days ov such further 

period of time as the Regional Director may specify, after notice has been 

delivered personally or sent by registered or certified mail to the 

Licensee at its last known address recorded with the Ministry, setting 

forth the default and calling upon the Licensee to remedy it, this licence 

may be cancelled or revoked by the Minister.

22. PROVIDED FURTHER that the Licensee shall deposit security for the due 

performance of the Annual Exploration Expenditure and such security shall 

be in the form of an irrevocable letter of credit acceptable to the 

Minister in the Amount of $71,500.00 which shall be deposited with the 

Regional Director before the issue of this licence and the Licensee shall 

provide the Regional Director on or before each Anniversay Date with an 

irrevocable letter of credit in an amount equal to the amount of the Annual 

Exploration Expenditure required herein for the year then commencing.



23. PROVIDED FURTHER that the Licensee shall deposit with the Regional 

Director before the issue of this licence, security, in the fora of an 

irrevocable letter of credit, acceptable to the Minister, hereinafter 

referred to as the "Other Obligations" Security H i i n the amount of 

$12,000.00 as security for due performance of clean-up of the land subject 

to this licence and making safe existing mining hazards, which require 

capping of two open shafts, closing of one adit, and 700 ft. of fencing 

around an open stope located on the land subject to this licence. All work 

will be performed in accordance with Ministry of Labour Standards.

24. PROVIDED FURTHER that the Licensee shall deposit with the Regional 

Director before the issuance of this licence security in the amount of 

$20,000.00 in the form of an irrevocable letter of credit, payable to the 

Minister hereafter referred to as the "Other Obligations" Security 9 2 for 

the due performance of the Licensee of any or all items, provisoes, 

conditions and restrictions of the licence, Including the obligations of 

the Licensee under Sections 29, 31, 39 and A3 herein, except the Annual 

Exploration Expenditure.

25. PROVIDED FURTHER that the Licensee shall maintain the aforesaid 

irrevocable letters of credit in full force and effect during the term of 

this licence and for one year after the date of the expiration, surrender, 

cancellation or revocation of this licence as the case may be or until the 

Regional Director notifies the Licensee in writing that he is satisfied 

that the Licensee has fully complied with all the terms, provisoes, 

conditions and restrictions of this Licence, whichever occurs first, and 

the amounts of the irrevocable letters of credit for the aforesaid one year 

period shall be in the amounts equal to the amounts of the irrevocable 

letters of credit then applicable at the time of the expiration, surrender, 

cancellation or revocation of this licence.

26. PROVIDED FURTHER that if default is made by the Licensee in the 

observance of any or all the terms, provisoes, conditions and restrictions 

o r this licence the Minister shall have the right to require payment or 

payments under the aforesaid letters of credit of such amount or amounts in 

whole or in part from time to time, which in the opinion of the Minister is 

or are necessary to ensure the due performance by the Licensee of any or 

all of the terms, provisoes, conditions and restrictions of this licence 

irrespective and notwithstanding that this licence be in force, expired, 

surrendered, cancelled or revoked.

27. PROVIDED FURTHER that Section 105 of the Mining Act R.S.O. 1980, 

Chapter 268 or any other provision substituted therefor shall apply mutatis 

mutandis, to the timber and trees standing, being or hereafter found 

growing upon the land subject to this licence.

28. PROVIDED FURTHER that the Licensee shall not hinder, obstruct or 

otherwise interfer with travel by the public to this licence on the public, 

private or unspecified roads crossing the land subject.



- 6 -

29. PROVIDED FURTHER that the Licensee shall maintain in reasonable 

condition public, private or unspecified roads used for access to the land 

subject to this licence and shall repair any damage to such existing roads 

caused by the operations of the Licensee or its contractors.

30. PROVIDED FURTHER, that the Licensee shall re-establish the perimeter 

of the area as described in Schedule A by plainly blazing the trees on two 

sides only, where there are standing trees and cutting the underbrush along 

the boundary lines or where there are not standing trees clearly indicating 

the outlines of the parcel by planting thereon durable pickets not less 

than 5 ft. in height at intervals of not less than 50 ft.

