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SUMMARY

This report describes your gold-bearing, 
380 acres, mining property in Benoit township, Kirkland Lake 
Gold Mining Area, Ontario. During the years 1917 to 1920, 
previous owners of the property put down a shaft, to 400 feet, 
and carried out 1,390 feet of lateral development works on 
four levels in a gold-bearing zone of vein quartz, calcite and 
volcanic schist. During 1933 to 1947 four other mining 
companies carried out a small amount of mining, sampling 
and test milling, which yielded both low grade and high grade 
results. The weighted average grade of six "bulk" samples 
varying in amount from 2.6 tons to 976 tons and totalling 
1431ol tons, is 0.225 oz. gold per ton. This gold-bearing 
rock came only from raises and back slashes, some diluted, 
some not, and the results would appear to be not representative 
of the entire exposed parts of the vein.
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It appears that the gold occurs only in narrow discontinuous quartz-carbonate lenses, and that it's distribution is sporadic. These conditions apparently render normal channel or muck sampling, representative of a practical mining width, unrealistic.' Lack of information between the existing mine levels, and lack of sufficiently representative and extensive bulk sampling make it impossible to estimate tonnage and grade.

Late in 1972, Electromagnetic and Magnetometer surveys were carried out over the property. The magnetometer survey outlined a weak, long, narrow anomaly, which appears to represent the extensions on the unexplored strike of the mineralized shear structure in which the gold-bearing quartz- carbonate lenses occur at the shaft area. The survey also indicated that the western part of the property appears to be underlain mainly by bodies of mafic instrusive rocks rather than the expected volcanics.

The electromagnetic survey indicated four zones of weak conductivity, which could be caused by sulphide mineralization associated with the inferred mafic intrusive rocks. As a result of these surveys four drill holes are recommended to explore the possible strike extensions of the shaft vein, and three drill holes are recommended to



test electromagnetic conductors. These seven drill holes 
total 3,000 feet, and will cost, overall, $22 / 000.00.

The above exploration is all outside the
existing underground workings. A second phase of exploration 
to be considered is an attempt to determine if, by means of surface drilling, the costly expenditure to install a new 
surface mining plant, rehabilitate and extend the mine 
workings, is warranted. A series of drill holes are proposed which will provide information between the mine levels, a 
short distance laterally beyond the end of the four levels, 
and a short distance deeper than the present bottom level at 
380 feet. About 5000 feet of drilling in 14 holes are required, 
which will have a cost of $35,000.00.

A third phase of development of the shaft area, 
involving much deeper exploration drill holes, and a systematic program of underground bulk sampling will depend on the results of the preliminary phases I and II.

PROPERTY

The property is comprised of 8 mining claims of 
40 acres each, totalling 320 acres, in Benoit township, as 
follows:
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.Qjaim No.

L-296832-

L-296833

L-296834

L-296835

L-296836

L-296837'

L-296838

L-296839

The writer has examined the abstracts for 
these eight mining claims issued by the Mining Recorder, 

Mining Lands Branch of the Ontario Department of Mines and 

Northern Affairs, on June 21, 1971. The claims were staked 

on June 5 and 6 , 1971. During a visit to the property on 

June 26, 1972, the writer observed most of the claim posts 

covering the property, which had been correctly inscribed 
and placed at appropriate locations.
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ACCESS

The claims lie 14 air miles northwest of 

Kirkland Lake, Ontario. They are readily accessable via 

paved highways, numbers 66 and 11, a distance of 24 miles 

from Kirkland Lake. The village of Bourkes, on the Ontario 

Northland Railway, is at the southeast corner of the property.



The west boundary is a long highway No. 11, and a gravel 
road leads east along the south boundary line between 
ranges I and II, Benoit township, for l mile to Bourkes. 
From Bourkes a gravel road winds north and west for 
2000 feet to the shaft, which is located adjacent to the 
Whiteclay river. TheTranscanada Gas Pipe Line crosses 
the west part, and an electric transmission line crosses 
the east part of the property.

HISTORY

1917 Oscar Anderson found gold on his farm, lot 9, range II.1917- Bourkes Mines Limited sank a small, two compartment 1920 shaft to 400 feet with level stations at 80, 180, 280 and 380 feet and did some lateral drifting on the vein zone.
1921- Mine workings were flooded, but several parties 1932 optioned the property.
1933 Tellaurum Gold Mines Limited acquired the property, de-watered and re-sampled the workings.
1936- Bourkes Syndicate carried out sampling and a little 1937 mining.
1938 Mesabi Gold Mines Limited mined and milled 976 tons.
1946- Davidor Gold.Mines Limited erected and operated a test mill, 1947 which treated about 315 tons grading more than $5.00 per ton.1948-1970 Property dormant. '
1971. January l, official mining claim patents expired. June l, property came open for staking. June 5-6, property staked by J.C. Honsberger, et al.1972 Electromagnetic and magnetometer surveys were carried outby the writer for Saskoba Mines Inc. over the same 320 acres now held by Mathan Explorations.
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GEOLOGY

According to the Ontario Department of Mines, Geological Map 2215, published in 1971, and accompanying Geological Report No. 92, the property is underlain mainly by Precambrian, Keewatin, mafic volcanic rocks. These are moderately schistose, the shear lineations striking N. 35O W and dipping vertical. The southern tip of an extensive diorite- gabbro body occurs in the northeast corner of the property. A recent ground magnetometer survey indicates that several bodies of mafic intrusive rocks occur in the western area of the property.

The writer obseved scattered outcrops of diorite and andesite occuring a short distance east of the shaft. The diorite is medium grained and massive. Some of the andesite is pillowed, and at this location a north strike, vertical dip, and west stratagraphic top is indicated.

A diorite dyke, about 15 feet wide, strikesN. 350 W along the east wall of the vertically dipping shaft vein zone. Felsic, porphyritic dykes, one foot wide, were observed cutting across, in a northeast direction, an outcrop of dacite, epidotized volcanic rocks a few feet east of the shaft.

A north trending shear zone occurs in the volcanic embayment at the south end of the main diorite body. A wide shear zone is mapped in the volcanic rocks 4000 feet south of the Mathan property. It strikes N. 35O W., and could 'extend northward across the lot 10 of the property, completely concealed by overburden.
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GOLD-BEARING VEIN ZONE

The outcrop of the main vein zone is buried under a rock dump surrounding the shaft, and old surface trenches on strike to the southeast are caved and water-filled so that the writer could not examine them. Dr. G.B. Langford in a report dated March 14, 1937, describes the vein zone as 4.0 feet wide and 1000 feet long,-the length being based on underground workings along 540 feet and surface trenches south of the shaft. He notes that "the vein zone consists of a series of small lenses of quartz and carbonates in a sheared fragmental flow tope. The amount of quartz and carbonate which occurs as vein matter is small, being under 5% of the vein zone. The mineralization in the quartz-carbonate lenses is weak, consisting of pyrite, chalcopyrite, petzite, and a little free gold. The pyrite is the most abundant mineral, and is found as scattered cubes, or as coarse aggregates, in the unaltered sheared greenstone; as fine disseminations along the walls of the quartz-carbonate lenses; or in the lenses themselves. The chalcopyrite, petzite, and gold are confined to the lenses of quartz and carbonate".

DEVELOPMENT OPENINGS
1. Shaft. Small, two compartment, vertical, 400 feet deep.2. 80-foot level: 570 feet drifting and 132 feet crosscutting. 180-foot level: 460 feet drifting.

280-foot level: 160 feet drifting, 18 feet crosscutting. 380-foot level: 200 feet drifting.' 
Winze. Connects first and second levels 40 feet south of shaft.

3.

4.

5.

6.

