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MONTEAGLE MINERALS LIMITED

Suite 2510 - 401 Hay Street 
Toronto, Ontario

COMMON SHARER 
(par value 51 each)

PRIMARY OFFERING:

This is a nov offering of up to 400,000 previously unissued common 
shares having a par value of 51 each (hereinafter referred to os 
the "shares") in the capital stock of Monteagle Minerals Limited 
(the "Company"). The shares will bc offered to the public through 
securities dealers registered as such in the Provinces of Ontario and 
Quebec, who are members of the Canadian Stock Exchange acting as agents, 
The offering will bc made at a fixed price ("fixed offering price") and 
will be made and completed during a single half hour period, between 
the hours of 9.30 and 10.00 o'clock a.n. on a d?y to be announced. The 
fixed offering price will be based on the quoted closing price on pub 
licly traded shares of the company on the Canadian Stock Exchange for 
the trading day prior to the offering day, and will be a maximum of 
25 por cent less than the closing price. The actual discount rates are 
set forth herein under the heading "Offering".

- - *-

The offering will be conditional on the receipt of purchase orders 
for shares at the fixed offering price during the half hour 
offering period sufficient to provide the treasury, of the company 
with at least 560,000. If this minimu.n is not achieved, then 
none of the purchase orders received will bo accepted as subscrip 
tions, and if the said minimum is achieved then all purchase orders 
will be accepted as subscriptions in the order in which they are 
received to a maximum of 400,000 shares.

Si:CONDASY OFFERING;

Provided the above described primary offering results in 560,000 boing 
received by the company, there may be a secondary offering oC 94,681 share 
and the proceeds of which will accrue to the soiling shareholders and 
not the treasury of the Company. The selling shareholders ar*s as follows:

The Estate of the late David
Herbert Baird, deceased 

Phillip Bernard Cook 
William Macintosh 
Dubuisson Goldfields Limited 
John Phillips Mcvittie

28,681
26,000
26,000
8,000
6,000

The holders of the 94,681 shares of the Company will offer sar.to for 
sale through the facilities of the Canadian Stock Exchaajn at mar!:et 
price fron tine to time prevailing through registered securities 
dealers acting as agents and who '..ill be paid connj.sp.\ons similar 
to those charged by members of the Canadian Stock Exchange acting 
as agents in the sale of listed milling shares.

The sharer, arc listed on the Canadian Stock Exchange and tho
is informed that the shares have traded between -50.30 and 50.09 during
the three month period immediately preceding the date of this P\'on;v3ctv

The purpofjo of this offering if? to provide tho Company with ftcW.tirr.al 
funds to defray cor.tr, of acquiring i\ m ining property or rn intovc'St in 
a mining property, tho car'-.'-'" j out of exploration and devolor.r-orit 
prpgrams on such" property , the carrying out of exploration and Ocvolop- 
rno'nt progr.Tin on itr,' oxi riM'.ng prnnorty, nnrt itr, ordinary o 
cxpo.nr.r:R. Sr-o within u:uV:r tho heading "li r. o of Proceeds".

THES AW

Securities conwis^ion o r s \n\Uar authority in. Canada has in 
passed upon tXc merits of the securities offered hereunder 
any representation to the contrary is an offence.
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The head office of Monteagle Minerals Limited (hereinafter referred 
to as the "Company") is located at Suite 2510, 401 Bay Street, 
Toronto, Ontario.

t

fllSTORY flND BUST.HF.SS;

The Company was incorporated on May. 11, 1953 under Part XI of the 
Companies Act (Ontario), which is now Part IV of the Corporations 
Act (Ontario) to engage in the acquisition, exploration, develop 
ment and operations of mines, mineral lands, and deposits. The 
Company was incorporated pursuant to an agreement made March 21, 1951, 
between Louis Moyd, 136 Park Avenue, Yonkers, New York, U.S.A.', 
Bruce Robson, 1P4 Charles street, Belleville, Ontario, and Ortona 
Gold Mines Limited ("Ortona") a public company with 273 registered 
shares prior to the surrender of its charter in July, 1963, with 
its head office then located at Suite 812, 67 Yonge Street, Toronto, 
Ontario. Under this agreement Ortona was committed to spend the 
sum of 525,000 in the development of three unpatented claims in 
Monteagle Township, Hastings County, Ontario. Upon due performance 
of the said agreement, a further .agreement v/as entered into by the 
same parties dated June 8, 1953, whereby those claims and three 
adjoining claims staked by Ortona, were transferred to the Company 
along with the right to obtain patents on certain processes Ortona 
might have been entitled to in furtherance of its development work 
on the claims. Two hundred and fifty thousand (250,000) shares, 
(225,000 escrowed) each were issued to Louis Boyd and Bruce Robson 
and 500,000 shares (225,000 escrowed) together with an additional 
185,785 shares for further expenditures in the amount of 518,579.49 
by Ortona on the claims were issued to Ortona. A further 58,977.11 
was loaned to the Company by Ortona to continue its development and 
research on its claims v.'hich were nepheline cyanite properties.

*

In July, 1963, prior to the surrender of Ortona's charter, a trans 
action v/as entered into whereby the Company sold the claims back 
to Louis Moyd and Bruce Robson for 52,500, the loan from Ortona 
was reduced to 56,477.11, and Louis Moyd, Bruce Robson and Ortona 
sold to the late David Herbert Baird, 373 Markland Drive, Etobicoke, 
Ontario, their shares in the Company, and Ortona assigned the above 
indebtedness to Mr. Baird.

