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No Securities Commission ci r similar authority in Canada lias in any way passed upon the merits of the 
securities offered hcreundei, and any representation to the contrary is an offence.

NKW ISSUF,

P ACE SETT 1] R MINES LIMITED
(Incorporated under the laws of the Province of Ontario)

of 250,000 common shares 

of which 150,000 arc underwritten 

and 100,000 shares lire under option as follows:

Underwritten

1 50,000

J 50,000

Under 
Option ( 1 )

100,000

100,000

Price per Share 
to the 

Corporation

200

250

Net Proceeds 
to the 

C'oiporalion

#30,000

S25,000

S55,000

Maximum Offcrim 1 
Price pci Sh LI re 

lo lin; Public

400

500

(l) 'J here is no obligation upon Ihc UiKlcrvuiicr-OpUonce tind theie is no usblnarice that llic oplionod shares will bc purchased.

The purpose of this issue is lo provide the Coiporation with sufficient funds to implement the recom 
mended exploratory program as described under the heading "Use of Proceeds" on the Corporation's 
claims described under the heading "The Shiiiiiigliec Claims", to pay the costs of this prospectus and for 
current operating expenses.

SECONDARY OFFFK1NC

75,000 shares, the proceeds of which will aeeiiie to the selling shareholder, Ciordon-Daly Grenadier Limited, 
and not lo the treasury of the Corporation, which shares will be offered following the offering and sale of the 
underwritten and optioned shares.

THKRK IS NO MARKKT I OR Till; SHARKS OF THK CORPORATION 

Tin-SB SHARKS ARK SPKCULATJVK SKCUR1TJKS

The shares offered hereunder are subject to prior sale and subject to approval of all legal matters on In-half of 
the Corporation and Under wilier-Optionee by Messrs. Blackwell, Law, Trcadgold &L A rmstrong, Toronto, 
Ontario.

Gordon-Daly Grenadier Limited
326 Adelaide Street West 

Toronto, Ontario
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Tin; CORPORATION
PACHSIiTTliR MIN'I S L1MITLD (hereinafter called the "Corporation") was incorporated under the 

laws of the Province of Ontario by Articles ut Incorporation dated the 3rd day of April, 197-1, with an 
authorized capital of 3,000,000 shares withoiu nominal or par value, provided that the said shares may not 
be issued for a consideration exceeding the suni of SI,500,000 in the aggregate without payment of the 
necessary additional fees required by the Treasurei of Ontario. The head office is located at Suite 520, 25 
Adelaide Street Hast, Toronto, Ontario.

HISTORY AND BUSINESS

The Corporation was recently incorporated for the general purpose of mining exploration and has 
acquired twelve contiguous mining claims in Churchill Township, Shiningtrec Area, Larder Lake Mining 
Division, Ontario, more particularly described below. The claims are without known bodies of commercial ore, 
and the proposed work program described herein is only exploratory in nature. There is no surface or under 
ground plant or equipment located on the properly, and present management has not carried out any surface 
or underground exploration lo dale, 'l he cariying out of additional exploration work on the property will 
depend upon the results obtained from the first stages of exploration work and also upon the funds which may 
be available to the Corporation.

Till: SIIININGTRKE CLAIMS

The twelve mining claims held by the Corporation (hereinafter called the "Shiningtrec Claims") are 
located in Churchill Township. Shiningtree Area, District of Sudbury, Larder Lake Mining Division, Ontario. 
The property is located abou; iuo and one-half miles northwest of the Village of Shiningtree, Asquith Town 
ship. It is only three miles from Highway 560 but there is no connecting road and is most readily reached by 
boat or canoe via Shiningtree Lake during the summer or by a snow vehicle across the ice during the winter 
months. The Shiningtree Claims are officially designated as claims numbers 415464 to 415475, inclusive.

The Corporation's title to the claims is the usual litle lo unpatented mining claims in Ontario, namely, 
the right to proceed under The Mining Act to explore and/or develop the claims and eventually to convert 
them into mining leases. This requires the performance of a total of 200 days' work per claim and the carrying 
out of a survey. Subject to extension orders which may bc obtained from time lo time, 20 clays' work per claim 
must bc performed and recorded within the first year from the dale of recording, and 40 days' work per claim 
must be performed and recorded yearly thereafter for the next three years, and 60 days' work per claim must 
be performed and recorded in ihe fifth year. Thereafter, and after land surveying, the claims are required to 
bc brought to a 21-year lease in the ensuing year with annual rentals of S LOO per acre for the first year and 
25 cents per acre thereafter. If ihe lease is for mining rights only, rentals for the second and subsequent years 
are at the rate of 10 cents per nrre. Mining leases are renewable generally for succeeding 21-year terms.

