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SUMMARY :AND CONCLUSIONS

Prominent mining companies such as Maoasaa, Sylvanite, 
Hollinger, Preston, East Dome and others are carrying out 

investigations of ore bodies in this area.

Copperoorp Mines Limited is preparing for full scale 

mining of its copper mine.: .

Geological conditions on this property are favourable but 
surface prospecting is handicapped by keavy overburden. It is 
for this reason that I have recommended a geophysical survey 
followed by diamond drilling.

PROPERTY

The mining property consists of 18 unpatented and unsurvey- 

ed mining claims located in Tftwniihip jffi t ^nu^mr* t Sault Ste.

Marie Mining Division, District of Algoma, Ontario, and numbered 

SSM 45450-51-52; SSM 45456; SSM 45468-69-70-71-72-7^-74-75-76- 

77-78-79-80 and SSM 45481.

ACCESS

The Algoma Central Railway and Town of Batchewana is 8 miles 
east and about 14 miles by trail from the property.

Highway 17 at Mica Bay on Lake Superior is 12 miles west of 
the property. Lumbermen report a gravel road from Highway 17 
at Leona Bay which goes east for about 4 miles. A bush road 
extends eastwards from this point and passes the northeast corner 

df this group of claims. Planes land on Griffin Lake, l mile

 *\*jM.--a/-. Y, - - ..;! !m.-v
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of the property.

GEOLOGY

The property has been mapped by company engineers during 

the past two months.

The greater part of the property is corered by heary orer- 

burden.

Three mineralized zones were found. No. l and No. 2 show 

ing were drilled and blasted as they appeared to be the most pro 

mising.

To the west of the property and cutting into the southwest 

corner of claim sai 45480 and then out into the oe. ter of claim 

SSM 45479 end 4^475 is the granite contact. The No. Z showing 

lies about 400 feet east of the contact and strikes north and 

south about parallel with it.

Rook outcrops tc the east of the granite hare been mapped 

as amygdaloidal basalt, gabbro, diorite, pillow lara tuffs and 

quartz porphyry with the first two predominating.

The No. l showing is a large shear zone orer thirty feet 

wide striking eestwest, it was discovered at a point where it 

crosses the Batchewana Hirer on claim SSM 4546?.

The shearing has been blasted into during low water as it 

is under water for part of the year. The showing is badly weath 

ered and oxidized.
. ' Drilling and blasting was only partially satisfactory ea

f^.;i- leaching of the minerals has gone deep into the outcrop. Grab
M 5 * V ;; :' '' ' ' ' " ' ' ' " -'
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samples show 1.02JL copper and . O? oz gold per ton. Patches of

pure galena are also found in the ab' jr.

The No* 2 showing is on claim SSM 45*78, it is also found
"" ' - : *

in a big shear zone. The shearing strikes almost due north*
- . . 

This showing resembles the Jar dun Mines Victoria nine oris

body which has lenticular bodies of lead and zinc ore im the 

shearing. Jardun's ore. from Cocpany Reports, is now being 

mined profitably at about 300 tons per day going to the mill.

One channel sample out by myself in the badly weathered 

shear gave .?6 oz silver, .68H lead, and 4.911 zinc across three 

and a half feet. Other sections of the shear were not channel 

sampled as an indication of the minerals present, is all thfct pan 

be obtained.

From surface trenohi&g and blasting it appears that leaching 

and weathering will ox t end downward for 10 to 20 feet. Samples 

of ore which were not too badly weathered gare Z.21% lead and 

12. 5t zinc; 1.05 oz silver, 2.961L lead and 7.551 zinc; 1.17 oz 

silver, J. J4l lead and 15*05i zinc.

The correct width of the shear zone is not known. A treneh 

blasted into the shearing crosses 20 feet of it only.

Overburden is heavy and it would be better to prospect the 

showing by diamond drilling.

POWER

The Great Lakes Power Company main transmission line is
-

tright miles east of the property. Power lines in this area' '
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' -" cost ^5,500.00 per mile including right of way 66 feet wide. 

vy Great Lakes Power Company purchase company line* by allow-

; ing a rebate of lO^L on the monthly power bill. 

,;^ Preliminary work on the property would have, to be done by 

diesel power and equipment should be taken in during the winter 

months when the ground is frozen.

'••f-'' TIMBER

: There is sufficient cedar for power line requirement3 and

maple for mine timbers. Spruce is scarce but there is sufficient

for preliminary work.

WATEH

The batchewana River crosses the property. There would be 

no lack of water for mining or milling.

GENERAL

This whole area has become active since Sylvanite Gold Mines 

began drilling to the south west of this property about on* year 

ago.