7. 280-foot level: Two raises up 20 feet and 30 feet, located about 65 feet south of shaft.



( UNDERGROUND DRILLING

Eight horizontal holes total 1504 feet. These are 
drilled in a northeast and southwest direction, normal to the 
strike of the main vein zone. They are located at the stations 
on the first, second, third and fourth levels. They explored 
for parallel veins for 246 feet to the east and 294 feet to the 
west, or across a total of 540 feet. No important gold-bearing 
intersections were obtained. The holes were logged and sampled 
by Dr. Langford in 1937.

GEOLOGIST AND ENGINEER REPORTS
LANGFORD, G. B. March 15, 1937. Gives his sampling 

results. Refers to sampling by 
J. Byrne and H. G. Skavlem in 1918 
and 1920. In 1918, 2.6 tons of vein 
material were treated at the Mcintyre 
Mines, Timmins, and found to contain 
20.5 ounce gold and 8.3 ounce silver 
per ton. A small amalgam test mill 
operated during 1936 - 1937. During 
a month period in December 1936 and 
January 1937, 9.5 tons were treated 
for a recovery of 20 ounces of gold, 
or almost 2.0 ounces per ton and the 
tailings carried 1.5 ounces per ton. 
During 46 days in January, February 
and March, 1937, 18 tons treated in the 
test mill carried 0.5 ounce gold per ton. 
The mill could treat 1.5 tons per day, 
so that not all the rock mined was milled, The vein material milled was taken from 
various places on each of the four levels. 
Report recommends the expenditure of 
S50,000.00 to install a small mining and milling plant.
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KNUTSON, H. F, September, 1937. Mine manager during 1936 - 37. Mentions channel sampling done during 1918 - 1920, and recorded in government reports of that time. States that erratic high grade values were obtained at points where visible gold occurred butno ore of mineable grade was indicated by this method of sampling. Dewatered the "mine" in August 1936, and channel sampled the "mine". Obtained generally low grade results, similar to the 1918-20 channel sampling. Dissatisfied with channel sampling method, and instigated a programme of bulk sampling by means of a small test mill. Mined and treated a total of 110 tons of "ore" from drift backs and wall slashes on all four levels. The 110 tons, based on gold recovered in the amalgam mill plus gold assayed in the mill tailings, yielded an average grade of $24.75 per ton at $35.00 gold. Based on the drifted length on each of the four levels, the depth between levels (a total of 380 feet) and an average width of 8.0 feet, Knutson calculated an ore reserve amounting to 97,963 tons grading $1S.OO per ton in gold at $35.00 gold. He recommended installation of a 100-ton per day milling plant.

WRIGHT, L. B. December l, 1937. Wright, Dolbar and Company Limited. Report made for Mesabi Gold Mines Limited. H. F. Knutson was mine manager, and R 0 W. Thompkins was resident mining engineer for the Bourkes Gold Syndicate. Knutson was a member of the Syndicate. Report confirms a vein length of 1000 feet, 390 feet north of the shaft on the 80-foot level and 610 feet south of the shaft at surface and open in both directions. Report gives a vein width of 6.5 feet, but states further development could indicate an average full width of more than 6.5 feet. The vein zone across the 6.5 feet averages a 6096 vein quartz content throughout the drifts on all levels. Report points out
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that 78.5% of the Knutson bulk sample (110 tons) came from the 80-foot level, and therefore the sampling is not 
representative of all the levels, and almost no data is available between levels, without which it is impossible to make a tonnage- grade estimate. The report notes that pyrite mineralization in the schist and in the more massive wall rock is not gold-bearing. 
The gold is not finely divided throughout the schist or the vein quartz, but occurs as coarse, erratic, rich patches in a definite type of quartz-carbonate vein filling, and thus it is not generally disseminated 
throughout the entire length or width of ,the shear. Report recommends extending the drifts to the south on the 280 and 380-foot levels, and exploration by diamond drilling of more distant possible extensions of the vein zone. Report also recommends a much more closely controlled and independently supervised bulk sampling'programme, with treatment in a 5 to 10 tons daily capacity plant, to be installed.

ORSER, E. May 1938, for Mesabi Gold Mines. W. H. White was mine manager and a 125 tons per day treatment plant had been erected. A total of 54 feet in two raises above the 280 foot level had been completed. A programme of channel sampling was in progress. Eight sections of high grade at three locations:- 180-foot level south drift raise No. l, and raise No. 2 both above the 280-foot level, had been found. These eight high grade channel samples averaged 6.85 ounce gold per ton across an average of 11.8 inches. However, much of the 6.85 ounces is carried in one of the channels which returned 30.00 ounces across 15 inches. Orser points out that in a given channel sample across about 5 or 6 feet if no narrow high grade occurs, the result is not commercially valuable.



11

c t
The average hoist value of 1,017 tons that had been mined was $5.57 per ton, but the average value of 976 tons at the mill head was S4.ll per ton. The tailings assayed $1.00 per ton. The report recommended that the mill be closed for the present, and not re-opened for production until more exploration, development and sampling had been carried out in order to establish a definite ore reserve. It was proposed to extend the 2nd, 3rd and 4th levels each at least 100 feet farther southward, and to complete the No. 2 raise up to the 2nd level. The mill, he proposed, should be reconditioned to allow its use as a bulk sampling unit. Surface drilling and more underground exploration drilling was also recommended. Orser concluded that the property was "worthy of an intelligent and energetic effort", which could lead to a successful mining operation.

THOMPKINS, R. W. October 1944. Report for Davidor Gold Mines Ltd. , based on information gained while he was resident engineer for the Bourkes Gold Syndicate and Mesabi Gold Mines Ltd. He points out that of the 976 tons milled by Mesabi Gold Mines in 1938, at least one-third of the rock milled was waste, and therefore the actual grade of vein material would be $8.17 per ton. Also, he reports that no stoping operations were carried out, only muck from development raises and back slashing was milled, and it was probably considerably diluted by low grade and barren wall rock. The shaft was put down in a shoot which assayed $78.80 across 4.5 feet for a length 75 feet at surface. The shaft was in good "ore" from O to 15 feet and from 40 to 80 feet vertical. On the 80-foot level, directly below the surface shoot, the vein zone assayed $43.80 per ton in gold across 4.5 feet and along 73 feet.



(
12

A bulk sample from the C gold shoot, located 150 feet north of the shaft on the 1st level, sent to General Engineering, Salt Lake City, for mill test work, assayed $13.65 per ton in gold at $35.00 per ounce. Thompkins concluded that the property had a better than average chance of developing into a producing mine.

THOMPKINS, R. W, November, 1947. Report on Davidor Mines Ltd. This report notes that during December 1946 to February 1947, Davidor operated a test mill which treated 315 tons, grading $5.61 per ton at the mill head. The mill tailings contained S2.50 per ton in gold. However, Thompkins, from sampling and weighing of mill 'products, 
calculated the mill heads had a grade of S8.11 in gold per ton. The vein in the raise was 
2 feet wide. The raise was mined 5 feet wide. If the raise had been mined at an average minimum of 3 feet wide, the grade would be 613.50 in gold per ton, according to Thompkins. Diamond drilling for possible extensions of the known vein, and for parallel veins, and further underground exploration was recommended.

