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No Securities Commission or similar authority.in QHirfda has in any stay passed upon the merits nf the 
securities offered liereunder and any represcntatiorrfo the contrary is an offence.

NEW ISSUE

MERCIER EXPLORATIONS LIMITED
(incorporated under the laws of the Province of Ontario)

1,000,000 underwritten common shares 
without par value

Per Share -., 
Total............

Price to 
Public

50C 
5500,000

Underwriters' 
Commission (l)

25C 
S250.000

Proceeds lo the 
Corporation C l (3)

25C 
5250.000

(1) In addition to the underwriting commission referred to above, the Corporation has agreed to pay to 
the Underwriters a commission of 537,500 to bc satisfied by the issuance lo them of 150,000common 
shares of the Corporation.

(2) Before deducting expenses of this issue estimated at 515,000 a proportionate part of which, of 
approximately 54,200, will be borne by the Underwriters.

(3) The net amount received by the Corporation will not be less than 351 of the gross proceeds of the new 
and secondary offering.

The purpose of this issue is to provide funds to carry out exploration work on the Corporation's 
properties and to secure funds for working capital purposes, all as referred to under "Use of Proceeds".

SECONDARY OFFERING

390,000 common shares without par value
Shares comprising the secondary offering will bc offered at prices arbitrarily fixed by the 

Underwriters. It is planned that such shares will initially be offered for sale in the 75c lo &5C price range. 
The shares will not be oflered for sale until after the underwritten shares have been sold. The proceeds 
from the sale of these shares will not accrue to the Corporation. See "Plan of Distribution".

The following table reflects the distribution of the proceeds received from the sale of the shares 
comprising ihe secondary offering assuming an average selling price of 80C per share:

Amount

Received by Underwriters. 
Received by Vendors .........
Received by Promoters......

5252.000
25.000
35.000

S312.000

80.8
8.0

11.2

THERE IS NO MARKET FOR THE SHARES OF THE CORPORATION. PURCHASERS MAY 
NOT BE ABLE TO SELL SHARES PURCHASED BY THEM.

TIIHSr. SHARES ARI1 SPECU1.ATIVI-. Sec "Speculative Nature of the Securities",

We. as principals, conditionally offer these shares, subject to prior sale, if. as and when accepted h\ 
us. in accordance with the conditions contained in the underwriting agreement referred lo under "Plan o! 
Distribution", and subject lo the approval of all legal mailers MM behalf of the Corporation and on o,;r 
behalf by Messrs. Salter. Apple. Cousland k K crbel.
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MERCIER EXPLORATIONS LIMITED

PROSPECTUS

HISTORY AND BUSINESS
Mercier Explorations Limited (the "Corporation") was incorporated under The Business 

Corporations Act (Ontario) by Articles of Incorporation effective April 3. 1979. The Corporation's 
object^ include exploring for, acquiring and developing mineral lands and the operation and mining 
thereof.

The head and principal offices of the Corporation are located at Suite 806, 88 University 
Avenue. Toronto, Ontario.

FARADAY CLAIMS 
Description

The property comprises a group of 26 contiguous unpatenud mining claims covering some 
1.270 acres in Faraday Township, Ontario. The claims comprise numbers EO497097 to and including 
EO497104; EO497551 to and including EO497563; and EO497919 to and including EO497923.

Location and Accessibility
The property is located in the northwest ponion of Faraday Township, some 150 miles 

northeast of the City of Toronto. Access is by road with the Town of Bancroft being approximately five 
miles east of the property. Highway 28 runs south of the property. Highway 500 is to the north of the 
property and Monck Road, an all-weather gravel road, bounds the property on the south. Several 
secondary roads and trails lead to several of the lakes on the property.

History
In 1954. 23 of the present 26 claims were part of a large block of claims held by Goldhawk 

Porcupine Mines Ltd. (name later changed to Greyhawk Uranium Mines Ltd.) Work carried out 
consisted of a reconnaissance geological survey and u radiometric survey with a grid of lines varying 
from 200 to 400 foot spacing. Diamond drilling w;;-, recommended but never carried out. Subsequent 
to the collapse of the uranium boom in 1956, the claims were allowed to lapse.

In 1975 and 1976, the claims were staked by Roger Mercicr for Madawaska Mines Ltd. but no 
work w;is done on them. In 1977. the claims were own;d by Roger Mercier who. together with Mr. H. 
G. Harper and Mr. F.. M. Hall (see "Acquisition" below) correlated .ill known data on the claims and 
relocated and evaluated the radioactive area-, reported in 1954.

In 1978. some trenching, blasting and sampliii. v.;\s done o n t he Cro.ss Fault /.one. 34 miles of 
line v.crc ci.: and magnetometer, V.L.F. electromagnetic and radiometric surveys were carried out on 
:hc properly. This work was dune using grid linos or'200 and 4i)0 Tool spacing The property was not 
completely tested for radioactivity. The work wa-- .-arned out b;, and under the .supervision of Messrs.
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Harper. Mercier and Hall whose cost with respect thereto, exclusive of any allowance for their 
personal services, was approximately S7.500.

There is neither surface nor underground plant or equipment associated with the Faraday 
Claims.

Engineers Report
The following is management's summary of the conclusions and recommendations of Mr. C, 

W. Archibald, mining engineer, contained in his report dated April 18, 1979, the full report being 
available for inspection in the public files of the Ontario Securities Commission, 10 Wellesley Street 
East, Toronto, Ontario.

Mr. Archibald states that radioactivity has been known to be on the property since 1954 but. 
until recently, exploration has been minimal and mainly ofa reconnaissance nature. To the best of his 
knowledge, the property has never been diamond drilled.

