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U.S. WILSON

65 Reynold Street North 

Oakville, Ontario

}

April 19, 1956

Milestone Mines Limited, 
Room 1003 - 67 Yonge Street, 
Toronto l, Ontario.

Dear Sirs:

In response to your request of the 5th inst., I made an examination of the 
showings on your Strathcona Township property on April 7, and I have since studied 
all the available data pertaining to the properties own t-d by your Corpaiy, and the 
following is my report thereon.

Location and Area The properties owned by Milestone Mines Limited consist of two
groups of claims, both of which are located in the Timagami 

Provincial Forest, District of Nipissing, Timiskaming Mining Division, Ontario.

Group No. l is a compact group of sixteen unsurveyed claims,
Nos. T-38064 to T-38079, having an area of soae 640 acres, located in northwestern 
Cloment Township. It lies about 26 miles southwest of Timagami Townsite, on the 
O.N.R., and soae 15 miles north of Glen Afton, a station on the nain line of the 
C.N.R.

Group No. 2 consists of five unsurveyed claims, Nos. TRT-6979,
T-31528-29-30 and -31, with an area of some 200 acres, located in the north central 
part of Strathcona Township. It is on the south side of the Northeast Arm of Lake 
Timagami, some two miles southwest of Timagaml Townsite. This group Includes what 
is known as the O'connor pyrite deposit.

Transportation The Clement Township property lies about a mile east of a 
and Power   . gravel road that extends north from the station of Glen Afton

on the nain line of the C.N.R., while the Strathcona Town 
ship property is about half a mile from the end of a gravel road that connects with 
No.11 Highway less than a mile south of Timagaai Townsite.

Townsite. 

Tipper and Water

The nearest power line lies about a mile east of Tiaaeami

Doth properties are well located with respect to water, the 
Clement Township property covering the south end of Turtle- 

shell Lake and the Strathcona Township orop*rw n*rt nf Tin*..w* i**--.

Since both properties lie within an area that is well wooded, 
there is sufficient timber available in the immediate area for all minirg purposee.

Buildings and 
Ecuippont

There are no buildings or equipment of any description on 
either property at the present time.

Sources of Your properties lie within an area that haa been geologically 
Information capped at various times by government surveys, the most recent

report which covers the area in which the Strathcona Township
property is located, being Out. Dept. of Mines, Vol. LI, Pt.VI, 1942, "The North 
eastern Portion of the Tinagami Lake Area" by ff.W. Moorhouse, which is accompanied 
by Mop Mo. Sle. G.S.C. Map No. 155A, Lake Huron Sheet, is a general nap that 
covers a much larger area, including Clement Township.

Much of the factual information sot forth below has been
taken froa reports, raps, and other records covering work done on your Strath 
cona Township property by Candela Developoont Co. Ltd. in 1952.

Geology The Clement Township property, which was not vicitod, would
appear to be underlain at surface by a nearly flat-lying sill

of Nipiosing quartz diabase of unknown thickness at this locality. A steall aroa of 
volcanics ot Ke Tatin age occur* in the vicinity of Eaglerock Lake, in Scholes 
Township, some two niles to the north of your property. These rocks, which include 
a band P! iron formation, would appear to strika nearly east and west.
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The Strathcona Township property is underlain chiefly by a 
series of volcanic rocks, mostly of acidic composition, consisting of inter 
bedded, fine-grained to porphyritic rhyolitic lavas, tuffs, and agglomerates, 
locally with some thin flows of more basic composition, all of Keewatin age. 
They are frequently sheared and more or less carbonatized. They strike slightly 
north of east and dip steeply to the north and they form part of a band of 
similar volcanics that extends along the south shore of the Northeast Arm of the 
lake from the vicinity of Timagaml Island to Timagami Towns!te, a distance of 
about fourteen miles.

