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No Securities Commission or similar authority in Canada has in any way 
passed upon the merits of the securities offered hereunder and any 
representation to the contrary is an offence. ^

SHADRACK MINING LIMITED 

PROSPECTUS
:'". v -" .-...^-I'r

Offering 250,000 common shares without par vaVueV/bf:t wn1 eh 
150,000 are underwritten and 100,000 are under option.

NEW ISSUE
UNDERWRITTEN UNDER

OPTION

150,000

150,000

100,000

100,000

PRICE 
PER SHARE

204
254

NET PROCEEDS 
TO CORPORATION

S30,000 
25,000

S55,000

MAXIMUM 
OFFERING PRICE 
PER SHARE

404 
50^

There is no obligation upon the Underwriter-Optionee to take up 
and pay for the shares under option and there is no assurance 
that any of such shares will be purchased. (See "Plan of 
Distribution".)

The purpose of this issue is to provide the Corporation with funds to 
implement the recommended exploration program on its Musgrove Township 
Property and for general corporate expenses. (See sections headed 
"Musgrove Township Property" and "Use of Proceeds".)

SECONDARY OFFERING
75,000 shares, the proceeds of which will accrue to H. E, Smith 
Securities Limited, the selling shareholder, and not to the 
treasury of the Corporation. These shares will be offered only 
after the offering and sale of the 250,000 shares underwritten 
and optioned.

There is no market for the shares of the Corporation. 

THESE ARE SPECULATIVE SECURITIES. 

Underwriter-Optionee:

H, E, SMITH SECURITIES LIMITED
Suite 903

111 Richmond Street West 
Toronto, Ontario

This Prospectus is dated August 23, 1973.
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SHADRACK MINING LIMITED 

PROSPECTUS

HISTORY AND BUSINESS

SHADRACK MINING LIMITED (the "Corporation") was incorporated 
in Ontario under The Business Corporations Act, 1970, by Articles of 
Incorporation dated June 4, 1973, for the purposes of acquiring and 
carrying on the exploration and development of mining claims and 
properties. The Head Office of the Corporation is located at Suite 
805, 88 University Avenue, Toronto, Ontario.

MUSGROVE TOWNSHIP PROPERTY

Pursuant to Agreement in writing dated August 9, 1973, the 
Corporation acquired from H. E. Smith Securities Limited, 111 Richmond 

St. W., Stec 903, Toronto, Ontario (the "Vendor") a group of eight (8) 
unpatented mining claims in Musgrove Township, in the Porcupine Min 
ing Division, Province of Ontario, comprising 320 acres (hereinafter 
referred to as the "Musgrove Township Property"). As consideration 
for the Musgrove Township Property, the Corporation allotted and 
issued to the Vendor 750,000 fully paid and non-assessable shares in 
the capital of the Corporation, of which 675,000 shares are held in 
escrow on the terms set out herein under the heading "Escrowed Shares" 
A value of S15,000 was attributed by the Corporation to the 750,000 
shares so issued. The Vendor purchased the Musgrove Township 
Property at a cost to it of S800, and, to the knowledge of the Corpo 
ration, is the only party entitled to a greater than 55. interest in 
the consideration paid by the Corporation.

TITLE:

The eight (8) claims comprising the Musgrove Township 
Property were staked in the names of Robert Rousseau and Donat 
Clermont, both of the City of Timmins, Ontario. Four (4) of the 
claims numbered as Claims No. P366100 to P366103, inclusively, were 
recorded in the office of the Mining Recorder for the Porcupine 
Mining Division of Ontario on December 19, 1972 and the other four 
(4) claims numbered P372252 to P372255 inclusively, were recorded 
on July 30, 1973, and are in good standing for one year from their 
respective recording dates. Duly executed transfers of the claims 
are in the possession of the Corporation and will be recorded on 
completion of this financing.
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LWATION AND ACCESS

The Musgrove Township Property 1s located in the north 

eastern corner of Musgrove Township, Porcupine Mining D
ivision, in one 

contiguous block about thirty miles by good secondary road south of 

the City of Timmins. Water is available from Donut Lake which lies 

almost entirely within Claim No. P366102. The nearest source of 

electrical power is in Timmins which is also the terminus for the 

Ontario Northland Railway.

HISTORY AND GEOLOGY:

Prior to 1957, shallow pits and trenches were blasted 
into 

two sulfide showings on what is now Claim No. P366103. In 1957 

geological and electromagnetic vertical loop surveys were carried out 

over the same area and a conductive zone was indicated which co
in 

cided with the sulfide occurrences. Since the discovery of the Kidd 

Township ore deposit of Texas Gulf Sulfu
r Co., exploration activities 

in the region in which the Musgrove Township Property 
is located have 

been centered in the Townships to the east of Musgrove and led to the 

discovery by Texmont Mines of a nickel ore body in Bartlett Township.