The following is a summary of the report of J. D. McCannell, Consulting Geologist, dated July 23, 1974, 
with respect to the Shiiiinglice Claims. This report is available for inspection at the offices of the Ontario 
Securities Commission, 555 Yonge Street, Toronto.

Ciold was first reported in Shiningtrec during the summer of 1911, and that discovery, following closely 
after the 1909 discovery of the Porcupine gold camp, resulted in a very enthusiastic staking rush to Shiningtree 
which continued until the outbreak of the first world war.

The prospecting and exploration work that accompanied this early staking activity indicated the presence 
of numerous gold occurrences throughout the area. Many of these showings were quite spectacular as they 
consisted of coarse free gold in nairow quart/ veins. Ciold was also reported, however, associated with shear 
/ones containing variable amounts of pyrite, pyrrhotite and arsenopyrite. There was a renewal of interest in 
the area in the early 1920s and again following the increase in the price of gold in 1934, but serious develop 
ment work was confined to very lew properties.
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'l he claims group discussed in the report is underlain by greenstones, typical of the host rocks for the 
known gold showings in the area. Previous exploration work on the property appears to have been confined 
lo prospecting and some surface trenching. A strong east-west striking shear /one is exposed in old trendies 
on the west side of Johnson Lake in claim 415469. One of these old trenches, cleaned out and freshly blasted 
by Mr. McCannell, exposed strong shearing, highly carbonated, well scricitini/cd and containing a fair amount 
of pyrite and some arsenopyrite. Six chip samples taken from this trench returned assays ranging from traces 
to 0.3 ounces of gold per ton. The old trenches trace this sheai /one for several hundred feet and to a point 
where it extends under Johnson Lake.

It is Mr. MeCaimeirs opinion that this property warrants further exploration work, the initial phase to 
consist of a program of geological mapping and prospecting followed by a minimum of 1,000 feet of diamond 
drilling. Mr. McCannell estimates the cost of this proposed work as follows:

Line cutting, J 4 miles (a 5 100 per mile . . . . J J .400.00
Geological mapping and prospecting 2,500.00
Diamond drilling, i,000 feet O: .S12 per loot . 12,000.00

Total . 1:15,900.00

The claims were acquired by the Corporation from Goreda Investments Limited under an agreement dated 
the 22nd day of July, 1974, in consideration of the allotment and issue to the Vendor of 750,000 fully paid 
and non-assessable shares in the capital of (he Corporation. Of the said shares, \ 07o a re free and 90^6 are 
esciowed (sec section headed "Lscrowcd Shares" for particulars of escrow).

The Vendor's shares were allotted by the Directors at the price of S17.500. This price does not necessarily 
bear any relation to the actual worth of the property or the costs to the Vendor.

'l'he. cost to (he Vendor of prospecting and staking the claims was S l,500. The agreement of July 22, 
J974, referred to above, which sets out the terms of the escrow, also provides that if the Corpoiaiiori has lost, 
alienated or has not obtained a good or marketable title to, or that the Corporation has abandoned or discon 
tinued development of any or all of the aforesaid property, or that any or all of the said property which was 
or formed part of the consideration for which the aforesaid shares were issued has become of little or no value, 
the remaining escrowed shares will be donated back lo the Corporation or lo a trustee of the Corporation, in 
cither event for the benefit of the Corporation.

Subsequently, f ioreda Investments Limited sold the said 75,000 free shares to Ciordon-Daly Grenadier 
Limited at 25 cents per share, and (he said shares form a pail of the securities offered by this prospectus. 
Stanley Moulin, Apartment 1101, 131 Uloor Street West, Toronto, Ontario, and Harry P, Bregman, 175 
Dunvcgan Road, Toronto, Ontario, are the only peisons who own more than a 5 ')ii i nterest in Gordon-Daly 
Grenadier Limited.

CAPITALIZATION
The Corporation has one class of stock authori/ed, namely, 3,000,000 shares without par value. Of 

these, there are at present issued 750,010 shares, all fully paid. All shares carry full voting rights of one vote 
for each share and rank equally as to dividends and participation in assets. The shares when purchased by the 
Underwriter-Optionee are not subject to further calls or to assessment. There are no conversion rights, special 
liquidation rights, pre-emptive lights or subscription rights. No dividend has been paid to date, nor is it 
expected that any dividend will bc paid in the foreseeable future.