Recent work, consisting of prospecting, a magnetometer survey, a V.L.F. electromagnetic 
survey, a radiometric survey, trenching, blasting and sampling has shown the presence of uranium 
mineralization as well as a number of radioactive targets. This work has not been definitive and has 
not covered all the property, but some six radioactive zones have so far been located.

The property is in the same geological complex in which operating mines have been located 
and. in Mr. Archibald's opinion, warrants further exploration.

Mr. Archibald's recommendations call for a complete exploration programme to test and 
explore the known /ones as well as to locate new zones. A diamond drilling programme which he 
recommends is for exploratory purposes only and would not bc enough to 3elineate a possible ore 
body so further exploration may be recommended at a later date.

Specifically. Mr. Archibald makes the following recommendations:

1. For the purposes of correlation and interpretation, that lines be cut over the property, at 200 
foot intervals or between the present 400 foot lines.

2. That a radiometric survey be completed over all the property on 50-foot spacings using the 200 
foot lines.
3. As the use ofa magnetometer survey has been found so useful in this camp on other properties, 
a total field magnetometer survey be completed over the property.

4. Detailed geological mapping be done in the radioactive areas and general geological mapping 
of the entire claim group.
5. Where possible, stripping, drilling blasting and sampling be done in the radioactive zones.

6. As Queer Lake and Card Lake are on a contact zone as well as having radioactivity close by. 
these lakes should have lake bottom sampling done on 200 foot centres. The beaver pond south of 
Card Lake should also be sampled.
7. Diamond drill the South Zone with at least three short drill holes and test other /ones with one 
hole each.

Depending on the results of the above work aivl. if warranted, a further exploration pro- 
siramine would be recommended at a later date when it can be better Jeiailed.
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Mr. Archibald estimates that the recommended development programme will cost about 
SI 17.800 made up as follows:

1. Additional lines to be cut approximately 25 line miles .............................................
2. Radiometric survey approximately 54 line miles stations every fifty feet ..............
3. Total field magnetometer survey at fifty foot intervals ,............................................
4. Geological mapping ...............................................................................,...................,...
5. Prospecting, trenching, blasting, sampling and assaying at least four zones..........
6. Lake bottom sampling on two-hundred foot grid on Card Lake, Queer Lake, 

beaver pond ......................................................................,...,....................................
7. Diamond drilling approximately 2.000 feet at 520.00/foot, all inclusive ................
8. Assaying ................................................,........................................,.................................
9. Engineering, travel, and miscellaneous .............................,.........................................

Sub Total............................................,..........................................
Contingencies ............,...................................................................
Total ...........,.......................,........................................................,.

S 5.000.00
9.200.00
4.600.00
7.000.00

20.000.00

6.000.00
40.000.00

5,000.00
6.000.00

102.800.00
15.000.00

5117,800.00

Title

Title to the Faraday Claims is recorded in the Corporation's name. Such title is the usual title to 
unpatented mining claims enjoyed in the Province of Ontario. The claims were staked between

l days' work m the tilth year i 
title, the claims must be surveyed and brought to lease. As a result of work performed lo date, the 
claims has e varying numbers of days of assessment work recorded to their credit ranging from 60 days 
to 89.3 days. All of the claims are in good standing with additional assessment work required on some 
of the claims by November of 1979.

Acquisition
The Corporation, pursuant to agreement dated April 18. 1979. agreed to acquire the claims from 

Mr. Roger J. Mercier for the sum of 519,900 and the issuance of "fOO.OOO common shares of the 
Corporation. The aforementioned payment is in reimbursement of monies expended and services 
periormed by Mr. Mercier, Mr. H. G. Harper and Mr. E. M. Hall. Reference is made to "Promoters and 
Inter.'sis of Management and Others in Certain Transactions" for further particulars. No person or 
company has received or is entitled to receive more than 5ft of the consideration accruing to the 
aforementioned three named individuals save that the Underwriters, referred to under "Plan of 
Distribution", advanced S7.500 to assist in funding the exploration and development work carried out by 
Mt-.ssry Mercier. Harper and Hall on the Faraday Claims and the Underwriters will be reimbursed in 
such amount which will 4e applied against the purchase price of shares to bc purchased by them from 
Messrs. Mercier. Harper and Hall as referred to under "Principal and Selling Shareholders".

Government Assistance Grunt
Under the Mineral Exploration Assistance Program ("MEAP"). the Province of Ontario in 

. ipropriaie circumstances will make an assistance payment to reimburse persons for expenditures 
made in carrying oul exploiation and development work in certain parts of Ontario. Assistance 
payments equal l j of the monies actually expended with a maximum payment to any one contract 
limited to S33.333, and total payments to any individual or company may not exceed 550.000 in any 
i"iNc;il s c.ir.

-5-



Mr. H. G. Harper, on behalf of the vendors of the Faraday Claims, has made application for a 
MEAP assistance payment based on an exploration programme on the Faraday Claims costing 
570.000. This application will be replaced by one made on behalf of the Corporation. While there is no 
absolute assurance that the Corporation's application for a MEAH assistance payment will be 
approved, management has no reason to believe that such application will be refused.

USE OF PROCEEDS

The net proceeds to the Corporation from the sale of the underwritten shares will be 5250,000. The 
costs of this issue are estimated at S15.000 and the Underwriters will pay their proportionate share thereof 
of approximately 54,200. The Corporation will receive an additional 535,000 from the subscription by 
Messrs. Mcrcier. Harper and Hall for 140,000 common shares at 25C per share. Such net proceeds, 
together with any amounts received from the Corporation's MEAP application {see "History and 
Business   Government Assistance Grant") will form the working capital of the Corporation and will be 
used for general corporate purposes n nd to implement the recommendations of C. W. Archibald, Mining 
Engineer, respecting carry ing out of exploration work on the Faraday Claims estimated to cost S117,800. 
Depending upon the results achieved, the Corporation may carry out additional work on the property.