The Musgrove Township Property is without a known body of 

commercial ore and the proposed exploration program is an exploratory 

search which involves a significant risk of loss. There is no 

surface or underground plant or equipmen
t on the property.

The following is a summary of the recommendations and 

estimated costs as set out in the Report of John R. Boissoneault, 

B.Se., P.Eng,, dated August .8., 1973, which Report is available for 

inspection in the public files of the Ontario Securities Commission.

The property covers the southern end of 
an ultrabasic 

intrusive where it lies in contact with granitic rocks. Similar 

intrusives in the region contain several occurrences of sulfide 

mineralization containing nickel. There are at least two such 

occurrences on the property as well as a sulfide showing containing 

copper, silver and gold in the granitic rocks. All of these are 

untested below surface.

Because of the base metal occurrences in what must be a 

favorable geological environment, Mr. Boissoneault is of the opinion 

that there is a possibility of locating base metal or base metal- 

gold, deposits on the property. HR recommends, therefore, that a 

preliminary exploration program, consisting of ground electromagnetic 

and magnetometer surveys and surface sampling, be carried out on the 

claim group by the Corporation, at an estimated cost of S5,420. 

If indicated by the results of the preliminary exploration program, 

diamond drilling would be considered at a later time.
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PLAN OF DISTRIBUTION

The Corporation has entered into an Agreement in writing 
dated August 9, 1973, with H. t. Smith Securities Limited, 111 Richmond 
St. W.,, Toronto, Ontario, (the "Underwriter-Optionee"), pursuant to 
which the Underwriter-Optionee, on its own behalf and for its own 
account, agreed to underwrite the following shares of the Corporation:

FIRMLY UNDER PRICE TIME WITHIN WHICH NET AMOUNT TO
UNDERWRITTEN OPTION PER SHARE OPTIONS MAY BE BE RECEIVED BY

EXERCISED FROM CORPORATION
_________ ____ _______ EFFEC1IVE DATE .         -

150,000 20tf S30,000.00 
_____ 100.000 25tf 3 months 25.000.00

150.000 100,000 SSS.OOO.OO

The purchase price of S30,000 for the 150,000 shares firmly under 
written is payable within 3 business days after the date of acceptance 
of this Prospectus by the Ontario Securities Commission (hereinafter 
referred to as the "effective date"). The Underwriter-Optionee has 
the right and option to purchase the whole or any part of the shares 
under option within the time set out above, and the purchase price 
for any shares so purchased is payable on the date of purchase. 
There is no obligation on the Underwriter-Optionee to take up and 
pay for any of the shares under option.

The Corporation is not aware of any outstanding or proposed 
assignments, sub-options or sub-underwriting agreements with respect 
to any of the aforementioned underwritten or optioned shares.

The shares offered hereby will be offered by the Underwriter 
Optionee, which is a registered security dealer, at a price to be 
determined which will not be more than the maximum offering prices 
as set out on the cover of this Prospectus under the heading "New 
Issue". The Underwriter-Optionee may sell or offer the shares for 
sale as principal or it may engage the services from time to time of 
other registered security dealers as agents, and pay them a commission 
of not more than 25# of the selling price.

j? A C- ii rt l 'fi }(LC 7C b

The only persons having a greater than 535 interest in 
H. E. Smith Securities Limited (the "Underwriter-Optionee and the 
"Vendor") are Harry Eric Smith, 58 Shallmar Boulevard, Toronto, 
Ontario, and Allan Lindzon, 25 Cedar Springs Grove, Downsview, Ontario.



- 4 -

SECONDARY OFFERING

H. E. Smith Securities Limited, the selling shareholder, 
as Vendor of the Musgrove Township Property, may sell up to 75,000 
shares as a secondary offering under this Prospectus. The said 
75,000 shares will be offered only after the offering and sale of the 
250,000 shares underwritten and optioned, and may be offered for 
sale by the Underwriter-Optionee or through other registered 
security dealers on the same basis as the underwritten and optioned 
shares.

CAPITALIZATION

Number of shares and amount in dollars (in brackets).

DESIGNATION 
OF SECURITY

Common 
shares 
without 
par value

AUTHORIZED BY 
ARTICLES OF 
INCORPORATION

3,000,000

(SI .500,000) 
Maximum

OUTSTANDING AT 
AUGUST 9, 1973 
(date of Balance 
Sheet contained 
in Prospectus)

750,003 

(S15,003)

OUTSTANDING AT 
AUGUST 23, 
1973

750,003

OUTSTANDING 
IF ALL SHARES 
BEING OFFERED 
ARE SOLD

1,000,003 

(S70,003)

(1) This figure reflects the sale of the 150,000 shares 
underwritten and the 100,000 optioned shares.