Amount Oulsi;ii)dim!
Oiitstitmliiif! us of if i,ll securities 

Security Autlioii/cd Aii'uisl l. 1974 are sold

Common shares 
without par value

3,000,000 
(not lo exceed 
S l,500,000)

750,010 
f S 17,5 10)

900,010* 
(.M7.510)

* 'I'tiis fiyuic icflccls only Itit- sale ul 150,00(1 iindcivuiltcii shales. II' ilie 1(10,001) shares tinder option arc ail Uiken lip nml 
paid fen, Ihc number of shares oulslaiulinj' would lie 1,000,01(1 and would he isscied for H consideration of 572,510.



ESCROWED SHARKS

Certificates representing 675,000 shares in Ihc capital of the i /oration arc held by The Metropolitan 
Trust Company in escrow, subject to release only on the prior wrii; consents of the Board of Directors of 
the Corporation and of the Ontario Securities Commission, and suh.vl to transfer, hypothecation or other 
alienation within the escrow only on the prior written consent of such Commission.

Designation Number of Shines I'ereeiilage 
of f'kiss llekl in Hserow of C'lass

Common 675,000 7.S9M1)
(1) Calculated on the basis of ihcie being WO,OJO stunts issued and outstanding following the i,ale of 150,000 undei wiillen 

shares.

OFFERING 

Treasury Shares

Pursuant to an agreement dated the 26th day of July, 1974, b;-tween the Corporation and Cordon-Duly 
Grenadier Limited, 326 Adelaide Street West, 5th Floor, Toronto, Ontario, (sometimes referred to in this 
prospectus as the "Underwriter-Optionee"), the Corporation agreed to sell, and the Underwriter-Optionee 
agreed to purchase, 150,000 shares at twenty cents per share payable on the effective date as hereinafter set 
forth. I n consideration of the said firm underwriting, the Underwriter-Optionee was granted the right and 
option to purchase all or any part of an additional 100,000 shares at twenty-five cents per share within three 
months of the effective date.

The "effective date" is the thiid business day following the date these securities are qualified for sale in 
Ontario witli the Ontario Securities Commission.

The Underwriter-Optionee (a security dealer) entered into the aforesaid agreement on its own behalf. The 
only persons having a greater than 5 Vo i nterest in the Underwriter-Optionee are the said Stanley Mouriri and 
the said Harry P. Hrcgman.

rj he parties to the said agreement understand that, in the event of default or any extension of any option, 
an amendment to this prospectus must be filed witli the Ontario Securities Commission as soon as practicable, 
and in any event within ten days thereof, if the shares of the Corporation arc then in distribution to the public.

'J here are no sub-iindci writings or sub-options outstanding or proposed to be given at this time; however, 
the Underwriter-Optionee has advised that during the course of distribution to the public of the Corporation's 
shares it may grant sub tindei writings or sub options to registered security dealers who may engage in 
distributions to the public al a price not exceeding one cent per share in excess of the price to be paid by the 
Underwriter-Optionee under the provisions of the underwriting and option agreement aforesaid.

The Underwriter-Optionee has also advised that it may front time to time retain one or more other 
registered security dealers on an agency basis to sell or offer for sale underwritten and/or optioned shares, 
paying such agents a commission not exceeding twenty-five per cent of the selling price of the shares to be 
sold, and in addition may pay costs and expenses of such dealers incidental to the distribution and sale of the 
said shares.

Other than the finn purchase of the initial 150,000 shares at twenty cents per share, there is no obligation 
on the Underwriter-Optionee to lake up any further shares from the Corporation.

Secondary Offering

The 75,000 free vendor shines issued lo Goreda Investments Limited (see section headed "The Shiningliee 
Claims") and in turn sold by it in the Underwriter-Optionee are also being offered under (his prospectus, and 
will be sold to the public under any of the selling plans set forth in this prospectus or through any registered



security dealer who will bc acting as agent, ai (lie usuaJ and customary commission rales authori/ed by The 
Toronto Stock Exchange for the sale of mining shares. However, the Corporation's undertaking will bc 
furthered by the sale of its shares to the public only to the extent that the shares are purchased "from the 
Corporation by the Undeiwriter-Opiionce pursuant to the aforementioned underwriting and option agreement. 
Proceeds of sale from the 75,000 shares will not go into the treasury of the Corporation, The said 75,000 
shares will bc offered only after the underwritten and optioned shares have been taken down, paid for and sold.