31. PROVIDED FURTHER that on the completion of the exploration program 

casings are to be removed from each drill hole except;

(a) Where written consent to the contrary is given by the Regional 
Director, and provided the drill hole location is identified by 
a marker on the ground by the Licensee;

(b) Where radioactive minerals are encountered, and there is a 
discharge of water from the drill hole, in which event drill 
casings shall remain in place and the drill hole immediately 
capped, plugged or otherwise stopped up to the satisfaction 
of the Regional Director.

32. PROVIDED FURTHER that all drill holes shall be left in a safe 

condition to the satisfaction of the Regional Director.

33. PROVIDED FURTHER that the Licensee shall comply with the provisions of 

The Atomic Energy Control Act, The Mining Act, The Public Lands Act, The 

Petroleum Resources Act, The Forest Fires Prevention Act, the regulations 

under these Acts and all other applicable Federal or Provincial Acts and 

regulations made thereunder.

3A. PROVIDED FURTHER that this licence shall not be assigned or 

transferred in whole or In part except with the approval and consent 

thereto in writing of the Minister or his Deputy.

35. PROVIDED FURTHER that before the Licensee assigns or transfers part of 

its right, title and interest under this licence to another person or 

persons, the Licensee and such other person or persons shall provide the 

Minister with written assurances in a form satisfactory to the Minister 

that the Licensee and such other person or persons will be jointly and 

severally responsible for the complete and full discharge of the duties and 

obligations arising from any or all of the terms, provisoes, conditions and 

restrictions of this licence.

36. PROVIDED FURTHER that this licence is issued for the sole purpose of 

granting the Licensee the exclusive right to search, prospect, drill and 

explore for minerals and shall not be construed as conferring upon the 

Licensee any right, title and interest in respect to peat, natural gas,
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oil, petroleum, sand and gravel nor to the surface rights of the lands 

subject to this licence and the Minister may during the terra of this 

licence dispose of any or all of the peat, natural gas, oil, petroleum, 

sand and gravel and any or all of the surface rights, provided that the 

Minister is satisfied that the disposition of the said peat, natural gas, 

oil, petroleum, sand and gravel or surface rights does not limit or hinder 

the Licensee in its aforesaid searching, prospecting, drilling and 

exploring for minerals.

37. PROVIDED FURTHER that servants, employees or agents of the Ministry 

may at any time or times during the term of this licence, enter upon any 

of the lands subject to this licence for the purpose of exercising their 

lawful duties.

38. PROVIDED FURTHER that th.2 Licensee may remove from the lands subject 

to this licence such quantities of minerals excepting peat, natural gas, 

oil, petroleum, sand and gravel as may be necessary for testing purposes, 

subject to the written approval of the Regional Director. Prior to the 

granting of approval for the removal of bulk samples the Regional Director 

may require the submission of a proposal containing detailed plans showing 

proposed location, method of extraction, rehabilitation or such other 

information as may be deemed necessary for the proper evaluation of the 

proposal. Sixty days advance written notice of the proposal shall be given 

to the Regional Director or less time if deemed reasonable by the 

Regional Director.

39. PROVIDED FURTHER that the lands subject to this licence that are 

prospected, drilled, and explored by the Licensee shall be rehabilitated by 

the Licensee to the satisfaction of the Regional Director within 10 months 

of the expiration, surrender, cancellation or revocation of this licence.

40. PROVIDED FURTHER that if at any time during the term of this licence 

the Licensee in the opinion of the Minister demonstrates that a deposit or 

deposits of mineral of economic importance excepting peat, natural gas, 

oil, petroleum, sand and gravel has been discovered, the Licensee shall be 

entitled to apply for and subject to the approval of the Lieutenant 

Governor in Council receive a lease for a total area of land consisting of 

part or parts of the lands subject to this licence at the time of the 

aforesaid application sufficient to encompass the said deposit or 

deposits.