DESCRIPTION OF SHARES

The Corporation has only one class of shares. Each issued 
share carries one vote at each meeting of the shareholders, and 
participates equally in such dividends as may be declared by the 
Directors. There are no conversion rights and there are no pre 
emptive rights, special liquidation rights, or subscription rights 
attached to the shares. The presently outstanding shares are fully 
paid and non-assessable and the shares offered hereby will be fully 
paid and non-assessable.
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ESCROWED SHARES

DESIGNATION NUMBER OF SHARES PERCENTAGE 
OF SECURITY HELD IN ESCROW OF CLASS (1)
Common Shares
without par value 675,000 7535

(1) Calculated on the basis of there being 900,003 shares issued 
and outstanding following the sale of the 150,000 shares 
underwritten.

As of the date hereof, 675,000 shares are held in escrow 
by The Sterling Trusts Corporation, Toronto, Ontario, under the terms 
of an Escrow Agreement dated August 9, 1973 made between the holder 
of the said shares (that is, H. E. Smith Securities Limited), the 
said The Sterling Trusts Corporation as Trustee, and the Corporation. 
The said Escrow Agreement is in the form required under The 
Securities Act of Ontario and provides, in part, that the shares 
deposited thereunder shall not be sold, assigned, hypothecated, 
alienated, released from escrow, transferred within escrow or other 
wise in any manner dealt with, without the express consent, order, or 
direction in writing of the Ontario Securities Commission being 
first had and obtained. The Agreement further provides, in part, 
that in the event of any loss, alienation, failure to acquire a 
marketable title, abandonment or discontinuance of development or 
diminution of value of the property for which the said shares had 
been issued as part consideration thereof, the said shares shall be 
tendered back to the Corporation by way of gift or for cancellation.

REGISTRAR AND TRANSFER AGENT

The Sterling Trusts Corporation, 372 Bay Street, Toronto, 
Ontario, is the Registrar and Transfer Agent of shares in the 
Corporation's capital.

AUDITOR

Mr. T. H. Bernholtz, B. Comm., M. A., Chartered Accountant, 
330 Bay Street, Toronto, Ontario, is the Corporation's Auditor.

USE OF PROCEEDS

The net proceeds to be received by the Corporation from 
the sale of the 150,000 underwritten shares is estimated at approx 
imately $24,000, after deducting organizational, legal, auditing, 
registration and other expenses incurred in respect of this
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jeering, and the cost of obtaining the Report of John R. 
Boissoneault on the Musgrove Township Property, estimated in total 
at S6,000. The estimated net proceeds from the underwritten shares 
will be used for general operating expenses and to pay the cost of 
carrying out the preliminary program of exploration on the Corporation's 
Musgrove Township Property estimated at S5,420.

Since there is no assurance that any of the 100,000 shares 
under option, referred to under the heading "Plan of Distribution" 
will be purchased, no allocation has yet been made of any of the 
proceeds from the sale thereof. If all of the said shares are 
purchased, the Corporation will receive an additional S25,000.

While the Corporation has no present plans in this regard, 
monies in its treasury from time to time may also be used for the 
acquisition, staking, exploring and developing of other properties, 
either alone or in consort with others, and generally to carry out 
explorational programs as opportunities and finances may permit, but 
so long as shares of the Corporation are in the course of distri 
bution to the public, such monies will not be used without an amend 
ment to this Prospectus being filed.

Monies in the Corporation's treasury will not be used to 
invest, underwrite or trade in securities other than those that 
qualify as investments in which life insurance companies may'under 
the laws of Canada invest their funds. Should the Corporation propose 
to use monies in its treasury to acquire securities other than as 
aforementioned after distribution of the securities offered by this 
Prospectus has ceased, approval by the shareholders will be obtained 
and disclosure will be made to the requlatory authorities having 
jurisdiction over the sale of shares offered by this Prospectus. 
Additionally, monies will not be advanced to other persons or 
corporations except to the extent necessary to enable the Corporation 
to implement its exploration and development program as set forth 
in the. Prospectus and any Amendment thereto.

PRINCIPAL HOLDERS OF SHARES

The following table sets out the holdings of each person 
or corporation known to the Corporation to own of record or beneficially, 
directly or indirectly, more than 105^ of the issued shares of the 
Corporation.