USF OF I'JiOCl'JKDS

'J he Corporation is assured of receiving S30,000 from the firm underwriting of 150,000 shares at twenty 
cents per share. '\ he proceeds from this offering will be used:

1. lo pay preliminary expenses, including legal and audit fees, incorporation costs and costs of filing this 
prospectus, estimated at S5,000;

2. lo pay administration fees for the 1974 fiscal year, estimated at #6,000 assuming normal exploration and 
corporate activities;

3. lo carry out (he program of line cutting and geological mapping followed by diamond drilling on the 
property as recommended by J. I.). McCannell, at an estimated cost of S l5,900,

Excess moneys will form part of the general working capital of the Corporation, to be used for general 
operating expenses. While the Corporation has no plans in tin:- regard at the present time, moneys in its 
treasury, as available, may also be used lo defray programs of acquiring, staking, exploring and developing 
other properties, cither alone or in concert with others, and to generally carry out exploration programs as 
opportunity and finances may permit. However, moneys will not be expended to acquire or work on new 
properties, moneys will not bc advanced lo other corporations except lo the extent necessary to enable the 
Coiporation to implement the foregoing proposed programs, and moneys will not be invested in securities 
other than those permitted by law for trustees, without an amendment to this prospectus being filed if the 
seeuiitics of the Corporation arc then in the course of distribution to the public.

DIKKCTOllS, OFFJCKKS ANJ) MANACKMKNT

'l he principal occupations of each of the officers and directors during the past five yeats are as follows:

Piesidcnt and Director

Secretary-Treasurer and Direckn

ARTHUR JOHN FORTENS, 47 Thoriicliffc Park Drive, 
Toronto, Ontario. Accountant. Presently employed by 
Spriicedale Holdings Limited. From August l, 1970 to 
May 31, 1971, employed as an Accountant by Fifth Floor 
Services; prior thereto employed by l.oiuida Holdings 
Limited, Louis Cade-sky Associates (Northern) Limited 
and related companies. 3s presently an Officer and/or 
Director of several mining companies including North 
American Rare Metals Limited, Carlton Explorations 
Limited and Sloane Mining Company Limited.

IRWIN ARTHUR WALLACF, 2500 Bathurst Streel, 
Toronto, Ontario, is a self-employed Notary Public and 
Insurance and Real Estate Broker, 330 Bay Streel, Toronto, 
and also acts as an Officer and/or Director of several 
mining companies, including Mill Creek Explorations 
Limited, Staple Mining Company Limited anil Saxony 
Mines Limited,



Director

Director

Director

..CALEB BASIL JARVIS, 25 St. Mary Street, Toronto, 
Ontario. Numismatic Consultant and syndicated Journalist, 
Also Director of several mining companies, including Sloanc 
Mining Company Limited, Norlac Explorations Limited 
and Saxony Mines Limited.

..CRAWFORD MCARTHUR COOK, 2727 Victoria Park 
Avenue, Apartment 412, Agincourt, Ontario. Mr. Cook is 
piesently retired. He was previously a building supervisor. 
Ile is also a Director and/or Officer of several mining 
companies, including Sloanc Mining Company Limited, 
llarlland Mines Limited and Teckora Mines Limited.

..WALTER ANDREW CARTER, P.Lrig., Box 417, Col 
borne, Ontario. For the past five years has been self- 
employed as a Consulting Engineer. Officer and/or 
Director of several mining companies, including Eagle Rock 
Iron Mines Limited, North American Rare Metals Limited 
and Silinil Explorations Limited.

REMUNERATION OF DIRECTORS AND SENIOR OFFICERS

No fees have been paid to diieclors or officers since the incorporation of the Corporation. During the 
current financial year directors will be paid the sum of S50 for each meeting attended.

No remuneration is intended lo be paid lo officers as such.

The Corporation pioposes to engage Shlcsingcr Corporate Services Limited, Suilc 520, 25 Adelaide Street 
East, Toronto, Ontario, professional corporate secretaries, lo provide head office administration, accounting 
and secretarial services for the Corporation at a late not to exceed S350 per month. The only persons having 
a greater than 5 f/*. interest in Shlesiiiger Corporate Services Limited are Hanna Shlesinger, 41 Elderwood 
Dine, Toronto, Ontario, and Anita SokololT, 223 Pannahill Road, Apt, 3, Downsvievv, Ontario.

PROMOTER

(ioreda Investments l iinili'd, Suite 520, 25 Adelaide Street East, Toronto, Ontario, is the promoter of the 
Corporation, and has received shares from the Corporation as consideration for the Shiningtrce Claims. The 
only person having a giealer than 5^- interest in (iorcda Investments Limited is Stanley Mourin, Apartment 
1101, 131 Bloor Street West, Toronto, Ontario.

INTEREST OF MANAGEMENT

As referred lo under the heading "The Shiningtrce Claims", the Corporation purchased its present 
properly from its promoter, (ioieda Investments Limited. The sole shareholder of (iorcda Investments Limited 
is Stanley Moulin, who is also one of the principal shareholders of Gordon-Daly (ireniulicf Limited wliich is 
the Underwriter-Optionee of (Ile Corporation's shares as described under lin1 heading "Offering". Other than 
aforesaid, no officer, diieeior 01 insider of the Corporation has or has had any material interest in any 
transaction.