Copperoorp Mines Limited are further to the soutb. They 

are opening up their mine in preparation for milling, with an 

' ore body worth several million dollars already blocked out.

A geophysical survey of this property will cost about 

Jl,000.00 per claim. Prospecting has uncovered some very favour- 

;. able structure and or* is indicated. A geophysical survey of

,.;:- ,'; " the claims with know* possibilities would outline the or* bodies
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and be an aid to diamond drilllmg. . .

-' ' - - .'. -. . ,- . -w . - :., - . , ,
- .'.' ' - ': .

~ ' About |25,000*00 would be required to complete the pre-
- . ' ' . -"' ' ' ' , '' -. - - - "' ;. - ' - - - " ;
iialnary larestigatioms on the property.

- ..'' s - . ' "- '"..- . '-- :, .- . .* -' -- ' ' ' ' ' '

. I would recommend that a geophysical surrey be made of 

the claims mow showing farourable structure for ore deposition
~ ' , ' v *

BO that the same oould be outlined prior to diamond drill lag. 

A minimus of |25, 000.00 should be supplied to carry out this 

work.

Respectfully submitted,

M.C. Halstead, B.So. f P.Kng.

Dated: Noreaber 14th, 1955.

Mb-*^:
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CERTIFICATION

I, Hilton C. Halstead, of the City of Sault Ste.Marie in the I-roTlAoe of Ontario, hereby certify as follows:

1. That I am a V. in ing Engineer with offices at Room 22, 604 ^ueen Street East, Sault Ste•Marie, Ontario*
2. That I am a graduate of the Unirersity of Manitoba, B.So. (1929), and a meaber of the Association of 

Professional Engineers in the Province of Ontario.
3. That I will receive BO interest either direct or indirect in the securities or property, nor do I expect any interest either direct or indirect in the securities or property of Matinenda Uranium Mines Limited.

4. That the accompanying Report is based on personal examinations of the property made during September and again during the first part of November,
This certificate applies to Matinenda Uranium Uines 18 claim property in Township 27, Range 15, compris ing mining claims numbered SSU 45450 to SSM 45452 inclusive} SSM 45456; SSM 45468 to SSU 45481 inclus ive.

•y.
li. C . Halstead, B.So.,P.Bng.

Dated: November 14th,
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AUDITOR'S REPORT

To the Shareholders of 
Matinenda Uranium Mines Limited.

I have examined the Balance Sheet of the Matinenda Uranium 
Mines Limited as at October 31* 1955* and the Statements of Deferred 
Development and Head Office Expenditures and Surplus Account for the 
period February l, 1955 to October 31* 1955. My examination included 
a general review of the accounting procedures and such tests of account 
ing records and other supporting evidence as I considered necessary in 
the circumstances.

All Assets, Liabilities and Surplus of Pylon Uranium Mines 
Limited were taken over and paid for by the issuance of 415*017 fully 
paid shares of Matinenda Uranium Mines Limited. All assets are shown 
at the cost price when originally acquired by Matinenda Uranium Mines 
Limited or by Pylon Uranium Mines Limited. I have not verified the 
Company's titles to the Mining Claims.

Subject to the foregoing, in my opinion, the attached 
Balance Sheet and accompanying Schedules present fairly the financial 
position of the Company as at October 31* 1955-

"Joseph R. Perkell" 

Chartered Accountant.

Toronto, Ontario, 
November U, 1955'



MATINEKDA URANIUM MINES LIMITED 

(Incorporated Under the Corporations Act, 1953 (Ontario)

BALANCE SHEET AS AT OCTOBER 31. 1955

CURRENT

Cash in Bank 
Cash on Hand 
Accounts Receivable 
Deposits 
Prepaid Expenses

ASSETS

1,746.01
11.82

1,000.00
961.35
413.78 4,132.96

FIXED (At Cost)

O'ffice Equipment 
Camp Construction 
Mine Equipment '

1,888.60
983.15

6.602.52 9,474.27

MINING CLAIMS

47 Mining claims acquired for 
^6,460.00 and 55.0,000 shares 
of the Company's capital stock

25 Mining claims acquired from 
Pylon Uranium Limited '

61,460.00

3.002.00 64,462.00

DEFERRED

Development Expenditures - Per Schedule 
Head Office Expenditures - Per Schedule 
Commission on Sale of Shares

5119,058.59
41,686.23
13.682.92 174,627.74

Organization Expenses 1,600.00

TOTAL ASSETS 5254,296.97

m
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MATINENDA URANIUM MINES LIMITED 