NAME AND ADDRESS DESIGNATION TYPE OF NUMBER OF PERCENTAGE
OF SHAREHOLDER OF CLASS OWNERSHIP SHARES OWNED OF CLASS
____________ ________ _______ _________ ' (D

H. E. Smith Common Direct, 750,000 1005S 
Securities Limited Shares of record
Suite 903
111 Richmond St. W. 
Toronto, Ontario
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Calculated on the basis of there being 750,003 shares issued and outstanding immediately prior to the sale of the 150,000 shares underwritten.

The following table sets out the holdings of each of the principal shareholders before and after the sale to the public of all of the shares offered under this Prospectus, calculated on the basis of there being 1,000,003 shares issued and outstanding, and assuming the sale to the public of all of the 150,000 shares underwritten, the 100,000 shares under option, and the 71^000 free vendor shares:
NAME BEFORE OFFERING AFTER OFFERING

H. E. Smith
Securities
Limited

Public

Number of 
Shares Held

750,000 

NIL

Percentage 
of CI ass

lOOJK 

NIL

Number of 
Shares Held

675,000

325,000

Percentage 
of Class

67. 

32.

As at the date of this Prospectus, the directors and senior officers of the Corporation as a group owned beneficially three (3) shares.

MANAGEMENT

The following are the names, addresses and occupations for the past five years of the Directors the Corporation:
principal 
and Officers of

NAME. ADDRESS. AND PRINCIPAL OCCUPATION

ARTHUR JOHN FORTENS
47 Thorncliffo Park Drive, Apt. 2601,
Toronto, Ontario.
Secretary-Treasurer and a
Director of Louis Cadesky Associate's
Northern Limited, Louada Holdings Limited,and Sprucedale Holdings Limited.

JOHN THOMAS HIRTZ
R.R. #3, Schomberg, Ontario.
Real Estate Salesman. He is a Directorof Bretton Mines Limited, Kingdom
Minerals Ltd., and Proudearth
Explorations Inc.

POSITION IN CORPORATION

President S 
Director

Dirt', tor
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fE, ADDRESS. AND PRINCIPAL OCCUPATION

JOHN THOMAS TOKARSKY 
90 Peckham Avenue, 
Willowdale, Ontario. 
Accountant and Corporate Secretary. 
Until June 1969, in the employ of Robert 
Brown Corporate Services Ltd., 366 Bay 
Street, Toronto, Ontario, and with 
Shlesinger Corporate Services Ltd., 
Suite 203, 350 Bay Street, Toronto,

September 30, 1971. 
has been self-employed 
"Tokarsky Corporate

POSITION IN CORPORATION 

Secretary-Treasurer

Ontario, until 
Since then, he 
under the name 
Servi ces".

COLIN ALEXANDER CAMPBEl! . P. Eng. 
30 Ashford Drive, 
Islington, Ontario.
Self-employed consulting mining engineer. 
He is a Director and/or officer of 
various mining companies including Amos 
Mines Limited, Northern Atlas Explorers 
Limited, Silver Shield Mines Inc., and 
Shenandoah Mines Inc.

Director

REMUNERATION OF MANAGEMENT

During the period from incorporation (June 4, 1973) to 
date, no remuneration has been paid or is payable to the Directors 
and Senior Officers of the Corporation. In future, John Thomas 
Tokarsky, Secretary-Treasurer of the Corporation, is to be paid at 
a rate of S250 per month for furnishing the Corporation with Head 
Office accommodation and facilities, stenographic, accounting and 
secretarial services. Such payment will be varied from tijpe to time 
in r e l a t i o n t o the a c t i y i t ijes, ol the^^CoxjLOtaJLlPn. Eacfh DTrector 
and the Secretary-Treasurer is entitled to be paid S50 for each 
meeting of the Directors and/or Shareholders attended by him and to 
be reimbursed for all out-of-pocket and travelling expenses incurred 
while engaged in the interests of the Corporation. Mr. Colin Campbell 
will be paid a fee of S50 per month for providing the Corporation 
with advice and counsel in technical mining matters, during the 
period of exploration activity.

PROMOTER

H. E. Smith Securities Limited, being the Vendor to the 
Corporation of the Musgrove Township Property and the major shareholder 
of the Corporation, may be considered the Promoter. For particulars
01 the consideration paid 
Agreement dated August 9, 
Township Property".

to the Vendor 
1973, see the

pursuant to the Vendor's 
section headed "Musgrove
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INTEREST OF MANAGEMENT AND OTHERS IN MATERIAL TRANSACTIONS

Reference is made to the sections headed "Musgrove Township 
Property" and "Promoter" for the interest of H. E. Smith Securities 
Limited in the Vendor's Agreement dated August 9, 1973, and the 
section headed "Plan of Distribution" for the interests of H. E. Smith 
Securities Limited in the Underwriting and Option Agreement dated 
August 9, 1973.