Subsequent to July 1963, the late Mr. Baird investigated several 
properties it a cost, including remuneration for his services, of 
56,750.00, wnich was satisfied by the issuance to him of 45,000 
shares. In early .1969, Mr. Baird caused a portion of the 1,185,785 
vendor shares, being 735,785 thereof, to be donated to C. Marshall 
Hames as Trustee to hold on behalf of the company; and 585,785 of 
these were used to satisfy the sale of 1,000,000 shares to an under 
writer of the Company's shares in February, 1969. The remaining 
150,000 shares were to be used for future financing purposes of the 
Company if the final 525,000 in option payments wore made under the 
option to purchnso the Agnew Lake Claims referred to below (which 
option has lapsed). Although a total of 550,000 must have been 
paid in option payments, of which 515,000 was paid to keep the 
option in good standing, the Company hnn received a total of 540,000 
under an ngreciv.cnt v.-Jv-ircby it optioned the o mn o clninis to 
Oil Kntcrprificc Limited nncl which agreement has also lapsed.
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Therefore as a- result of the above the Company proposes to direct 
the trustee to use the r.aid 150,000 shares for the purpose of 
acquiring further property. As a result of. the above donations 
there are 450,000 vendor shares, of which 405,000 are escrowed. 
.At the present time Catherine Sullivan Daird, the widov; of the 
late Mr. Baird, residing at 373 Markland Drive, Etobicoke, Ontario, 
William Mcintosh, Box 666, Caledonia, Ontario, Philip Bernard 
Cooke, 5 Baybrook Crescent, Scarboro, Ontario, and Pegmar Invest 
ments Limited, 39 Denver Crescent, Willowdale, Ontario, are the 
only individuals or companies who own or are entitled to more 
than 5fc of the above vendor shares. Pegmar Investments Limited 
is wholly owned by Marion Elizabeth Hawkins, 36 Shamoken Drive,- 
Don Mills, Ontario, and Cynthia Margaret Kemp, 39 Denver Crescent, 
Willowdale, Ontario.

On December 9, I960, Mr.'Baird assigned to the Company, for the 
sum of $1.00, all interest in an agreement relating to the Agnew 
Lake Claims dated November 20, 1968,' which he had entered into 
with East Bay Gold Limited, 16 Matapedia Avenue, Noranda, Quebec, 
a public company of v/h i eh the shares are widely distributed and 
this company knows of no shareholders owning more than 5 per cent 
thereof.

The Company performed approximately 2,700 feet of diamond drilling 
on its Agnew Lake Claims and this plus general exploration, assaying 
and consulting engineering fees totalled 526,372. On April 15, 1969, 
the Company granted to Imperial Oil Enterprises Limited (Imperial), 
111 St. Clair Avenue VJest, Toronto, Ontario, a wholly owned subsidiary 
of Imperial' Oil Limited, the right, to acquire the Agnew Lake Claims 
for a company to be formed.

Imperial performed geological studies and diamond drilling on the 
said Agnew Lake claims in the total sum of $62,393.00. They 
permitted their option to lapse on March 31, 1970, and as a result 
of the Company's program and Imperial's program the Company did not 
feel justified in making the payment of $10,000 due on May 7th to 
East Bay Gold Limited necessary to keep the option in good standing, 
and therefore the option lapsed on that date and the Company has no 
further rights thereunder.

By Agreement dated January 6, 1970, with Kemins Exploration Limited 
(Kemins), Suite 1918, 101 Richmond Street V.'cst, Toronto, Ontario, 
the Company acquired outright .or acquired the option to obtain for 
itself or a company or companies to be formed, a total of 58 mining 
Claims ( A under mining lenses) and 2 mining locations all contiguous 
and in the Townships of Mccaul and Hutchinson in the Kenora Mining 
Division of the Province of Ontario, hereinafter described as the 
"Staked Claims", the "Cross Claims", the "Staines Claims" and the 
"Iron Lands Claims" under the topic "Atikokan Mining Lands".

By Agreement dated September l, 1970, with Komins, the Comoany 
acquired by assignment an option to obtain Cor itself outright 
or in the alternative, an interest by virtue of a lease, 2 mining 
locations situated in the Township of llcCaul, which mining locations 
arc contiguous to the mining claimr, mentioned in thn preceding 
paragraph, and arc hereinafter described n n t he "Archibald Claims" under 
the topic "AV.ikoknn Mining Lands".
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Exploration
Agnev Lake are* 

Diaaond drilling 
General exploration 
Assaying 
Consulting engineering

Atikokan area 
Assaying 
Leas* payments 
Diaaond drilling 
Consulting engineering - 
Licences, fees and taxes 
Line cutting
Geophysical surveys ' 
General exploration

Other areas

Administrative 
Directors* fees 
Management fee 
Secretarial fee 
Legal and audit 
Share issue expenses 
Meetings and reports 
Listing and prospectus expense 
Annual filing feea 
Sundry

Deduct interest received

Expenditures (net) for the period 
Balance at beginning of period

Portion of amount received during the 
period from option granted on claim* 
which the company had under option 
tut was permitted to lapse subsequent 
to torch 31. 1970

Expenditures vrltten off to deficit 

Balance deferred at end of period
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43,260
U62

37,078
8,091

. 109
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800
900

6,991
1.59
U08

3,206
••35

13.810
63,067

' 59,718-S&

99,076'

499.076

42,666
150
202

' 3.526
6.5frfr

1
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1,000
LOO
300'228

1,292
5,11".