DEFERRED DEVELOPMENT AND HEAD OFFICE EXPENDITURES 

AS AT OCTOBER 31, 1955

DEVELOPMENT EXPENDITURES

Diamond Drilling
Assays
Engineering Fees -
Field Management
General Mining Expenses
Government Fees
Maps and Blueprints
Mine Office Expenses
Prospecting and Exploration
Surveying
Travelling Expenses
Workmen's Compensation

361,606.15
642.00

A,018.51
3,505.52
2,775.47
1,438.65
1,125.25
1,851.78

24,223.76
9,662.84
7,893.66
315.00

5119,058.59

HEAD OFFICE EXPENDITURES

Advertising and Publicity
Bank Charges
Director's Fees
Government Fees
Legal, Audit and Accounting
Office Expenses
Office Salaries
Unemployment Insurance
Printing, Postage and Stationery
Rent
Secretarial Fees
Telephone and Telegraph
Transfer Agents Fees
Travelling Expenses

f 587.50 
217.60 

2,450.00 
215.00 

9,350.00 
2,125.36 
3,310.00 

25.52 
4,738.76 
2,900.00 
2,925.00 
1,536.65 
1,070.34 

234.50

S 41,686.23



- MATINEKDA URANIUM MINES LIMITED

(Incorporated Under the Corporations Actj 1953 {Ontario): "" ' ~ -

BALANCE SHEET AS AT OCTOBER 31. 1955

LIABILITIES AND CAPITAL

CURRENT

Accounts Payable S 2,779.32
Loan Payable 1,160.00
Payroll Deductions 30.00 3 3,969.32

CAPITAL STOCK 

Authorized;

3,500,000 shares without nominal or 
par value, issuable for a maximum 
aggregate consideration of 
S3,500,000.00 -

.Issued and Fully Paid Shares

For Cash 616,652 8124,083.90
For Mining Claims 550,000 55,000.00
For Net Assets of Pylon
Uranium Mines LiMted -
Per Schedule 415.017 66.006.00

Total - 1,581,669 5*245,089.90

Add: Surplus - Per Schedule 5.237.75 250.327.65

5254,296.97

NOTE;, - 800,000 Shares of the Company's Capital Stock are under option 
at prices ranging from 25? to 50? per share.

APPROVED;

"A. R. Selby" "Joseph D. Sheard"
Director Director



MATINENDA URANIUM MINES LIMITED

SURPLUS ACCOUNT 

FROM INCORPORATION TO OCTOBER 31. 1955

Loss on disposal of Diamond Drill 
Cost of Mining Claims Abandoned

Less: Proceeds from the sale of 100,000 
Donated Shares of the Company

Less Surplus of Pylon Uranium Mines Limited:

Profit on Cancellation of Obligation 
to pay for Campbell Claims

Less: Loss on Disposal of
Mining Claims ^9,500.00 
Organization Expense 3.000.00

* 6,602.25 
18.660.00

525,262.25

10.000.00

315,262.25

^33*000.00

12.500.00 20.500.00

BALANCE - OCTOBER 31, 1955 S 5,237.75

SCHEDULE OF NET ASSETS OF PYLON URANIUM MINES LIMITED 

ASSUMED BY MATINENDA URANIUM MINES LIMITED

Cash on Prepaid Expenses 
Diamond Drill 
Mining Claims 
Administrative Expenses 
Development Expenses

Less: Surplus
Accounts Payable

#20,500.00 
590.00

S 1,900.82
10,602.25
3,002.00

10,811.55
60,779.38
*87,096.00

21.090.00

Total *66,006.00
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Filed under the provisions of The Securities Act, Ontario.

2.

3.

The full name of the Company is MATINENDA URANIUM MINES LIMITED, and for convenience 
it will be referred to herein as "The Company". The head office is at 88 Richmond 
Street West, Toronto, Ontario.

The Company was incorporated under the provisions of The Corporations Act, 1953* 
(Ontario) by Letters Patent dated the 12th day of October, 1954- There have been 
no Supplementary Letters Patent issued.

The names, occupations and addresses of the officers and directors of the Company 
are as follows:

President and Director: 

Vice-President and Director: 

Secretary-Treasurer and Director: 

Director: 

Director:

Assistant Secretary-Treasurer 
but not a director:

Promoter:

GEORGE GARDNER ELLIOTT, Mining Promoter, 
26 St. George's Road, Toronto, Ontario.

Joseph David Sheard, Solicitor,
309 Jedburgh Road, Toronto, Ontario.

ALFRED ROGERS SELBY, Chartered Secretary, 
523 Eglinton Avenue Wost, Toronto, Ontario.

