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PLAN OF DISTRIBUTION

The Underwriter acting as principal will offer the underwritten 
shares over-the-counter in the Province of Ontario at the price 
set forth above. Sales of the underwritten shares may also be 
made through registered dealers acting as principals or agents.

PURPOSE OF OFFERING

The purpose of this offering is to provide funds to carry out 
exploration work on the Company's mining properties and to secure 
funds for working capital purposes, all as referred to under the 
caption "Use of Proceeds" herein. The net amount received by the 
Company will not be less than 301 of the gross proceeds of the 
new and secondary offering.

SECONDARY OFFERING - 160,000 Shares

Shares comprising the secondary offering will be offered by the 
Underwriter on its behalf at prices arbitrarily fixed by it, and 
it is planned that such shares will initially be offered for sale 
in the 31.00 to 51.50 price range. None of the secondary shares 
will be offered for sale until all of the underwritten shares have 
been taken down, paid for and sold by the Underwriter. The proceeds 
from the sale of these shares will not accrue to the Company. 
Assuming an average selling price of 51.25 per share, the proceeds 
of the secondary offering, all of which will be received by the 
Underwriter will amount to the sum of 5200,000.
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Reference is made to the caption "Risk Factors".
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  CEDAR RIDGE EXPLORATIONS LTD.

PROSPECTUS SUMMARY 

Property Interests

The Company entered into an agreement with Helena 
Bonhonune dated November 25, 1980 pursuant to which it acquired 
an interst in 73 unpatented mining claims covering an area of 
approximately 2,920 acres located in Bernhardt and Maisonville 
Townships, in the Larder Lake Mining Division of the Province 
of Ontario. An exploration program consisting of line cutting, 
geological and geophysical surveying and bulk sampling has been 
recommended with a view to locating gold bearing structures on 
the mining claims.

Financing Arrangements

The Company has entered into an underwriting agreement 
with an underwriter pursuant to4 which the underwriter has agreed 
to purchase 400,000 treasury shares at the price of 40C per 
share so as to provide the Company with net proceeds of 3160,000. 
The proceeds from the issue, after payment of expenses, will be 
used to carry out the work program referred to above.

There is a secondary offering of 160,000 shares which 
will take place in the range of $1.00 to 31.50 per share. None 
of the proceeds from the sale of the secondary offering will 
accrue to the treasury of the Company. None of the secondary 
shares will be offered for sale until all of the underwritten 
shares have been taken down, paid for and sold by the under 
writer.

Risk Factors

The Company's mining claims in Bernhardt and Maison 
ville Townships, Ontario do not contain a known body of 
commercial ore and the funds to be received by the sale of 
the common shares offered by this prospectus are to be used 
to explore the mining claims. If the program is successful, 
additional funds will be required for exploration and develop 
ment work and the only source of funds available to the 
Company at this time is through the sale of equity capital.

Profit on any investment in the Company's shares will 
depend upon the success achieved in the exploration of the 
mining claims.

There is no market for shares of the Company and 
purchasers may not be able to resell them. The underwriter 
is not obligated to buy back shares except to the extent 
that it may have oversold the offering, and the buy-back price 
may be significantly lower than the original selling price.



(li)

The purchaser of any of the underwritten shares
will suffer an immediate dilution of 51C per share and purchasers 
of the secondary shares a dilution exceeding 51C per share by 
the amount by which the price paid for such shares exceeds 80C 
per share. At an average price of $1.25 per share, the dilution 
would be 96C per share.
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— CEDAR RIDGE EXPLORATIONS LTD,

PROSPECTUS

HISTORY AND BUSINESS

CEDAR RIDGE EXPLORATIONS LTD. (the "Company") was 
incorporated under The Business Corporations Act of Ontario on 
November 25, 1980 to engage in the acquisition, exploration, 
development and operation of mines, mineral lands and deposits. 
The head office of the Company is located at Suite 402, 27 Queen 
Street East, Toronto, Ontario where the records of the Company 
are kept. None of the mining claims in which the Company has an 
interest contains a known body of commercial ore and any 
exploration programs thereon are exploratory searches for ore.

Bernhardt andMaisonville Townships 
__________Mining Lands__________

•i '

Purchase Agreement

Helene Bonhomme, ("Bonhomme"), 64 Kenhatch Boulevard, 
Agincourt, Ontario, MIS 3Y1 entered into an agreement made as 
of the 14th day of November, 1980 with Donald McKinnon ("McKinnon") 
759 Denise Street, Timmins, Ontario (the "purchase agreement") 
whereunder Bonhomme agreed to purchase and McKinnon agreed to 
sell a 100?; undivided interest in 73 unpatented mining claims 
located in the Townships of Bernhardt andMaisonville, in the 
Larder Lake Mining Division of the Province of Ontario (here 
inafter referred to as the "mining claims") free from encumbrance, 
but subject to a royalty reserved to McKinnon equal to 3 % of 
the net value of metals mined and produced from the mining 
claims.

In order to acquire the mining claims, Bonhomme agreed 
to pay to McKinnon within thirty days following the 
effective date, the sum of $15,000. The "effective date" is 
defined as the date upon which the Ontario Securities Commission 
shall issue its receipt for this prospectus of the Company.

The term "net value of metals" contained in the
purchase agreement means the actual amount of payments received 
from any independent custom smelter, mill, mint or other purchaser 
of ores, concentrates and minerals (the "products") mined and 
extracted from the mining claims and delivered for treatment 
and/or sale after deducting all charges and penalties for 
treatment and refining done by such custom smelter, mill, mint 
or other purchaser and in calculating net value of metals, 
there shall also be deducted therefrom transportation costs
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for the products from the mining claims to the independent 
custom smelter, mill, mint or other purchaser and all sampling 
and assaying charges made or levied in connection with the 
sampling and assaying carried out after the products have 
left the mining claims; marketing costs, insurance premiums 
for insurance of such products and any export and import taxes 
on such products if such charges or costs or payable out of 
the proceeds received or shown as deductions therefrom. Payment 
of such royalty is to be made in Canadian dollars, or at the 
election of McKinnon, in product by the 30th day following the 
receipt of financial settlements or advances from the smelter, 
mill, mint or other purchaser of the products.

The sole right of McKinnon is to have the royalty 
paid to him and Bonhomme has the full and unlimited discretion 
in the exploration, development and mining of the mining claims 
and is not obliged to explore, develop and mine the same or 
market the products therefrom. In the event a mine is developed 
on any part of the mining claims, Bonhomme has complete authority, 
control and discretion with respect to the operations (including 
modification and/or expansion) sales and suspension of operations 
or abandonment thereof.

The purchase agreement also contains provisions per 
taining to the maintenance of proper accounting records, the 
examination of title to the mining claims, the payment of 
monies, the giving of notice and other provisions usual to 
agreements of this type. So far as the Company is aware, no 
person or Company has received or is entitled to receive a 
greater than 5?; interest in the consideration payable to 
Mr. McKinnon pursuant to the purchase agreement.

Acquisition

Bonhomme entered into an agreement made the 25th 
day of November, 1980 with the Company whereby Bonhomme agreed 
to grant, transfer and assign to the Company her entire right, 
title, estate and interest in the purchase agreement and the 
mining lands covered thereby and all benefit and advantage 
to be derived therefrom in consideration of the payment by the 
Company to Bonhomme of the sum of $7,500 and the issuance to 
Bonhomme of 100,000 fully paid common shares of the Company's 
capital stock. The payment of the said sum of $7,500 and the 
issuance of the 100,000 common shares is required to be made 
on the thirtieth day following the effective date of this 
prospectus.

So far as the Company is aware, no person or company 
has received or is entitled to receive a greater than 5% 
interest in the consideration payable to Bonhomme by the 
Company.
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Location and Access

Access to the mining claims is by way of the Trans- 
Canada Highway (Highway 11) 14 miles north to the turnoff to 
Bourkes from Kenogami Lake which is 10 miles east of Kirkland 
Lake. From Bourkes Station on the Ontario Northland Railway 
access to the mining claims is gained by an all weather gravel 
road three miles to the east from which one must traverse by 
foot south-easterly for about one and one-half miles to the 
northeast corner of the mining claims over a trail. The 
mining claims are characterized by a relief consisting of 
rolling hills and rock knobs separated by marshy ravines 
and bogs. The "Blue Mountain" with an elevation of 1,500 feet 
is situated on the southeast flank of the mining claims. The 
high ground is well forested with second growth black spruce 
and balsam fir. Dense stands of jack pine are common along 
sandy eskers. Low ground and ravines are forested with black 
spruce and tag alder along with labrador tea and sphagnum 
moss ground cover. Water is available in quantity from the 
Little Black River and its tributaries on the north end of 
the mining claims. Webash Lake* is an excellent source of 
water for the south end of the mining claims.