LOVELL, H. L. June 1969. Geology of the Bourkes Area, District of Temiskaming. Geological Report No. 92. O. D. M. N. A. 1971. This report under the heading Davidor Mines Limited, described the .surface showing as observed in 1917 by A. G. Burrows. Gold and gold silver telluride s occur in southeast-striking, steeply dipping, quartz- ' carbonate veins and lenses in a carbonate shear zone in mafic volcanic rocks. The maximum width of the lenses is l foot and the veins are a fraction of an inch to several inches wide. The maximum width of the shear zone is 3 feet. The shear zone contained much pyrite and some chalcopyrite, galena and molybdenite.
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From the above engineering reports, mining data 
can be tabulated as follows:

Operator Year Tons Milled Grade Remarks
Bourkes Mines 1918 2.6

Bourkes Syn. 1936 9.5

Bourkes Syn. 1937 18.0

Bourkes Syn. 1937 110

Mesabi Gold 1938 976 
Mines

Davidor Mines 1947 315

8.00 oz au Probably carefully
selected vein material,

3.50 " As above. Includes 
gold in tailings.

0.50 " From each of the four 
mine levels.

0.71 " 78. S 0/* from the 
8 O-foot level.

0.15 " Apparently considerable 
dilution. Includes gold 
in tailings.

0.23 " From a raise. Includes 
gold in tailings and 
dilution.

The weighted average grade of the total of 1,431.1 
tons milled is 0.225 oz. gold per ton. However, it would 

appear that a considerable amount of the total tonnage 
milled was mined from only selected places, probably 

indicated by channel sampling to be so called "high grade". 
The Mesabi tonnage milled is the largest and may be the 
most representative/ but Thompson points out that the grade 
obtained suffered from excessive dilution.
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The writer visited the property on June 26, 1972. 

As mentioned previously the vein zone is no longer exposed 
at surface and could not be examined. The mine workings 

are flooded. All buildings, even the old headframe,and 
their contents have been removed from the property, except 

a small assay office. The concrete foundations of the small 
bulk sampling unit, the mine office and the 100-ton per day 

mill remain.

The writer took a two pound sample of ground, reject 
rock from a box sitting beside the outer concrete wall of the 
former small sampling plant. It assayed 1.14 ounce gold 
and 0.64 ounce silver per ton. Another sample of ground

\ rock, appearently dumped from the small sampling plant
ball mill assayed 0.34 ounce gold and 0.28 ounce silver 
per ton. A four pound sample from a pile of ground rejects 
on the floor of the old assay office carried 1.03 ounce gold 
and 1.30 ounce silver per ton. Samples of vein quartz and of 
vein quartz in pyritized wall rock taken from the dumps of 
very old surface pits, 200 feet and 400 feet south of the shaft, 
assayed a trace of gold.

GEOPHYSICS

The following report, prepared by the writer in December, 
1972, describes the results of electromagnetic and magnetometer 
surveys.
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The President and Directors,
Saskoba Mines Inc.,
4701 Toronto-Dominion Square,
Box 135,
Toronto, Ontario.

Gentlemen:

Magnetometer and Electromagnetic Surveys 
have been carried out, under the supervision of the 
writer, over your mining property in Benoit township, 
Kirkland Lake area, Ontario. The results of these 
surveys are depicted on two plans of your property 
accompanying this report. The magnetometer survey has 
outlined a long, narrow anomaly, which appears to 
represent the strike extensions of the geological 
formations, which are directly and intimately associated 
with the known gold-bearing structure on your mining 
claims. The survey also has shown that the western 
part of your property appears to be underlain by bodies 
of mafic intrusive rocks, formerly unknown and unsuspected 
at this location. Four diamond drill holes are proposed 
to explore the magnetically inferred and unexplored 
extensions of the gold-bearing structure. These are 
distributed along 1,850 feet to the northwest and southeast 
of the old shaft along the strike direction of the.gold- 
bearing zone of mineralization.

The electromagnetic survey has indicated four 
zones of conductivity. It is inferred that these are 
caused by sulphide mineralization. The anomalies found
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are not strong, but because of their interpreted geological environment, three are recommended for dianiond drilling. On the basis of the magnetic and the E. M. results a total of seven drill holes, totalling 3,000 feet are recommended.

SURVEY DATA

A north-south base line was established in the western part of the property along one half mile. Survey picket lines were turned off the base line at 300-foot intervals. Ten of these were each cut and chained for a distance of one mile. The base line, two tie lines, and the ten picket lines total 11.5 miles. Vertical component magnetic readings, converted to gammas, were recorded at 100-foot intervals f or a total of 529 stations. The E. M. equipment transmitted 472 signals to the receiver coil.

An Askania type magnetometer was used to take the magnetic measurements. The electromagnetic equipment employed was an EM-17 horizontal loop, transmitting at 1600 cycles per second along a 200-foot cable. This instrument was chosen because it incorporates an electronic automatic read-out, allowing close approach to high voltage electrical transmission lines. However, in the southeast' corner of this property, electrical transmission lines occur on three sides, which rendered impossible attempts of the operators to obtain either visual or audio E. M. recordings.



PROPERTY

The property is comprised of 8 mining claims of 40 acres each, totalling 320 acres, in Benoit townshipas follows:

Claim No.
L-296832
L-296833

L-296834
L-296835

L-296836

L-296837

L-296838
L-296839

ACCESS

Lot No.

9
9'

9

9

10
10 '

10

10

Part of Lot
Southeast
Southwest
Northwest
Northeast
Southeast
Southwest
Northwest
Northeast

Concession
Two

Two

Two

Two

Two

Two

Two

Two

Acres
40

40

40

40

40

40

40

40

The claims lie 14 air miles northwest of Kirkland Lake, Ontario. They are reaily accessable via paved highways, numbers 66 and 11, a distance of 24 miles from Kirkland Lake. The village of Bourkes, on the Ontario Northland Railway, is at the southeast corner of the property. The west boundary is along highway No. 11, and a gravel road leads east along the south boundary line between ranges I and II, Benoit township, for l mile to Bourkes. From Bourkes a gravel road winds north and west, for 2000 feet to the shaft, which is located adjacent to the Whiteclay river. The Trans-Canada Gas Pipe Line crosses the west part, and an electric transmission line crosses the east part of the property.
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GEOLOGY

According to the Ontario Department of Mines, 
Geological Map 2215, published in 1971, and accompanying 
Geological Report No. 92, the property is underlain mainly 
by Precambrian, Keewatin, mafic volcanic rocks. These are 
moderately schistose, the shear lineations triking N. 35O W 
and dipping vertical. The southern tip of an extensive 
diorite - gabbro body occurs in the northeast corner of the 
property.

The writer observed scattered outcrops of 
diorite and andesite occuring a short distance east of the 
shaft. The diorite is medium grained and massive. Some of 
the andesite is pillowed, and at this location a north 
strike, vertical dip, and west stratagraphic top is indicated.

A diorite dyke, about 15- feet wide, strikes 
N. 350 W along the east wall of the vertically dipping shaft 
vein zone. Felsic, porphyritic dykes, l foot wide, were 
observed cutting across, in a northeast direction, an outcrop 
of dacitic, epidotized volcanic rocks a few feet east of the 
shaft. .

A north trending shear zone occurs in the volcanic 
embayment at the south end of the main diorite body. A wide 
shear zone is mapped in the volcanic rocks 4000 feet south of the 
Saskoba property. It strikes N. 35O W., and could extend 
northward across the lot 10 part of the property/ completely 
concealed by overburden.
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In 1918, a shaft was sunk to a depth of 400 feet in the northwest corner of present mining claim No. 296832. A total of 1210 feet of drifting was carried out on four levels, which exposed vein material along 540 feet. This work explored a gold-bearing zone consisting of mineralized lenses of vein quartz and carbonate, in a pyritic shear zone, adjoined by a 15-foot wide dioritic dyke intruding schistose volcanic rocks. The sulphide content of the vein quartz and carbonate is sparse, but pyrite is fairly abundant in the enclosing greenstone schist. Pockets of coarse gold occur in the vein lenses, causing standard sampling methods to yield erratic, very high tenors in some places.