__ 222
10.711
17,255
5.726
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^25.997 
37,526

^5.000 
12,526

412.526
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3.526
o.5Mt

,
3.7UO
5,050

U.329
11,698

2U.817

..31.361

2,700
2,600

550
6,V*1

587
1,326

10,980

953
26.137
57,"*98
11.596
'•5,902
25.997 
71,899

25.000

7*.5U1

J39,.35jj

415,601
892
232

3.102
^19.627

-J.9.857

300
150

l!o90

__ 222
7.210

27,037
LOW

25,997

25,997 '

25,997 '

425.997
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ASSESSMENT WORK
MONTEAGLE MINERALS LIMITED

Suite 1320 - 07 Yonge Street 
Toronto, Ontario

COMMON SHARES 
{par value ft l each)

.SECONDARY OFFERING:

There is a secondary offering of 94,081 shares and the 
proceeds of which will accrue to the selling shareholders 
and not the treasury of the Company. The selling shareholders 
are as follows:

David Herbert Daird 28,081
Phillip Bernard Cook 20,000
William Macintosh 20,000
Dubuisson Goldfields Limited 8,000
John Phillips Mcvittie . 0,000

The holders of the 94,681 shares of the Company will offer 
same for sale through registered brokers acting as agents and 
who will bc paid commissions similar to those charged by 
members of tlie Canadian Stock Exchange acting as agents in 
the sale of listed mining shares*

The shares are listed on the Canadian Stock Exchange and 
the management is informed that the shares have traded 
between 5.75 and $1.23 during the three month period 
immediately preceding the date of this Prospectus.

G 
N 
O

THESE SECURITIES ARE SPECULATIVE

Registrar and Transfer Agent 
GUARANTY TRUST COMPANY OF CANADA 
366 Day Street, Toronto, Ontario

No securities commission or similar authority in Canada has 
in any way passed upon the merits of the securities offered 
ho re under and any representation to the contrary is an offence*

Thiu Prospectus is dated February 3, 1970.
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Tno head office of Monteagle Minerals Limited (hereinafter 
referred to as tnc "Company") is located at Suite 1320, 
67 Yonge Street, Toronto, Ontario.

HISTORY AND BUSINESS

Tno Company was incorporated on May 11, 1953 under Part XI 
of tne Companies Act (Ontario), \vnich is now Part IV of the 
Corporations Act (Ontario), to engage in tne acquisition, 
exploration, development and operations of mines, mineral 
lands, and deposits. Tne Company was incorporated pursuant 
to an agreement made March ?1, 1951 between Louis Moyd, 136 
Park Avenue, Yonkcrs, New York, U.S.A., Bruce Robson, 194 
Cnarles Street, Belleville, Ontario, and Ortona Gold Mines 
Limited ("Ortona") a public company witn 273 registered 
snares prior to tne surrender of its charter in July, 1963, 
with its head office then located at Suite 812, 67 Yonge Street, 
Toronto, Ontario. Under tnis agreement Ortona was committed to 
spend tne sun of 025,000 in tno development of tnree unpatented 
claims in M.ont.oap;lo Township. Hastings County, Ontario. Upon 
due performance of tne said agreement, a furtnor agreement \vas 
entered into by tne sam'e parties dated Juno 8, 1953, wnoreby 
tnose claims and three adjoining claims staked by Ortona, were 
transferred to tne--Company along witn tne right to obtain 
patents on certain processes Ortona raignt nave been entitled 
to in furtnerance of its development work on tne claims. Two 
nundred and fifty tnousand (250,000) snares, (225,000 escrowed) 
each were issued to Louis Boyd and Bruce Hobson and 500,000 
shares (225,000 escrowed) togetner witn an additional 185,785 
snares for furtner expenditures in tne amount of ^18,579.49 
by Ortona on tne claims were issued to Ortona. A furtnor 
S8,977.11 was loaned to tno Company by Ortona to continue its 
development and research on its claims which were nepheline 
cyanite properties.

In July, 1963, prior .to tno su: - ~ar of Ortona's charter, 
a transaction was entered into wnereby tne Company sold tne 
claims back to Louis Moyd and Bruce Robson for ^2,500, tne 
loan from Ortona was reduced to 86,477.11, and Louis Moyd, 
Bruce Robson, and Ortona sold to David Herbert Baird, 373 
Markland Drive, Etobicoke, Ontario, their snares in the Company 
and Ortona assigned tno above indebtedness to Mr. Baird.

After tne date on which Mr. Baird re-activated the Company, 
no was authorized by tne other directors to investigate potential 
properties warranting exploration and development. Ko did so at 
a cost to tne Company, to November 30, 1968, of 00,750 made .up 
of #3,750 expenses and S3,000 as remuneration for nis services* 
During the same period Clifford Marshall Haroes (hereinafter 
described), as lawyer for tno Company, accrued in legal fees 
the amount of 01,COO to November 30, 1968. Both Mr. Baird 
and Mr. Hanes agreed to accept snares of the Company at tno 
rate of fifteen cents per snare in satisfaction of its 
indebtedness to them, being 45,000 snares to Mr. Baird and 
10 000 scares 'to Mr. liaroos. Mr. Baird caused a portion of 
tho l 185,785 vendor shares, being 735,785 thereof, to bo 
donated to C. Marshall Haines as Trustee to nold on behalf of 
tno company; and 585,785 of those wore used to satisfy tho 
salo of 1,000,000 shares to an underwriter of tho Company's 
shares*in February, 1909. The remaining 150,000 shares wore 
to bo used for future financing pux'posos of tho Company if tno 
final "725 000 in option payments woro made under tho option to 
purcnaso tho Agnow UUco Claims referred to bolow. Although
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a total of #50,000 must bc paid in option payricnts, of which 
015,000 has now been paid to 3:ocp tJic agreement, in good standing, 
the Company has received a total of 0-10,000 under an agreement 
v/horcby it optioned the sane claims to Imperial Oil Enterprises 
Limited and which agreement is in good standing. Therefore as a 
result of the above the Company proposes to direct the trustee 
to use the said 150,000 shares for the purpose of acquiring 
further property. As a result of the above donations there are 
450,000 vendor shares, of which 405,000 arc escrowed. At the ' -. 
present time ?.Ir. Baird, William Mclntos:;, Dox GC6, Caledonia, 
Ontario, Philip Bernard Cooke, 5 Daybrook Crescent, Scarboro, 
Ontario, and Pcgmar Investments Limited, 39 Denver Crescent, 
V/il lov/dale,. Ontario, are the only individuals or companies who 
own or arc entitled to more than 5# of the above vendor shares. 
Pcgmar Investments Limited is wholly owned by Marion Elizabeth     .., 
Hawkins, 36 Shamoken Drive, Don Mills, Ontario, and Cynthia 
Margaret Kemp, 39 Denver Crescent, V/illowdalc, Ontario.