Title

The mining claims consist of 73 contiguous, unpatented 
mining claims which cover an area of 2,920 acres. The mining 
claims which are all recorded in the Office of the Local Mining 
Recorder for the Larder Lake Mining District of the Province 
of Ontario are identified as follows, all of the following 
numbers being prefixed by the letter "L": 511398, 512880 to 
512889, both inclusive, 522998 to 523047, both inclusive, 
523110 to 523115, both inclusive, and 523135 to 523139 both 
inclusive. The mining claims were staked in February and March, 
1979 and are currently under extension pursuant to an order 
of the Mining Commissioner of Ontario until June 19, 1981.

Title to the mining claims will be recorded in the 
name of the Company and it is the usual title to unpatented 
mining claims enjoyed in the Province of Ontario. To keep 
unpatcs*ted mining claims in good standing in the Province of 
Ontario during the first year after recording twenty days work 
must be performed and recorded, forty days work performed and 
recorded yearly for the next three years and sixty days work 
performed and recorded in the fifth year. Thereafter and 
after surveying, claims are required to be brought to 21 year 
lease in the ensuing year with annual rentals of $1.00 per 
acre per year during the first year and 25* per acre annually 
thereafter. If a lease is for mining rights only, the second 
and subsequent years' rental is at the rate of 10* per acre.



History

The first recorded work within the mining claims was carried out during the summer of 1922 by Challenger and Height of Land Properties of Cobalt, on a block of claims in the 
northwest corner of Bernhardt Township, later to be better known as the Kinik Gold Mines. At this time there work was restricted to prospecting, stripping, trenching and sampling quartz veins and mineralized zones on the property. Although the gold values were low for a time, it was recommended to 
carry on investigation on the "Cabin" vein which indicated 
values from as low as .01 ounces gold per ton in the country rock to as high as 0.40 ounces gold per ton across 14 inches in a well mineralized quartz vein. Work continued on the 
property between 1924 and 1925. It is believed that a 50 
foot shaft was sunk on the "Cabin Vein" and a cross cut driven for 14 feet exposting an 8 foot vein of which the assay 
results are not known. A second shaft was sunk on a claim 
presently being L-512881. The s^haft was sunk to 55 feet with a cross cut driven 45 feet to the north exposing a vein 
structure earlier trenched and sampled on surface.

Kinika Gold Mines Limited took over the property from the Ontario Gold Veins Limited in 1937. An old report 
for Kinika dated September 13, 1937 states that the shaft on claim L-512881 was dewatered and the cross cut channel 
sampled. Apparently, when cutting assays on the east wall 
coarse visible gold was broken from the wall and on close 
inspection of the wall no more visible gold could be found. For this reason, additional samples were cut and averaged 
and the arithmetic average for both walls was 0.16 ounces of gold cut to 1.00 ounce over 15 feet.

No further work was carried out on the property
until 1974 at which time Consolidated Beaumont Resources Limited carried out geophysics and diamond drilling. Aj ax Minerals Limited carried out a re-sampling program in 1972, but the 
report on file in the assessment files fails to disclose any of the results. Consolidated Beaumont Resources carried out 2,860 feet of diamond drilling in eight holes around the 
shaft based on the magnetic zone outlined by a previous 
survey. A summary of the diamond drilling results is as follows:

Hole No.

74-1 
74-1 
74-2 
74-2 
74-2

Intersection Ft.

40.5 -
71.1 -
84.1 -

145.0 -
210.0 -

53.0
86.6
84.4

148.2
215.0

Length Ft.

12.5
15.5
0.3
3.2
5.0

Assay 
(Oz. Gold/ton)

not available 
not available

0.105
0.24
0.03
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Hole No.

74.3
74.4
74.5
74.6
74.7
74.7
74.8

Intersection Ft

98.0
334.0

334.0
192.2
318.5

102.5
362.0

340.0
198.4
325.0

236.8 - 242.2

Length Ft.

4.5 
28.0

6.0 
6.2 
6.5 
5.4

Assay 
(Oz. Gold/ton)

0.30 
nil

no sampling 
0.02 
0.145 
0.04 
0.08

The results of this diamond drilling are very spotty but in general, the higher values were within the silicified 
horizon intersected by the development cross cut. Although 
several other magnetic targets were outlined by the geophysical survey carried out by Consolidated Beaumont Resources, they 
have not been investigated by prospecting, mapping or diamond 
drilling.

A s imilar geophysical ̂ program was carried out by 
Noranda Exploration Co. Ltd. in*July, 1970 and March, 1971 
over nine claims covering a portion of the southeast block 
of the mining claims presently held by the Company. Zones of magnetic highs were encountered similar to those dis 
covered by Consolidated Beaumont's survey to the northwest. 
No further work has been recorded on the mining claims 
prior to their staking by Donald McKinnon referred to herein under the caption "Purchase Agreement" .

Geologist's Report

The following is management's summary of certain 
portions of the report of Mr, David R. Bell, B. Se., Consulting Geologist dated November 19, 1980 as amended January 15, 1981, whose full report is available for inspection in the public files of the Ontario Securities Commission, 10 Wellesley Street East, Toronto, Ontario during normal business hours.

It is concluded that:

1. Previous owners have indicated gold values in 
Siliceous volcanic flow tops. The gold appears to be in a 
free state scattered within irregular factures.

2. Diamond drilling in 1974 by Consolidated Beaumont 
Resources indicated the presence of scattered gold values 
within the silicified flow top about the shaft area.

3. A magnetometer survey completed in 1974 indicates the possible outline for favourable volcanic trends similar 
to the investigated shaft area. The silicified zone in the shaft area is located on the top of one of these magnetic 
highs and may very well follow the entire length of the 
projected anomaly. Similar parallel magnetic profiles may indicate simlar sequences.
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4. Gold deposits of this nature, with free gold present 
are difficult to assess by diamond drill methods alone, and 
may even by difficult to assess by careful channel sampling. 
A bulk sample of several tons and the recovered gold related 
to the tons milled used as an assay should be considered.

It is recommended that on the basis of the results 
of the work carried out to date by prior operators, further 
work is recommended to investigate in detail the nature and 
control of gold within the boundaries of the mining claims. 
A two phase exploration program is envisaged wherein the first 
phase will consist essentially of a follow-up ground geophysical 
survey and geological mapping. The second phase which is contin 
gent on favourable results from the detailed geological and 
overburden mapping around the Kinika shaft area during phase one, 
will be to strip and prepare a bulk sample from the previously 
examined area around the shaft zone. The purpose of the bulk 
sample is to better identify and understand the control of gold 
within the structures on the mining claims.i ~

A grid to provide the necessary control for the 
proposed exploration program should be constructed over the 
entire group of mining claims. A preliminary estimate of 7.5 
miles of baseline and 138.5 miles of crosslines would be required 
to cover the claim group for a total of 146 miles of cutting. 
Detailed geological mapping and prospecting of all outcrops should 
be carried out over the area encompassed by the control grid and 
special attention should be devoted to identifying and mapping the 
areas between volcanic flow units, especially the tops of 
the more mafic (magnetic high) volcanics for silicified flows.

The cost of the estimated program is as follows: 

Phase I

Line cutting C73 claims):
146 miles @ $300.00 per mile $ 43,800

Geological and geophysical surveys:
146 miles @ $400.00 per mile 58,400

Phase II

Bulk Sample (approximately 50 tons) 6,800 

Contingencies 8,200

Total Estimated Costs $117,200

There is neither surface nor underground plant nor 
equipment located on the mining claims. The only surface and 
underground exploration and development which is known to have 
been carried out on the mining claims is described herein under 
the caption "History". To date the Company has not carried out 
any work on the mining claims.
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USE OF PROCEEDS

The proceeds to be received by the Company from the 
sale of the underwritten shares will be $160,000 prior to 
deducting the expenses of this issue estimated not to exceed 
$15,000. In the event the secondary offering referred to under 
the caption "Secondary Offering" proceeds, the costs of this 
issue will be pro rated between the Company and the Underwriter 
in proportion to the number of shares sold by each so that the 
Company will receive approximately S4,285 towards such costs. 
The net proceeds will constitute the Company's working capital. 
Administrative expenses of the Company are estimated to be 
approximately $12,000 per year.