On your property, the above-mentioned volcanics are intruded 
by a sill, some 500 feet thick, of fairly coarse-grained diorite, also believed 
to be of Keewatin age, the lower portion of which is usually fractured and altered 
to a chloritic rock which is erratically mineralized with disseminated to massive 
pyrite. This sill crosses claim TRT-6979 and from the shore of the lake it can 
be traced to the east for a distance of p.bout three quarters of a mile before it 
apparently pinches out. A similar diorite sill outcrops on the south shore of 
the Northeast Ara some eight Miles on strike to the southwest, and it has been 
found also on Timagaai Island, still farther to the southwest, which suggests 
that in this direction it tmy continue under the lake for a considerable distance.

An altered basic dike, which strikes about ^25 W and is
some 100 feet wide, crosses the northeast corner of the property. It is thought 
to be of Algoman ago.

A largo body of granite of Algoman age lies less than half 
a mile south of the property.

The volcanic rock* are closely folded and there is evidence
to indicate that the band, of which they form a part, li"- on the south limb of 
a syncline whose axis lies parallel to, and about half a mile north of, the 
north shore of the Northeast Ara of tho Ir.ke.

Description of
Deposits,^^^^

No mineral deposits are known to occur on the Clement Town 
ship property, but, as previously mentioned, the small group 
located in Strathcona Township includes what is known as

the O'connor pyrite deposit, upon which work has been done at various times since 
its discovery early in the present contury. This deposit, which occurs near the 
middle of claim TOT-6979, consists of a zone that is mineralized chiefly with 
pyrite, which occurs as disseminations, scattered pockets, and massive pods up 
to four feet in width, contained in massive, fractured and locally slickenside*!, 
chloritic rock which appears to have foraed as a result of alteration at the base 
of the previously-mentioned diorite rill. The mineralized zone, which ranges 
from some 20 feet to nearly 100 ?Q4t in horizontal width, has a somewhat sinuous 
strike at the base of the sill, but its general direction is slightly north of 
east and its dip steep to the north. Within the nore, the mineralization is 
erratically distributed and while it consist:, chiefly of pyrite, it includes 
locally a little chalcopyrite and pyrrhotite.

Development The O'connor pyrite deposit on claim TRT-6979 has been
tested on surface by a number of test pits, two of which

are from 15 feet to 20 feet deep, and at ohaJlow depth by a number of short 
diamond drill holes. A snail tonnace of the more massive pyrite is said to have 
been mined from the above-mestioned pits and shipped for its sulphur content 
during Vorld War I. Tho first drilling on the property, consisting apparently 
of only a few short holes, was done in 1927 or 1923, but records of this drilling 
have been lost, or at any rate are not now available. Further work was done 
late in 1952 by Candela Development Co. Ltd., a subsidiary of Freeport Sulphur 
Ltd., who put down severr.l trenches and frilled four holes with a total length 
of some 1234 feet on claim TRT-6979, as veil as one hole, 389 feet long, on the 
claim adjoining to the east.

A magnetometer survey of the land area in the immediate 
vicinity of the deposit was made for Candela Development Co. Ltd. in 1952. 
This survey, it should be noted, yielded negative results in that it proved im 
possible to differentiate between tho rocks or to trace the mineralized zone 
across the property by magnetic means.

No work has been done on your Clement Township property.
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Sampling Results The surface pits are in no condition to sample at the present
time and results of any previous sampling of them are not now 

available. However, assay results of core samples from the four holes drilled 
by Candela Development Co. Ltd. are available and are set forth below.

Hole No. footage core assays %
. _________ from ______ to _____ length _____ S ______ Cu ________ Hi  - - .

T-2 88.0 95.0 7.0' 3.78 0.48

J 95. O 100.0 5.0 5.88 0.47
100.0 105.0 5.0 7.87 0.53
105.0 113.0 8.0 4.75 0.35
113.0 117.6 4.6 10.44 0.49
117.6 119.0 1.4 6.38
119.0 125.0 6.0 24.66 0.87
125.0 126.2 1.2 32.24 7.04 1,79

Average 0. 50* Cu over core length of 37.0 from 88.0 to 125.0*.

T-3 68.2 72.0 3.8 33.62 0.85 0.38
72.0 73.5 1.5 9.59
73.5 76.0 2.5 16.76 - 0.23

T-4 82.0 83.2 1.2 - 2.67

107.5 111.0 3.5 3.49 0.30 0.11
111.0 115.6 4.6 17.89 0.60 0.31

Average 0. 47* Cu tt 0 .22* Ni over core length of 8. l 1 
from 107.5' to 115. 6 1 .