On December 9, 1968, Mr. Baird assigned to the Company, for 
the sun of 01.00, all interest in an agreement relating to the 
Agnew Lake Claims dated November 20, 1968, which he had entered 
into with East Day Gold Limited, 16 Ma taped ia Avenue, Noranda, 
Quebec, a public company of which the shares are widely distributed 
and this company knows of no shareholders owning nore tlm 5 per 
cent thereof.

The Company performed approximately 2,700 feet of diamond drilling 
on its Agnew Lake Claims and this plus general exploration, 
assaying and consulting engineering fees totalled 026,372. On 
April 15, 1959, the Company granted to Imperial Oil Enterprises 
Limited, 111 St, Clair Avenue West, Toronto, Ontario, a wholly 
owned subsidiary of Imperial Oil Liaited, the right to acquire 
the Agnew Lake Claims for a company to be formed.

The particulars of these agreements are set out following under 
the sub-heading "Agnew Lake Claims".

Agnew Lake Claims;

Under the agreement (hereinafter called the "option") between Mr. 
Baird and East Day Gold Liaited (the "Optionor") which has been 
assigned to the Company (and since ,'vrther assigned) , the Company 
acquired the right to explore and dev^'-jp, and if warranted, to 
acquire, for itself or another company, 27 contiguous unpatonted 
claims in Hyman Township, Agnew Lake Area, Sudbury Mining Division, 
Ontario. The said claims are more particularly described as claim 
No s. 13680U-7 inclusive, 13681.1, 1 4/4987-9 g ;. inclusive, 154190-9,7 
tnc.lusIye~""ancT""T55TOQ"-2 inclusive. " The term" of the option is for 
30 months from February "7," 1969 (the "effective date") and the 
option will be terminated and the Company or its assignee will 
have no further right to acquire the Agnew Lake claims if the 
Company fails to:

(a) Pay the optionor the sura of 05.000 within 
10 days of the effective date (since paid);

(b) Perform a minimum of 4,000 feet of diamond 
drilling of the claims os soon as possible 
after the effective date (since performed);

(o) Pay #10,000 to the optionor within six
months of the effective date (since paid);

i

Ef/-
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*(rt) Tay Olo,OuO to tno Optionor on or boforo 
May 7, 1970;

(e) Pay 010,000 to tno Optionor witnin 18 
montns of tno effective date;

(f) Pay 010,000 to tne Optionor within 24 
months of tno effective date;

(g) Pay 05,oOO to tno Optionor witnin 30 
montns of tno effective date*

Tno Company must deliver to tno Optionor or its nominee 
written notification of the issuance to it or its nominee, 
subject to whatever escrow requirements or agreements as 
nay bo required at tno tiino by tno Ontario Securities 
Commission or any otner body having jurisdiction over the 
sale to tne public of'-sucn snares, of 200,000 snares of this 
Company (principal nolders of securities of the Company nave 
agreed to donate tne 20o,00u snares ncroin set forth if tno 
Company acquires tne claims for itself) or of any otnor 
company which purcnascs and acquires the said mining lands 
in furtnerance of tno option. Sucn otnor company may bo 
either a company already formed or a newly incorporated 
company so long as it nas an authorized share capital of 
either three million dollars (03,000,000) divided into 
3,000,000 shares of tne par value of 01*00 caen or 3,000,000 
snares without par value, which snares may not be sold for 
more tnan an aggregate sum of #3,000,000.

The Agnew Lake claims are registered in tne name of George 
; N. Milner (an employee of Messrs. Day, V/ilson, Campbell, 
Barristers and Solicitors', 250 University Avenue, Toronto, 
Ontario) as escrow agent under the option, and are in good 
standing. To keep tne claims in good standing, tho following 
must b.e done, ^uring tne first yea. 1 after recording, 20 
days work must bo performed and recorded. 40 days work must 
bo performed and recorded yearly for tho next tnree years 
and 60 days work performed and recorded in tho fifth year. 
Thereafter, after surveying, tno claims are required to bo 
brought to a twenty-one (21) year lease in tho ensuing year 
with annual rentals of 01*00 per aoro during tho first year 
and 25 cents per acre annually thereafter. If a lease is 
lor mining rights only, tno second and subsequent years 1 
rental are at tho rate of 10 cents per aore* Such lease is 
renewable for succeeding twenty-ono (21) year terms.

On the 15th ddy of April, 1969, tho Company entered into a 
Letter of Agreement with Imperial Oil Enterprises Limited 
(Imperial), 111 St." Clair Avenue West, ^oronto, Ontario, a 
wholly owned subsidiary of Imperial Oil-Limited, whereby the 
Company granted to Imperial tno right to acquire the Agnew 
Lake Claims for a company to bo formed subject to tho terms 
and conditions hereinafter described.