MAGNETOMETER SURVEY

The rocks underlying your property are such as to cause readings varying from a low of 160 gammas to small peak areas of over 4000 gammas. A few outcrops of bedrock, the underground workings, and some old rock trenches, together with the magnetic information given by this survey, indicate that the eastern part of the property is underlain mainly by volcanic rocks. These produce magnetic values of less than 500 gammas. Several bands occur, over which the recorded magnetic intensity is not higher than 200 gammas, which is diagnostic of silicious types of volcanic rocks - such as dacite or rhyolite. The orientation of the isomagnetic contour lines in this area indicate that the rock formations have an average, strike of N. 35O W. At the shaft the dip is vertical.
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A magnetic anomaly of moderate intensity, 

from 500 to 600 gammas occurs southeast of the shaft along 
the projected strike extension of the gold-bearing vein zone. 
The anomaly is probably caused by a diorite dyke and a 
shear zone containing magnetite, and gold-bearing vein 
material could well be associated.

Three bands of relatively high magnetic values 
have been outlined in the western part of the property. They 
are from 500 to 1000 feet wide, and they strike N. 35O W. 
The magnetometer responses are from 1000 to 5000 gammas. It 
is inferred that these three anomalies represent bands of 
basic intrusive rock. They are probably similar to areas 
of diorite-gabbro-peridotite outcropping a mile to the north 
west.' It is notable that nickel-bearing sulphide mineralization 
has been found in a peridotite phase of the diorite-gabbro 
lying to the northwest.

ELECTRQMGSSIETIC SURVEY

A pronounced E. M. conductor is shown on the 
accompanying map with a north-south strike, a few feet from 
the base line. Unfortunately, this feature is unrelated- 
to rock mineralization, but is caused by a large, metallic, 
gas filled pipe line of the Trans-Canada Company.

However, -four additional E. M. anomalies occur. 
These are all weak expressions of conductivity, but they 
could represent disseminated sulphide mineralization. The 
strongest anomaly is on line 9 N. , where the in phase 
component reaches 11 .percent. From the magnetic data it 
appears that this conductor lies at a contact between
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diorite - gabbro and volcanic rocks in or near a 
postulated shear zone. Investigation by a drill hole 
appears to be warranted. If encouraging results 
are obtained from drilling this anomaly, a second weak 
conductor on the east flank of the diorite - gabbro body, 
on line 3 N. is also worth drilling.

A third weak conductor occurs on line 15 N. 
at footage 1200 west. The magnetics indicate it is in a 
diorite - gabbro body, giving an associated magnetic 
anomaly of 2022 gammas. A short drill hole is proposed.

E. M. conductor No. 4 is on line 12 M at 
footage 1700 -west. The E. M. in phase response is a 
moderate 7 percent, and the corresponding out of phase 
component is a weak 2 percent. However, it is an attractive 
anomaly because it appears to lie in silicious volcanic 
rocks, and could be the geophysical expression of gold - 
bearing mineralization similar to the nearby shaft zone. 
Investigation by a drill hole is recommended.

CONCLUSION AND RECOMMENDATIONS

1. The magnetometer and electromagnetic surveys of the 
property of Saskoba Mines Incorporated in Benoit 
Township, Ontario have indicated geological formations 
and structural.conditions conducive to sulphide 
mineralization. The conductors found, although not 
strong, could be diagnostic of nickel - bearing 
mineralization in mafic intrusive rocks, and gold - 
bearing mineralization in silicious volcanic rocks.
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2. The magnetic data indicate that the shaft vein 

zone may extend a considerable distance beyond 
the limits of previous underground and surface 
exploration.

3. Four drill holes are proposed along the shaft
gold - bearing vein zone. Three more drill holes 
are proposed to investigate three of the E. M. 
conductors. . The location and direction of these 
seven holes is shown on the accompanying plans. 
They total 3,000 feet and will cost $20,000.00.

Submitted by:

W. N. Ingham, Ph. D., 
Consulting Geologist.

Val d'Or, Quebec, 
December 15, 1972.
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CONCLUSION AND RECOMMENDATIONS

1. It is evident from the above technical reports that a gold-bearing vein zone occurs on this property in a shear zone at least 1000 feet in length and about 5 feet wide. The gold appears to be closely associated with quartz-carbonate vein material in the shear zone. All of the quartz-carbonate vein material, which seems to be about l foot wide on the average, is not gold-bearing; but rather scattered pickets rich in coarse gold occur here and there, both laterally and vertically. The grade is controlled by the frequency of occurrence of the high grade pockets, and when they happen to form part of a channel or bulk sample the resulting assay value is often more than one ounce gold per ton.

2. No really systematic, completely controlled, and
accurately measured bulk sampling has been carried out in order to establish the grade of the exposed parts of the vein on the various mine levels; and almost no exploration has been done between levels making it impossible to estimate tonnage.

3. Although frequently recommended, apparently no surface drilling has been done on the property, either on the possible strike extensions of the vein zone, or between levels, or below the bottom level, or on possible parallel structures. The few underground, horizontal holes .cut parallel shear zones, which although barren at the one point of intersection, could contain gold-bearing vein material along their strike or at a different elevation,

4. It is recommended that the 3000 feet of drilling proposed outside the mine workings be carried out as the first phase of an exploration program on the property. This will cost, at 1974 escalated prices, ^22,000.00.
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5. Consideration should be given to a second program involving an additional 5000 feet of surface drilling to be carried out in the immediate area of the shaft. A series of 14 drill holes are proposed. The position of intersection of the vein zone in each of the holes is shown on the accompanying longitudinal vertical section drawing. The holes are designed to explore the vein between existing mine levels, and 100 feet below the bottom or 380-foot level. Some will intersect the vein at the depth of each of the four levels, but from 60 to 100 feet ahead of the present end of the drift. Seven of the holes are directed into quartz carbonate vein shoots presently only assumed to extend between levels. They will test the validity of this assumption, and at the same time help to determine if this type of vein, with its sporadic distribution of gold, can be explored and evaluated by means of drill core samples. It is anticipated that this 5000 feet of drilling will cost $35,000.00.
Deeper drilling of the shaft vein, and a re-newed 

underground development program will depend on the results 
of phases I and II.

Submitted by:

W. N. Ingham, Ph. D., 
Consulting Geologist.

Val d'Or, Quebec, 
January 2, 1974.
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W. N. JNGHAM, PH.D.
Consulting Geologist

C E R TI F I C A T E

1. I am Walter Norman Ingham with office at 207 Dennison Boulevard, Val d 1 Or, Quebec.

2. I graduated with the Degree of B.A. in Geology fromMcMaster University in 1938; I have the Degree M.A. in Geology from the University of Toronto, 1941; and I received the .Degree Ph.D. in Economic Geology from the University of Toronto, 1944.

3. I am a member of the Canadian Institute of Mining and Metallurgy since 1947; and a Charter Fellow of the Geological Association of Canada.

4. I do not hold, nor do I expect to receive, direct or indirect, any interest in the properties described in this report, nor do I hold any shares or expect to receive any shares in Ma than Explorations Incorporated.

5. This report is based mainly on information gained from a study of seven, professional, technical reports, abstracts of which appear in the text under the name of the writer and the date. They cover the period of intermittent activity at the property from 1936 to 1947. In addition, the location of the property relative to the producing gold mines at Kirkland Lake, Ontario, was taken from O.D.M.N.A., Map No. 2046, Timmins-Kirkland Lake Sheet, Geological Compilation Series, which shows Davidor Mines Limited, in Benoit township, now held by Mathan Exploration Inc. The writer visited the property on June 26, and on October 19, 1972, and examined the rock dump around the old shaft, and old test pits, and bedrock out crops in the vicinity. The general geology of Benoit township, including the Mathan property, is shown on the O.D.M.N.A. Geological Map No. 2215, published in 1971 at a scale of l inch to 1/2 mile. Results of the electromagnetic and magnetometer surveys done in November 1972, are described in the attached report by the writer, dated December 15, 1972.