LLOYD GEORGE BUTLER, Clerk,
193 Pinewood Avenue, Toronto, Ontario.

ROBERT FRANK HARDY, Solicitor, 
Erindale, Ontario.

RIETTA JEAN KNOX, Secretary,
69 Old Mill Terrace, Toronto, Ontario.

GEORGE GARDNER ELLIOTT, Mining Promoter, 
26 St. George's Road, Toronto, Ontario.

A. The Company's auditor is JOSEPH R. PERKELL, C.A., 25 Adelaide Street West, 
Toronto, Ontario.

5. The Registrar and Transfer Agent is Guaranty Trust Company of Canada, ?0 Richmond 
Street West, Toronto, Ontario.

6. The Company has an authorized capital of 3*500,000 shares without nominal or par 
value, provided that the shares may not be issued for a total consideration in 
excess in amount or value of #3,500,000. There are issued and outstanding at the 
present time a total of 1,581,669 snares. Of the shares so issued, 616,652 were 
issued for cash, 415,01? were issued to the shareholders of Pylon Uranium Mines 
Limited at the direction of that Company and 550,000 shares originally issued for 
property.

7. There are no bonds or debentures outstanding or proposed.

* t
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A total of 395,000 shares of the Company*s capital stock are held in escrow by 
The Guaranty Trust Company of Canada, the registrar, subject to a pro rate release 
to the parties entitled thereto on the consent of The Ontario Securities Commission 
and the directors of the Company. The said shares are subject also to transfer, 
hypothecation, conversion, assignment or any other alienation only with the consent 
of The Ontario Securities Commission.

At the date hereof the following treasury shares have been sold for cash:

5 shares at SI.CO per share ft 5.00
285,500 " " .10 " " 28,550.00
200,000 " " .20 " " 40,000.00
70,525 " " .40 " " 28,210.00
1,000 " " .44 " " 440.00
57,622 " " .45 " " 25,929.00
1,400 " " .46 " " 644.00

500 " " .50 " " 250.00
100 " " .55 " " 55.00

616,652 " - Total amount received therefor S 124,083.90

Upon the sale of the shares other than those taken d^wn under the underwriting and 
option agreement, the Company paid direct commissions of $13,882.92 and in addition 
paid advertising costs, postage and printing totalling #15,326.26. The entire 
cost to the Company of raising the sum of S84,083.90 c f capital was the sum of 
529,209.18.

10. No securities other than shares of the Company have been sold.

H. No shares have been issued or cash paid to any promoter, and none are to be so 
issued or paid.

12. The Company is now the recorded holder of the following groups of unpatented mining 
claims in the Province of Ontario, free of lien, charge or encumbrance.

Group l 36 Claims in Township 16?, District of Algoma, in the Sault Ste. Marie 
Mining Division, recorded as claims numbers SSM 29679 to 29693; 
SSM 33154 to 33158; SSM 33829 and SSM 34109; SSM 33146 and SSM 33828; 
SSM 33144 and SSM 33145; SSM 33147 to 33153; SSM 33159 to 33161, all
inclusive.

Group 2 18 claims in Township 27, Range 13, District of Algoma, Sault Ste. x 
Marie Mining Division, recorded as claims numbers SSM 45450 to 45452; 
SSM 45456; SSM 45468 to 45480 and SSM 45481, ALL INCLUSIVE.

Group 3. 18 claims in Township 167, District of Algoma, Sault Ste. Marie Mining 
Division, recorded as claims numbers SSM 34118 to 34135 inclusive.

These groups of claims were acquired in the following manner and for the following 
consideration:

Group l Comprising 36 unpatented mining claims is part of the entire group of 
151 claims acquired by the Company under several agreements in October 
1954, and by staking on its own behalf for which group the Company 
paid the sum of #23,960. in cash and issued 550,000 fully paid shares 
to the various parties in the said agreements. 61 claims of the said 
group were staked by the Company on its own behalf at a cost of fc3,660. 
The said 550,000 shares were, at the direction of Robert Frank Hardy, 
issued to the following persons, namely:



Group 2 .

Anna Margaret Elliott, 26 St. George's Rd., Toronto
Margaret Mary Hardy, Erindale, Ontario
Robert Frank Hardy, Erindale, Ontario
Robert Frank Hardy, trustee for the Company
Jack Mcvittie, Blind River, Ontario
Jack Mosso, Victoria Hotel, Toronto
Edward Ferland, Blind River, Ontario

215*000 shares
107,500 "
107,500 "
100,000 "
10,000 "
5,000 "
5,000 "

Group 3 .