5



MATERIAL CONTRACTS

The material contracts entered into In' the Corporation from inception to the date hereof are as follows:

Agreement dated July 22, 1974, I'm the purchase of the Shiningtrec Claims from Gorcda Investments 
Limited, fully described under the heading "The Shiningtree Claims".

Agreement dated July 26, 1974, between the Corporation and Ciordon-Daly Grenadier Limited providing 
for the underwriting and option of treasury shares, fully described herein under the heading "Offering",

During distribution to the public of the securities offered under this prospectus, copies of the said agree 
ments may be inspected at the head office of the Corporation during normal business hours,

1.

2.

PRINCIPAL HOLDERS OF SECURITIES

Designation 
of f 'hiss

Common

Common

Type of 
Ownv!s'ii|i

Beneficial 
and of
Record

Beneficial 
and of

Record

No. of 
Shares Own?d

675,000

75,000

I'crceiHitre 
of Class O)

9096

1096

Name ami Address

Cioreda Investments Limited, 
Suite 520, 
25 Adelaide St. I'!., 
Toronto, Ontario.

Ciordon-Daly Grenadier
Limited,
326 Adelaide St. W,,
Toronto, Ontario.

fi) Ciileiilutcil on the basis of 750,(MO shales issued and oiitslanding as of i lie date hereof.

TRANSFER AGENT AND REGISTRAR

The Metropolitan Tiust Company, 353 Hay Street, Toronto, Ontario, is the Transfer Agent and Registrar 
of the Corporation.

AUDITORS

Lavcnthol Krekstein Jforwath A Uorwalh, Chartered Accountants, 700 Richmond-Adelaide Centre, 120 
Adelaide Street West, Toionto, Ontario, arc the auditors of the Corporation.

PURCHASER'S STATUTORY RIGHT OF WITHDRAWAL AND RESCISSION

The Securities Act (Onlaiio) provides, in effect, thai where a security is offered ill the course of distribu 
tion to the public:

(a) a purchaser will not bc bound by a contract for the purchase of such security if written or telegraphic 
notice of his intention not to be bound is received by the vendor or his agent not later than midnight on 
the second business day alter the prospectus or amendet! prospectus offering such security is received or 
deemed to be received by him or his agent, and



(h) a purchaser lias the right to rescind a contract for the purchase of such security while still the owner 
thereof, if the prospectus or any amended prospectus offering such security contains an untrue statement 
of a material fact or omits to state a material fact necessary in order to make any statement therein not 
misleading in the light of the circumstances in which it was made, but no action to enforce this right can 
IK- commenced by a purchaser after the expiration of 90 days from the later of the date of such contract 
or the date on which such prospectus or amended prospectus is received or is deemed to be received by 
him or his agent.

Reference is made to Sections 64 and 65 of The Securities Act (Ontario) for the complete text of the 
provisions under which the above-mentioned rights are conferred

AUDITORS' REPORT

To (he Directors of 
Pacesetter Mines Limited

We have examined the balance sheet of Pacesetter Mines Limited as at August l, J 974 and in connection 
therewith reviewed such supporting evidence as we considered necessary in the circumstances.

In our opinion this balance sheet presents fairly the financial position of the company as at August I, 
1974 in accordance with generally accepted accounting principles

Toronto, Ontario LAVHNTIIOL KKLKSILIN IIOKWATII A IIORWATII,
August l, 1974 Chartered Accountants.



PACESETTER MINES LIMITED
(Incorporated under the laws of Ontario)

BALANCE S1JKKT - AUGUST l, 1974

A S S E T S

Cash

Organization expenses, estimated

10

12 Unpatented mining claims in the 'I'ownshi]) of Churchill, Larder Lake Mining Division, Ontario, 
at valuation placed by the Hoard of Directors on 750,000 shares of capital stock to be issued 
therefor ................... ........ ...... . ...... ............................ .................. ....... .................. .... . 17,500

5,000 

5-22,510

1,1 A li l J.IT I K S

Lstimated liabilities for organization expenses

SIIAKKJJOI.DIMS' KOU1TY

Capital slock: 

Authorized:

3,000,000 Shares, no par Value (not to exceed S l, 500,000) 

Allotted   to be issued:

10 Shares for cash ...... .

750,000 Shares for mining claims . ....... . .

75,010 Shares . . .

See accompanying notes.