W. N. Ingham, Ph.D., 
Consulting Geologist.

Val d'Or, Quebec, 
January 2, 1974.
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NO SECURITIES COMMISSION OR SIMILAR AUTHORITY IN CANADA HAS IN ANY 
WAY PASSED UPON THE MERITS OF THE SECURITIES OFFERED HEREUNDER 
AND ANY REPRESENTATION TO THE CONTRARY IS AN OFFENCE.

PROSPECTUS OF

MATHAN E XPLORATIONS INC.
(Incorporated under the laws of the Province of Ontario) 

Dated March lith, 1974. .
COMMON STOCK , A " •••' ; j . J.j , ^ 

(No Par Value) ' ' 'V{\

DURHAM SECURITIES CORPORATION LIMITED. Y^
Underwriter/Optionee '"A ;*t

NEW ISSUE: ' ., "^ r^j

200,000 underwritten shares and 250,000 optioned shares. " , *' c 5"

Firmly 
Underwritten

200,000 (D

200,000

Under 
Option

125,000
125.000
250,000

Price per 
Share
200
250
300

Net Proceeds to 
Corporation (3)

S 40,000(2) 
31,250 
37.500

S108,750

Maximum Offering
Price per Share 

v Mo the Public

400
500
600

(l) The 200,000 underwritten shares are to be taken up and paid for within three business days from the duic 
the Prospectus of the Corporation is accepted for filing by the Ontario Securities Commission.

t2) Before deducting the expenses of the issue, estimated at S6,500.
(3) There is no obligation upon the Underwriter/Optionee and there it no assurance that any of the optioned 

shares will be purchased.
The purpose of this issue is to provide the Corporation with sufficient funds to carry out the 
recommended exploratory program on the Corporation's properties as described in the Pros 
pectus, to pay the costs of this Prospectus, and to defray the Corporation's operating expenses.

SECONDARY OFFERING:
There is also a secondary offering of 75,000 shares owned by Randall-Shawn Investments 
Limited, the selling shareholder, which will not take place until Durham Securities Corporation 
Limited, the Underwriter/Optionee, has taken down and paid for the entire new issue of 450,000 
shares. The proceeds from the sale thereof will accrue to the selling ihareholder aforementioned 
and not to the treasury of the Corporation.
The Underwriter/Optionee will either sell the shares owned by it to the public itself as principal, 
or through registered brokers or broker-dealer* who will be acting as agents and be paid a 
commission not to exceed 25*26 plus a contribution toward selling costs of 159fc, or at the usual 
brokerage rates established by The Toronto Stock Exchange for mining shares, or will sell such 
shares to registered brokers or broker-dealers who will then offer the said shares to the public as 
principals.

THERE IS NO MARKET FOR THE SHARES OF THE CORPORATION.

The Underwriter/Optionee and other securities dealers may bc said to reali/e a profit after 
expenses in an amount equal to the excess bv which the price paid for such shares is less than 
the price at which the said shnres are sold to the public.

THESE SHARES ARE SPECULATIVE
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HISTORY AND BUSINESS
MATHAN EXPLORATIONS INC. (the "Corporation") was incorporated under the laws 

of the Province pt Ontario by Articles of Incorporation dated November 30th, 1973, with varied 
objects being primarily for the purpose of acquiring, exploring and developing mining claims.

None of the mining claims in which the Corporation presently has an interest (see "Guys 
borough Claims" and "Larder Claims") has a known body of commercial ore and any work 
program carried out thereon is of an exploratory search for ore.

The head office of the Corporation is located at Suite 420, 120 Adelaide Street West, 
Toronto, Ontario.

GUYSBOROUGH CLAIMS
By an agreement dated the 29th day of January, 1974, between Randall-Shawn Investments 

Limited, a private Ontario corporation owned as to 75 ?o by David Jay Foster and as to 25 9fc by 
Alex Pancer whose head office is located at Suite 610, 100 Adelaide Street West, Toronto, 
Ontario, as Vendor of the first part and the Corporation as Purchaser, of the second part, the 
Corporation acquired from the Vendor three (3) mining tracts comprising a total of 48 mining 
claims located in the County of Guysborough, in the Province of Nova Scotia, and more particu 
larly described as all claims of tract numbers 17, 18 and 19 as found on reference map sheet 
number 11E8B (hereinafter referred to as the "Guysborpugh Claims") for and in consideration 
of the sum of S7,500 as determined by the board of directors and which was satisfied by the 
allotment and issue to the Vendor of 750,000 fully paid shares having no par value in the capital 
of the Corporation. Of the said 750,000 shares, 675,000 are escrowed and 75,000 are free. (See 
"Escrowed Shares"). The price paid by the Corporation for the Guysborough Claims does not 
necessarily bear any relation to the actual worth of the said Claims or to the costs incurred by 
the Vendor. The said agreement with the Vendor also provides that if the Guysborough Claims 
are abandoned or there is a discontinuance of development work on the Guysborough Claims or 
the said Claims become of little or no value, the remaining escrowed shares will be donated back 
to the Corporation for cancellation or resale for the benefit of the Corporation,

The Vendor has advised that it spent S l .500 in acquiring the Guysborough Claims. No 
previous work has been carried out on the said daims to the knowledge of the Corporation. The 
Guysborough Claims are in good standing until November 22, 1974. To maintain the said claims 
in good standing the work required for each claim would involve an expenditure of S200.00 per 
claim per year.

There is no surface or underground plant or equipment on the Guysborough Claims.
The following is a summary of a report on the Guysborough Claims dated December 13, 

1973, by N. E. Brewster, B.Sc.. B.Ed., of A,CA. Howe International Limited. A copy of the 
full report is available in the public files of the Ontario Securities Commission.

Summary
Mathan Explorations Inc. holds 3 mining tracts totalling 48 claims and having an area of 

1.920 acres located in Guysborough County, Nova Scotia. New Glasgow and Stellarton some 
28 miles to the northeast are the nearest towns of significance with access to the property from 
New Glasgow and Stellarton by publicly maiaulned roads.

Preliminary prospecting investigations by the Geological Survey of Canada indicated 
above normal coneentratons of tin In two of three samples collected on the Mathan property from 
McQuarrle and Chisholm Brooks. Altogether 7 samples were collected from the general area.



A short distance east of the Mathan property, work done by the Jonmar Syndicate in 1965 
located low values in lead and zinc. Elsewhere in the district modest values in copper are reported.

A two phase program to investigate the tin and lead-zinc possibilities of the property is 
recommended. Phase one, a geochemical investigation, will consist of collecting panned concen 
trates of stream sediments for tin analysis, and, stream sediments, stream waters, and seepage 
samples for lead-zinc analysis. The work is to be concentrated on McQuarrie and Chisholm 
Brooks and will cost an estimated S8,580, Phase two, which is a follow-up program to Phase 
one and contingent on the results of Phase one, can be planned in detail only when the results 
of Phase one are known. The Phase two program will consist of the following exploration 
techniques: mapping, prospecting, soil sampling, trenching, and sampling.