13. Group 1.

100,000 of the shares, issued to Robert Frank Hardy as trustee for the 
Company as above 3tated. were subsequently sold by the Company at a 
price of 10 cents per share and the same are no longer held by Mr. Hardy.

Comprising in all 16 unpatented mining claims, of which 11 were staked 
by the Company on its own behalf at a cost of 81,160. which sum was paid 
to the prospectors and for recording f ess. The Company has no informa 
tion that any person other than the said employees received any part of 
the said consideration except as aforesaid. The remaining 7 claims of 
this group were part of the entire holdings of Pylon Uranium Mines Limited, 
and the consideration was not separated from the whole consideration paid 
to Pylon Uranium Mines Limited as is more fully set out in the paragraph 

iftely following.

Group 2.

Comprising 18 unpatented mining claims was acquired along with 7 of the 
claims in Group 2 as above set out, by an agreement dated the 9th day of 
September, 1955* by which the Company bought all the property and assets 
of Pylon Uranium Mines Limited (hereinafter referred to as "Pylon") for 
the consideration of the issue and allotment at the direction of Pylon 
to its shareholders who had paid cash for their shares, of a total of 
415*017 shares of Matinenda Uranium Mines Limited, fully paid and non 
assessable. The holders of all the vendor shares of Pylon at or before 
the agreement between that Company and this had surrendered their vendor 
shares to the treasury of Pylon and the said 415,017 shares of Matinenda 
Uranium Mines Limited have been consequently issued pro rata among the 
shareholders of Pylon in a ratio of one share of Matinenda for each two 
shares of Pylon bought for cash.

This group of J6 contiguous claims lies in Township 16? of the Blind River 
Area of the Sault Ste. Marie Mining Division. The claims are accessible 
by aircraft based on Lauzon Lake some 15 miles away or by road, a distance 
of approximately 8 miles from Highway No. 17 to Denman Lake and thence a 
short distance by water. The Canadian Pacific Railway runs 10 miles south 
of the property and there is an electric power line following Highway 
Number 17- There are ample supplies of timber and water on the property 
for all mining operations. During the year 1955 the Company drilled on 
claims SSM 33145 a,nd 33155* two deep diamond drill holes which did not 
disclose commercial ore. For this reason the Company does not propose to 
do further work upon this group and no report respecting this group ac 
companies this prospectus.

Is composed of a contiguous group of 18 unpatented and unsurveyed mining 
claims in Township 27, Range 13, Sault Ste. Marie Mining Division. The 
claims are accessible by the Algoma Central Railway to the Township of 
Batchawana which is about 8 miles east of the property, thence a trail 
leads about 14 miles into the property. Highway No. 17 lies about 12 
miles west of the property. At the present time access is obtained by 
airplane based at Blind River to Griffin Lake which is one mile east
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||| ; 7 of tne property and thence by trail to the claims. The present means 
^ of access are sufficient for preliminary exploration and for diamond 
;;;) drilling and if commercial ore is encountered the most suitable of the 
;i|x existing bush and trail roads will be enlarged and prepared for wheeled 
':sV ; traffic or for tractors. The Company does not intend to engage in 
''.fr- any road building unless and until the same are warranted by the dis- 
C covery of commercial ore. There is water available at or close to the 

•; claims for diamond drilling pvrposes and sufficient timber for pre— 
;/ liminary mining exploration. For a fuller description of the location 
i and means of access to this group, reference i3 made hereby to the report 

of M.C. Halstead, B.Se., P. Eng., dated November 14th, 1955, which report 
' by this reference is made a part of this prospectus. This group has 

.! been mapped and three mineralized zones have been found upon which some 
; surface trenching and blasting have been done and channel and grab 

samples have been taken. A fuller description of the work done and 
results obtained is contained in the said report of Mr. Halstead. There 
is no underground or surface plant or equipment on this property and 
no development work other than that described in Mr. Halstead 1 s report. 
The Company has no knowledge that any work was done by any previous owner. 
These claims are all in good standing by reason of the work already con 
ducted.

Group 3 This group consists of 18 unpatented mining claims in Township 16?,
Blind River Area, District of Algoma, Sault Ste. Marie Mining Division 
and was formerly owned by Pylon and was part of the property acquired 
from Pylon as above set out. Pylon drilled 3 short holes on Claim 
34119 and one deep hole on claim 34118. Nona of these drill holes 
encountered commercial ore. For this reason the Company does not 
propose to do further work upon this group and no report respecting 
this group accompanies this prospectus.