On behalf of the Board:

"AKT1IUR JOHN lORTliNS" (Director)

5,000

10

22.510

"IRWIN ARTHUR WALLACli" (Director)

8



PACESETTER MINES LIMITED

NOTKS TO BALANCE SIIKl'T 

AUGUST J, 1974

1. By an agreement dated July 26, 1974 an underwriter has agreed lo purchase 150,000 shares of the 
company's capital stock at 2()v' per share payable on the third business day next following the date a 
prospectus of llie company is accepted for filing by the Ontario Securities Commission (the "effective 
date").

In consideration for the finn piachusc, the company granted the underwriter an option to purchase all or 
any pail of an additional 100,000 shares of capital stock at 250 per share excrcisablc within three months 
of the "effective date".

2. A statement of source and application of funds has not been prepared because the company is newly 
incoiporaied and expenses lo dale are estimated only.-



There are no other malciial facts. 

DATED tliis 1st day of August, 197-1.

'l he foregoing constitutes lull, true and |" m disclosure of all material facts relating to the securities 
offered by this prospectus as required by Part VI i of The Securities Act, and the regulations thereunder.

"ARTHUR JOHN EORTENS" "IRWIN ARTHUR WALLACE"
Chief Kxccutive Officer Chief I'inancial Officer

'CALEB HASH. JARVIS" "CRAWFORD MCARTHUR COOK" 
Director Director

Promoter: 
C.-'KEDA INVESTMENTS LIMITED

Per: "STANLEY MOURIN"

To the best of our knowledge, inloiinaiion and belief, the foregoing constitutes full, true and plain 
disclosure of all material facts relating lo the secuiities offered by this prospectus as required by Part VII of 
The Securities Act, and the regulations Ihcieunder.

Underwriter-Optionee 
CiORDON-DALY GRENADIER LIMITED

Per: "STANLEY MOURIN"

10
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PACESETTER MINES LIMITED 
CHURCHILL TOWNSHIP 
SHININGTREE AREA 

ONTARIO

SUMMARY

This report describes a group of twelve mining claims 

located in the southwest corner of Churchill Township, Shining- 

tree Area, Ontario. The claims are about two and one half miles 

northwest of the village of Shiningtree, Asquith Township and are 

readily reached by boat or canoe via Shiningtree Lake.

Gold was first reported in Shiningtree during the summer 

of 3913, and that discovery, following closely after the 1909 

discovery of the Porcupine gold camp, resulted in a very enthus 

iastic staking ru.sh to Shiningtree which continued until the 

outbreak of the first world war.

The prospecting and exploration work that accompanied this 

early staking activity, indicated the presence of numerous gold 

occurrences throughout the area. Many of these showings were 

quite spectacular as they consisted of coarse free gold in narrow 

quartz veins. Gold was also reported however, associated with 

shear zones containing variable amounts of pyrite, pyrrhotite 

and arsenopyrite. There was a renewal of interest in the area 

jn the early 3920's and again following the increase in the price 

of gold in 1934 but serious development work was confined to a 

very few properties.

The claims group discussed in this report is underlain by 

greenstones, typical of the host rocks for the known gold showings 

in the area. Previous exploration work, on the property appears to 

have been confined to prospecting and some surface trenching. A 

strong east-west striking shear zone is exposed in old trenches

J. I



U)

on the west side of Johnson Lake in claim 415469. One of these 

old trenches, cleaned out and freshly blasted by the writer, ex 

poses strong shearing, highly carbonated, well sericitinized and 

containing a fair amount of pyrite and some arsenopyrite. Six 

chip sampl'es taken from this trench returned assays ranging from 

traces to 0.30 ounces of gold per ton. The old trenches trace this 

shear zone for several hundred feet and to a point where it extends 

under Johnson Lake.

It is the writer's opinion that this property warrants further 

exploration work, the initial phase to consist of a program of geol 

ogical mapping and prospecting followed by a minimum of one thousand 

feet of diamond drilling. The estimated cost of this proposed work 

a s cis f ol lows :

Line cutting 14 miles @ $100.00 per mile ' $ 1,400.00
Geological mapping and prospecting 2,500.00
Diamond drilling 1,000 feet @ $12.00 per foot 12,000.00

Total $15,900.00

P f tOPE RT Y , LOC A'PIpN JVND AC C E S S

The property discussed in this report, consists of a group 

of twelve contiguous mining claims located in the southwest corner 

of Churchill Township, District of Sudbury, Larder Lake Mining 

Di vision, Ontario. The claims were stfxked and recorded in the 

latter part of June and early part of July this year. The claims 

included in the group are numbered as follows: 415464 to 415475 

i nclusive.