The proceeds from the issue and funds available to 
the Company will be expended as follows:

(a) $117,200 will be utilized to carry out the Phase 
I and Phase II recommendations of the exploration 
program recommended by Mr. Bell and referred to 
herein under the caption "Geologist's Report";

i

(b) $7,500 will be paid to Helene Bonhomme, the
vendor of the mining claims more particularly 
referred to herein under the caption "Acquisition". -

To summarize, the proceeds will be applied as follows:

Gross Proceeds from underwriting $160,000 
Deduct:

costs of issue (net after $4,285 
contribution by selling share 
holder 3 10,715

Phase I and Phase II exploration 
programs 117,200
costs of property 7,500
administration expenses 12,000
Total Expenditures 147,415

Working capital available for future 3 12,585 
operations

The Company intends to apply to the Ministry of Natural 
Resources of the Province of Ontario under the Mineral Exploration 
Assistance Program for a reimbursement of 251 of the costs of the 
exploration program to be carried out by the Company. There is 
no assurance that this grant will be given to the Company.

While the Company has no plans in this regard at 
the present time, monies in its treasury as available may also 
be used to defray the costs of programs of acquiring, staking, 
exploring and developing other properties either alone or in 
concert with others and generally to carry out exploration 
programs as opportunities and finances permit, but no such 
properties will be acquired and monies will not be expended 
thereon without an amendment to this prospectus being filed 
if the securities of the Company are then in the course of 
distribution to the public.
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r
Monies not immediately required for the Company's 

purposes as set out in this prospectus will be deposited in 
interest bearing accounts with Canadian chartered banks and/or 
trust companies.

No part of the proceeds will be deposited outside 
Canada or be advanced or disbursed in any way to other companies 
or persons except to the extent necessary to enable the Company 
to implement and complete the exploration and development pro grams as set forth in this prospectus and amendments thereto. 
No part of the proceeds will be used to invest in securities 
other than securities in which a company registered under 
Part III of the Canadian and British Insurance Companies Act 
may invest its funds without availing itself for that purpose 
of the provisions of subsection 63(4) of the said Act. If the 
Company wishes to use the proceeds for purposes other 
than those set out in this prospectus, it will obtain the 
prior consent of a majority of the shareholders given at a 
meeting called for such purpose and will provide 21 days 
prior notice to the Ontario Securities Commission.

OFFERING

The Company entered into an agreement (the "underwriting agreement") made as of the 26th day of November, 1980 with 
Marchment S, MacKay Limited, (the "Underwriter") Suite 1608, 
330 Bay Street, Toronto, Ontario whereunder the Underwriter 
acting solely on its own behalf agreed to purchase the follow 
ing shares of the Company, namely:

Number of Net Proceeds to Offering PriceUnderwritten Price Per be Received by of these SharesShares Share the Company to the Public

400,000 40* $160,000 80*

The Underwriter may terminate the agreement prior to 
the date of acceptance for filing of this prospectus by the 
Ontario Securities Commission (the "effective date") and for 
an additional period not exceeding 30 days thereafter provided 
that if the Underwriter purchases any of the underwritten 
shares it is thereupon irrevocably bound to take up and pay 
for all of the 400,000 underwritten shares. Termination may 
be based upon the Underwriter's assessment of the financial 
markets and in the case of certain stated events. Subject to 
the foregoing, the underwritten shares must be purchased within 
the following times calculated from the effective date, namely:

Net Proceeds To be Received Time within which Payable 
by the Company________ from Effective Date

$ 64,000 30 days
53,333 60 days
42,667 90 days

Total $160,000



The Company is not aware of any assignments, sub-options 
or sub-underwritings with respect to the aforementioned under 
written shares.

The Underwriter acting as principal will offer the 
underwritten shares over-the-counter in the Province of Ontario 
at the price set forth above. The underwriting price of 40C per 
share was established by negotiation between the Company and 
the Underwriter. Sales of the underwritten shares may also be 
made through other registered dealers acting as agents or 
principals. Registered dealers acting as principals may 
receive all or any part of the Underwriter's discount of 40C 
per share and registered dealers acting as agents may be paid 
commissions not exceeding 20C per share.

Secondary Offering - 160,000 shares

The Underwriter entered into an agreement made as of 
the 26th day of November, 1980 with Helene Bonhomme ("Bonhomme") 
whereby in consideration of the ̂ underwriting of treasury shares 
of the Company referred to above under the caption "Offering, 
Bonhomme agreed to sell to the Underwriter the 100,000 shares 
received by her for the assignment to the Company of the 
interest in the Bernhardt and Maisonville Townships mining 
claims. Full particulars of the said agreement are set forth 
herein under the caption "Promoter and Interest of Management 
and Others in Material Transactions". The 100,000 share 
vendor's consideration will be purchased from Bonhomme at the 
underwriting price, namely 40C per share. The 100,000 shares 
constitute a portion of the shares of the Company to be 
distributed as a secondary offering.

In consideration of the underwriting referred to 
above, the Company has also agreed to allot and issue to the 
Underwriting without further payment, 60,000 new bonus shares. 
Such bonus shares constitute the balance of the 160,000 share 
secondary offering.

The Underwriting will offer the secondary shares for 
sale over-the-counter in the Province of Ontario and it is 
presently anticipated that such shares will be offered for 
sale at prices in excess of 8 0S per share. The anticipated 
price range for such shares is 51.00 to 51.50. The offering 
prices within the said range will be arbitrarily determined 
by the Underwriter without considerations necessarily existing 
to justify any changes in the offering price. If a material 
event occurs in the affairs of the Company which justifies an 
increase in the offering price in excess of 51.50 per share, 
an amendment to this prospectus will be filed before any such 
increase in the offering price is implemented.

None of the proceeds from the sale of the secondary 
shares will accrue to the Company. Sales of the secondary 
shares may also be made through other registered dealers 
other than the Underwriter acting as principals who may purchase 
such shares at such price as is negotiated with the Underwriter 
but the resale of such shares shall be subject to the same
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f price limitations and terms and conditions that exist in the 
case where the Underwriter is itself offering secondary shares 
to the public. Registered dealers acting as agents may be 
paid commissions not exceeding 25% of the selling price of 
the shares so sold. None of the aforementioned secondary 
shares will be offered for sale by the Underwriter until all 
of the shares underwritten have been taken down, paid for and 
sold to the public.

Adjustment of Proceeds to the Company

Pursuant to the terms of the underwriting agreement 
made as of the 26th day of November, 1980 the Underwriter has 
agreed that the Company will receive from the sale of the 
underwritten and secondary shares hereby offered the sum of 
$160,000 or 30?; of the aggregate selling price to the public 
of all of the shares offered hereby, whichever sum is greater. 
The number of shares to be sold by the Underwriter shall not 
exceed the number qualified under this prospectus by more than 
101 and the total proceeds of th,e overselling as received will 
be deposited in a trust account operated by the Underwriter 
exclusively to hold the proceeds for the purpose of main 
taining a bid for shares of the Company distributed by it. To 
the extent that such monies are not applied for this purpose 
by December 3, 1981, or by such earlier date as the Under 
writer may elect (after the number of shares purchased with 
funds in the trust account at least equal the number of shares 
sold by the Underwriter in excess of the number of shares 
qualified for sale under this prospectus) these funds must 
be divided between the Underwriter and the Company in the same 
ratio that the proceeds of the distribution were divided. If 
the number of shares purchased with funds in the trust account 
is not at least equal to the number oversold by the Underwriter 
then the entire remaining portion of the funds in the trust 
account must be paid to the Company.

The only persons having an interest either directly 
or indirectly to the extent of not less than 5 Z of the capital 
of Marchment S MacKay Limited are: Charles Ornstein and lan 
Rolin.

DESCRIPTION OF CAPITAL STOCK 

Common Shares

The common shares of the Company are without par 
value. The holders of common shares are entitled to dividends 
if as and when declared by the board of directors; common 
shares are entitled upon liquidation, dissolution or winding 
up of the Company to receive those assets distributable to 
shareholders, subject to the prior rights of the holders of 
preference shares described below; and to receive notice of 
and attend and vote at all meetings of shareholders of the 
Company. There are no indentures or agreements limiting the 
payment of dividends and all common shares issued by the
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i Company rank equally as to voting power, one vote for each 
share. There are no conversion rights, and there are no 
special liquidation rights, pre-emptive rights or subscription 
rights. The presently outstanding common shares are not subject 
to any call or assessment, and the shares offered hereby when 
issued and sold as described by this prospectus will not be 
subject to any call or assessment.