14. By agreement dated the 28th day of February, 1955, the Company sold to Conella
Enterprises, Limited of 18 Toronto Street, Toronto, 50,000 shares of its unissued 
capital stock at the price of 20 cents per share for the sum of *10,000. Of the 
said sum of #10,000., 55,000. was payable at the execution of the said agreement 
and the further sum of ^5*000. was payable within 15 days after the "effective 
date". This sum has now been fully paid.

In consideration of this purchase the Company granted to the said Conella Enter 
prises, Limited, the exclusive right and option to buy a further 950,000 shares 
of its capital stock at the prices and within the times set out respectively 
below as follows:

50,000 shares at 20 cents per share within 30 days from April 6th, 1955.(taken down)
(referred to below as the "effective date").

50,000 shares at 20 cents per share within 60 days from the effective date.(taken dot:n) 
50,000 shares at 20 cents per share within 90 days from the effective date.(taken down) 

100,000 shares at 25 cents per share within 120 days from the effective date.) 
100,000 shares at 25 cents per share within 150 days from the effective date.) All these 
100,000 shares at 30 cents per share within 180 days from the effective date.) options 
100,000 shares at 30 cents per share within 210 days from the effective date.) extended 
100,000 shares at 35 cents per share within 240 days from the effective date.) 6 months. 
100,000 shares at 35 cents per share within 270 days from the effective date.) 
100,000 shares at 50 cents per share within 300 days from the effective date.) 
100,000 shares at 50 cents per share within 330 days from the effective date.)



It is a term of the said agreement that, upon 10 days default in exercising any 
option, the Company may terminate the agreement on 10 days notice in writing. 
The Company has also declared in the agreement that it will notify the Ontario 
Securities Commission of any default within 20 days of default, if the shares of 
the Company are then in primary distribution, and will file an amendment to this 
prospectus.

The Optionee proposes to offer said shares for resale to the public through such 
brokers or broker-dealers as it may from time to time engage under one or more of 
the following arrangements:

(a) By assignment, call or sub-option to such broker or broker-dealer 
who will bear the entire cost of the distribution of the said shares 
and who will therein act as principal in which event the mark-up to be 
received by the said Conella Enterprises, Limited, shall not exceed 
l cent per share.

(b) By such Broker or Broker-dealer as may be engaged by the said 
optionee as its agent who will then offer the said shares as agent 
at a commission not exceeding 25 per cent. In such event the Optionee 
may agree to pay the whole or any part of the cost of distribution 
whereupon any profit remaining after the payment of such commission 
and cost of distribution shall belong to the optionee,

(c) By sale in the open market through registered security dealers 
at a rate of commission not exceeding brokerage currently charged by 
cnembjers of the Toronto Stock Exchange upon sale of shares of stock of
Mining Companies.

During the course of the distribution of shares under this prospectusi registered 
dealers engaged in the distribution of shares of the Company may also acquire as 
principals and offer for sale or offer for sale as agents for the owners thereof, 
such of the.shares of the Company as have been issued from the Treasury to the 
date of this prospectus as well as any shares which during the currency of this 
prospectus may be released from escrow; and the said shares or some of them may 
be so sold concurrently with shares offered on behalf of the Optionee or acquired 
from it. It should be pointed out that as to shares so sold or resold for the 
account of any person other than the Optionee, the proceeds will not accrue to 
the treasury of the Company.

Conella Enterprises, Limited, underwrote the said 50,000 shares and holds the 
said option on its own behalf and there are no assignments of the said option nor 
any sub-underwritings at the date hereof or proposed. Conella Enterprises, Limited, 
has its head office at 18 Toronto Street, Toronto, and the only persons holding ' 
more than a 5 per cent, interest in the issued capital stock of Conella' Enter 
prises, Limited are Douglas G. Taylor of 34 Touraine Avenue, Toronto and Ross 
Armstrong of Oakville, Ontario.

In October, 1955, the Company made an offering of its shares to its own share 
holders (including those persons who were formerly shareholders of Pylon) at a 
prico of 25 cents per share, direct to the treasury of the Company and at a cost 
and expense limited to administrative costs only. The number of shares so sold 
and the price received therefor are not included in the figures of shares out 
standing in paragraphs 6 and 9 nor is the price thereof reflected in the balance 
sheet accompanying this prospectus. Inasmuch as the 6 months extension to Conella
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granted by the agreement dated September 19th, 1955* is still current, the 
Company proposes to offer its shares for sale through any registered dealer upon 
the payment of commission and advertising and printing costs estimated not to 
exceed in all 40 per cent, of the retail price of the shares.