While the Corporation has no plans in this regard at the present time, monies in its treasury as 
available may also be used to defray the cost of programmes of acquiring, staking, exploring and 
developing other properties either alone or in concert with others and generally to carry out exploration 
programmes as opportunities and finances permit, but no such properties will be acquired and monies 
will not be expended thereon without an Amendment to this Prospectus being filed if me securities of the 
Corporation are then in the course of distribution to the public.

Monies not immediately required for the Corporation's purposes as set out in this Prospectus will 
bo deposited in inlerest hearing accounts with Canadian chartered bunks and/or trust companies.

No part of (he proceeds will be deposited outside Canada or be advanced or disbursed in any way 
lo other companies or persons except to the extent necessary to enable the Corporation to implement and 
complete the exploration and development programmes as set forth in this Prospectus and Amendments 
thereto. No pan of the proceeds will be used to invest in securities other than securities in which a 
company registered under Part lil of the Canadian and British Insurance Companies Act may invest its 
funds without availing itself fur that purpose of the provisions of Sub-section 63(4) of the said Act. If the 
Corporation wishes to use the proceeds for purposes other than those set out in this Prospectus, it will 
obtain the prior consent of the -hurehulders and will provide 21 days prior notice lo the Ontario Securities 
Commission.

PRELIMINARY EXPENSES

The preliminary expen-.es related to incorporation and organisation are approximately 52.500. 
There have been no administrative expenses incurred to date. It is estimated that administrative expenses 
during the next twelve month- will he about SI2.0(H'I. and that exploration and development expenses will 
he appro.ximaielv S120.U.XJ.
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PLAN OF DISTRIBUTION

Underwritten Shares

Pursuant to an agreement dated April 18, 1979 between the Corporation and Durham Securities 
Corporation Limited (''Durham"), 100 Adelaide Street West, Toronto, Ontario, Norwich Investments 
Limited ("Norwich"), 88 University Avenue, Toronto, Ontario and Rosmar Corporation Limited 
("Rosmar"), 100 Adelaide Street West, Toronto, Ontario (the "Underwriters"), the Corporation has 
agreed to sell and the Underwriters have agreed to purchase 1.000,000 common shares (the "underwritten 
shares") of the Corporation offered by this prospectus for an aggregate price of 5250.000, all subject to the 
terms and conditions set forth in the said agreement and subject to compliance with all necessary legal 
formalities. Payment of the purchase price of the underwritten shares will be made by the Underwriters lo 
the Corporation as to 6X15ths within 30 days of the issuance by the Ontario Securities Commission of a 
receipt for this Prospectus (the "acceptance date"), as lo 5/ 15ths within 60 days of the acceptance and as to 
4/ I5ihs within 90 days of the acceptance date. The obligation of the Underwriters under such agreement 
may bc terminated by them upon the occurrence of cerlain staled events. Under the agreement (he 
Underwriters are committed to take up and pay for all such shares if any are taken up.

The Corporation has agreed that until December 31, 1984, the Underwriters will have the first 
right of refusal to undertake future financing planned by the Corporation.

Secondary Offering
In consideration of the Underwriters' agreement to purchase 1.000,000 underwritten shares, the 

Corporation has agreed to pay the Underwriters a commission of 537,500 to be satisfied by the issuance to 
the Underwriters of 150.000 fully paid and non-assessable common shares (the "commission shares") of 
the Corporation following receipt by it of payment in full for the 1,000.000 underwritten shares. The 
150.000 commission shares together with an additional 240,000 common shares to be acquired by the 
Underwriters {see "Principal and Selling Shareholders") for a total of 390.000 common shares, will be 
offered for sale by the Underwriters over-the-counter as described on the facing page hereof after all of 
the underwritten shares have been sold. Although there is no present intention to do so. the secondary 
shares mav be offered at prices lower lhan those set forth on the cover of this Prospectus. If a material 
change occurs in the affairs of the Corporation that justifies an increase in the then current offering price 
for the secondary shares, a Prospectus amcndmenl will be filed before implementation of such increase.

The underwritten and secondary shares may be sold to other registered dealers acting as principals 
for resale by them, or such secondary shares may be offered for sale by registered dealers acting as agents 
on behalf o'f the alling shareholders and who will be paid commissions not exceeding 253 of the public 
offering price, and any such sales would be made within the price ranges set forth above.

Adjustment of Proceeds to the Corporation
The Underwriters have agreed that if ihe sum of 5285,000 is less than 3 5 If of the gross proceeds 

paid by the public lor the shares comprising the new and secondary offerings, the Underwriters will pay to 
the Corporation an amount which, when added lo 5285,000. will yield a sum equal to 35S of such gross 
proceeds. The "gross proceeds paid by the public" for shares of the Corporation means the net total 
amount paid by"ihe public to the Underwriters in the purchase of common shares of the Corporation 
oft'erred under ihis prospectus, up lo and including the dale of the giving of notification by the 
Underwriters to the Ontario Securities Commission under Section 54(2) of The Securities Act,
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{Designation 
of Securities

CAPITALIZATION

Authorized 

5.000.000Common shares ..................................................,
without par value
Preference shares .................................................. 2,000.000
with a par value of l/ 10th of le per share (52,000)

Outstanding
as of April 20.

19^9

100.005 
(S25.005)
500.000 

(S500)

Outstanding on 
Completion of 
this Financing

1.390.005(1) 
.(S347.505) 

500.000 
(S500)

(1) Gives effect to the issuance of 1,000,000 underwritten shares. 150.000 commission shares to the 
Underwriters. 100.000 shares to the vendors of the Faraday Claims and 140.000 shares 
subscribed for by the promoters. All references to the aforegoing are to common shares.