Special Shares

The special shares of the Company (designated as 
"preference shares") have a par value of 1/lOth of 1C per 
share and are redeemable, voting, non-participating shares. 
They are not entitled to dividends at any time; are entitled 
in the event of liquidation, dissolution or winding up of the 
Company to receive in priority to the common shares a sum 
equal to the par value thereof and are not entitled to any 
further participation in the assets of the Company; are 
redeemable by the Company at the par value thereof upon the 
expiration of five years from the date of issuance thereof 
(unless this period is extended*by the Company with the 
consent of the Ontario Securities Commission) and entitle the 
holders thereof to receive notice of all meetings of shareholders 
and to one vote for each preference share held. The number 
of issued preference shares outstanding at any time is limited 
to 500,000 in number, and the presently issued preference 
shares are not subject to call or assessment. Reference is 
made to the caption "Promoter and Interest of Management and 
Others in Material Transactions" for particulars of the agree 
ment between the Company and the Promoter specifying when 
and under what circumstances the Company will redeem preference 
shares.

Warrants

The Company has authorized the creation of warrants 
to accompanying the preference shares hereinbefore refered to. 
The warrants permit the holders to subscribe for common shares 
on a warrant per share basis. Not more than 500,000 preference 
shares and accordingly not more than 500,000 warrants may be 
outstanding at any give time. The Company will issue, upon 
receipt of the sum of $160,000 from the sale of the underwritten 
shares, warrants entitling the Promoter to purchase 100,000 
common shares of the Company at the price of 50C per share until 
November 2 6, 1985. No common shares so purchased will be 
offered for sale within a period of 6 months from the effective 
date referred to under the caption "Offering". Up to an 
additional 400,000 warrants will be issuable to the Promoter 
on the basis of further financings being arranged for the 
Company. One warrant will be issued to the Promoter entitling 
it to purchase one common share of the Company for every 4 
additional common shares of the Company sold by it in connection 
with such further financings. The purchase price payable on 
the exercise of such additional warrants will be a maximum 
of 125% of the purchase price paid to the Company's treasury 
and said warrants will be exercisable for a period of 5 years 
from the date of their respective issuance.
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\ Warrants may not be transferred without the prior 
written consent of the Ontario Securities Commission. The 
warrants will contain antidilution provisions including, 
among other things, provisions for appropriate adjustments in 
the class, number and price of shares issuable pursuant to 
any exercise of the warrants upon the occurrence of certain 
events including any subdivision, consolidation or reclassifi- 
cation of common shares,the payment of stock dividends and the 
consolidation or merger by the Company with or into another 
corporation or the sale, conveyance, lease or other transfer 
by the Company of all or substantially all of its assets.

During the original five year term of the preference 
shares or any subsequent extension of such term, one under 
lying preference share shall be redeemed for each warrant 
exercised. Where the original five year term has not been 
extended, the underlying preference shares must be redeemed 
not later than five years from the date of their issuance even 
though the preference shares upon which warrants are based 
may have been redeemed. Where the promoter has earned the 
right to purchase specific numbers of common shares at specific 
prices but has not done so, the rights thus accrued may continue 
to be exercisable any any time during a period of five years 
from the date of redemption of the underlying preference shares 
or so long as the Company continues to hold the property which 
ever is the shorter time. Warrants contain no voting rights.

PRELIMINARY EXPENSES

Preliminary administrative expenses incurred estimated 
to date, including the cost of this offering are $15,000. 
Administrative expenses of the Company are estimated to be 
approximately $8 / 000 for the next year. Reference is made to 
the caption "Use of Proceeds". Reference is also made to the 
caption "Geologist's Report" for particulars relating to the 
cost of the recommended exploration program on the Company's 
mining claims located in Bernhardt and Maisonville Townships, 
Ontario.

CAPITALIZATION

Designation 
of Security

common shares 
without par 
value
preference shares 
with a par value 
of 1/lOth of 1C 
per share
warrants to pur 
chase cannon 
shares

Amount 
Authorized

5,000,000

^unlimited) 

1,000,000

, 000)

1,000,000

Amount Out 
standing at 
Nov.26/80

C$4) 
500,000

NIL

Amount Out 
standing at 
Dec.31/80^

C$4) 
500,0,00

(S500) 

NIL

Amount Oustand- 
ing if all 
Securities being 
Offered are sold

560,004(1)

^200,005) 

500,000

100,000(2)
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(1) This figure gives effect to the issuance of 100,000 common 
shares for mining properties, 400,000 underwritten shares 
and 60,000 bonus shares. The bonus shares are issued for 
an aggregate consideration of 31.00.

(2) These warrants may be exercised to purchase 100,000
common shares at the price of 500 per share and accordingly 
100,000 common shares are reserved for the exercise of 
warrants .

MANAGEMENT

The board of directors of the Company consists of 
three directors and the names and addresses of the directors 
and officers of the Company and positions presently held by 
them in the Company are as follows:

Name Address Position

J. Claude Bonhomme Borough of Scarborough President and
Province of Ontario Director

Fred Munger City of Toronto Secretary- 
Province of Ontario Treasurer

Gilles Bonhomme City of North York Director
Province of Ontario

William C. Moore City of Toronto Director
Province of Ontario

The principal occupations of the directors and 
officers for the past ten years are as follows:

Mr. J. Claude Bonhomme has been the President and 
managing director of New Beford Resource S Development Ltd. 
since March, 1974. From January, 1975 to February, 1976 he 
was the Secretary-Treasurer and director of M.B. Petroleums 
Limited, service station operators in Toronto. From 1970 to 
1974 Mr. Bonhomme was the President and managing director of 
Mt. Jamie Mines (Quebec) Limited and from 1970 to 1973 was 
the President of Bidan Investments Limited. Mr. Bonhomme 
performs services .for the Company as its Chief Executive 
Officer.

Mr. Munger is an accountant employed since March, 
1974 by Sprucedale Holdings Limited and from February, 1972 to 
March, 1974 by Newtor Holdings Limited. Prior thereto he 
was an accountant employed by Sprucedale Holdings Limited 
until February, 1972. Mr. Munger is the sole director and 
officer of Sprucedale Holdings Limited which provides the
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Company with head office accommodation, accounting, admini 
strative and corporate secretarial services. Mr. Hunger 
performs services for the Company of an accounting and 
secretarial nature.

Mr. William C. Moore is and has been for at least 
the past ten years the President and/or Secretary-Treasurer 
of Stone Facings Limited, Toronto.

Mr. Gilles Bonhomme is and has been for at least 
the past ten years an account executive with Marsh S McLennan 
Limited, Insurance Brokers, Toronto, Ontario.

Reference is made to the caption "History of
Management" for further particulars concerning the association 
of the directors and officers to other exploration companies.

REMUNERATION OF MANAGEMENT 
t

No aggregate direct remuneration has been paid or 
is payable to the directors and senior officers of the 
Company from its inception until November 26, 1980.

Directors and officers of the Company are entitled 
to receive $500 per year or $100 for each meeting of the 
board attended by them, whichever amount is greater. A 
monthly fee of up to $400 will be paid to Sprucedale Holdings 
Limited, Suite 402, 27 Queen Street East, Toronto, Ontario 
for providing the Company with head office accommodation, 
accounting and administrative and secretarial services. The 
Secretary of the Company is the sole director, officer and 
shareholder of Sprucedale Holdings Limited.

DIVIDENDS 

No dividends have been paid to date by the Company.

AUDITOR

Mr. T.H. Bernholtz, Chartered Accountant, Suite 809, 
330 Bay Street, Toronto, Ontario is the Company's auditor.

REGISTRAR AND TRANSFER AGENT

The registrar and transfer agent of the Company is 
National Trust Company, Limited, 21 King Street East, Toronto, 
Ontario.
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PROMOTER AND INTEREST OF MANAGEMENT 
AND OTHERS IN MATERIAL TRANSACTIONS

Helbon Enterprises Ltd. ("Helbon"), 64 Kenhatch 
Blvd., Agincourt, Ontario is the promoter of the Company. The 
only person having a greater than 5 3, interest in Helbon is 
Helena Bonhomme, the vendor of the mining claims to the Company 
as described herein under the caption "Acquisition". The President 
of the Company, Mr. Claude Bonhomme is the spouse of Helene Bon 
homme and is also the President of Helbon. Pursuant to an agree 
ment dated November 26, 1980 between the Company and Helbon, Helbon 
subscribed for and purchased 500,000 preference shares of the 
Company at par for the sum of $500. Pursuant to the said agreement 
the Company, subject to the earlier redemption as hereinafter 
described, will redeem these preference shares at par on 
November 26, 1985 unless such redemption date is extended 
with the written concurrence of the Ontario Securities 
Commission.