41. PROVIDED FURTHER the aforesaid Lease shall:

(1) Consist of the reining rights only of the area or areas of land 
sufficient to encompass the said deposit or deposits and such 
surface rights of the said area or areas of land which, in the 
opinion of the Minister, are necessary for the efficient 
operation of a mine or mines;
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(2) Have a tern of 21 year* At An annual fee of two dollar* And
fifty cents (82.50) per nor* payable each y*Af In advanc*. The 
Annual I t-r ^.All bc subject to review and adjustment In eAch 
fifth y-- iron the dAte of the grunting of the le/ine or renewal 
*her*of and e.ich said Adjufltment shAll take effect in the year 
next following and t lw amount of each Adjustment shall be 
determined by the Minister and where the Lessee l* dissatisfied 
with the determination of the Minister the LeBnee may within 
nlxry days after notice of the determination of the amount of the 
adjustment by the Minister give notice to the Minister by 
registered mall that the LwBsee requires the amount of the 
adjustment to be determined by arbitration and the arbitration 
shall be governed, conducted and decided under the provisions 
and authority of The Arbitrations Act, R.S.O. 1980, 
and the matter shall be referred fo a singla arbitrator 
thereunder who shall be the Mining and Lands Commissioner of 
Ontario.

(3) Provide that the Lessee shall be entitled to apply for and
receive a renewal of the lease for a further term or terms of 10 
years where in the opinion of the Minister, the Lessee can 
demonstrate that the Lessee is producing minerals in substantial 
quantities or has produced minerals in substantial quantities 
continuously for a period of time of not less than one year 
during the tem of the lease.

(A) Provide that where in the opinion of the Minister the Lessee 
can not demonstrate that the Lessee is producing minerals in 
substantial quantities or has produced minerals in substantial 
quantities continuously for a period of not less than one year 
during the term of the lease the Lessee shall be entitled to 
apply for a renewal and the Minister may in his absolute 
discretion grant a renewal or renewals of the lease for a further 
term or terms of 10 years.

(5) Contain such other terms and conditions as the Minister may 
approve.

42. PROVIDED FURTHER that if this licence is in force, it shall expire on 
the date that the aforesaid lease is issued.

43. PROVIDED FURTHER that the Licensee, its servants, employees and agents 

shall conduct all exploration activity including construction of roadways, 

establishment of encampments and the construction of drill sites in 

accordance with the following requirements:

(1) No roadways, causeways, dykes, buildings, structures or
encampments shall be permitted to be established or constructed 
without the prior written approval of the Regional 
Director. Prior to the granting of approval of the location of 
any of the above items, the Regional Director may require the 
submission of a proposal containing detailed plans showing 
proposed location, construction methods, rehabilitation plans or 
such other information as may be deemed necessary for the proper 
evaluation of the proposal. The Licensee shall give reasonable 
advance written notice of the proposal to the Regional Director;

(2) The movement overland of any machinery and vehicles by the
Licensee may be restricted to such times and places, as in the 
opinion of the Regional Director is necessary to ensure the 
protection and preservation of the lands;

(3) Liquid or solid wastes shall not be permitted to enter into any 
natural water course;
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(A) The use of herbicides and the use of pesticides, with the
exception of personal size containers of insect repellant, is 
prohibited on the land described herein unless authorized by the 
Ministry of the Environment;

(5) Upon termination of this licence or surrender of lands subject 
to this licence by the Licensee all structures, buildings and 
encampments shall be demolished or removed by the Licensee from 
the land described herein and all drill sites and encampment 
areas shall be rehabilitated as closely as possible to their 
former natural state by the Licensee to the satisfaction of the 
Regional Director;

(6) All discarded materials and refuse including oily rags, oil 
cans, fuel containers, grease containers and other similar 
material and shall be reiroved by the Licensee from drill sites, 
encampments and other work sites and disposed of at waste 
disposal sites approved by the Ontario Ministry of the 
Environment;

44. This licence is issued under the authority of subsection 2 of section 

190 of the Mining Act, R.S.O. 1980, Chapter 268 pursuant to Order in 

Council O.C. 1006/82 dated ti.o 22 day of April 1982.

45. IN WITNESS WHEREOF I have hereunto set my hand and seal of office at 

the City of Sudbury, this ___ day of _______ 19_ and the Licensee has 

affixed its corporate seal at the hands of its officers duly authorized in 

that behalf.