Upon ratificrtion of tno transaction by tho shareholders 
of tho Company (which ratification was given on May 13, 1969) 
Imperial reimbursed tho Company tho #5,000 which was paid to 
East Hay Gold Limited in February, 1969, in order to keep the 
Option in good standing, Imperial also paid 'tho Company an 
additional 025,000 at that tiaio. Tho Company paid East Day 
Gold Limited tho option payment in tho amount of #10,000 duo 
on August 7, 1909, and Imperial, as agreed, reimbursed tho 
Company, tlio said amount.

* Noto:Uy letter dated Dooombor 17, 1909, East Day Gold 
Limited stated that they wore prepared to grant a three-month 
extension, resulting in tho above date becoming tho due date.

tfW-tf-'i:-:.-''--{;-i'.:.^-.. ^ \
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The remaining terms were as follows: Tne Company snail 
terminate its work program on tnc completion of tno second 
no lo. Imperial committed tnat it \voulU talcc over tno 
exploration program and spend an amount in the minimum of 
#50,000 in work on or in relation to tno Agncw Lake Claims 
on or before December 31, 1009. TJien Imperial must notify 
tno Company on or before this last mentioned date if it 
desires to proceed with its exploration program, and if so, 
it shall bc committed to spend a minimum of #150,000 in 
further work on or in relation to the Agnew Lake Claims on 
or before December 31, 1970, wnich amount would include the 
reimbursement to tnc Company for all option payments made to 
East Bay Cold Limited by the Company, 'wnich payments would 
total 035,000 at tnc tine* Any excess expenditure in 1969 
will bo credited against the 1970 work commitment.

On completion of all of the above work commitment and in any 
event on or before December 31, 1970, Imperial has tno rignt 
to incorporate a public company with a snare capital of 03,000,000 
divided into 3,000,000 snares with a par value of Ol.OO each, or 
a company with 3,uOO,000 shares without par value. Upon incor 
poration, Monteagle will receive 750,000 shares of which it must 
transfer 200,000 to East Bay Cold Limited under tnc terns of 
the Agnew Lake Option Agreement set out above, and Imperial will 
be entitled to receive 300,000 snares in consideration for tne 
above-noted expenditures. 90# of the above shares shall bc 
escrowed shares subject to whatever escrow provisions arc 
required at tac time by tne regulatory bodies. Also innodiately 
upon incorporation, and tne assignment of tno Agnew Lake Claims 
to tne new company, Imperial must undertake to perform furtncr 
exploration and development work on or in relation to tne Agnew 
Lake Claims in tnc amount of 0200,000 for wnich it will receive 
200,000 snares of tne new company at a 01 per share, and Imperial 
shall receive an option for a period of one year from tne date of 
incorporation of tne new company to commit itself up to a further 
0450,000 work program on or in relation to the Agnew Lake Claims 
for which it snail receive sou,OoO shares at 01*50 per snare, or 
a lesser amount of snares if less work is performed.

With reference to furtncr financing it nas been agreed that 
both Imperial and tno Company snail cadi nave tne right to 
maintain tncir respective percentage interest in tnc new company 
if tnoy so desire, and if it is necessary to increase the 
authorized share capital of tnc new company, it will not be 
increased to more than 5,000,000 shares, and it has boon agreed 
no treasury snares of the now company will bo issued for more 
than 02.Ou per snare,, unl'css it will cause delation.

With respect to all snares of tne now company other tnan the 
snares to bo transferred to East Bay Gold Limited in tne event 
either party wishes to dispose of all or part of its snares, 
the other party snail nave tnc right of first refusal to acquire 
thorn. In tno new company, Imperial shall nave tno right to 
nominate and maintain 3 directors and tnc Company 2 directors 
if the autnorizcd directors are 5 directors, or 4 directors and 
the Company 3 directors if tne autnorisscd directors are 7 
directors.

Finally, it has been agreed that Imperial snail nave the 
rignt to manage and operate the new company subject only 
to necessary decisions of the Doard of Directors*.

li:m.
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It is to bc noted that Imperial spent on geological studies 
and diamond drilling the total yui:i of 002,393 to December 31, 
1969. In December, 1909, Imperial notified the Company tnat 
if a deep diamond drill hole presently being drilled by other 
companies cast of the north section of the Agncv/ Lake Claims 
intersected any horizons of interest, it would consider 
further drilling in the north section of tne Agncv/ Lake Claims, - 
As a result, at the request of the Company East IJay Cold Limited 
by letter dated December 17tn, 19G9, granted the Company a 
tnrco mon'ths 1 extension for the time in which to make the next 
#10,000 payment and as a result the option payment duo and 
payable on February 7,. 1970, will now not bc due and payable 
until May 7tn, 1970 0 The Company has accordingly granted 
Imperial a three-month extension until Maren 31st, 1970, in 
which to decide whether it desires to proceed wita its 
exploration program wnicn will entail tne commitments mentioned 
aforesaid.

The.,following is a summary of tno report of D. ^7, Sullivan,
P. ^ng., dated December 7, 1968, whose full report is available
in the public files of the Ontario Securities Commission.

The claims are located in tno west central part of Hyman 
Township Sudbury Mining Division, Ontario, 8 miles north of 
McKcrrow on llignv/ay 17 and is accessible by road to Agnew 
Lake Mines, then approximately 4- mile west to the claims.

The claims have within their bounds part of the contact of 
Lower Mississagi quartzites with the older Archean granite. 
There arc horizons of uranium-bearing quartz-pebble conglomerate 
near the base of the quartzite which has been confirmed by 
trenching and rather limited diamond drilling. Furthermore, 
on the same contact to the east on the adjoining properties of 
Agncv; Lake Mines and Kerr Addison Mines considerable ore 
reserves of uraniferous quartz-pebble have been outlined by 
drilling and are currently being developed. For this reason 
it is considered that the claims should bo further explored 
with deeper drilling.