The Company has agreed to make application to extend 
the redemption date at the request of Helbon if the Company 
has found itself unable to complete the exploration and develop 
ment program prior to November 26, 1985 to the point that its 
feasibility has been proven or disproven so far as can be done 
through surface exploration, including diamond drilling and the 
Company wishes to complete the program, or if exploration of 
the property has established the existence of a potentially 
economic mineral deposit which the Company wishes to retain 
even though its immediate further development is not feasible 
because of current conditions, such as the price of metals, 
the cost of transportation or other economic factors.

The preference shares will not be redeemed earlier 
than November 26, 1985 or any date of extension without the 
consent of Helbon unless failure to do so would contravene 
the Ontario Securities Commission policies relative thereto. 
The preference shares shall be redeemed at an earlier date 
at par on the basis of one share to be redeemed for each 
common share of the Company purchased pursuant to the warrants 
referred to herein. Under the said agreement, the Company has 
also agreed to issue warrants to Helbon entitling it to 
purchase 100,000 common shares of the Company at 50C per share 
exercisable on or before November 26, 1985, but any shares 
purchased pursuant to the said warrants may not be offered 
for sa~re earlier than six months following the effective 
date of this prospectus. The Company has also agreed with 
Helbon that to the extent that the Company hereafter receives 
funds from the sale of its common shares to issue to Helbon 
additional warrants to a maximum of 500,000 warrants outstand 
ing at any time entitling Helbon to purchase on or before 
November 26, 1985 common shares of the Company. Such warrants
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will be issued on the basis of one warrant for every four 
common shares sold by the Company and the price at which 
common shares may be purchased thereunder will be equal to 
the maximum price per share received by the Company from 
the underwriting which established the right of Helbon to 
purchase the specific number of shares plus an amount per 
share equal to 251; of the difference between that price and 
the price at which those shares were distributed to the 
public.

Reference is made to the caption "Secondary Offering" 
for particulars concerning the agreement dated November 26, 
1980 whereunder Helene Bonhomme ("Bonhomme") granted to 
Marchment S MacKay Limited (the "Underwriter") the option to 
purchase 100,000 common shares of the Company owned by 
Bonhomme at the price of 40C per share for a period of one 
year from the date of the issuance by the Ontario Securities 
Commission of a receipt for the^Company's preliminary prospectus, 
These shares form a part of the shares referred to under the 
caption "Secondary Offering".

Reference is made to the caption "Bernhardt and 
Maisonville Mining Lands for particulars concerning the 
assignment to the Company by Bonhomme of her interest in the 
Bernhardt and Maisonville Townships mining claims. The 
100,000 vendor's shares paid by the Company to Bonhomme were 
determined by the present directors of the Company. Since 
the mining claims are completely unproven, it is not possible 
to assign any particular value thereto and accordingly the 
said shares were arbitrarily allotted and issued at the 
sum of $40,000, which amount represents the aggregate consider 
ation which would be received by the Company at the underwriting 
price of 40C per share.

RISK FACTORS

The mining claims located in Bernhardt and Maisonville 
Townships, Ontario do not contain a known body of commercial 
ore and the funds to be received by the sale of the common 
shares offered by this prospectus are to be used to explore 
the mining claims. If the recommended program is successful, 
additional funds will be required in excess of those to be 
provided by the present offering for further exploration work 
to prove an economic ore body and to bring such ore body 
to production. The only source of future funds presently
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available to the Company is through the sale of equity capital, 
however, it is anticipated that if the results of the work 
program to be carried out on the mining claims is sufficently 
encourgaging, the Company will be able to obtain further 
financing to continue exploration of the mining claims. 
Profit on an investment in the Company's shares will depend 
upon the success experienced in the exploration program of 
the mining claims.

There is no market for shares of the Company and 
purchasers may not be able to resell them. The Underwriter 
is not obligated to buy back shares except to the extent that 
it may have oversold the offering and the buy back price may 
be significantly lower than the original selling price.

Assuming the sale of the 400,000 underwritten 
shares and the 160,000 secondary shares referred to under 
the caption "Offering", the number of shares of the Company 
which will be issued will be 566,004. Assuming that the 
Company has a nil net tangible book value prior to the 
offering and after the offering this value will be $160,000, 
shareholders purchasing any of the underwritten shares will 
suffer an immediate dilution of 51C per share and shareholders 
purchasing secondary shares a dilution exceeding 51C per share 
by the amount by which the price paid for such shares exceeds 
the sum of 80C per share. At an average selling price of 
$1.25 per share, the dilution would be 96C per share

PRIOR SALE OF SHARES

The Company has sold 500,000 special shares of its 
capital stock during the 12 months preceding the date of this 
prospectus for the aggregate sum $500 / representing the stated 
par value thereof at 1/lOth of 1C per share. Four shares 
were issued to directors and officers for $4. Immediately 
following the effective date of this prospectus 100,000 common 
shares will be issued for mining claims as described herein 
under the caption "Acquisition" .

PRINCIPAL AND SELLING SHAREHOLDER

Set forth below are particulars of the principal 
shareholders of the Company at the date of this prospectus, 
whose ownership is direct, of record and beneficial:

Name and Class of Number of Percentage 
Address Shares Shares of Class

Helbon Enter- preference 500,000 1001 (1)
prises Ltd.

64 Kenhatch Blvd. 100?, (2) 
Agincourt, Ont.
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Name and Class of 
Address Shares

Helene Bonhonrme common 
64 Kenhatch Blvd. 
Agincourt, Ontario

Number of 
Shares

100,000

Percentage 
of Class

99.93; (1) 

D.0% (2)

The 100,000 shares owned by Helene Bonhomme will not 
be issued until three business days following the effective 
date of this prospectus. Such shares will be sold to Marchment 
S MacKay Limited as more particularly described under the 
caption "Promoter and Interest of Management and Others in 
Material Transactions" and "Secondary Offering". Under the 
latter caption, particulars of the offering of such shares are 

The said shares if offered, will be offered asdetailed, 
follows:

No. of 
Shares 
Owned

160,000 
(3)

No.fOf 
Shares to 
be Sold

160,000

No. of Shares 
to be Owned 
After this 
Financing

O

Percentage 
to be Owned 
After this 
Financing

Name and 
Address

Marchment S MacKay
Limited 
Suite 1608 
330 Bay Street 
Toronto, Ontario

(1) Calculated on the basis of there being 100,004 common shares 
and 500,000 preference shares issued and outstanding.

(2) Calculated on the basis of there being 560,004 common shares 
and 500,000 preference shares issued and outstanding following 
the offering of treasury shares referred to under the caption 
"Offering".

(3) This figure assumes that Marchment k MacKay Limited have 
purchased 100,000 shares from Helene Bonhomme as described herein 
under the caption "Secondary Offering" and 60,000 bonus shares 
.h^xce Jaeen issued to Marchment s. MacKay Limited upon completion 
of the underwriting of treasury shares referred to under the 
caption "Offering".

Set forth below are particulars of the number of shares 
of the Company present owned directly or indirectly by all of 
the directors or officers of the Company subsequent to the 
completion of the offering described in this prospectus.

Designation of Class

common shares without 
par value

Percentage of Class

less than
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MATERIAL CONTRACTS

The Company has entered into the following material 
contracts within the two years prior to the date hereof which 
are still in effect, namely:

1. Underwriting agreement made as of the 26th day of 
November, 1980 between the Company and Marchment S MacKay 
Limited more particularly referred to under the caption 
"Offering".

2. Assignment agreement made the 25th day of November, 
1980 between the Company and Helene Bonhomme pursuant to which 
Mrs. Bonhomme assigned her interest in the mining claims situate 
in Bernhardt and Maisonville Townships, Ontario and the purchase 
agreement with Donald McKinnon, more particularly referred 
to herein under the caption "Bernhardt and Maisonville .Townships 
Mining Lands".

3. Subscription agreement made as of the 26th day of 
November, 1980 between the Company and Helbon Enterprises Ltd. 
pursuant to which the Company agreed to issue and Helbon Enter 
prises Ltd. agreed to purchase 500,000 special shares of the 
Company's capital stock all as more particularly referred to 
herein under the caption "Promoter and Interest of Management 
and Others in Material Transactions".