T-5 237.6 250.0 12.4 2.36

Conclusions Judging by the information presently available it would appear
that the so-called O'connor pyrite deposit on claim TRT-6979, 

Strathcona Tc-achip, is too small and/or too low grade to be of interest as a 
source of sulphur. However, the mineralized tone in which it occurs does yield 
low, but fairly consistent, values in copper and the few samples that have been 
assayed for nickel show that it contains a small amount of this metal. Although 
no ore has yet been indicated by the relatively small amount of work already done, 
the geological environment in which the sulphide mineralization occurs appears 
to be very similar to that in which several bodies of massive chalcopyrite have 
been found on the property of Temagami Mining Co. Ltd. at Timagaml Island, which 
lies on strike some eleven miles to the southwest, and hence I think your Strath 
cona Township property merits further exploration in the hope that similar bodies 
of high grade copper ore will be found to occur on it.

Your Clement Township property, on the basis of present infor 
mation, would appear to have some locational value only arising from the fact 
that it lies some two miles south of a small area of Keewatin greenstones in 
which Noranda Mines are said to have made a copper discovery.

Recommendation 6 In order to test the mineralized zone on claim TRT-8979,
Strathcona Township, for the occurrence of bodies of high

grade copper ore, it is recommended that further trenching be carried out at in 
tervals of not more than 50 feet along the favourable zone at the base of the 
diorite sill, and that concurrently a series of short holes be drilled at 100* 
intervals to cut the zone at roughly the 100 ' horizon. In this connection, par 
ticular attention should be directed to the occurrence of cross-fractures cut- 
ting the favourable zone at the base of the sill, for such fractures may provide 
favourable conditions for ore deposition and thus might control the location of 
possible orebodies.

Your Clement Township property should be prospected on sur 
face.

The above programme of exploration will require at least 
6000 feet of drilling, in addition to an indeterminate amount of trenching, 
and it is estimated that it will cost about 325,000 to complete.
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r l* Map showing location of properties. Scale:40 
\ chains to l".

: Respectfully submitted,

(Signed) H.S. Wilson, 

j H .S, Wilson, P.Eng.

CERTIFICATE

I, HAROLD S. WILSON, of 65 Reynold Street North, 
Oakville, in the Province of Ontario, hereby 
certify:

1. THAT I aa a Geologist and Mining Engineer and reside at 
65 Reynold Street North, Oakville, Ontario.

2. THAT I aa a graduate of ItcGill University, B.Se. 1924, 
li.Se. 1925, two years further post-graduate work at 
University of Wisconsin, and have been practicing ay 
profession as a geologist and mining engineer for 
thirty years.

3. THAT I have no direct or indirect interest whatsoever 
in the Mining Claims referred to in the accompanying 
report or in the securities of Milestone Mines Limited, 
nor do I expect to receive any such interest.

4. THAT the accompanying report is based on personal 
examination of one of the properties referred to 
therein and also on documents and maps, referred to 
in the report.

5. THAT I examined one of the properties referred to 
in the accompanying report on April 7, 1956.

DATED at Oakville this 19th day of April, 1956.

(Signed) H.S. Wilson,

H.S. Wilson, P.Eng.
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PROSPECTUS
of

MILESTONE MINES LIMITED 
under the Securities Act, Ontario

Name - Milestone Mines Limited
Head Office -Room 1003, 6? Yonge Street, Toronto l, Ontario.

Incorporated in Ontario by Letters Patent dated March 22nd, 
1956, and subject to Part IV of The Corporations Act, 1953.

President and Director - Carl Mosher, Prospector,
9 Rowan A ve., Kirkland Lake, Ontario,

Director Se 
Vice-President

Director 

Director

Director Se 
Secretary-Treasurer

Promoter

(d) Auditors

(e)

{f) CAPITAL!

Registrar and 
Transfer Agent

Authorized

Issued

- Murdock Charles Mosher, Prospector, 
168 Sandringham Drive, Toronto, 
Ontario.