SIGNED, SEALED AND DELIVERED) 
in the presence of )

C. Pt
as to excution by 
Executive Co-ordinator 
Lands and Waters Group

) Executive Co-ordinator
) Lands and Waters Group, for and on behalf
) of the Minister of Natural Resources
) as authorized by Order in Council 2145/78
) dated July 17, 1978.

) 353080 Ontario Limited

) And BY:



SCHEDULE A

All that parcel or tract of land and land under water in the 

TownBhip of Jacobson, in the District of Algoma and in the Province of 

Ontario, containing 293.56 acres, be the same more or less, being composed 

of part of the said Township of Jacobson and which parcel or tract of land 

may be more particularly described as follows:

PREMISING that all bearings hereinafter mentioned are 

astronomic;

COMMENCING at the southwesterly corner of Mining Claim SSM 

2185;

THENCE north 3 degrees 36 minutes west along the westerly 

limit of said Mining Claim SSM 2185, 806.52 feet (12.22 chains), to the 

northeasterly corner of Mining Claim SSM 3559;

THENCE north 9 degrees 44 minutes west along the westerly 

limit of Mining Claim SSM 2185, 496.32 feet (7.52 chains), to the 

northwesterly corner thereof;

THENCE north 86 degrees 23 minutes east along the northerly 

limit of Mining Claim SSM 2185, 1357.62 feet (20.57 chains), to the 

northeasterly corner thereof;

THENCE north 84 degrees 41 minutes east along the northerly 

limit of Mining Claim SSM 2186, 1919.94 feet (29.09) chains to the 

northeasterly corner thereof;

THENCE south 82 degrees 14 minutes east along the northerly 

limit of Mining Claim SSM 2188, 1149.06 feet (17.41 chains) to the 

southwesterly corner of Mining Claim SSM 2641;

THENCE north 86 degrees 17 minutes east along the northerly 

limit of Mining Claim SSM 2188 and Mining Claim SSM 2190, 1581.36 feet 

(23.96 chains) to the northeasterly corner of said Mining Claim SSM 2190;

THENCE south 8 degrees 00 minutes east along the easterly 

limit of said Mining Claim SSM 2190, 1315.38 feet (19.93 chains) to the 

southeasterly corner thereof;

THENCE north 89 degrees 06 minutes west along the southerly 

limit of said Mining Claim SSM 2190, 1235.52 feet (18.72 chains) to the 

southwesterly corner thereof;

THENCE south l degree 58 minutes east along the easterly 

limit of Mining Claim SSM 2189, 1639.77 feet (24.845 chains) to the 

southwesterly corner thereof;



THENCE south 86 degrees 52 minutes west along the southerly 

limit of said Mining Claim SSM 2189, 1440.78 feet (21.83 chains) to the 

southwesterly corner thereof;

T'ENCE north 83 degrees 14 minutes west along the southerly 

limit of Mining Claim SSM 2271, 1572.12 feet (?^.82 chains) to the 

southwesterly corner thereof;

THENCE north 16 degrees 52 minutes west along the westerly 

limit of said Mining Claim SSM 2271, 1413.72 feet (21.42 chains) to the 

northwesterly corner thereof;

THENCE south 88 degrees 54 minutes west along the southerly 

limit of Mining Claim SSM 2185, 1436.16 feet (21.76 chains), to the 

southwesterly corner thereof being also the point of commencement.

The parcel or tract of land as herein described is comprised 

of mining claims SSM 2185, SSM 2186, SSM 2188, SSM 2189, SSM 2190 and SSM 

2271, as shown on a plan and field notes signed by G.L. Ramsey, Ontario 

Land Surveyor, dated June 26, 1924, of record in the Ministry of Natural 

Resources at Toronto.

Robert G. Code, 
Surveyor General
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Ontario Government Building 
199 Larch Street 
Sudbury, Ontario 
P3E 5P9

Your file: 

Our (ile:

November 5th, 1982

MEMORANDUM TO:

Assessment Files Research Office
Ontario Geological Survey
Room 819
77 Grenville Street
Toronto, Ontario
MSS 1B3

RE: Exploratory Licence of Occupation #14893

Enclosed please find a copy of the above-noted 
Licence.

This copy is for your information and records.

W.G. Cleaveley 
Regional Director 
Northeastern Region

WK. A. Giroux/kg

Encl.
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