In addition to the foregoing, the following material 
contracts have been entered into respecting the Company, 
namely:

4. Option agreement made the 26th day of November, 1980 
between Helene Bonhomme and Marchment fie MacKay Limited pursuant 
to which Marchment St MacKay Limited has the right to purchase 
100,000 common shares of the Company more particuarly referred 
to under the captions "Promoter and Interest of Management and 
Others in Material Transactions" and "Secondary Offering".

5. Purchase agreement made the 14th day of November, 1980 
between Donald McKinnon and Helene Bonhomme pursuant to which 
Helene Bonhomme acquired the mining claims located in Bernhardt 
and Maisonville Townships, Ontario more particularly referred 
to herein under the caption "Bernhardt and Maisonville Townships 
Mining Lands".

Copies of the foregoing agreements may be inspected 
at the head office of the Company, Suite 402, 27 Queen Street 
East, Toronto, Ontario during normal business hours during the 
distribution of the securities being offered herein and at the 
offices of the Ontario Securities Commission, 10 Wellesley Street 
East, Toronto, Ontario during and subsequent to the distribution 
of the securities being offered herein.
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PURCHASER'S STATUTORY RIGHTS 
OF WITHDRAWAL AND RESCISSION

Sections 70, 126 and 135 of The Securities Act (1978) 
provides in effect that when a security is offered in the course 
of a distribution or a distribution to the public:

(a) a purchaser will not be bound by a contract for the 
purchase of such security if written or telegraphic 
notice of his intention not to be bound is received 
by the dealer from whom the purchaser purchased the 
security not later than midnight on the second busi 
ness day after the latest prospectus and any amend 
ment to the prospectus offering such security is 
received or deemed to be received by the purchaser 
or his agent, and

(b). if a prospectus, together with any amendment to the
prospectus, contains 'fi misrepresentation, a purchaser 
who purchases a security offered thereby during the 
period of distribution or distribution to the public 
shall be deemed to have relied on such misrepresenta 
tion, if it was a misrepresentation at the time of 
purchase and, subject to the limitations set forth 
in the Act,

(1) has a right of action for damages against,

(.i) the issuer or a selling security holder
on whose behalf the distribution is made;

(ii) each underwriter required to sign the cer 
tificate required by Section 58 of the Act;

(iii) every director of the issuer at the time 
the prospectus or amendment was filed;

Civ) every person or company whose consent has
been filed pursuant to a requirement of the 
regulations under the Act but only with respect 
to reports, opinions or statements made by 
them; and

(v) every other person or company who signed 
the prospectus or the amendment,

but no action to enforce the right can be commenced 
by a purchaser more than the earlier of 180 days after 
the purchaser first had knowledge of the facts giving 
rise to the cause of action, or
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(2) where the purchaser purchaser purchased the
security from a person or company referred to 
in (i) or (ii) above or from another underwriter 
of the securities, he may elect to exercise a 
right of rescission against such person, company 
or underwriter, in which case he shall have no 
right of action for damages against such person, 
company or underwriter, but no action to enforce 
this right can be commenced by a purchaser more 
than 180 days after the date of the transaction 
that gave rise to the cause of action.

Reference is made to the aforesaid Act for the com 
plete text of the provisions under which the foregoing rights 
are conferred and the foregoing summary is subject to the 
express provisions thereof.

HISTORY OF MANAGEMENT

To the best of the knowledge of the directors, the 
association with various exploration companies of the directors 
of the Company are as follows. A company is considered to be 
active if it is either engaging in a work program, proposing 
to engage in a work program or has adequate funds to enable 
it to participate in a meaningful program although any properties 
in which it may have an interest do not warrant further work.

Mr. J. Claude Bonhomme is a director and/or officer 
of the following active junior exploration companies: New 
Bedford Resource S Development Ltd., and Cedar Ridge 
Explorations Ltd.

In addition to the foregoing, Mr. Bonhomme is no 
longer the director of 18 other companies.

Mr. Munger is a director and/or officer of the
following active junior exploration companies: Savard Resources 
Limited, Consolidated Summit Mines Limited, Como Resources Ltd., 
Frankfield Explorations Ltd., Frodac Consolidated Resources 
Ltd., Havelock Energy S Resources Inc., Marmac Resources 
.Limited, Melrose Explorations Ltd., Midrim Mining Company 
Limited, Mid-West Energy Inc., Mountainview Explorations Inc., 
North American Rare Metals Limited, Rado Reef Resources 
Inc^, Rich Point Mines Limited, Scintilore Explorations 
Limited, Silver Century Explorations Ltd., Petroflo Petroleum 
Corporation, Solo Resources Inc., Spanex Resources Ltd., 
Spindle Top Energy s Resources Inc., Talisman Mines Limited, 
Texcan Energy S Resources Limited, Triangle Explorations 
Limited, Trinova Resource Explorations Ltd., Petroflo 
Petroleum Corporation, Baden Explorations Ltd., Cedar 
Ridge Explorations Ltd., Braeswood Explorations Ltd.

In addition to the foregoing, Mr. Munger is no 
longer the director of officer of 22 other companies.
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Mr. Gilles Bonhoirane has not been in the past a 
director nor officer of any junior exploration company.

Mr. William C. Moore has not been in the past a 
director nor officer of any junior exploration company.

HISTORY OF PROMOTER

Helbon Enterprises Ltd. is the promoter of the 
Company. Helbon Enterprises Ltd. has not in the past acted 
as a promoter nor as an underwriter for any junior exploration 
company.
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T.H. Bernholtz

AUDITOR'S REPORT

To the Directors of
Cedar Ridge Explorations Ltd.

't~

I have examined the balance sheet of Cedar Ridge Explorations Ltd. as 

at November 26, 1980. My examination was made in accordance with gene 

rally accepted auditing standards, and accordingly included such tests 

and other procedures as I considered necessary in the circumstances.

In my opinion, this balance sheet presents fairly the financial position 

of the Company as at November 26, 1980 in accordance with generally 

accepted accounting principles.

"T.H. Bernholtz"

Toronto, Ontario
January 19, 1981 Chartered Accountant
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CEDAR RIDGE EXPLORATIONS LTD.
BALANCE SHEET 

AS AT NOVEMBER 26, 1980

ASSETS

Current
Cash g 504-

Resource -property (Note 1) 4-7,500

Incorporation expenses and estimated

costs of initial offering 15,000

$ 63,004-

LIABILITIES

Current

Due to vendor *" $ 7,500

Estimated incorporation expenses

and cost of offering 15,000

22,500

SHAREHOLDERS' EQUITY

Capital stock (Notes 2 and 3) 

Authorized i

1,000,000 non-participating, redeemable 
voting preference shares with 
a par value of 1/10 of 10 each

5,000,000 common shares without par value 

To be issued as fully paj^d;

500,000 preference shares $ 500

100,004- common shares 4-0,004- 4-0,504-

$ 63,004-

The accompanying notes form an integral part of these financial statements, 

On "behalf of the Board:

"J. Claude Bonhomme" Director

" Gil le s Bonhoirane" Director
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CEDAR RIDGE EXPLORATIONS LTD. 
NOTES TO BALANCE SHEET 

NOVEMBER 26, 1980

Note 1. Resource property
(a) By agreement dated November 1^, 1980, Helen Bonhomme

(Bonhomme) agreed to purchase from Donald McKinnon (McKinnon) 
a 100# interest in seventy-three unpatented mining claims 
located in the Townships of Bernhardt and Maisonville, 
Larder Lake Mining Divsion, Ontario, (mining claims) free 
from encumbrance, but subject to a royalty reserved to 
McKinnon equal to 3^ of the net value of metals mined and 
produced from the mining claims. In order to acquire the 
mining claims, Bonhomme agreed to pay to McKinnon within 
30 days following the effective date, the sum of $15,000. 
The effective date is defined as the date upon which the 
Ontario Securities Commission shall issue its receipt 
for the prospectus of the Company. The term net value of 
metals is defined in the agreement.

(b) By agreement dated November 25, 1980 Bonhomme agreed to 
grant, transfer and assign to the Company her entire 
right, title, estate and interest in the purchase agree 
ment and the mining lands covered thereby and all benefit 
and advantage to be derived therefrom in consideration 
of the payment by the Company to Bonhomme of the sum of 
$ 71500 and the issuance to Bonhomme of 100,000 fully 
paid common shares of the Company's capital stock. The
payment of the said consideration is required to be made 
30 days following the effective date of the prospec 
tus.

Note 2. Capital stock
(a) The following summarizes the additional rights, condi 

tions and restrictions attaching to the Company's pre 
ference shares:
Number of shares issuable and consideration therefor:

Issuable for cash only in such amounts so that at no 
time will there be more than 500,000 preference shares 
issued and outstanding.