- Edmond Charles MacLeod, Prospector, 
#5 Lawrence Crescent,Toronto,Ontario.

- Frederick Hurdman Jowsey, Mining 
Consultant, 30 Roselawn Ave., 
Toronto, Ontario,

- Charles Roger Archibald, Solicitor, 
45 Highland Ave., Toronto, Ontario.

- Carl Mosher aforesaid, caused the 
Company to be formed to explore 
mining claims staked by his party,

- Sime, Ayers fc Co., Chartered 
Accountants, 371 Bay Street, 
Toronto, Ontario.

- Chartered Trust Company,
64 Wellington Street West, Toronto l, 
Ontario.

- f.3,000,000,00 divided into 3.000,000 
shares of the par value of M,00 each,

- 600,005 sharer, as fully paid and 
non-assessable,

No bonds or debentures are outstanding or proposed to be 
issued.

Escrowed Shares - certificates for 450,000 shares are held in 
escrow by Chartered Trust Company, Toronto, subject as to 
release therefrom and as to transfer, assignment, hypothecation 
or other alienation within the escrow, to the consent of the 
Ontario Securities Commission.

Shares sold for cash:
5 shares   Si.00 C 5.00

100.000 shares 3 1 5* 15.000.00
100,005 shares C15,005.00

No commission has been paid on tho sale of any shares. 

No securities other than shares have been sold.

No shares have been issued or cash paid to any promoter 
as such but shares have been issued for properties as 
shown below in Item (1).

.W*..^.
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PROPERTIES;

The Company was formed to acquire, explore and 
develop a group of mining claims in the Township of Clement, 
Temagami area. A second group of claims on Lake Temagami 
in the Township of Strathcona has been acquired. Both are in 
the Temiskaming Mining Division of the Province of Ontario.

A, Clement Township Claims

The Company is the recorded holder under the Mining Act of 
Ontario of one group of 16 unpatented mining claims in 
Clement Township, Temiskarning Mining Division numbered 
T 33064 to T 38079 inclusive, of record at the office of 
the Mining Recorder at Haiieybury. These claims were 
acquired by the Company for 500,000 shares of its capital 
stock under Agreement dated 23rd March, 1956 made by the 
Company with Carl Mosher aforesaid, by whose prospecting 
efforts they were discovered and staked in November of 
1955, and with his underlisted associates who advanced in 
proportion to the shares listed opposite their names below 
an aggregate of ^6,000.00 to finance his prospecting 
activities during cho season of 1955:

Carl Mosher, aforesaid - 224,000 shares
Murdock C. Mosher, aforesaid - 166,750 "
Alex. Mosher, Haiieybury, Ontario - 81,650 "
Edmond I'acLeod, aforesaid - 27.600 "

Total - 500,000 "

No person is known to the Company to be entitled to 
receive more than a 5,^ interest of any of the said shares 
from any of the said vendors.

Access to this property may be had north from Field. 
Ontario on the main line' of the Canadian National Railway 
by road through Hivor Valley and thence by a lumber 
to the property, a distance of approxinately 30 miles 
in all.

There is no plant or equipment situate on the property 
nor has there been any surface or underground exploration 
or development work done on the property to the knowledge 
of the undersigned, who are not aware of any prior mining 
work carried out or. the property, nor has there been any 
work or improvement done or mad* by the present management. 
The staking and acquisition of the property was prompted by 
the prospecting and staking activity in the Temagami area.

B, Strathcona Township Claims

The Company is the recorded holder under the Mining Act 
of Ontario of a group of five unpatented claims on the 
shore and under the waters of Lake Temagami in Strathcona 
Township in the Temiskaming Mining Division, numbered 
TRT 6979, and T 3152*3 to T 31531 inclusive. These claims 
were acquired by the Company in April 195o from Murdock C. 
Mosher aforesaid, for the price of ?5,000.00. Mr. Mosher 
had himself purchased the claims in late March 1956 at 
that price from Candolla Development Company, a Delaware 
Corporation, having its offices at 161 East 42nd Street, 
New York, N.Y., for transfer to the Company. Ho person is 
known to the Company to be entitled to receive more than 
5# of such purchase price from the vendor, Candella.