15. As stated above, the Company does not propose to do any further work on Groups 
l and 3 described in paragraph 12 of this prospectus. With respect to.^roup 2 
the Company proposes to carry out the recommendations of Mr. Halstead as contained 
in his said report of November 14th, 1955, by having a geophysical survey made 
on this group of claims for the purpose of endeavouring to locate anamalous 
structions which procedure will, it is estimated, cost 525,000. It will also carry 
on such further or additional work depending upon the results of the geophysical 
survey as may be advised by Mr. Halstead or other engineers engaged from time to 
tijne. The Company will also pay its administrative costs which for the year 
following the date of this prospectus are expected to be approximately the following:

Rent fc2,400. per annum 
Secretary-Treasurer, 5300. per month. 
Dirsctors' fee each meeting attended, fc2i/. 

The preliminary expenses have been paid.

16. There is no indebtedness other than small administrative expenses accrued which are 
not shown in the balance sheet dated October 31st, 1955, accompanying this prospectus.

17. While the directors of the Company have no plans for the acquisition of fuithor 
property, it may be that part of the proceeds of the shares offered hereunder may 
be used to stake or otherwise acquire additional raining properties, particularly 
around the properties now held.

18. (a) The following are the particulars of the principal occupation -of each officer 
and director of the Company for the past three years.

GEORGE GARDNER ELLIOTT, Mining Promoter, self-employed for more than 3 years. 
JOSEPH DAVID SHEARD, has been practicing law in Toronto for more than 3 years, 

and is now a partner of Newson 6 Sheard, 350 Bay Street, Toronto.

ALFRED ROGERS SELBY, employed by E. E. Ott 4 Company as chartered secretary to 
1954, since th .1 self-employed as chartered secretary.

LLOYD GEORGE BUTLER, formerly Clerk with Marchment and Dixon for more than 3 years, 
presently unemployed.

ROBERT FRANK HARDY, practicing solicitor in Toronto for more than 3 years. 
RIETTA JEAN KNOX, secretary, employed by Matinenda Uranium Mines Ltd., for l year, 

previously employed as secretary to Mr. Ward, of
Ward Price Galleries.

(b) No director or officer of the Company had or now has any interest in any of 
the properties acquired by the Company, other than Robert F. Hardy, who was the 
vendor to the Company of Claim?. SSM 33147 to 33153 inclusive and SSM 33159 to 
33161 inclusive.

(c) Since incorporation the Company hay paid S6?5. in directors 1 fees and the 
remainder of the'total sum shown in the balance sheet herewith of 52,450. represents 
the sum paid by Pylon to its directors. Since inception the Company's secretary 
has been paid the sura of 52,825. and the remainder of the sum of 52,925. shown 
on the balance sheet represents the sum paid by Pylon to its secretary.



19. No dividends have been paid by the Company at any time .

20. George G. Elliott, 26 St. George's Road, Toronto, Robert F. Hardy and Margaret M. 
Hardy, Erindale, Ontario, are, by reason of their ownership of shares of the 
Company, in a position to elect, or cause to be elected, a majority of the directors 
of the Company, until such time as the treasury shares sold, and other shares issued, 
exceed at any given date, their combined holdings.

21. There are no material facts within the knowledge of the signatories which are not
disclosed in the foregoing. In particular there are no arrangements for any dealing 
in any vendor shares nor is there any agreement to pay any person a bonus of ar*f 
part of the vendor shares for anything whatsoever, It should be pointed out that 
if any of the vendor shares are released from escrow during the currency of this 
prospectus, they may be offered for sale and may be cold through any broker or 
broker-dealer. In such event, the proceeds of the sale of any such shares will 
not go into the treasury of the Company. ' t

The foregoing constitutes full, true and plain disclosure of all material facts in 
respect of the offering of securities referred to above as required under Section 38 of 
The Securities Act (Ontario) and there is no further- material information applicable 
other than in the financial statements or reports where required.

DATED at Toronto, this 30th day of November, 1955. 

PROMOTER: DIRECTORS: 

George G. Elliott George G. Elliott

Joseph D. Sheard,

Alfred R. Selby,

Lloyd G. Butler

Robert F. Hardy

To the best of our knowledge, information and belief, the foregoing constitutes full, 
true and plain disclosure of all material facts in respect of the offering of securities 
referred to above as required by Section 38 of The Securities Act (Ontario) and there 
is no further material information applicable other than in the financial statements or 
reports where required, In respect of matters which are not within our knowledge we 
have relied upon the accuracy and adequacy of the foregoing.

DATED at Toronto, this 30th day of November, 1955.