(2) 250.000 common shares are reserved for exercise of warrants.

DESCRIPTION OF SECURITIES
Common Shares

Each of the common shares without par value carries one vote at all meetings of shareholders, is 
entitled lo dividends as and when declared by the directors and is entitled upon liquidation to a pro 
ra t a share of the assets of the Corporation distributable to the holders of common shares, subject only 
to the prior right of holders of preference shares to receive an amount equal to the par value thereof. 
The common shares carry no conversion or pre-emptive rights. Upon completion of this issue, all 
issued and outstanding common shares will bc fully paid and non-assessable. Under its Articles of 
Incorporation, the Corporation may purchase its common shares.

Prcfemicc Shares
Each of the preference shares with a par value of l/ 10th of K per share carries one vote at all 

meetings of shareholders but is not entitled to receive any dividends or to participate in the assets of 
the Corporation in the event of its dissolution other than to receive, in priority to the common shares, a 
sum equal lo the par value thereof. The preference shares, or any part thereof, are redeemable at their 
par value at any time at the option of the Corporation with the consent of the holders. All outstanding 
preference shares are redeemable in any event on May 31. 1984. Preference shares are redeemable at 
iin earlier date at par on Ihe basis of one share to be redeemed for each common share of the 
Corporation purchased pursuant to the share purchase warrants referred lo hereunder. The preference 
shares are not transferable without the prior written consent of the Ontario Securities Commission. All 
of the presently issued preference shares are fully paid and non-assessable.

Warrants
The Corporation has authorized the issuance of up to 500,000 warrants entitling the holders 

thereof lo purchase one common share of the Corporation for each warrant held. The Corporation will 
issue, upon receipt of the sum of 5250,000 from the sale of the underwritten shares, warrants entitling 
the promoters of the Corporation, to purchase 250,000 common shares of the Corporation at the price 
of 3lV*c per share until May 31. 1984. No common shares so purchased will be offered for sale within a 
period of MX months from the duic of the issuance by ihe Ontario Scamtio Commission of a receipt 
for this prospectus and thereafter without the written'consent of ihe L nderw riiers if the shares offered 
by this prospectus are then in the course of distribution to the public. Up to an additional 250.000 
warrants will be issuable lo the promoters on the basis of warrants being issued entitling them lo
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purchase one common share of the Corporation for every four additional common shares of the 
Corporation sold by it from its unissued common shares. The purchase price payable on the cxercKc of 
such additional warrants will be 125^ of the purchase price paid to the Corporation's treasury and said 
warrants will be cxercisable for a period of five years from the date of their respective issuance. 
Warrants may not be transferred without the prior written consent of the Ontario Securities 
Commission. The warrants will contain anti-dilution provisions including among other things 
provisions for appropriate adjustments in the class, number and price of shares issuablc pursuant lo 
any exercise of the warrants upon the occurrence of certain events including any subdivision, 
consolidation or re-classification of common shares, the payment of stock dividends, and the 
consolidation or merger by the Corporation with or into another corporation or the sale, conveyance, 
lease or other transfer by the Corporation of all or substantially all of its assets.

SPECULATIVE NATURE OF THE SECURITIES
The Faraday Claims do not contain a known body of commercial ore and the funds to be 

received from the sale of the common shares offered by this prospectus are to be used to explore same. 
If the recommended programme is successful, additional funds will be required in excess of those lobe 
provided by the present offering for further exploration work lo prove an economic ore body and to 
bring such ore body to production. The only source of future funds presently available to the 
Corporation is through the .sale of equity capital.

IMANA(;I:MI NT
The names and home addresses of the Directors and Officers of the Corporation and the 

position presently held by them in the Corporation are as follows:

PositionName

Hugh Grant Harper, P.Eng.

Irwin Arthur Wallace

John Thomas Tokarsky 

Andrew Strachan Bryson 

Roger Joseph Mercisr

Address

314 Hendon Avenue, 
Willowdale, Ontario.

Apt. 508. 2500 
Bathurst St.. Toronto. 
Ontario.

90 Peckham Avenue. 
Willowdale, Ontario.

1617 Park Royale Blvd., 
Mississauga, Ontario.

26 Hemlock Road. 
Cardiff. Ontario.

President and 
Director

Vice-President 
and Director

Secretary-Treasurer 
and Director

Director 

Director

The principal occupation of the Directors and Officers during the past ten years is as follows:
Mr. Hamer .................,.................................... professional engineer and designated consultant

providing exploration services lo the mining industry 
through Harper Consulting Services Inc. during the past 
3 veal's and prior thereto consulting engineer und 
ueoloci-i. self-employed.



Mr. Bryson . 
Mr. Mercier

Mr. Wallace ..................................................... self-employed notary public, insurance agent and real
estate brok'er.

Mr. Tnkarsky ..................................................accountant and corporate secretary self-employed and
controlling shareholder of Tokarsky Corporate Services 
Limited since September 1974, previously Tokarsky 
Corporate Services since November. 1971, between 
October 1969 and September 1971 in the employ of 
Shlesinger Corporate Services Limited and prior thereto 
in the employ of Robert Brown Corporate Services 
Limited. 

.............................................. mining executive self-employed.

.............................................. from 1975 to the present, employed as a geologist with
Madawaska Mines Limited, Bancroft. Ontario and from 
1968 lo 1974 a field superintendent and technician for 
Mid-North Engineering Services Limited.