The property is only three miles from Highway 560 but there 

is no connecting road. It is most readily reached by boat or canoe 

vi a Shindngtree Lake during the summer or by a snow vehicle across 

the icu during the winter months.
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on the west side of Johnson Lake in claim 415469. One of these 

old trenches, cleaned out and freshly blasted by the writer, ex 

poses strong shearing, highly carbonated, well sericitjrfiized and 

containing a fair amount of pyrite and some arsenopyrite. Six

chip samples taken from this trench returned assays ranging from
t-*0

traces to O-.- O 3 ounces of gold per ton. The old trenches trace this

shear zone for several hundred feet and to a point where it extends 

under Johnson Lake.

It is the writer's opinion that this property warrants further 

exploration work, the initial phase to consist of a program of geol 

ogical mapping and prospecting followed by a minimum of one thousand 

feet of diamond drilling. The estimated cost of this proposed work 

as as follows:

Line cutting .14 miles @ ."?100.00 per mile $ 1,400.00
Geological mapping and prospecting 2,500.00
Diamond drilling 1,000 feet @ $12.00 per foot 12,000.00

Total ?15,900.00

P ROPKRTY /JiOCAT^N^ANI^ j?VCCESS

The property discussed in this report, consists of a group 

of twelve contiguous mining claims located in the southwest corner 

of Churchill Township, District of Sudbury, Larder Lake Mining 

Division, Ontario. The claims were staked and recorded in the 

latter part of June and early part of July this year. The claims 

included in the group are numbered as follows: 415464 to 415475 

inclusive.

The property is only three miles from Highway 560 but there 

is no connecting road. It is most readily reached by boat or canoe 

via Shiningtree Lake during the summer or by a snow vehicle across 

the ice during the winter months.

J. n . MoOANNlOM*
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The topography of the property and immediate area, is typified 

by fairly flat terrain with only a thin mantle of overburden cover 

ing the bedrock. The entire area is covered by a dense growth of 

small timber composed mostly of spruce and jackpine. About one 

quarter of the claims group is covered by the waters of Shiningtree 

Lake, Johnson Lake and several other small lakor. and ponds. Very 

little of the land portion is represented by mu^sh or swamp. Rock 

exposures are fairly numerous and light stripping would expose 

considerably more outcrop in most parts of the property.

l^ GEOLOGY

The geology of Churchill Township is shown on Map Number 

43c, the Makwa-Churchi 3 1 Arua sheet, published by the Province of 

Ontario Department of Mines in 1934. This map is on the scale of 

one inch to one mile and accompanies Volume XLIII, part 3 by H. C. 

"Laird. A recent preliminary map has been prepared by the Ontario 

Department of Mines but has not yet been released. This new map 

will be published in uncoloured form on the scale of one inch to 

one quarter mile.

Churchill Township is located in the south part of a very 

extensive greenstone belt that covers most of the area between 

Shiningtree and Timmins and east through Kirkland Lake and across 

the Ontario-Quebec boundary. Map No. 43c shows the claims group 

discussed in this report, to be underlain by rocks forming a part 

of this predominantly volcanic greenstone belt. The rock format 

ions on the property are largely andesite lavas and associated 

iragmentals along with some hornblende schist. These formations
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have been intruded by small plugs or bosses of porphyritic granite. 

Ali the above mentioned rock types have been intruded by numerous 

narrow west of north striking matachewan diabase dikes. It is 

possible that some of these dikes are of keweenawan age.

Quartz veining is quite common throughout the volcanic and 

hornblende schist formations in the immediate area of Shiningtree 

Lake. These quartz veins are often well mineralized with varying 

oiviounts of pyrite, chalcopyrite, galena and sphalerite. They are 

usually quite narrow, often only a few inches wide but some lv*ve 

been reported up to ten and twelve feet in width and the writer 

observed one a few hundred feet east of Jessejaraes Lake that was 

exposed across a width of twenty feet.

Gold is commonly associated with these quartz veins and often 

oconrrs as coarse free gold resulting in quite spectacular showings. 

It was this type of occurrence that precipitated the intense prosp 

ecting interest in the Shiningtree area that took place in 1912 

and up until the. outbreak of World War I. The original gold discovery 

in Shiningtree, which was made in 1911, followed very closely on 

tne heels of the discovery of the Porcupine-Timmins gold camp, a 

factor that also contributed to the interest in the Shiningtree

Lake discovery.

Gold was observed by the writer to be associated with a very 

strong east-west striking shear zone on the west side of Johnson 

Lake on the claims group discussed in this report. This shearing 

has an exposed width of thirty feet .and has been traced on surface 

by trenching for at least six hundred feet and is open, at both ends. 