OPTIONEE:

Conella Enterprises, Limited,

Douglas G. Taylor, President,
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THE MINING ACT

M 0V 15 1955 "

WININO DIVISION

REPORT OF WORK
ONTARIO

'.-.^r^.d^.rr,,,,, ...... .Mining Division:
S.^^.^.,J.^^^.^r,.t^,,,.,.^2'^.^,.A,^.,,,^r'^

of A ppllcunl)

^/...^......^...,........,...^
(Poll Office AtUrMl)

the recorded holder of mining claim No. ...3..5.S/........jf,S.."rf...'Z...&...... hereby report the performance

of,...,,....a^^J...L .days' work not before reported.

* This mining claim is one of a group of contiguous claims numbered.,^//::,,,,^,?',^/.'./;/,.^ 
^..jC.&.^Jil.^ 
of which I am the recorded holder under Mining Licence No. . ./#.....ttM,S"...y...?........,,......,..., and the work
was performed on mining claim{s),.,.,^.^.,^.,.,,^.,.X,^.,.y, (6,,,,,,,,,,,,,,,,,,,,,,,,,, and Is to be applied 
In respect of mining claim (s),,,,,,,, .,,X:i,^y.,,,,^:.^,.^,.2,^l,,,,,,,,,,,.,,,,.,,.,,,.,,,,.,.,,,.,,,,,,,,,,,,,,,,,,,

( CompWl* *bov* Motion onlj It tppllcibb)

The work is as follows:
Stripping or opening up mines, sinking shafts or other actual mining operations

The names and addresses of the men who performed the work and the dates upon which each man 
worked in its performance are: (It more space i s required, attach list).

..,**r^S:^^

Total No. of days ,
Diamond or other Core Drlllinj?    , i
Footage drilled,,,,,,,,,,,,....,,,.,..,. No. of holes drilled,,,,,,,,,,,,,,,,, ,,,,,,, Angle,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,. 
Diameter of core,,,,,,,,,.,,,,,,,,,,,,..,,,,,,,,,,,,,.,,,,,,. Names and addresses of owner and operator of 
drill ,.,,,,.,.,,,,,.,,,,.,,,,,,,,,.,,,,,,,.,,,,,,.,,,,,,,,,.,,,,,^
Dates upon v;hich drilling was done ,,,,,,,,,,,,, .. , , ,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, .,,,,,,,,,,,,,,,,,,,,,,...,,,, 
(Core log In duplicate accompanies this report).

Total No. of days, .,,,.,,,,,,,,,,,.,,.,,,,,, ,,,,,, 
Work by Cotnpre&sed Air or other Power Driven Rock Drill

Type of Ari\L......,....Jtf.tf..a..K.......^ , . ,,.,,,,,,. ,,. ,,, ,, ,..,,,,,,,,,,,,,,,,
Names and addresses of men engaged in operating drill.

fell-'i'vV"".

-,!tiAm

Dates upon which each man y:^,.,,,,,,,,cu^.,j:,,:.:,,,,,^^,^^.^^^- 

Total No. of days,,,.
Geophysical Survey

,: Type of Instrument used,,,,.,,,,,,,,,,,,,,,,,,.,,,,,,.,. ...,,,,,,,,.,,,,,,,,,,,,,,.,,,,.,,,.,..,,,...,. 
Names and addresses of men employed and the dates on which each worked are:

. TOUI.NO. of days.,,,,,,,,,,
The penalty for making a false statement In this certificate IB 

1500. or six months' imprisonment, or both. '
;;:,,

rbr

RteEW
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Geological Survey

Names and addresses of men employed and the dates on which each worked are:

Power Stripping

Type of equipment used ,

Names and addresses of owner and operators

Total No. of days

Amount expended |

Dates on which work was dune

Total No. of days , ,

The following diagram shows the approximate location of the work done and the nature 
and extent thereof:

IMPORTANT

Attach sketch showing locu- 

lion of work in relation to 

corner posts, and nature and 

extent thereof.

Date //O l/

(Slyniturt of Rwcr(J*d Hold*r) j

Korto II

The Mining Act

i,

CERTIFICATE VERIFYING REPORT OF WORK
Zeo

(cllr, Iowa, vllltin or townihlp)

hereby certify :
1. That I have 

nexed heret
2. That the grounds of my knowledge are ..v-r-. J J e, rS0

1. That I have a personal and intimate knowledge of the facts set forth in the report of work an 
nexed hereto.

. J).uA.e,i- K
7

J
,/

3. That the annexed report is true.

Dated ,/

The penalty for making a false statement in this certificate is 
(500, or six months imprisonment or both,
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