It is not anticipated that the Directors or Officers will devote more than 5% of their time to 
managing the affairs of the Corporation. They will, however, be available to carry out their duties and 
responsibilities as required. Messrs. Harper and Mercier will render professional services to the 
Corporation in the carrying out of its exploration and development programme and will make 
available such portions of their lime as may be required to this end from lime to time.

Reference is made to the caption "Certain Particulars Relating to Management and the 
Promoter" respecting certain background information relating to the parties described above.

Messrs. Harper and Mercier together with Mr. E. M. Hall have agreed with the Underwriters 
that, until December 31, 1984, they wtll vote all shares of the Corporation, the voting of which they 
control or direct, to cause two nominees of the Underwriters to be elected as Directors of the 
Corporation.

REMUNERATION OF MANAGEMENT
To date no aggregate direct remuneration has been paid or is payable to the directors and 

senior officers of the Corporation, other than for accrued directors' fees of 5800. During the current 
financial year directors will be paid a fee of S100 for each meeting of the board of directors, audit 
committee, executive committee or advisory committee or meeting of shareholders which they attend. 
A monthly fee not exceeding S350 will be paid to Tokarsky Corporate Services Limited based upon 
services provided to the Corporation consisting of head office accommodation, accounting, 
administrative and secretarial services, Messrs. Harper and Mercier will be paid for time expended by 
them on the Corporation's behalf as will be Mr. E. M. Hall.

PRIOR SALES OF SHARES

Five shares of the Corporation have been issued and sold at S 1.00 per share.

ISSUANCE OF SHARES IN SETTLEMENT OF INDEBTEDNESS

Follow ing the issuan x- of a receipt for thi.-. prospectus, the Corporation, pursuant to agreement 
with Messrv Harper. Hall and Mercier. will be indebted lo them in the amount of 535,000 representing
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519.900 payable to the vendors of the Faraday Claims (see "Faraday Claims - Acquisition") and 
SIS. 100 advanced by them by way of loan to the Corporation. The total amount of such indebtedness 
will be satisfied hy the issuance bv the Corporation to them equal!) of a total of 140.000 common 
shares issued at a price of 25C per share. By agreement between Messrs. Harper. Hall and Mercier and 
the underwriters dated April 18. 1979. these shares will be purchased b) the underwriters from them at 
2?c per share following the acceptance of filing of this prospectus by the Ontario Securities 
Commission. The 140,000 shares so acquired by the Underwriters will form part of the shares referred 
to under "Secondary Offering" on the facing page ot this prospectus. The sum of 57,500 has already 
been advanced by the Underwriters to Messrs. Harper. Hall and Mercier on account of the purchase 
price of said shares.

PROMOTERS AND INTEREST OF MANAGEMENT 
AND OTHERS IN CERTAIN TRANSACTIONS

Messrs. Harper, Hall and Mercier are the promoters of the Corporation as well as being the 
vendors of the Faraday Claims (see "Faraday Claims   Acquisition"). Mr. Harper is the President and 
a director of the Corporation and Mr. Mercier is a director thereof. By agreement dated April 18,1979, 
Messrs. Harper, Hall and Mercier equally subscribed for and the Corporation issued to them a total of 
500.000 preference shares of the Corporation for an aggregate consideration of 5500. Pursuant to said 
agreement, the Corporation, subject to earlier redemption as hereinafter described, will redeem these 
preference shares at par on May 31, 1984 unless such redemption date is extended with the written 
concurrence of the Ontario Securities Commission. The Corporation has agreed to make application 
to extend the redemption date if requested by a holder of preference shares. Said preference shares 
will be redeemed at an earlier date at par on the basis of one share to be redeemed for each common 
share of the Corporation purchased pursuant to the warrants referred to hereunder. Under said 
agreement, the Corporation also agreed to issue warrants to the promoters entitling them to equally 
purchase an aggregate of 250.000 common shares of the Corporation (see "Warrants" and 
"Capitalization") at 31WC per share exercisable on or before May 31, 1984, but any shares purchased 
pursuant to said warrants will not be offered for sale within a period of six months from the date of the 
issuance by the Ontario Securities Commission of a receipt for this prospectus and thereafter without 
ihe written consent of the Underwriters if the shares offered by this prospectus are then in the course 
of distribution to the public. The Corporation also agreed with the promoters that, to the extent the 
Corporation hereafter receives funds from the sale of its common shares, exclusive of the common 
shares being purchased by the Underwriters from the Corporation, it would issue to them additional 
warrants to a maximum bf 250,000 warrants entitling them to purchase, for a period of five years. 
common shares of the Corporation. Such warrants will be issued on the basis of one warrant for every 
four common shares sold by the Corporation and the price at which common shares may be purchased 
thereunder will be equal to 125^r of the price received by the Corporation incidental to the sale of its 
common shares with respect to which such warrants are issued.

As stated under "Faraday Claims ~ Acquisition", in addition to 100.000 common shares of the 
Corporation. Messrs. Harper. Hail and Mercier will receive the sum of S 19.900. This amount, in 
reimbursement of expenses and in compensation for personal services rendered in earning out 
exploration work on the property, will be allocated as follows: Mr. Harper - S 10.032. Mr. Hall - 
5,5.402. Mr. Mercier - 54.466.



PRINCIPAL AND SELLING SHAREHOLDERS

Set oul below are particulars, as at April 20, 1979, of the present principal holders of shares of 
the Corporation, whose ownership is direct, of record and beneficial.

lof
Class of No. of Shares This Owned After No. of Shares 
Security Owned Class Offering This Ottering '3 Owned AfterNunie and Address

Hugh Grant 
Harper. P.Eng. 
314 Hendon Avenue, 
Willowdale. Ontario.

Eva W Monty Hall 
l Massey Sq.. 
Toronto. Ontario.