PRELIMINARY EXPENSES

Preliminary administrative expanses incurred and estimated to 
date, including the cost of this offering are S6,000. (See section 
headed "Use of Proceeds"). Administrative expenses for the balance of 
the year are estimated at j./,000. Reference is made to the cost 
estimate of John R. Boissoneault, B.Se., P.Eng., in the section headed 
"Musgrove Township Property" for the recommended exploration program. 
Future exploration expenditures cannot be estimated at this time, as 
these will depend on the results of the preliminary program.

MATERIAL CONTRACTS

The material contracts entered into by the Corporation since 
its incorporation are as follows:-

1. Agreement dated August 9, 1973 between H. E. Smith
Securities Limited as Vendor and the Corporation as Purchaser. 
(For particulars see section headed "Musgrove Township Property".)

2. Underwriting Agreement dated August 9, 1973 between the 
Corporation and H. E. Smith Securities Limited. (For 
particulars see section headed "Plan of Distribution".)

3. Escrow Agreement dated August 9, 1973 between The Sterling 
Trusts Corporation, H. E. Smith Securities Limited and 
the Corporation. (For particulars see section headed 
"Escrowed Shares".)

During distribution of the shares offered by this Prospectus, 
copies of the aforementioned agreements may be inspected at the Head 
Office of the Corporation during normal business hours.



- 10 -

PURCHASER'S STATUTORY RIGHTS OF WITHDRAWAL AND RESCISSION

The Securities Act, (R.S.O. 1970 c.426) as Amended provides, 
1n effect, that where a security is offered to the public in the course 
of distribution:-

(a) a purchaser will not be bound by a contract for the purchase 
of such security if written or telegraphic notice of his 
intention not to be bound is received by the vendor or his 
agent not later than midnight on the second business day 
after the Prospectus or Amended Prospectus offering such 
security is received or is deemed to he received by him or 
his agent; and

(b) a purchaser has the right to rescind a contract for the
purchase of such security, while still the owner thereof, 
if the Prospectus and any Amended Prospectus offering 
such security contains an untrue statement of a material 
fact or omits to state a material fact necessary in order 
to make any statement therein not misleading in the light 
of the circumstances in which it was made, but no action 
to enforce this right can be commenced by a purchaser 
after the expiration of 90 days from the later of the date 
of such contract or the date on which such Prospectus or 
Amended Prospectus is received or is deemed to be received 
by him or his agent.

Reference is made to Sections 64 and 65 of The Securities 
Act (R.S.O. 1970 c.426) as Amended, for the complete text of the 
provisions under which the above-mentioned rights are conferred.
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To The Directors 
Shadrack Mining Limited 
Toronto, Ontario

I have examined the balance sheet of Shadrack 
Mining Limited as at August 9* 1973 and in connection 
therewith reviewed such supporting evidence as I consid 
ered necessary in the circumstances.

In my opinion, the accompanying balance sheet 
present? fairly the financial position of the Corporation 
as at August 9 } 1973 i^ accordance with generally accep 
ted accounting principles.

Toronto, Ontario T. H. Bernholtz 
August 23, 1973 Chartered Accountant
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SHADRACK MINING LIMITED

BALANCE SHEFT

AS AT AUGUST

ASSETS

Cash on hand ft 3.00

Mining claims and properties (Mote l) 15,000.00

Organization expenses, estimated 6,000.00

#21,003.00

LIABILITIES AND CAPITAL

Accounts payable, estimated ft 6,000.00 

Capital stock (note 2 }

Authorized:

3,000,000 shares, without par value, not to 

exceed #1,500,000.00

Allotted - to be issued:

For cash 3 shares 3.00

For properties 750,000 shares 15,000.00

{21,003.00

The accompanying notes are an integral part of. this balance sheet. 

Approved on behalf of the Board of Directors: 

"A. J. FORTENS"_______________ Director 

"J. T. HIRTZ" Director



- 13 -

SHADRACK Mi:UNO LIMITED 

NOTES TO BALANCE SHEET 

AS AT AUGUST 9. 1973

Note 1. The mining claims ccnsist of eight unpatented miring claims 

in the northeast corner of Musgrove Township, Porcupine 

Mining Division and are valued at the consideration attri 

buted to 750,000 shares of the Corporation's capital stock 

issued therefore.

Note 2. By agreement dated August 9* 1973 the underwriter has

agreed to firmly purchase 150,000 shares of the Corporation's 

capital stock at 20^ per share, payable within three business 

days of the day on which the shares shall be qualified for 

public sale (re:erred to as the "effective date). 