Accompanying warrants:
May be issued with accompanying warrants to purchase 
common shares on the basis of one warrant for each 
preference share.

Dividends:
Non-dividend paying.
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Note 2. (a) Cont'd.

r Redemption t
Shall be redeemed at par after five years from res 
pective dates of issue or sooner, with the consent 
of the holders of the shares to be redeemed, or, if 
the preference shares have been issued with accom 
panying common share purchase warrants, on exercise 
of any such warrants on the basis of one share for 
each warrant exercised..

Purchase by Company:
May be purchased by the Company for cancellation with 
the consent of the holders, at a price not exceeding 
their par value.

(b) Up to 500,000 common share purchase warrants may be created 
to accompany the 500,000 preference shares issued. The 
warrants will entitle the holder to purchase one common 
share at a price per share of 125?6 of the maximum price 
received by the Company from an underwriting or best 
efforts financing up to a maximum of 500,000 shares or 
25fo of the number of shares issued for cash to the time 
of conversion. V
Upon the receipt of the sum of $l60,000 from the sale of 
the underwritten shares, the Company will issue warrants 
entitling the promoter to purchase 100,000 common shares 
of the Company at the price of 500 per share. 
The warrants expire on November 26, 1985 (unless this 
period is extended by the Company with the consent of the 
Ontario Securities Commission). Even though the special 
shares upon which particular warrants are based have been 
redeemed where the right to purchase specific numbers of 
common shares at specific prices has been earned but not 
exercised the rights thus accrued may continue for the 
shorter time period of five years from the date of re 
demption of the special shares or so long as the Company 
continues to hold the property.

(c) Summary of shares to be issued t
Common shares :

b shares to incorporators for cash
100,000 shares to purchase property at 

per share

$

ij-0,000

$

Preference shares j 
500,000 for cash 500

Note 3. (a) Underwriting agreement
By an agreement dated November 26, 1980 the underwriter 
has agreed to purchase 14-00,000 shares of the Company's 
capital stock for $l60,000.00 (^4-00 per share) payable 
within the following times from the date of acceptance 
for filing of the prospectus by the Ontario Securities 
Commission (effective date):
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Note 3, (a) Cont'd.

Note

(b)

J5 6^,000 within 30 days from effective date
5' 53i333 within 60 days from effective date
J5 ^2,66? within 90 days from effective date

$l6o ( ooo

Secondary offering;
There is a secondary offering of 160,000 shares. The pro 
ceeds from the secondary offering will not accrue tp the 
treasury and 30^ of the total proceeds of the offering 
paid by the public must accrue to the treasury of the 
Company. In the event that the secondary offering is 
made, the underwriter will pay to the Company its pro- 
rata share of the costs of the issue to the extent that 
any secondary shares Are sold by the underwriter.

Other statutory information
A statement of changes in financial position is not sub 
mitted because the Company was incorporated on November 
25, 1 980.
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There are no other material facts.

The foregoing constitutes full, true and plain disclosure of 
all material facts relating to the securities offered by this 
prospectus as required by Part XIV of The Securities Act, 1978 
and the regulations thereunder.

DATED this 20th day of January, 1981.

J. CLAUDE BONHOMME (Signed) FRED HUNGER (Signed) 
Chief Executive Officer Chief Financial Officer

GILLES BONHOMME (Signed) WILLIAM C. MOORE (Signed) 
Director Director

PROMOTER

HELBON ENTERPRISES LTD,

Per: J. Claude Bonhomme (Signed)

To the best of our knowledge, information and belief, the 
foregoing constitutes full, true and plain disclosure of all 
material facts relating to the securities offered by this 
prospectus as required by Part XIV of The Securities Act, 1978 
and the regulations thereunder.

DATED this 20th day of January, 1981.

MARCHMENT S MACKAY LIMITED

Per: Charles Ornstein (Signed)
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REPORT 

ON THE PROPERTY OF 

CEDAR RIDGE EXPLORATIONS LIMITED

A. INTRODUCTION

As a result of the unprecedented and dramatic increase 

in the price of gold fostered by a persistent demand for 

bullion throughout the world during the last several years, 

many occurrences in Ontario that were considered marginal 

during the early half of this century are being reassessed 

in light of continuing improvements in mining and milling 

technology and the present high price of gold.

Portions of the property held by Cedar Ridge Explorations 

Limited were explored previously by several companies for 

precious metals during the 1920's and 1930's. A ground 

geophysical programme with a limited follow-up diamond 

drilling occurred in 1974.

This report reviews the results of the earlier exploration 

work carried out by others on the Cedar Ridge Explorations 

Limited property and, in addition, discusses the nature of 

the gold mineralization. Further work, consisting of a two 

phase exploration programme is proposed herein to define more 

precisely, the parameters of potential gold mineralization
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and generally to assess the economic potential of these

zones within the Cedar Ridge Explorations Limited claim group.

This report is based on an examination of the property 

by the writer supplemented by a study of assessment work 

reports on file at the office of the Mining Recorder in 

Kirkland Lake, Ontario, and on a review of all the pertinent 

technical data published by the Ontario Ministry of Natural 

Resources.

B. DESCRIPTION OF THE PROPERTY

The property of Cedar Ridge Explorations Limited consists 

of 73 contiguous, unpatented mineral claims which encompass 

an area of approximately 2,920 acres. The claims are 

illustrated on Plan No. CR-80-2, and identified as follows:

L. 511398
L. 512880

L. 512881
L. 512882
L. 512883

L. 512884
L. 512885
L. 512886
L. 512887
L. 512888

L. 512889

L. 522998

L. 522999
L. 523000
L. 523001
L. 523002
L. 523003

L. 523011
L. 523012

L. 523013
L. 523014
L. 523015
L. 523016
L. 523017
L. 523018
L. 523019
L. 523020

L. 523021
L. 523022

L. 523023
L. 523024
L. 523025
L. 523026
L. 523027
L. 523028

L. 523036
L. 523037
L. 523038
L. 523039
L. 523040
L. 523041
L. 523047
L. 523043
L. 523044
L. 523045
L. 523046
L. 523047

L. 523110
L. 52 3111
L. 523112
L. 523113
L. 523114
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L. 523004
L. 523005

L. 523006
L. 523007
L. 523008

L. 523009
L. 523010

L. 523029
L. 523030

L. 523031
L. 523032
L. 523003

L. 523034
L. 523035

L. 523115

L. 523135
L. 523136
L. 523137

L. 523138
L. 523139

C. LOCATION AND ACCESS

The property is described as being part of the Abitibi 

Greenstone Belt within the Larder Lake Mining Division. It 

is part of an east-west extending mafic/felsic volcanic 

belt, north of the main Kirkland-Larder Break 10 miles 

northwest of the town of Kirkland Lake.

Access to the property is by way of the Trans Canada 

Highway (Highway 11}, 14 miles north to the turn off to 

Bourkes from Kenogami Lake which is 10 miles east of Kirkland 

Lake. From Bourkes Station on the Ontario Northland Railway 

access to the property is gained by an all weather gravel 

road three miles to the east from which one must traverse 

by foot south-easterly for about one and a half miles to 

the northeast corner of the property over a trail. [See 

Plan No. CR-80-1, from the Provincial'Series 42A/SE (Kirkland 

Lake) published by the Ontario Ministry of Natural Resources, 

1975.]

D. TOPOGRAPHY E, VEGETATION

The property is characterized by a relief consisting of 

rolling hills and rock knobs separated by marshy ravines and 

bogs. The "Blue Mountain" (1500') is situated on the south-
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east flank of the property. The high ground is well 

forested with second growth black spruce and balsam fir. 

Dense stands of jack pine are common along sandy eskers. 

Low ground and ravines are forested with black spruce and 

tag alder along with labrador tea and sphagnum moss ground 

cover.

Water is available in quantity from the Little Black 

River and its tributaries on the north end of the property. 

Webash Lake is an excellent source of water for the south 

end of the property.

E. EXPLORATION HISTORY

Three recent preliminary maps published by the Ontario 

Ministry of Natural Resources - Ontario Geological Survey 

(p.409, p.446, and p.893), 1978, summarize the available 

assessment data for the Cedar Ridge Explorations Limited 

claim group covered. With the assistance of these maps and 

the assessment files, the following information was compiled: 

The first recorded work within the claim block was 

carried out during the summer of 1922 by "Challenger 

and Height of Land Properties" of Cobalt on a block 

of claims in the northwest corner o f. Bernhardt Township, 

later to be better known as the Kinik Gold Mines. 