Roger Joseph 
Mercier. 
Cardiff. Ontario.

Common shares 33.333

Preference shares 

Common shares

166,666

33.333 33 W1)

Preference shares 166,667 33'/j*

Common shares 33.334 33^(1)

Preference shares 166.667 33',') ri

nil nil

166.666

nil

166.667

ml

166.667

33I6S

nil

33W*

nil

33Vj re

(1) Calculated before giving effect to the proposed offering of common shares referred to on the 
facing page, and the issuance of additional common shares referred to under "Issuance of Shares 
in Settlemenl of Indebtedness".

(2) Following receipt by the Corporation of the proceeds from the sale of the underwritten shares. 
Messrs. Harper, Hall and Mercier will hold, in equal proportions, warrants entitling them to 
purchase an aggregate of 250.000 common shares of the Corporation. See "Promoters and 
Interest of Management and Others in Certain Transactions".

As disclosed in this prospectus. 390,000 common shares will be offered hereunder by way of a 
secondary offering as follows:

Name and Address

Durham Securities ...................
Corporation Limited 
l (X) Adelaide Si. W., 
Toronto. Ontario

Norwich Investments Limited 
SK University A ve.. 
Toronto. Ontario.

Rosmar Corporation Limited 
Kill Adelaide Si. W.. 
Toronto. Ontario.

No. of Common
Shurcs to be

Sold

130.000

130.000

130.000

No. of Common 
Shares to bc 
Owned After

This Financing

Nil

Nil

Nil

Percentage to be
Owned Alter This

Financing

Nil

Nil

Nil
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The following are the names of every pereon having an interest either directly or indirectly to 
the extent of not less than 5T in the capital of the Underwriters:

Durham Securities Corporation Limited ...David J. Foster, 32 Forest Ridge Drive, Toronto,
Ontario. 
Alex Pancer. 110 Elise Terrace. Willowdale. Ontario.

Norwich Investments Limited .....................Kenneth R. Macklin, Apt. 121, 35 Ormskirk Avenue,
Toronto, Ontario.
June S. Brew, 28 Century Dr.,
Scarborough, Ontario.

Rosmar Corporation Limited ......................Albert Allison. PH. 23.400 Walmer Rd.. Toronto,
Ontario.

Note: The 390.000 common shares referred to above comprise 150.000 bonus shares issued by the 
Corporation to the Underwriters and 240,000 shares to be purchased by them from Messrs. Harper, 
Hall and Mercier at 25c per share.

As of the date of this prospectus, the directors and senior officers own 66^ of the 
Corporation's issued common and preference shares.

DIVIDENDS

No dividends have been paid to date by the Corporation.

AUDITORS, TRANSFER AGENT AND REGISTRAR
William E. Griffin. Chartered Accountant, Suite 300, 111 Railside Road. Don Mills, Ontario is 

the Corporation's auditor.
National Trust Company, Limited. 21 King Street East. Toronto. Ontario is the Transfer Agent 

and Registrar with respect to the Corporation's common shares.
The Corporation acts as its own transfer agent with respect to preference shares and warrants.

MATERIAL CONTRACTS
Except for contracts entered into in the ordinary course of business, the only contracts entered 

into by the Corporation within the two years prior to the date of this prospectus are the following:
1. Property acquisition agreement between the Corporation and Messrs. Harper. Hull and 
Mercier referred to under "Faraday Claims   Acquisition".
2. Underwriting agreement between the Corporation and the Underwriters referred to under 
"Plan of Distribution".
3. Agreement between the Corporation and Messrs. Harper. Hall and Mercier respecting the 
issuance of common shares to them in settlement of monies owed to them by the Corporation referred 
lo uiulcr "Usuancc of Shares in Settlement of Indebtedness".

-13-



4. Agreement between the Corporation and Messrs. Harper. Hall and Mercier respecting their 
subscription for preference shares of the Corporation and the issuance to them of warrants referred to 
under "Promoters and Interest of Management and Others in Certain Transactions".

Copies of the foregoing contracts may be inspected at the head office of the Corporation during 
ordinary business hours during the distribution of the securities offered by this prospectus.

CERTAIN PARTICULARS RELATING TO MANAGEMENT 
AND THE PROMOTERS

The following particularizes the association of the undernamed with other junior mining 
exploration and development companies during the past ten years. Except as otherwise indicated, 
none of the following companies has discovered an ore body or oil or gas well which has reached the 
stage of commercial production. The following table explains the meaning of the various symbols 
while the bracketed figures relied the dales of association.

A   Active Exploration Company;
D - Dormant Exploration Company;
{.T   Subject to a Cease-Trading Order:
CC - Corporate Charter Cancelled;
l   Inactive Exploration Company;
U - Status Unknown; and
M   Amalgamated or merged with another corporation or corporations.

Mr. Bryson has been a director and/or officer of the following companies:

Consolidated Copper-Lode Developments Inc. (formerly Copper-Lode Mines Ltd.)(D)(15M/ 
77 to date); Insulile Development Corp. Inc. (formerly Goshawk Mines Lid.) (A) (9/12/74 to date); 
Maverick Uranium Explorations Inc. (formerly Kedar Mines Ltd.)(D)(24/11/76 iodate); Slreamside 
Mines Inc. (CT) (3/10/74 to date);  Erieshore Industries Inc. (A) (19/11/71 to 29/1/76); 'Pcnsec 
Explorations Inc. (A) (9/5/73 lo 13/8/75); *Porlfield Petroleums Lid. (A) (19/11/71 to 13/8/75); 
Landair Exploraiions Ltd. merged lo form Uranex Explorations Ltd. (A)(4/28/71 iodate); Powerex 
Resources Ltd. (A) (8/8/75 to date); File Lake Explorations Ltd. (CC) (1961 to 16/3/76); Newore 
Developments Inc. (CC) (30/11/72 to 11 /10/77); Western Uranium Explorations Inc. (A) (10/4/78 to 
dale). (Mr. Bryson was also a director and/or officer of Broad Scope Developments Ltd., Greenlaw 
Developments and Spartex Oil and Gas Ltd. which amalgamated to form Newore Developments 
Inc.), and Coronation Gold Exploraiions Inc. (A) (22/2/79 to date).