These claims are accessible by boat on Lake Temagami a 
distance of about three miles from Temagami railway 
station at the east end of the Lake,
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Claim TRT 6979 was staked in August 1950 and the 
titles show 162 days' assessment work recorded by 
January, 1952 and a further 40 days of geophysical 
work recorded thereon in November of that year. 
The four additional claims are largely water claims, 
staked September, 1951. Diamond drilling to the 
equivalent of 646 days assessment work performed on 
Claim TRT 6979, has been credited on tho underwater 
claims. The ground now covered by claim T 6979 has 
been known for many years as an interesting mineral 
prospect and had been staked at least as long ago 
as 1915. There are old surface trenches opened 
thereon by former owners, to which reference is made 
in the attached report. There has been no underground 
exploration or development work. There is no plant 
or equipment on the ground and no work or improvements 
have yet been done or tnado by the present management. 
Attached hereto is a report on both properties dated 
April 19th, 1956, by H. S. Wilson, Consulting Goologiot.

(n) The Company will offer through Registered Security Dealers
400,000 shares at 15* per share to yield a further 360.000.00 
and will pay a commission on sales not exceeding normal 
brokerage rates on the unlisted market at Toronto as approved 
by the Broker-Dealers Association, There are no options or 
underwriting agreements,

(o) The Company proposes to diamond drill the Strathcona Township 
claims and complete a survey and apply for patents or leases 
thereof, and may expend thereon approximately ^25,000.00 and 
will extend the program of drilling as results are warranted 
and as the Directors may determine.

When the weather conditions permit the Company proposes 
to carry out surface prospecting and exploration and mapping 
of the Clement Township **roup of claims, to bo followed by 
geophysical examination and/or diamond drilling as the 
Directors may determine, based on the preliminary results, 
Tho minimum expenditure on this property is estimated to be 
'10,000.00; further amounts to be expended will depend upon 
the program decided upon from time to time.

The Company may also carry out additional prospecting 
and exploration in the Tenagani area or elsewhere as 
opportunity arises and Directors determine to be advisable.

(p) The estimated preliminary expenses of the Company, including 
incorporation, organization and administrative expenses, are 
S5,000,00 and the estimated additional administrative expenses 
for the fiscal year to end December 31st, 1956 are 12,000.00. 
There have been no development expenses to date and the 
estimated development expenses for the fiscal year ending 
December 31st, 1956 are *40,000,00, or such greater amounts as 
the explorations following the initial programs may require, 
which amounts cannot ba determined at this date.

(q) There is no indebtedness created or assumed other than in 
the ordinary courso of business not shown in the Balance 
Sheet of the Company as at 19th April 1956, which is 
attached hereto and forms part of this prospectus,

(r) (i) Principal business of Directors and Officers during 
the past three years:

Carl Mosher is a Prospector, has been engaged in 
prospecting in Canada, on his own account and in 
the employ of others.

y..--
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Murdock Charles Mosher is a Prospector, has been 
engaged in prospecting activities with Lun Echo 
Gold Mines Limited of Toronto, and otherwise.

Edmond Charles Macleod is a Prospector who has been 
engaged in the business of prospecting for minerals 
in Ontario and other parts of Canada for many years 
on his own account.

Frederick H. Jowsey has for many years been connected 
with the mining industry in Canada and in particular 
from 1953 to 1955 was executive officer with Bobjo 
Mines Limited of Toronto, and since 1955 has been 
principal in F. H, Jowsey Limited, Mining Consultants 
of Toronto.

Charles Roger Archibald, Barrister-at-Law, has 
practised his profession as a lawyer with offices 
at Room 711, 320 Bay Street, Toronto l, Ontario.