It is therefore recommended that a series of drill holes be 
planned to cross-section the Lower Mississagi quartzite near ' 
its contact with the granite basement below the knovaisurface 
showings and drill indicated bods of uranivua-bearing 
conglomerate.

The holes would be located as follows:

Hole No.

M l
M 2
li 3

Claim

S1449S9 
S144989 
S144989

Bearing

N 300ff 
S 300E 
N 70W

Di])

-SO0
-500
-500

Length

850' 
1,000' 
1,000*

Allowance should be made to drill certain vertical holes in 
conjunction with the above and possibly an angle hole drilled 
in the extreme southeast corner of Claim S144967 and the 
suggested footago allowance is 1,150'.

TOTAL FOOTAGE (8DO * 1,000 * 1,150) * 4 ,000'

The cost of completing this drilling is approximately 
035,000.  
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w furtherance of the above recommendations, tho Company 
completed a drill hole approximately 1,200 feet in depth 
located west of hole M~2 rcconnondcd in tho said report, 
but with the sane bearing, namely, S 30 E, but was moved 
because of rough topography and tho presence of a diabase 
dyke.

The following are tho assays from tho footage 370,2 foot 
to 464.5 feet.

Footage

1.8 
8.0 

11.2 
4,2 
4.6 
5.3 
3.6 
4.1

U308

Trace
O.OG
Trace
0.01
Trace
Trace
0.05
Trace

Footago

4.6 
6.6
.fc.5 
4.4 
5.8

10.3 
5.3

U308

0.01
0.01
Traoo
0.17
0.01
Trace
0.01

The Company then drilled a second dianond drill hole and 
completed the first 1,500 feet thereof before Imperial 
completed the final 30 feet of the hole and initiated its 
own program. The total cost of the Company 1 s diamond 
drilling, general exploration, assaying and consulting 
engineering fees was the sun of ^26,372.

Imperial has notified the Company, by letter repor*, of 
Fenton Scott, dated December 30, 1969, that it has completed 
the following exploration and development work on or in 
relation to the Agncrc Lake Claims to the date hereof. Geo 
logical studies were completed at a cost of 66,834. Approxi 
mately 7,200 foot of diamond drilling consisting of 7 holes 
were completed at an overall cost of ^55,559, Iloles M-3 and 
M-5 were unsuccessful attempts to test the section between 
the Company's holes No. l and No. 2. Hole M-6, which 
succeeded, merely cut G inches of non-radioactive grit 
which in t!:o opinion of Imperial suggested that the early 
intersections did not have vertical continuity. Holes M-7 
and M-8 were drilled to test the discovery horizon along 
strike to the west. Hole M-4 intersected 2 Ib. U~08 over 
6 inches in a grit bed but this horizon was not recognized 
in hole .11-7. Hole M-8 cut a non-radioactive grit bed. Hole 
M-9 was drilled in an attempt to seek other radioactive 
horizons parallel to the discovery zone. The results were 
negative,

Reference is made to the top of Page 5 hereof as to 
Imperial's further intentions.

Reference is made to the above summary as to previous 
surface work done on the claims and there was no previous 
underground work performed on the claims. Reference is 
made to the above statement as to the surface work done 
by the present management and Imperial on the claims and 
also the occurrences of mineralization on the claims which 
do not indicate commercial ore and therefore any further 
program represents an exploratory search for oro.
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/- v.-ncnt with Kemins Exploration Limited (Kemins) , 
Y i9*18, l01 Richmond Street west, Toronto, Ontario, 
'h agreement for convenience is dated January 6, 1970 

.' .'"was executed by the Company on February 2, 1970, the 
' "   .lany acquired outright or acquired the option to obtain 
or'itself or a company or companies to bo formed a total 
of 58 mining claims (4 under raining leases) and 2 mining 
locations all contiguous and in the Townships of McCaul 
and Hutchinson in the Kenora Mining Division of the Province 
of Ontario.

The present consideration for the acquisition of the above 
interests is the reimbursement of Kemins for the expenses 
of Kemins 'in acquiring the said interests in the aggregate 
of not more than 515,000 which includes the cost of staking 
49 claims (see below under "Staked Claims") in the approximate 
amount of 54,900, the initial option payment of 55,000 under 
the Cross Option (see below under the "Cross Claims") the 
initial option payment of 5?50.00*under the Staines Agreement 
(see beloWg,under the "Staines Claims") and the option payment 
of 5153.85 under the Iron Lands Agreement (see below under 
the "Iron Lands Claims") and certain incidental costs connected 
therewith as well as costs of preliminary investigation of 
which the Company has not received an accounting as yet.

The shares of Kemins Exploration Limited are wholly owned 
by Donald James Kemp, 39 Denver Crescent, Willowdale and 
Stanley Griffith Hawkins, 36 Shamokln Drive, Don Mills, 
Ontario.

With reference to the Staked Claims, they were staked and/or 
recorded in the months of August and September, 1969 and are 
more particularly described as being claims numbered X221454 
to K221470, K221505 to K221520, K221761 to K221766 and 
K221479 to K221488, all numbers inclusive, all situate in 
the Townships of McCaul and Hutchinson, in the Kenora 
Mining Division of t.he Province of Ontario. They are recorded 
in the name of Kemins.