'Income from sale of natural gas.

Mr. Tokarsky, during the past ten years, has been associated with approximately 56 mining and 
oil exploration companies as a director and/or officer. The records of 30 of these companies are not 
available to him and their present status is also unknown to him; nine of these companies have had 
their charters cancelled. There are cease-trading orders outstanding against five and five are still in 
good slunding. The corporations with which he is presently associated are as follows, the association 
extending from the indicated date to the present time:

Arcap Diversified Inc. (A) (27/6/74); Aspen Explorations Inc. (A) (16/11/76); Beet?. 
F.xploratiuns Ltd. (A) (28/3/77); Canada Costa Rica Mines Ltd. (CT) (27/8/70); Consolidated 

.odc Developments Inc. (D) (15/4/77): F.dijowood Explorations Inc. (formerly Crystal
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Comsiock Mines Ltd.)** (D) (29/3/77): Emmis Holdings Ltd. (A) (6/11/72); Enertex Developments 
Inc. (A) (29/12/75): Goldsec Explorations Ltd. (A) (9/7/75); Insulite Development Corporation Inc. 
(former!) Goshawk Mines Ltd.) (A) (10/12/74): Hilltop Minerals Ltd. (D) (3U/3/76); Joiner Mining 
Company Ltd. (D) (6/7/67); Maverick Uranium Explorations Inc. (D) (22/10/76): Midpines 
Explorations Inc. (formerly Southport Mines Ltd.) (A) (25/2/75); 'Natalma Mines Ltd. (A) (15/2/ 
72); Nevasco Mines Ltd. (D) (3/5/74 to 27/6/78); New Athona Mines Ltd. (D) (1/12/76); Quinte Iron 
Mines Ltd. (D) (5/11/69); Streamside Mines Inc. (CT) (17/6/74); Goldsmith Resources Ltd. (D) (12,' 
6/74); Woodville Mines Ltd. (CT) (13/6/75); Hiview Gold Mines Ltd.** (D) (29/8/77); Jacomo 
Mines Ltd.** (D) (1/9/77); Ridgemar Explorations Se. Developments Co. Ltd.** (D) (26/9/75): 
Orelock Explorations Ltd. (A) (28/8/77); Fairview Mining Inc.** (D) (4/1/78); Western Uranium 
Explorations Inc. (A) (10/4/78 to date); Bonanza Red Lake Explorations Inc. (A) (Since 8/1/79); 
Metina Developments Inc. (A) (Since 29/6/78); Opawica Explorations Inc. (A) (Since 3/1/79): 
Petroline Explorers Inc. (A) (Since 19/5/78): Sumtra Diversified Inc. (A) (Since 10/1/79); Coronation 
Gold Explorations Inc. (A) (22/2/79 to date).

'Income from producing natural gas wells and natural gas plant. 
 'Amalgamated to form Jaridge Explorations Inc. (D)(1/3/78 iodate). 

Mr. Hall is a director of Enertex Developments Inc. (A).

Mr. Harper is a director or officer of the following companies: Carday Uranium Mines Ltd. (I): 
Consolidated Imperial Minerals Ltd. (A); Decade Explorations Ltd. (CC!); D'Eldona Gold Mines 
Ltd.* (A); Enertex Developments Inc. (A): Fin Resources Inc. (A); First Canadian Gold Corporation 
Ltd. (1): Jamestown Explorations Inc. (A): Kerralda Mines Ltd. (I); Opawica Explorations Inc. (A); 
Proto Explorations (S Holdings Ltd.* (A); Temple Explorations Inc. (A); Thunderbolt Explorations 
Inc. (A): Tomrosc Mines Lid. (CT): Greenwich Lake Explorations Ltd. (A): Uruncx Developments 
Ltd. (A); Combined Metal Mines Ltd.(A); Western Uranium Explorations Inc. (A); Coronation Gold 
Explorations Inc. (A) (22/2/79 lo date).

Mr. Harper has been but is no longer a director or officer of the following companies: Azcn 
Mines Ltd.. Cavalier Energy Inc.. Davoil Natural Resources Ltd.. Kingbridge Mines Ltd.. Neworc 
Developments Ltd.. Peerless Canadian Explorations Ltd.. Sarimco Mines Ltd.. Torcan Explorations 
Ltd.. Viva Explorations Ltd.. Winiiehago Mines Ltd.. Wolverine Developments Inc.. Process Minerals 
Ltd.. Summit Diversified Inc.. Xtra Developments Ltd.