In consideration of the firm purchase, the Corporation has 

granted the underwriter an option to purchase all or any 

part of an additional 100,000 shares of the capital stock 

payable:

100,000 shares at 25^ per share within three months 

after the effective date.

Mote 3. A statement of source and application of funds from incor 

poration (June ^, 1973) to August 9, 1973 has not been included 

as the Corporation has not yet commenced operations.
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iere are no other material facts.

The foregoing constitutes full, true and plain disclosure of all 

material,facts relating to the securities offered by this Prospectus 

as required by Part VII of The Securities Act (Ontario) and Regulations 

thereunder.

DATED the- 23rd day o1 August, 1973.

"ARTHUR J. FORTENS" 

Chief Executive Officer

"JOHN T. TOKARSKY" 

Chief Financial Officer

"COLIN A. CAMPBELL" 

Director

"JOHN T. HIRTZ" 

Director

PROMOTER:
H. E. SMITH SECURITIES LIMITED

Per: "A. Lindzon"

To the best of our knowledge, information and belief, the foregoing

constitutes full, true and plain disclosure of all material facts

relating to the securities offered by this Prospectus as required by

Part VII of The Securities Act, (Ontario) and Regulations thereunder.

DATED the 23rd day of August, 1973.

H. E. SMITH SECURITIES LIMITED

Per: "A. Lindzon"

UNDERWRITER-OPTIONEE
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The following report is the writer's evaluation of a 

base raetal-gold prospect in Musgrove Township, south of 

Tir.r.rdns, Ontario in the Porcupine fining Division for Shadrack 

Llining Limited of Toronto, Ontario.

The property covers the southern end of an ultrabasic 

intrusive where j t, lies in contact with granitic rocks. 

Similar intrusives in thi region contain several occurrences 

of sulfide mineralization containing nickel. There are at 

least two such occurrences on the property as well as a sul 

fide showing containing copper, silver, and gold in the 

( jrar.it ic rocks. All of thoc^ a r* untested belov: surface.

 'cCSuoe ci t.le Oaic ."TistcX-. occurrences   -". v.'.*.at .".A.:-^ -t. 

a favorable ^eolo^ical environment, the writer is of il.e 

opinion that there is a possibility of locating base i.'. 

or base irietal-^old, deposits on the property. He rec 

therefore, that :. , uliranary exploration prograin, cor.ri&ti 

of grwand electrcna^r.c vie and magnet one ter surveys and ^,.^-C 

sarroling, be carried out on the claim group by the cor.ipany.
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At the request of the directors of Shadrack I'ir.ing 

Limited of Toronto, Ontario, the writer examined- a base 

metal- gold prospect in Musgrove Tci/nship south of Timmins, 

Ontario on July 29, 1973- The following report is the result 

of this examination as well as sources of information from 

the Division of Mi r. e- s* Ministry of Natural Resources, includ 

ing Preliminary J'fep P- 810 Peter Long Lake Area, and assess 

ment work reports on file at' the Resident Geologist's office 

in Timmins. The report is an evaluation of the property as 

a base metal-gold prospect, and includes recommendations for 

an exploration program.

f —in  ,'

The p.-operoy consli'os of ei^ht unpatar.tod, i,C-5crt 

mining claims, a total of 320 acres. Pour claims were staked 

by Robert Rousseau of Ti..v:.ins, Ontario on December 12, 19?2, 

and the other four claims were sucked by Donat Glermcnt also 

of Tiunins, on July 29, 1973.

The claim group is in the northeast corner of MusgzvA',- 

Township, Porcupine lining Division, in one continuous block. 

The northern boundary is -4 miles from the Fripp-Mus^rove com 

mon boundary. This is about 20 miles due south of the town 

of Timmins in northeastern Ontario. The following is a list 

of the claim numbers, their dates of staking and recording, 

and the names of the stakers:
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Claim 
Xu rsbsr Date of Staking Date of r .'i cord ing Staker

P-3661CC 

?-366101 

P-3661C2 

P-366103 

P-372252

P-372253 

P-372254 

P-3722S5

December 12, 1972

December 12, 1972

December 12, 1972

December 12, 1972

July 29, 1973

July 29, 1973

July 29, 1973

July 29, 1973

December 19, 1972

December 19, 1972

Docenber 19, 1972

December 19, 1972

July 30, 1973

July 30, 1973

July 30, 1973

1 July 30, 1973

Robert Rousseau 

Robert Rousseau 

Robert Rousseau 

P.obert Rousseau 

Donat Clernont 

Dona t Clerrnont 

Donat Clerraont 

Donat Clermcnt

The location of those claims ere shown on the accompanyin
g 

surface, claim, and geological map. Assessment work is due 

on the first four claims by December 19, 1973 and on the ot''.;-;r- 

four claims by July 30, 1974.