The interest of the Company in the Cross Claims is an option 
to acquire for itself all four claims included in an agreement 
dated the 5th day of December, 1969 between Kemins and Julian 
G. Cross of the City of Thunder Bay, Ontario and Margaret 
Trumbell (formerly Hogarth) of the City of Vancouver, 
British Columbia, (both referred to as the "Optionors") 
which claims are in the same townships and are more particularly 
described as being claims numbered FF3505 and FF3507 to 
FF3509, both numbers inclusive, which are held pursuant to 
the Mining Act and The Land Titles Act of the Province of 
Ontario under Mining Leases numbered 13969 to 13972, both 
numbers inclusive, which are entered in the Office of Land 
Titles at Fort Frances as Parcels 707L to 710L, both numbers

* These suns only represent the company's share of the 
respective payments.

mif*; 'v



- 8 -

These leases expire on Jui e l, 1970 but may be 
for further periods of 10 years at a rent to be 
by the Minister of Mines of Ontario, The present 

is 25* per acre and there are 256.26 acres. The 
leases are registered in the names of the optionors.

Under this agreement Kemins paid the optionors the sum of 
^5,000 which is to be reimbursed to Kemins and in order to 
exercise the option, the further sum of ?15,000 must be paid 
to the optionors on or before the 30th day of November', 1970. 
This company must give Kemins 30 days' notice bofore the due 
date if it does not wish to exercise the option otherwise it 
will be obligated to do 'so. If it does not do so Kemins will 
have the opportunity of exercising it and acquire the four 
claims for itself or its assigns.

The company's interest in the Staines Claims is the right to 
acquire for a company to be formed five of the 13 mining 
claims included in the Staines Agreement dated the 22nd 
day of December, 1969, between Kemins and Bruce Staines, 
of the Settlement of Batchawana Bay, Ontario, which claims 
are in McCaul Township and more particularly described as 
being claims numbered K202182 to K202185, both numbers 
inclusive, which claims were recorded in April, 1969 and 
K19118 which was recorded in November, 1968, but an extension 
for recording the first year's work has been granted until 
June l, 1970. They'are recorded in the name of Kemins. 
With reference to these claims and also the Staked Claims 
during the first year after recording 20 days work must 
be performed and recorded, 40 days work performed and 
recorded yearly for the next three years and 60 days work 
performed and recorded in the fifth year. Thereafter, and 
after surveying, claims are required to be brought to a 
twenty-one (21) year lease in the ensuing year with annual 
rentals of SI.00 per acre during the first year and 25 cents 
per acre annually thereafter. If a lease is for mining rights 
only the second and subsequent years rental are at the rate 
of 10 cents per acre. Such lease is renewable for succeeding 
twenty-one (21) year terms. Kemins paid the optionor the 
sum of SI,950 and the company is to reimburse Kerains in the 
amount of 5750 being 5/13 of the said amount. In order to 
.keep the entire 13 claims in good standing under the Staines 
Agreement the following further payments must be made to 
Staines, the optionor.

(a) the sum of .SI,950 on or before the 23rd 
day of December, 1970;

(b) the sum of $5,000 on or before the 23rd 
day of December, 1971;

(c) the sum of S5,000 on or before the 23rd 
day of December, 1972;
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(d) the sum of 55,000 on or before the 23rd 
5 day of December, 1973;

(e) the balance of ?5,000 on or before the 
23rd day of December, 1974,

and by causing to be filed on or before the 23rd day 01" 
December, 1-974 with the Companies Division of the Deportment 
of Financial and Commercial Affairs of the Province of 
Ontario an application for the incorporation of a mining 
company, which is hereinafter referred to as "The Staines 
Company", to have an authorized capital- of 3,000,000 shares 
either of the par value of ?1.00 each or without nominal 
or par value, and if application for the incorporation of 
the Staine's Company is duly made then the Staines Company 
shall be incorporated and organized in the normal course 
and the Staines Claims shall be transferred to the Staines 
Company.

The consideration to be paid or otherwise satisfied by the 
Staines Company for the transfer to the Staines Company of 
the Staines Claims shall be 750,000 fully-paid and non 
assessable shares in the authorized capital of the Staines 
Company, whereof 25,000 shares shall be allotted and issued 
to and shall be the property of Staines and the balance of 
725,000 shares shall be allotted and issued to nd shall be 
the property of this Company, and if the Staines Company 
elects to qualify the shares of the Staines Company for sale 
to the public in the Province of Ontario then such proportion 
of the said 750,000 shares of the Staines Company as shall be 
requisite in order to comply with the relevant requirements 
of Ontario Securities Commission shall be held in escrow by 
such escrow agent as the Staines Company shall appoint until 
released by that Commission, and transfer, hypothecation, 
assignment or other alienation within the said escrow shall 
be subject to the consent of the said Commission, and if the 
requirements of the said Commission so permit then this 
Company shall cause the said 25,000 shares of the Staines 
Company to be free from escrow then Staines shall receive all 
such free shares and Staineb shall be entitled to receive 
the first escrowed shares of the Staines Company released 
from escrow to the aggregate of 25,000 shares of the Staines 
Company.

If production of ore shall be obtained from the Staines Claims 
then this Company shall receive for Staines and pay to Staines 
a royalty of 10* for each ton of material obtained from the 
Staines Claims and sold without treatment or treated whether 
or not sold.

It is to be noted that this Company is only liable for 5/13 
of the above cash considerations but in order to ensure that 
the Company may retain the r . .jht to acquire good title to

i i
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the said mining claims it is provided in th~ agreement between
Kerains and the Company that the Company must give Kemins 30
days' notice of any payment it intends to n.ake or if it
elects to allow any or all the claims to lapse, v/h i eh it
is entitled to do, and from that date it will only bo liable
for the option payments on a pro ratn basis of the claims ' ,.
retained in relation to the original 13 claims.

Kemins must give the Company notice not less than 15 days
preceding any date on or before which any sum of money must
be paid to Stcines that it intends to pay the entire amovint ___ ^
and if it does not do so this Company may pay the entire
amount in v/hich case the whole interest of Kemins shall be
assigned to the Company in the entire 13 claims.