LARDER CLAIMS

By agreement dated the 29th day of January, 1974, between the Corporation and John 
Curlcton Honsbergcr, 15 Mcadowacres Drive, Agincourt, Ontario, and Jack A. Gilbert, Q.C., 
265 Upper Highland Crescent, Willowdale, Ontario (the "Optionors"), the Optionors did grant 
to the Corporation the sole, exclusive and irrevocable option to acquire all of the Optionors 
interest, subject to royalty payments as hereinafter described, in eight (8) unpatented mining 
claims located in the Township of Benoit, District of Temiskaming, Larder Lake Mining Division, 
in the Province of Ontario, which safaclaims are recorded in the Office of the Mining Recorder 
for the Mining Division at Kirkland Lake, Ontario, as Claim Numbers L-296832 to L-296839 
inclusive (hereinafter referred to as the "Larder Claims"). The Optionors have advised that they 
spent approximately S l ,000.00 in acquiring the Larder Claims. Each of the Optionors has a 5096 
interest with respect to the option.

The Option Agreement provides that the option thereby granted shall remain in full force 
and effect for a period of 36 months from the date of acceptance for filing of this Prospectus and 
the issuance of a final receipt therefor by the Ontario Securities Commission (the "Effective 
Date") during which time the Corporation may exercise the said option and cause the Larder 
Claims to be acquired by it in consideration and upon payment during the currency of the option 
to the Optionors of the sum of SSO.OOO payable as to S5,000 thirteen (13) months from the 
Effective Date, S10,000 sixteen (16) months from the Effective Date, S10,000 twenty-four 
(24) months from the Effective Date, and 125,000 thirty-six (36) months from the Effective 
Date. The provisions regarding the payment of the aforesaid S5.000.00 and 510,000.00 payments 
were subsequently amended as described hereunder. The Corporation has covenanted to carry 
out the Phase I exploration program recommended by W. N. Ingham, Ph.D., in his report dated 
January 2, 1974, a summary of which is set out below.

The Option Agreement provides that the aforesaid payments required to exerciie the option 
are option payments only, and except for the initial payment of 55,000, may be prepaid at any 
time, and from time to time, after thirteen (13) months have elapsed from the Effective Date in 
whole or In part without notice or bonus. The Optionors have the right to receive a royalty of 
500 per ton for each ton of ore mined from the Larder Claims. For the purposes of the Agree 
ment, "ore mined from the Larder Claims" means rock containing ore, minerals of metals mined 
from the Larder Claims and put through a mill and concentrator. During the currency of the 
option, the Corporation has the right to enter upon and take possession of the Larder Claims, to 
prospect, explore and generally carry out such mining work as it may think advisable, to remove 
ores, minerals and metals in order to make assays or tests thereon, and to bring such plant, 
huildines and other coulpmcnt on the Larder Claims as may be deemed anproorinte to carry out 
its mining activities. The Option Agreement also contains the usual, miscellaneous provisions



common to these types of agreements including the covenant to maintain the Larder Claims in 
good standing, the payment of wages, and all other taxes, assessments, or charges levied with 
respect to the Corporation's operations on the Larder Claims, the making available to the 
Optionors copies of all reports, assays, drill logs, maps, plans, and other available data relating 
to the said Claims, and the right to terminate the option on thirty (30) days written notice 
provided the Phase I exploration program more fully described hcrcinunder is carried out.

On the 4th day of March, 1974, the Optionors, the Corporation and Randall-Shawn Invest 
ments Limited entered into an agreement which in part amended the Option Agreement in that 
it provided that the payments of 55,000 and 510,000 originally to be made thirteen (13) and 
sixteen (16) months from the Effective Date respectively, would not be required to be made until 
twenty-four (24) months from the Effective Date. This allows the Corporation a longer period in 
which to assess the advisability.^ maintaining the said option without the necessity of making 
aforesaid option payments for a :period of 24 months. As part of this Agreement, Randall-Shawn 
Investments Limited agreed to sell to each Optionor for a nominal consideration, 100,000 
of the escrowed shares received by it in consideration of the transfer to the Corporation of the 
Guysborough Claims. In this regard the Optionors have agreed that if the Corporation does not 
exercise the option, they will donate back to or for the benefit of the Corporation all or any of 
the escrowed shares received under this Agreement and remaining in escrow at the time the 
Corporation elects not to exercise its option to purchase the Larder Claims.

The Larder Claims are 14 miles northwest of Kirkland Lake, Ontario. They are readily 
accessible via paved highways Nos. 66 and 11.

The Larder Claims are in good standing until June 7, 1974, at which time 40 days assess 
ment work per claim (for a total of 320 days assessment work) is required to be carried out and 
recorded to protect the claims for a further one year period.

There is no surface or underground plant or equipment on the Larder Claims.
The following is a summary of a report on the Larder Claims dated January 2, 1974, by 

W. N. Ingham, Ph.D., Consulting Geologist. A copy of the full report is available in the public 
files of the Ontario Securities Commission.

Summary
This report describes the gold-bearing, 380 acres, mining property in Benoit township, 

Kirkland Lake Gold Mining Area, Ontario. During the years 1917 to 1920, previous owners of 
the property put down a shaft, to 400 feet, and carried out 1,390 feet of lateral development 
works on four levels in a gold-bearing zone of vein quartz, calcite and volcanic schist. During 
1933 to 1947 four other mining companies carried out a small amount of mining, sampling and 
test milling, which yielded both low grade and high grade results. The weighted average grade 
of six "bulk" samples varying in amount from 2.6 tons to 976 tons and totalling 1431.1 tqns, is 
0.225 oz. gold per ton. This gold-bearing rock came only from raises and back flashes, some 
diluted, some not, and the resuhs would appear to be not representative of the entire exposed 
parts of the vein.

It appears that the gold occurs only in narrow discontinuous quartz-carbonate lenses, and 
that its distribution is sporadic. These conditions apparently render normal channel or muck 
sampling, representative of a practical mining width, unrealistic. Lack of information between 
the existing mine levels, and lack of sufficiently representative and extensive bulk sampling make 
it impossible to estimate tonnage and grade.

Late in 1972, Electromagnetic and Magnetometer surveys were carried out over the property. 
The magnetometer survey outlined a weak, long, narrow anomaly, which appears to represent the



extensions on the unexplored strike of the mineralized shear structure in which the gold-bearing 
quartz-carbonate lenses occur ut the shaft area. The survey also indicated that the western part 
ot the property appears to be underlain mainly by bodies ot' mafic intrusive rocks rather than the 
expected volcanics.

The electromagnetic survey indicated four zones of weak conductivity, which could be 
caused by sulphide mineralization associated with the inferred mafic intrusive rocks. As a result 
of these surveys four drill holes are recommended to explore the possible strike extensions of the 
shaft vein, and three drill holes are recommended to test electromagnetic conductors. These seven 
drill holes total 3,000 feet, and will cost, overall, 522,000.00.

The above exploration is all outside the existing underground workings. A second phase of 
exploration to be considered is an attempt to determine if, by means of surface drilling, the 
costly expenditure to install a new surface mining plant, rehabilitate and extend the mine work 
ings, is warranted. A series of drill holes are proposed which will provide information between * 
the mine levels, a short distance laterally beyond the end of the four levels, and a short distance j 
deeper than the present bottom level at 380 feet. About 5,000 feet of drilling in 14 holes are 
required, which will have a cost of 535,000.00. Phase two is not contingent upon Phase one. i

A third phase of development of the shaft area, involving much deeper exploration drill 
holes, and a systematic program of underground bulk sampling will depend on the results of the 
preliminary phases I and H.

USE OF PROCEEDS
The net proceeds to be received by the Corporation from the sale of the underwritten shares 

after deducting the cost of this issue estimated at 36,500.00 is approximately 533,500.00. 
There is no assurance that any of the 250,000 shares under option and referred to in the 
caption "Optioned Shares" will be purchaser but if all of the said shares are purchased the 
Corporation will receive an additional 568,750.00. The net proceeds of the issue will form 
part of the Corporation's working capital and will be used to pay ordinary operating expenses 
(including the sum of 54,200 to be paid to Robert Brown Corporate Services Limited over the 
next year as more fully described under the heading "Remuneration of Directors and Senior 
Officers") and to defray the cost of carrying out the exploration work on the Guysborough Claims 
in accordance with the Phase l program recommended by Mr. N. E. Brewster, B.Sc., B.Ed, 
estimated at 58,580.00 and on the Larder Claims in accordance with the Phase I program recom 
mended by Dr. W. N. Ingham, Ph.D. estimated at 522,000.00. Further exploration work on the 
above Claims will be dependent upon the results obtained and the availability of funds.