At this time their work was restricted to prospecting, 

stripping, trenching and sampling quartz veins and 

mineralized zones on the property. Although the gold 

values were low for the time, it was recommended to 

carry on investigation on the "Cabin" vein which
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indicated values from as low as .01 oz. Au./ton in the 

country rock to as high as 0.40 oz. Au./ton accross 14 

inches in a well mineralized quartz vein.

Work continued on the property between 1924 

and 1925 with the results recorded in a report prepared 

by J. B. Webb for "Ontario Gold Veins Limited". His 

report refers to reports not available by C. Gilbert 

Callis, May 14, 1925; and P. J. Ashby, June 11, 1935. 

Reference is made to a 50 foot shaft sunk on the 

"Cabin Vein", and a cross cut driven for 14 ft. exposing 

an 8 ft. vein, of which the assay results were not known. 

A second shaft was sunk on claim No.10499 (presently 

L.512881, Plan No. CR-80-2). The shaft was sunk to 

55 ft. with a cross cut driven 45 feet to the north 

exposing a vein structure earlier trenched and sampled 

on surface.

Kinika Gold Mines Limited took over the property 

from the Ontario Gold Veins Limited in 1937. A report 

by R. F. Taylor for Kinika dated September 13, 1937 

states that the shaft on claim No.10499 was dewatered 

and the cross cut channel sampled. Plan No. CR-80-3 

shows the location of these samples over the silicified 

zone. Apparently when cutting assays on the east wall, 

coarse visible gold was broken from the wall, and on 

close inspection of the wall no more visible gold could 

be found. For this reason six additional samples were 

cut and averaged. The arithmetic average for both 

walls was 0.16 oz. Au. cut to 1.00 oz. over 15.0 ft.
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No further work was carried out on the property 

until 1974 at which time Consolidated Beaumont 

Resources carried out geophysics and diamond drilling. 

Brief notes regarding the Kinika Gold Mine were made 

by Erie Canadian Mines Limited in July, 1961, but no 

work has been recorded. Ajax Minerals Limited carried 

out a resampling programme in 1972, but the report by 

R. Beard dated January, 1973 in the assessment files 

fails to disclose any of the results.

Consolidated Beaumont Resources Limited carried out 

2,860 ft. of diamond drilling in 8 holes on the 

recommendation of S. S. Szetu around the shaft based 

on the magnetic zone outlined by his survey.

The results of this diamond drilling have been 

plotted on Plan No. CR-80-4. The values were very 

spotty, but in general the higher values were within 

the silicified horizon intersected by the development 

cross cut. Although, several other magnetic targets 

were outlined by the geophysical survey, they have not 

been investigated by prospecting, mapping or diamond 

drilling.

A similar geophysical programme was carried out 

by Noranda Exploration Co. Ltd. in July, 1970 and 

March, 1971 over nine claims, covering a portion of the 

southeast block of claims presently owned by Cedar 

Ridge Explorations Limited. A report by G. LaFleche 

indicated zones of magnetic highs similar to those of 

the Consolidated Beaumont's survey to the northwest.
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No further work has been recorded on this block of

claims.

All the claims mentioned above were allowed to lapse and 

were staked by D. McKinnon of Timmins who optioned the claims 

outlined on Plan No. CR-80-2 to Cedar Ridge Explorations 

Limited.

F. GENERAL GEOLOGY

The regional geology of the area was mapped by H. L. 

Lovel and R. J. Rupert, G.R.84 Ontario Department of Mines 

(1970), and previously the general area was mapped by 

D.G.H. Wright, Ontario Department of Mines (1921).

The claim group described in this report lies within 

the Abitibi Greenstone Belt, north and to the west some 10 

miles from the Kirkland Lake Gold Camp.

The area mapped by Lovell (1970), shows the claim group 

to be underlain by sheared and foliated light to dark 

weathered intermediate to mafic metavolcanics.

Structurally the metavolcanics have been folded on 

end, trending northwest. The north half of the property 

appears to be a folded limb dipping and facing northeast 

70 0 to 80 0 , with the south half a southwest dipping and 

facing portion of a possible anticline.

A brief examination by the author, of pits and dump 

material would indicate that extensive shearing has occurred 

coincidental to the individual volcanic flow tops, and 

common with these shear zones are numerous irregular gash 

quartz veins in a silicified mineralized somewhat carbonated
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flow top.

To date, it would appear from the earlier reports that 

the gold within this claim block, occurs as fine grained 

native gold, commonly associated in quartz filled fractures, 

generally confined within the mineralized flow tops between 

mafic and intermediate metavolcanics.

G. SUMMARY AND CONCLUSIONS

1. Previous owners have indicated gold values in

siliceous volcanic flow tops. The gold appears to 

be in a free state scattered within irregular 

fractures.

2. Diamond drilling in 1974, by Consolidated Beaumont 

Resources Limited indicated the presence of 

scattered gold values within the silicified flow 

top about the shaft area.

3. A magnetometer survey completed in 1974, indicates 

the possible outline for favourable volcanic trends 

similar to the investigated shaft area. The 

silicified zone in the shaft area is located on the 

top of one of these magnetic highs, and may very well 

follow the entire length of the projected anomaly. 

Similar parallel magnetic profiles may indicate 

similar sequences.

4. Gold deposits of this nature, with free gold present 

are difficult to assess by diamond drill methods 

alone, and may even be difficult to assess by 

careful channel sampling. A bulk sample of several
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tons, and the recovered gold related to the tons milled 

used as an assay, should be considered.

H. RECOMMENDATIONS

On the basis of the results reviewed by the author, 

further work is recommended to investigate in detail the nature 

and control of gold within the boundaries of the claim group.

A two phase exploration programme is envisaged wherein 

the first phase will consist essentially of a follow-up 

ground geophysical survey and geological mapping. The second 

phase will be to strip and prepare a bulk sample from the 

previously examined area around the shaft zone.

A grid to provide the necessary control for the proposed 

exploration programme should be constructed over the entire 

Cedar Ridge Explorations Limited claim group. Because of the 

necessity for accuracy, a transit or theodolite should be 

used in the construction of the grid.

Detailed geological mapping and prospecting of all 

outcrops should be carried out over the area encompassed by 

the control grid. Special attention should be devoted to 

identifying and mapping the areas between volcanic flow 

units, especially the tops of the more mafic (magnetic high) 

volcanics for silicified flows.
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I. ESTIMATE OF COSTS 

Phase I

Line cutting (73 claims):

146 miles @ 3300.00 per mile 3 43,800.00 (1)

Geological and geophysical surveys:
146 miles @ 3400.00 per mile 58,400.00 (2)

Phase II

Bulk Sample Capproximately 50 tons) 6,800.00 (3) 

Contingencies 8,200.00 (4) 

Total Estimated Costs 3117,200.00

J, EXPLANATION OF COSTS

The foregoing estimate of costs is based on an 

exploration programme consisting essentially of geological 

mapping, ground geophysical survey and bulk sampling.

1. The sum of 343,800.00 is based on the going rates 

for cutting lines and baselines using a theodolite 

for turning off lines from a surveyed baseline. 

The rate is 3300.00 per line mile. An estimate of 

146 line miles are expected to cover the 73 claims.

2. The sum of 358,400.00 for geological and geo 

physical surveys are based on 146 miles of mapping 

and surveying. 3250.00 a line mile in the estimated 

contract price for a combined electro-magnetic 

and magnetic survey including report, while the 

geological mapping and prospecting is based on 

3150.00 per line mile contracted out at 3300.00 per 

day at an estimated two miles per day traverse 

mapping.
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3. The bulk sample of $6,800.00 is based on rental 

and operating fees as follows:

- Bulldozer (D6) including excavating area 
and removing 50 ton sample to loading 
site - 2 weeks $3,100.00

- A ' Compressor and rock drill at 
$125.00 per day (mobilization and 
demobilization) - 4 days 500.00

- Explosives @ $5.00 per ton
50 ton @ $5.00 per ton 250.00

- Crawler Loader (mobilization and 
demobilization) 
5 days @ $110.00 per day 550.00

- Transport 50 ton sample (Wakefield?)
Approximate cost $20.00 per ton 1,000.00

- Milling and testing 50 tons
Approximate cost $28.00 per ton 1,400.00

- Bulk Sample Total $6,800.00

The figure of $8,200.OO represents a contingency 

factor of approximately 7-1/2 percent of the total 

estimated programme cost.

RESPECTFULLY SUBMITTED,

DAVID R. BELL, B.Se.
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