(ii) The only interest which any of the directors or
officers has had in any of tho properties acquired 
by the Company is as follows:

Carl Mosher directed the party which staked the 
Clement Township claims. Murdock C. Mosher and Edmond 
MacLeod were grubstakers who financed Carl Mosher 1 s 
1955 prospecting activities as shown in (1) and (m) 
above, and were vendors to the Company of the said 
claims as to an ?4^ interest. Murdock Mosher was 
the vendor to the Company of the Strathcona Township 
claims which ho hnd in turn purchased from Candella 
Development Company, and turned over to the Company 
at cost price.

(iii) Remuneration of Officers and Directors;

Since its incorporation dnte the Company has paid 
nothing to its directors or officers as such and 
no such payment is proposed for the current fiscal 
year except to Carl Mosher for work in the field 
estinatad at '?,#00.00. Mr. Archibald is a nembor 
of the firm of Roberts, Archibald, Seagram Jc Cole, 
solicitors for the Company, and as such has an 
interest in amounts paid or which may be paid for 
legal or secretarial services.

(s) No dividends havo been paid by the Company.

(t) The only shareholders of the Company at present are the 
directors and the vendors of properties to the Company 
mentioned in items (1) and (m) above, one of whom has 
paid v15,000.00 fer 100,000 shares purchased for invest 
ment and sold for cash to covor initial financing. No 
one person is in a position to ^lect or cause to be 
elected a majority of tho Board of Directors but tho 
vendors in various combinations together would bo in 
such a position.

There are no other material facts known to the signatories 
and not disclosed by the foregoing. In particular, there 
is no arrangement for the sale of vendor shares known to 
the signatories. Should any such arrangement come to the 
knowledge of the signatories while they are directors of 
the Company and while the aforesaid offering of shares con 
tinues they will submit for filing an amendment to this 
prospectus. It is understood that the shares already sold for 
cash and vendor shares already free of escrow and vendor 
shares that may from time to time be released from escrow may

*^.:- -'
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!^.-;*: .v'V'be sold, and in such cases the proceeds thereof will 
^ not accrue to the treasury of the Company.

(u) The foregoing constitutes full, true and plain
disclosure of all material facts in respect of the 
offering of securities referred to above as re- 
auired under Section 3# of The Securities Act 
(Ontario) and there is no further material informa 
tion applicable other than in the financial statements 
or reports where required,

DATED this 14th day of May, 1956.

(Signed) "Carl Mosher" (Signed) "Murdock C. Mosher" 
Director is Prut-wtdi-

(Signed) "E. C. Macleod" (Signed) '-'F. H. Jowsey" 

(Signed) ;'C. R. Archibald 5 '



MILESTONE MINES LIMITED

Bank balance

(Incorporated under the laws of Ontario - March 22, 1956) 

Balance Sheet as at April 19. 1956 

ASSETS

a 13,505.00
Mining Claims (at cost)

16 unpatented mining claims in the 
Township of Clement, Ontario - at value 
placed on 500,000 shares of the capital 
stock issued therefor

5 unpatented mining claims in the 
Township of Strathcona, Ontario

Estimated cost of organization and 
preliminary expenses

75,000.00

5.000.00

LIABILITIES 

Accounts payable - re Strathcona Township claims

Provision for organization and preliminary
expenses, less payment of '1,500.00 on account

80,000.00

5.000.00

3 98,505.00

t 5,000.00 

3,500.00

Capital Stock

Authorized - 3,000,000 shares, par value of one dollar each

Issued - Shares Discount Par

For cash 100,005 C- 35,000.00 't 100,005.00
For properties 500,000 425,000.00 500,000.00

600,005 *.510,000.00 3600,005.00 90,005.00 

J 98,505.00

The company has not engaged in any income producing operations to date.

Approved on behalf of the Board

C. R. Archibald 
Murdock C. Mosher

AUDITORS' REPORT

Directors.

To the Directors, 
Milestone Mines Limited:

We have examined the balance sheet of Milestone Mines 
Limited as at April 19, 1956. Our examination included a general review 
.of the accounting procedures and such tests of accounting records and 
other supporting evidence as we considered necessary in the circumstances.,

- . In our opinion the accompanying balance sheet presents 
fairly the financial position of the company as at April 19, 1956.

"Sime, Ayer s St Co." 

Chartered Accountants.

Toronto . Canada , 
May 14, 1956.
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