In addition, if funds are available, the Corporation rriny proceed with a program of acquiring, 
staking, exploring and developing other properties either alone or in concert with others and 
generally to carry out exploration programs as opportunities may permit but no monies will be * 
expended on any new properties so acquired without an amendment to this prospectus being filed j 
if the shares of the Corporation are then in the course of distribution to the public.

i 
DESCRIPTION OF CAPITAL STOCK

The capital of the Corporation comprises shares of one class only, namely, common shares 
without par value.

All shares issued by the Corporation rank equally as to dividends and there arc no indentures 
or agreements limiting the payment of dividends. All shares issued by the Corporation rank 
equally as to voting power, one vole per share. There are no conversion rights, liquidation rights,



pre-emptive rights or subscription rights. The presently outstanding shares are not subject to any 
call or assessment and the shares offered hereby when issued and sold as described in this 
prospectus will not bc subject to any call or assessment

ESCROWED SHARES
675,000 of the 750,000 shares owned by Randall-Shawn Investments Limited and the 

Optionors (see "Guysborough Claims" and "Larder Claims") are held by United Trust Company, 
21 St. Clair Avenue East, Toronto, Ontario, in escrow, subject to release, transfer, hypothecation 
or other alienation only upon the written consent of the Ontario Securities Commission and with 
the further proviso that any other dealings with the said shares within escrow can only be had 
with the written consent of the Ontario Securities Commission. The said 675,000 shares represent 
approximately 71 ô of the issued and outstanding shares calculated on the basis of there being 
950,006 shares issued and outstanding following the sale of the underwritten shares.

CAPITALIZATION
Amount

outstanding Amount Amount 
as at date outstanding outstanding

Designation Amount of balance as at if all securities 
of Security Authorized sheet attached January 29,1974 Offered are sold

Common Shares 3,000,000 750,006 750,006 1,200,006* 
No Par Value (SSOO.OOO) (57,506) (S7,506) (SI 16,256)

* This figure assumes thnt the 200,000 underwritten and the 250,000 optioned shares are taken up and paid for.

OFFERING
The Corporation entered into an agreement dated the 29th day of January, 1974 with 

Durham Securities Corporation Limited ("Durham"), Suite 609, 100 Adelaide St. West, Toronto, 
Ontario, acting solely on its own behalf with fCspect to the underwritten and optioned shares 
referred to below whereby Durham agreed to purchase the following shares of the Corporation:

Net Amount Maximum
Number of to be received Offering

Shares Price per by the Price per Snare
Underwritten Share Corporation to the Public

200,000 200 S40,000(l) 400 
(1) Before deducting the expenses of the issue estimated at 56,500. *

The Underwriter/Optionee is obligated to take up and pay for all the underwritten shares 
if any are taken up as follows:

200,000 shares at 200 per share within three business days of the date of acceptance for 
filing of this prospectus by the Ontario Securities Commission (the "Acceptance Date") subject 
to the terms and conditions and provisions of the said agreement pursuant to which the 
Underwriter/Optionee has the right to refuse to complete the purchase in certain events, including 
the right of the Underwriter/Optionee to terminate the Underwriting agreement in its discretion 
based upon its assessment of the marketability of the issue.

Pursuant to the snid agreement Durham was also given the option to purchase additional 
shares of the Corporation.



OPTIONED SHARES
Number of

Shares 
Optioned

125,000
125,000

Price per 
Share

250
300

Time in which Option 
Exercisable Calculated 
From Acceptance Pate

90 days 
180 days

Maximum Offering
Price per Share

lo the Public

500

600

The Corporation is not aware of any assignments, sub-options or sub-underwritings with 
respect to the said underwritten and optioned shares. The only persons having a greater than 
5 c7o interest in Durham are David Jay Foster, 32 Forest Ridge Drive, Toronto, Ontario, and 
Alex Pancer, 110 Elise Terrace, Willowdale, Ontario.

The shares offered hereby will be offered to the public through registered security dealers.

The shares offered hereby will be offered at a price determined by Durham which will be 
within the maximum offering price permitted by the rules and regulations of the Ontario Securities 
Commission which maximum price is set out on the cover hereof.

SECONDARY OFFERING

There is also a secondary offering of 75,000 shares owned by Randall-Shawn Investments 
Limited ("Randall-Shawn") which will not take place until Durham has taken down and paid for 
the entire new issue of 450,000 shares. The proceeds from the sale thereof will accrue to Randall- 
Shawn as the selling shareholder and not to the treasury of the Corporation. These shares will be
sold through registered security dealers.

REGISTRAR AND TRANSFER AGENT

United Trust Company, 21 St, Clair Avenue East, Toronto, Ontario is the registrar and 
transfer agent of the Corporation.

PRINCIPAL HOLDERS OF SHARES

Set forth below are particulars of the principal holders of shares of the Corporation, being 
shares of the Corporation having no par value.

Type of 
Name and Address Ownership

RandalUShawn Of Record 
Investments Limited, and 
610 — 100 Adelaide St. W., Beneficial 
Toronto, Ontario.
Jack A. Gilbert, Q.C. Of Record
265 Upper Highland Crescent, and
Willowdale, Ontario. Beneficial

Number 
of Sharei
550,000

100,000

Percentage 
of Clan*

Approximately

IQ.5% 
Approximately

John Carleton Honsberger Of Record 100,000 IQ.5%
15 Meadowacres Drive, and Approximately
Agincourt, Ontario. Beneficial
* Calculated on the basis of there being 950,006 shares issued imd outstanding following the sale of 200,000 

underwritten shares to the public.
The directors and senior officers as a group hold six (6) shares of the Corporation.



REMUNERATION OF DIRECTORS AND SENIOR OFFICERS

No fees have been paid to directors or officers since the incorporation of the Corporation. 
Each director and the Secretary-Treasurer is entitled to receive a fee of 550.00 for each meeting 
of the board of directors and shareholders attended by him. Robert Brown Corporate Services 
Limited, Suite 420, 120 Adelaide Street NVest, Toronto, Ontario, v/ill bc paid S350.00 per month 
for head office accommodation and routine accounting and secretarial service. (Robert Brown, 
the Secretary-Treasurer of the Corporation, is an officer, director and owns all of the outstanding 
shares of Robert Brown Corporate Services Limited).

The estimated administration expenses for the current year are S6,000.00.

PROMOTERS AND INTEREST OF MANAGEMENT AND OTHERS 
IN MATERIAL CONTRACTS

Randall-Shawn Investments Limited who financed the incorporation and organization of the 
Corporation is the promoter of the Corporation. David Jay Foster and Alex Pancer own all the 
outstanding shares of Randall-Shawn. Randall-Shawn, the principal shareholder of the Corpora 
tion, is offering 75,000 shares of the Corporation referred to under the caption "Secondary 
Offering". Further, David Jay Foster and Alex Pancer own all the outstanding shares of Durham 
Securities Corporation Limited, the Underwriter/Optionee, save one share.

MANAGEMENT

The names and addresses of the directors and officers of the Corporation and the position 
or positions held during the past 5 years are as follows:

Name and Address
William Washbournc Dennis, 
16CranleighCourt, 
Islington, Ontario.