O O T T7V-
.ui i I i

The cl&iro.s may be reached frcr* Timmii.s via a ^ 

secondary road which crosses the southeastern portion of 
-he 

property, a distance of about 30 miles. Tinmins is joined to 

Toronto, Ontario by paved highways and scheduled airlir.ar
.

Water is available in large quantities from both Donut 

Lake and Jules Lake which are on, or near the property. The 

nearest source of electrical power is Tir.imins, and the te
rminus 

for the Ontario Northland Railway is also in Timmins .

rpO'Ori"ir' H TVTV f M^ rit f***, n-*? .
I O.. Uu-;\Ar ri I Ai'iJ ^^i.ini.^.

The northern and western narts of the property, except



- 3 -
i . *

for the shores of Donut Lake, are covered by thin overburden 

and contain ;r.ar.y outcrop. They are fore-steel by jackpines, 

poplars and birch trees. The central and southern sections 

contain many swar.ipy araas with tag alders, spruce and balsam 

trees. Here the overburden is somewhat thicker and there are 

few outcrop. There is one lake of the property (Donut Lake) 

lying almost entirely within claim P-366102.

The total yearly precipitation in the region, is about 

3C inches of rain, and 123 inches of snow. The mean tem 

peratures for July and January are 6do7 and 3 F respectively, 

the climate being north continental in nature, vdth freeze up 

usually occurring in late November, and break up in lato 

April. Ground geophysics should be conducted in winter on 

( \;his property j, v;h^r: the traverses r.;ay be extended over- the 

frozen lake.

HISTORY:

There has been a considerable amount of mining activity 

in this region in the past, during the few years following the 

discovery of the Kidd Township ore deposit, of Texas Gulf 

Sulfur Co. Ifcst of this activity has occurred in Me Arthur and 

Bartlett Townships to the east of the property and led to the 

discovery of the Texir.ont deposit. Considerable work was done 

in Fripp Township to the north by Hollinger Gold Ilines in 1962, 

several sr.iall copper-bearing sulfide bodies being discovered. 

Their surveys extended southward into T'usgrove Township, down 

f' to Donut Lake.
t

Prior to 1957, shallow pits ana trenches were blasted



( into two sulfide shov/ir.gs, south of ^oaut Lake on what is now 

claim ?-366lC3. Ir. 1957, Kerr Addison Gold lines did a geo 

logical and electromagnetic vertical loop survey over this 

area, and a conductive zone was indicated which coincided well 

with the sulfide occurrences. In I960 Soge/rdnes Development 

Co. did some additional work on the claims but, despite this, 

no diamond drilling was done on the property to the writer's 

k r-, v/ledge. Also, no subsequent work has been recorded on the 

property.

The property lie.s near the southwestern end of a gold 

and base netal bearing 'greenstone" belt which extends in an 

/' east-v.-tfst direction across northeastern Ontario. Theso son c i, 

of Archean rocks occur within the Superior Province of the
i

Precambrian Shield and consist of isoclinally folded volcanic 

and sedimentary rocks intruded by several a^es of felsic and 

mafic to ultramafic plutons, and generally /ietamorphosed to 

the greenschist facies. A lar^e fault zone, known as the 

Destor-Porcupine Fault crosses the region in an east-west di 

rection, several miles north of the property and several 

subsidiary faults extend to i:he northwest and southeast.

Locally, the clair.i block covers the southern end of 

a lenticular, ultramafic intrusive which'extends into Fripp 

Township for several miles in a direction of north-30o-west. 

It consists of dark green fine-drained massive peridotite 

with, weak sheeting and is one of a group of ultramafic bodies
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which occur in Bartlett, ''leArthur and Fripp Tovmships. South 

of Donut Lake, the peridotite lies in contact with a grey 

medium-grained granite, which apparently underlies most of the 

southern portion of the property. Near the connet, the grey 

granite contains dike-like pink phases which extend into the 

peridotite. Small quartz veins and stringers occur in both 

granitic types. A large medium-grained diabase dike, cross 

ing the northern extremity of the property in a direction of 

north-70 -east, cuts both the felsic and ultramafic intrusives. 

A strong fault with a northwest-southeast strike, crosses 

claim P-366102, as evidenced by displacement in the diabase 

dike; the southwestern side has moved southeasterly.

Shallow pits and trenches south of Donut Lake, have

/' exposed two occurrences of massive, or near massive sulfides, 

300 feet apart, in the granite near the peridotite contact. 