The Company's interest in the Iron Lands claims is the right 
to acquire two of the 13 mining locations included in the 
lion Lands Agreement dated the 25th day of July, 1969 between 
Kemins and Atikokan Iron Lands Limited, 121 South May Street, 
Thunder Bay, Ontario. The persons holding a greater than 
five percent interest in Atikokan Iron Lands Limited are 
The Royal Trust Company, trustee of the estates of Peter 
McKallcr, deceased; Donald McKallcr, deceased, and Carlotta XcKaller 
deceased, 202 Arthur Street, Thunder Bay, Ontario; J. C. Ross, 
Ross Ranches, Alberta; Jane McNeill, 11663 1/2 Wiltshire 
Boulevard, Los Angeles 25, California; Jane Lesh, 2655 Leigh 
Station Road, Pittford( , New York 14534; Donald W. Graham, 
21058 Hillside Drive, *Topanga, California.

The mining locations are in the same townships, and are more 
particularly described as being E103 and E104, covering a 
total of 206 acres. Atikokan Iron Lands Limited is vested 
with an absolute title to the mining locations. Under the 
terms of the agreement the Company has to July 25th, 1970 to 
acquire these mining locations under a form of a lease 
described as follows:

The term of the lease would be for 50 years with an advance 
payment on account of royalties in the amount of 53,000 each 
year during the term of the lease, the saic annual royalty 
to be the sum of ^3,000 or the amount of -O* per ton of iron 
ore concentrate removed, whichever is greater. If the lease 
is in good standing at the end of the term of 50 years then 
the lease shall be automatically extended year by year for a 
period of 49 years on the same terms and conditions. The 
Company can terminate the said lease at any time upon 30 days' 
written notice to Atikokan Iron Lands Limited. If commercial 
ores other t'r.an iron ore be found then a separate company 
shall be formed under the agreement and under the supervision 
of this Company and in lieu of the aforementioned royalties, 
Atikokan Iron Lands Limited would receive 1056 of this 
Company's shares of the said company, being IW ot all shares 
allocated to this Company as a vendor of the rights under 
the said lease to the r.ewly formed company.
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jn order to ensure that the company may retain the right to 
have good title to the said mining locations it is provided 
in the agreement between Kcmins and the Company that the 
Company must give Kemins 30 days' notice whether or not it 
intends to proceed on July 25th, 1970 or if it elects to 
allow either of the mining locations to lapse which it is 
entitled t6 do. Kemins must give the Company notice not less - 
than 15 days preceding July 25th, 1970 that it intends to 
proceed with reference to the other 11 mining locations and 
if it does not .propose to do so this Company may if necessary 
proceed with reference to the entire 13 mining locations in 
which case the whole interest of Kemins shall be assigned to 
the Company in the entire 13 mining locations.

It is provided in the agreement that either Kemins or the 
Company may declare the said agreement null and void if a 
filing statement setting out the said agreement is not 
accepted by the Canadian Stock Exchange.

T)i3 following is a summary of the report of E. W. Bazinet, P. Eng., 
which report dated January 30, 1970 is in the public files of 
the Ontario Securities Commission.

The property straddles a fault zone which is known to be the 
locus for the emplacement of basic intrusive rocks with 
accompanying magnetite, iron sulfides and low base metal 
values. These base metals include copper, cobalt and nickel.

Preliminary results from a recently completed airborne 
geophysical survey indicate a conductive zone with magnetic 
correction, traversing the property for 2*s miles. A diamond 
drill jrogram consisting of 5 holes was carried out at the 
east s,-,d of the property by Steep Rock Iron Mines Ltd. in 
1940. Three of the holes intersected magnetite with associated 
pyrite, pyrrhotite and copper mineralization. Since this ^., 
drilling was carried out from the lake ice it is not possible 
to establish with certainty the exact locations of these 
holes bv.t from available records it would appear that the 
holes with copper and magnetite values intersected part of 
the recently outlined conductive zone, establishing the 

' presence of magnetite and copper mineralization associated 
with this portion of the conductor.

Other magnetite-sulfide zones in the area known to contain 
low base metal values include the Gano prospect immediately 
west of the property and the old ."Atikokan Iron Mine" 

i approximately 3 miles east of the property.

In the writer's opinion a ground geophysical program to 
outline the bast portions of the conductive zone is warranted. 
This work would then be followed up by diamond drilling to 
determine if portions of the con3uctive zone contain ore 
grade magnetite and base metal mineralization.
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t Q therefore recommended that magnetometric and electromagnetic 
'irvcys be carried out over the entire property at 400 foot line 
facings. The most promising conductive zones outlined by this 

would then be tested by diamond drilling.

additional exploration work would be dependent on the 
results of the program outlined above.

* *

The cost of cc.T.ple-cing this work is estimated as follows:

Line cutting (70 miles at $70.00
per mile)..........'. ...........9 4,900.00

, t

Electromagnetic Survey (65 miles
at ?75.00 per mile).............? 4,875.00

Magnetometer Survey (65 miles at
?50.00 per mile)................? 3,250.00

Diamond Drilling, Engineering
sampling, supervision, transportation,
assaying (seven 500 foot holes at
?8.50 per foot)..............................529,750.00

TOTAL S42.775.I

The Company intends to carry out the above recommendations. 
Reference is made to the said summary as to previous surface 
work performed on the claims, and there has been no previous 
underground work performed on the claims, and the occurrences 
of mineralization on the claims do not indicate commercial 
ore and therefore the program represents an exploratory 
search for ore. A portion of the survey has been completed 
but the Company does not know of the results at the date 
hereof and will not be liable to pay for this survey if the 
agreement aforesaid is deemed to be null and void by the 
Company as set out aforesaid. At the present time there is 
neither surface or underground plant or equipment on the 
claims.