Crawford McArthur Cook, 
412-2727 Victoria Park, 
Agmcourt, Ontario.

Hugh Grant Harper, P.Eng., 
314 Hendon Avenue, 
Willowdale, Ontario.

Gerald Iscove,
650 Eglinton Ave. W.,
Toronto, Ontario.

Position Held in 
the Corporation
President Si 

Director

Principal Occupations
Self-employed prospector; directly involv 
ed in prospecting throughout Canada for 
the past 40 years. Mr. Dennis was 
President of the Prospectors and Deve 
lopers Association during the years 1965 
and 1966 and at present time occupied 
an executive position with that organiza 
tion.

Vlce-President Retired. Director of Armore Mlnei 
ft Director Limited and Black Bay Uranium Limited.

Director Self-employed Economic Geologist and 
Professional Engineer.

Director Sales Representative with Paul Revere 
Life Insurance Co.



John Georgopoulos, 
Suite 607,
1284 Danforth Avenue, 
Scarborough, Ontario.
Robert Brown, 
6 Zaharias Court, 
Willowdale, Ontario.

Director Travel Agent with Airsealand Travel 
Service, 684 Bloor Street West, Toronto, 
Ontario.

Corporate Secretary; President of Robert 
Brown Corporate Services Limited.

Secretary- 
Treasurer

AUDITORS
Luventhol Krckstein Horwath & Horwath, Chartered Accountants, Suite 700, 120 Adelaide 

Street West, Toronto, Ontario, are the auditors of the Corporation.

MATERIAL CONTRACTS
The following arc the only material contracts entered into by the Corporation since incor 

poration:
1. Agreement dated the 29th day of January, 1974 made between Randall-Shawn Investments 

Limited and the Corporation regarding the acquisition of the Guysborough Claims.
2. Agreement dated the 29th day of January, 1974 made between the Corporation and John 

Carleton Honsberger and Jack A. Gilbert, Q.C., regarding the option of the Larder Claims.
3. Underwriting and Option Agreement dated the 29th day of January, 1974 made between 

the Corporation and Durham Securities Corporation Limited.
4. Escrow Agreement dated tiie 29th day of January, 1974 described above under the caption 

"Guysborough Claims".
5. Agreement dated the 4th day of March, 1974, between the Corporation, the Optionors and 

Randall-Shawn Investments Limited described under the caption "Larder Claims".
During the distribution to the public of the securities offered by this Prospectus, copies of 

the aforementioned agreements may be inspected at the head office of the Corporation during 
normal business hours.

PURCHASERS' STATUTORY RIGHTS OF WITHDRAWAL AND RESCISSION
The Securities Act provides, in effect, that where a security is offered to the public in the 

course of distribution:
(a) a purchaser will not be bound by a contract for the purchase of such security if written or 

telegraphic notice of his intention not to be bound is received by the Vendor or his Agent 
not later than midnight on the second business day after the prospectus or amended pros 
pectus offering such security is received or is deemed to be received by him or his agent, and

(b) a purchaser has the right to rescind a contract for the purchase of such security, while still 
the owner thereof, if the prospectus and any amended prospectus offering such security 
contains an untrue statement of a material fact or omits to state a material fact necessary in 
order to make any statement therein not misleading in the light of the circumstances lo 
which it was made, but no action to enforce this right can be commenced by a purchaser 
after the expiration of 90 days from the later of the date of such contract or the date on 
which such prospectus or amended prospectus is received or is deemed to be received by 
him or his agent.
Reference is made to Sections 64 and 65 of The Securities Act for the complete text of the 

provisions under which the above mentioned rights arc conferred.
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MATHAN EXPLORATIONS INC.
(Incorporated under the laws of Ontario) 

BALANCE SHEET - JANUARY 29, 1974

ASSETS 
CURRENT:

Cash ......................................,.............................,...................................... ........ S 6
FIXED:

3 mining tracts (48 mining claims) in the County of Guysborough, Nova Scotia, 
at valuation attributed to 750,000 shares of the corporation's capital stock to 
be issued therefor ........... ............. .....,......... .............................................. . 7,500

OTHER:
Organization expenses, estimated . ........ ............................................................. 6,500

S14.006
LIABILITIES 

CURRENT:
Estimated liabilities for organization expenses ...................................................... S 6,500

SHAREHOLDERS' EQUITY
CAPITAL STOCK (Note 1): 

Authorized:
3,000,000 shares, no par value

(maximum aggregate consideration 5500,000) 
Fully paid to be issued:

6 shares for cash ....................... ...,........................................ S 6
750,000 shares for mining claims ................................................... 7,500
750.006 shares . ......... ......... .......... ....................................... ,........ 7,506

S 14,006
See accompanying notes. 

On behalf of the Board:

"W. W, DENNIS" (Director) "GERALD ISCOVE" (Director)

AUDITORS'REPORT
To the Directors of 
Mathan Explorations Inc.

We have examined the accompanying balance sheet of Mathan Explorations Inc. as at 
lanuary 29, 1974 and in connection therewith reviewed such supporting evidence as we consid 
ered necessary in the circumstances.

In our opinion this balance sheet presents fairly the financial position of the corporation as 
at January 29, 1974 in accordance with generally accepted accounting principles.
Toronto. Ontario LAVENTHOL KREKSTEIN HORWATH A HORWATH, 
March 11, 1974 Chartered Accountants.



MATHAN EXPLORATIONS INC.
NOTES TO FINANCIAL STATEMENT

JANUARY 29, 1974
1. Capital stock:

By an agreement dated January 29, 1974 an underwriter agreed to purchase 200,000 shares 
of the corporation's capital stock at 2ty per share for 540,000 payable within three business 
days of the "acceptance date", the date upon which the Ontario Securities Commission issues 
its final receipt for a prospectus to be filed. In consideration for the purchase, the corporation 
has granted the underwriter an option to purchase all or any part of an additional 250,000 
shares exerciseable as follows:

125,000 shares at 250 per share within 90 days from "acceptance date" 
125,000 shares at 300 per share within 180 days from "acceptance date"

2. Option on mining claims:
By an agreement dated January 29, 1974, (as amended March 4, 1974) the corporation was 
granted an option for 36 months from the "acceptance date" mentioned in Note l, to acquire 
8 unpatented mining claims in the Township of Benoit, Larder Lake Mining Division, 
Ontario. To exercise the option and acquire the claims, the corporation must pay a total of 
S50.000 in the amounts and time as stated in this prospectus under the heading Larder 
Claims. The corporation has agreed to carry out a certain exploration program on the 
property prior to December 31, 1974. The cost of this program is estimated at S22,000. 
There is a royally of 500 per ton on any ore mined from the claims which is payable to 
the optionors. -^.^^—^~^^—^^~^

OTHER MATERIAL FACTS
There are no other material facts.
DATED this 11th day of March, 1974.
The foregoing constitutes full, true and plain disclosure of all material facts relating to the 

securities offered by this Prospectus as required by Part VII of The Securities Act and regulations 
thereunder.

"WILLIAM WASHBOURNE DENNIS" "ROBERT BROWN" 
Chief Executive Officer Chief Financial Officer

ON BEHALF OF THE BOARD OF DIRECTORS

"JOHN OEORCOPOULOS" "GERALD ISCOVE" 
Director Director

PROMOTER 
RANDALL-SHAWN INVESTMENTS LIMITED

Per: "DAVID J. FOSTER"
To the best of our knowledge, information and belief the foregoing constitutes full, true and 

plain disclosures of all material facts relating to the securities offered by this Prospectus as 
required by Part VI! of The Securities Act and the regulations thereunder.

Underwriter/Optionee
DURHAM SECURITIES CORPORATION 

LIMITED

Per: "DAVID J. FOSTER" 
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