The westerly showing consists of massive pyrrhotite (Fe^Sg) 

about four feet wide samples taken by the writer assayed 

0.02 ounces per ton of gold. The easterly showing consists 

of massive pyrrhotite with minor chalcopyrite (3u?eS2)'about . 

ten feet wide and disseminated pyrrhotite extending well into 

the peridotite. Grab samples taken previously from this 

showing gave froni nil to 1.4670 copper, with low values in 

nickel and gold, and contained from C.o4 to 1.16 ounces per 

ton of silver. The disseminated pyrrhotite in the ultramafic 

rock contains low values in nickel. Also, a band of dis 

seminated, nickeliferous pyrrhotite about two feet wide, was 

found in the peridotite, west of Donut Lake.

C
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The vertical loop electromagnetic survey of 1957 has 

indicated a continuous conductive zone, about 500 fe^t lon^, 

in the vicinity of the sulfide showings, south of the lake. 

Other weaker conductors were found in the general area.

The ultramafic intrusive in the northern section of 

the property, is litholo^icaiy similar to those in which nickel 

deposits have been discovered in both Bartlett (Texraont) and 

Lan^rauir Townships. Furthermore, at lec.;: t two occurrences of 

disseminated pyrrhotite, containing low nickel values within 

the intrusive, can be found on the property. Also, the copper, 

f^old, and silver bearing sulfide occurrences in the granitic 

rocks, ne^r the southern centsct, have not been tested by 

cianond drilling despite their closa association with a v^rtica! 

loop electromagnetic anorrisly.

For these reasons, it is the v.'riter's opinion that an 

exploration proyau, designed to explore for nickel bearing 

sulfide deposits within and near the margins of the peridotite, 

and for copper, ^old, and silver boc-ring sulfide deposits in 

the granitic rocks to the south, is v;arrented and should be 

performed by the company.

Since the ultramafic intrusive extends northv/ard and 

is largely unexplored in "usgrove Township, it is recommended 

the.t the clairr. block be enlarged to the north, by staking three 

additional claims. Once this is done, the co;.ipany should 

proceed in the follov/in^ manner: first, picket lines should
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be estau.^j.s.'ic.'C* in a nort/.-soutn direction, ,jwO .^eet apart- anc. 

chained fro:-, an east-v/est base line with pickets erected at 

100 foot intervals; secondly, a horizontal loon electromagnetic 

survey using a 200 foot cable, should be carried out along 

these lines; thirdly, a ".Kignator.eter survey should be carried 

out at the sarae time. If this is done in the summer, then 

only the land aroa can be covered, end the survey would have 

to be extended over the lake during the following winter. The 

purpose of these programs is to better define the anomalous 

areas in the vicinity of the mineral occurrences, and to ex 

plore for other anomalous conditions which might occur on ether 

parts of the property. The co.r.pany should also take char.nol 

samples in the known mineralized areas, and be prepared to 

arrange accix/ic/.^   i ma r.cir.g ^.o/1 aismonci c.ri   i4.g, i.'.Oi^,... *,;ILS

*j ^ *. r:c*n. w ;.* o e^* *~* J ^* * *^ * ^ ̂  *~ v ^~ ^ "^ ^* ̂ - w rio i j^ w ̂.^. itt^. * .ci* ^ o ^'k v.. w. o* v M. ̂  '

programs.

The following is an estimate of the costs of the t.::

recomnenaed orograr.is:

Line cutting, 12 miles, at .'".llO/nile.............. .Si,320

Horizontal loop 2-M survey, 11 .uiles,

at .^120/r-iile.................................... 1,320

Magnetometer survey } 12 miles, a t C'75A'dle......... 9CO

Sa:.;pling and assaying of surface mineralization.... 200

Staking and recording additional claims............ loC

Supervision, engineering and other costs........... 1,OCO

Subtotal..............................................vli222

-* 10/a contingency factor....... ..... . ....... .......... 500

rrir\m i r if- r ; OA 
i J irtij ................................................ "vOl - ;-f.\J-
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O -.-i~. m -"- r-i-r o l m
•vi.^l J. J1 i^rt i

I, JOHN P.. BOISSOmAULT, hereby certify

1. that I am en exploration and mining geologist 
residing at 6?0 Spruce Street Korth, in Tirmins, Ontario;

2. that I am a He rube r of the Association of Professional 

2ngineers in the Province of Ontario, and a Fellow of the
Geological Association of Canada;

3. that I am a graduate of T!cCill University, I960, 
and Northern College School of Mines, 1956;

that. I have boon engaged in the practice of my
,."o ession or r: i r. o y^^r-:4. ;

'. / i'--r- ' '

* C O - -. V C W-

or securities of SHADRACK T^IKINa LI*-a?SD

^ (?rx
TN o^ T\ •^•* 
B.SC., P. Ji

Geologist, Engineer

August 8, 1973
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