It shows much carbonate and sericite alteration and carries a fair 

amount of pyrite and arsenopyrite mineralization.
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The main trench is located about fifteen feet west of the 

shore of Johnson Lake in the northeast quarter of claim 415469. 

This trench was recently cleaned out and blasted to expose fresh 

rock. The rock is a highly sheared and altered andesite volcanic 

with quartz porphyry exposed near the north end. The shearing 

strikes 95 degrees and dips from 50 to 65 degrees to the north. 

Numerous quart?, stringers and threads along with some calcite 

occur within the shear zone.

A total of six chip samples were taken by the writer from 

this trench and the following assays were returned: Trace, 0.045, 

0.005, trace, 0.26 and 0.30 ounces of gold per ton. The 0.26 

assay was; obtained from heavy sheared gossan material across a 

width of ten feet at the north end near the porphyry contact and 

the 0.30 assay represents a light greenish coloured sheared rock 

just south of the heavily sheared gossan zone and carrying consid 

erable pyrite and some arsenopyrite mineralization. These two 

samples represent a zone about fiftuen feet wide.

RECOMMEN DAT I ON S

There appears to have been no exploration work previously 

carried out on this property other than the trenching mentioned 

above. Gold is known to be associated with a thirty foot mineral 

ized shear zone on the claims group and further surface prospect 

ing may reveal other favourable structures on the ground.

It is recommended that a program of exploration work be 

conducted on the property, this work to initially consist of 

geological mapping, surface prospecting and a minimum of 1,000 

feet of diamond drilling. The gold bearing shear zone described 

above would provide an immediate drilling target as there is no

J. D. MoOANNlia.r,
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The main trench i s located about fifteen feet west of the 

shore of Johnson 'Lake i n the northeast quarter of claim 415469. 

This trench was recently cleaned out and blasted to expose fresh 

rock. The rock is a highly sheared and altered andesite volcanic 

with qiuiftz porphyry exposed near the north end. The shearing 

strikes 95 degrees and clips from 50 to 65 degrees to the north. 

Numerous quart/ stringers and threads along with some calcite 

occur within the shear zone.

A total of six chip samples were taken by the writer from

this trench and the following assays were returned: Trace, 0.045,
^ J0

0.005, trace, 0.26 and 4).06 ounces of gold per ton. The 0.26

assay was obtained from heavy sheared gossan material across a

width of ten feet at the north end near the porphyry contact and
0-40

the Q'i-0-9 assay represents a light greenish coloured sheared rock

just south of the heavily sheared gossan zone and carrying consid 

erable pyrite and some arsenopyrite mineralization. These two 

samples represent a zone about fifteen feet wide. 

CONCJLUS IONS AND RECOMMENDATIONS

There appears to have been no exploration work previously 

carried out on this property other than the trenching mentioned 

above. Gold is known to be associated with a thirty foot mineral 

ized shear zone on the claims group and further surface prospect 

ing mciy reveal other favourable structures on the ground.

It i s recommended thM a program of exploration work be 

conducted on the property,, this work to initially consist of 

geological mapping, surface prospecting and a minimum of 1,000 

feet of diamond drilling. The gold bearing shear zone described 

above would provide an immediate drilling target us there is no
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evidence that it has been previously drilled. The estimated 

cost of this exploration program including the cutting and 

chaining of north-south control lines at 400-foot intervals 

is as follows:

Line cutting 14 miles @ $100.00 per mile 5 1,400.00
Geological mapping and prospecting 2,500.00
Diamond drilling 1,000 feet @ $12.00 per foot 12,000.00

Total $15 / 900.00

Respectfully submitted,,.:sp

'——— - - l
ames D. McCannell, 

Consulting Geologist

Toronto, Ontario 
July 23, 1974

J. D.
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CERTIFICATE

I, James' D. McCannell of the City of Toronto, Ontario 
do hereby declare:

1. That I am a Consulting Geologist and reside at 
565 Avenue Road, Toronto, Ontario.

2. That I am a graduate geologist, having graduated
from the University of Western Ontario in 1943 and 
have been practicing my profession as a geologist 
since graduation.

3. That l have no interest either directly or indirectly
1 nor do I expect to receive any interest either directly 
or indirectly in the properties discussed in this report.

4. That I have no interest either directly or indirectly
nor do I expect to ioceive any interest either directly
or indirectly in the securities of Pacesetter Mines Limited
or any affiliate thereof.

5. That the information contained in the foregoing report 
is based on published reports and maps as well as on 
my personal knowledge of the property, having examined 
the ground on June 4th and July 12th, 1974.

James D. McCannell, 
Consulting Geologist

Toronto, Ontario 
July 23, 1974.