Mr. Harper has acted in the capacity of consultant only for the following companies: Abino 
Gold Mines Lid.. Active Mines Ltd.. Amalgamated Rare Earth Mines Ltd.. Ardel Explorations Ltd., 
Bouchard k Co. Ltd.. Calvert Gas Si O ils Ltd.. Canadian Conquest Mines Ltd.. Candorc Explorations 
Ltd.. Canray Resources Ltd.. Carbrew Explorations Ltd., Cardiff Uranium Mines Ltd.. Cochenour 
Willans Gold Mines Ltd.. Concourse Minerals Ltd.. Coniston Explorations & Holdings Ltd.. 
Consolidated Dolsan Mines Ltd., Diekenson Mines Ltd., Diplomat Mines Si Explorations Inc., 
Dolphin-Miller Mines Ltd.. Dumont Nickel Corporation Ltd., Eclipse Metals Ltd.. Fairview Mining 
Inc.. Farwest Mining Ltd.. File Lake Explorations Ltd., Galeford Mines Ltd., Glade Exploration.s 
Ltd.. Glencair Mining Co. Lid.. Goldmasier Mines Ltd.. Grand Canadian Mining Corporation Ltd., 
Grieve Metals Inc.. Jameland Mines Ltd., Kam-Kolia Mines Lid.. Kopan Developments Ltd., Langis 
Silver A Cobalt Mining Corporation Ltd.. Mareast Explorations Ltd., Mount Jamie Mines Ltd.. New 
Cinch Uranium Ltd., New Kelore Mines Ltd.. Nickel Rim Mines Ltd.. Pleno Mines Ltd., Power Mines 
Ltd., Rcdcon Guld Mines Ltd.. Rawhide "U" Mines Ltd., Rowan Consolidated Mines Lid., Sarimco 
Mines l td.. S.l.S. Resources Corporation. The Sterling Trusts Corporation. United Cobalt Mines Lid.. 
Lnitcd M.u-fie Mines Lid.. Wisconsin Minint* Company Ltd., Young-Shannon Gold Mines Ltd.. 
Combined Meial Mines Ltd.. Saskatchewan Mining Development Corporation.
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Mr. Wallace is an officer and/or director of the following corporations: Aldona Mines Limited 
(A): Belle Aires Resources Explorations Limited (A); Canada Costa Rica Mines Limited (CT); 
Carday Uranium Mines Inc. (A); Consolidated Imperial Minerals Limited (A); Consolidated Tache 
Mines Si I nvestments Ltd. (A); Fin Resources Inc. (A); First Canadian Gold Corporation Inc. (A); 
Gold Belle Mines Limited (I); Jamestown Explorations Inc. (A): Kerralda Mines Limited (A); Kintu 
Uranium Mines Ltd. (l); Lobo Mines Si Explorations Limited (D); Magi Gold Mines Limited (1); Mill 
Creek Explorations Limited (A); Minaki Gold Mines Limited (D); Minedcl Mines Limited (A); 
Natalma Mines Limited (A); Nautilus Explorations Limited (M): Newmex Gold Resources Inc. (A); 
Norlac Explorations Limited (D); Northumberland Mines Limited (A); Opawica Explorations Inc. 
(A); Pan-Ore Gold Mines Limited (I); Pelican Mines Limited (A); Pctrobar Explorations Inc. (A): 
Prolo Explorations Limited (A); Shilo Mines Limited (D); Streamside Mines Inc. (CT); Summit 
Diversified Limited (M); Summit Gold Mines Inc. (I): Sumtra Diversified Inc. (A); Temple 
Explorations Inc. (A); Teckora Mines Limited (1); Thunderbolt Gas A Oil Explorations Inc. (A); T ri- 
Bridge Consolidated Gold Mines Limited (I); Ville Marie Explorations Limited (A); Vista 
Explorations Ltd. (A); Bonanza Red Lake Explorations Inc. (A).

Mr. Wallace has been but is no longer a director and/or officer of the following companies: 
Arcap Diversified Inc. (A); Ark Explorations Limited (A); Bolivian Gold Mines Limited (CC): 
Bombay Explorations Inc. (CT): Cavalier Energy Inc. (A); Dean Lake Mines Ltd. (CC); Erieshore 
Industries Inc. (A); Globe Exploration A Mining Company Limited (CC): Glenshire Mines Limited 
(M); Grand Valley Mining Company Limited (M); Martland Mines Limited (I): Golden Sabre Mines 
Limited (M): Great Eagle Exlorations SL Holdings Limited (M); Huddersfield Uranium Mines 
Limited (M); Ideal Bay Explorations Limited (CC): Kayak Explorations Limited (M); Kopan 
Developments Limited (D): La France Explorations Limited (M): Mindeen Minerals Limited (U): 
Newore Developments Limited (CC); Newrich Explorations Limited (M): New Rouyn Explorations 
Limited (CC); Monpre Iron Mines Limited (A); New United Salt Mines Limited (CC); Norgold 
Mines Limited (U); Northolt Mining Corporations Limited (CC); Norseman Mines Limited (A); 
Pacesetter Mines Limited (M); Pensec Explorations Inc. (A); Prestige Mines Limited (M); Provincial 
Mining k Development Company Limited (CC); Sandhurst Mines Limited (M); Scintilore Mines 
Limited (D); Sinul Explorations Inc. (M); Sloane Mining Company Limited (M); Staple Mining 
Company Limited (M); Steppingstone Explorations Limited (M); Willow Lake Mines Limited (A); 
M.ircana Resources Limited (A): Wolverine Developments Inc.. (M); and Xira Developments Inc. 
(M).

Set forth below are particulars of certain companies of which Mr. Bryson and Mr. Harper have 
been the promoter. The table reflects monies raised through the .sale of treasury shares, expenses 
incurred in carrying out exploration work on properties and ihe dates of their respective associations as 
a promoter.

Under 
writing Field 

Company Promoter Proceeds Expenses Date

Broad Scope Developments Limited (l) 
(ireei'law Developments Limited (l) ......
File Lake Explorations Limited (CC) ...,. 
l.andair Kxplorutions Limited (2) (A) .....

Enertex Developments Inc. (3) (A)

Bryson 
Bryson 
Bryson 
Bryson

and 
Harper 
Harper

S50.000
50.000

140.000

205.000
110.000

S18.500 
19.SOO 
71.000

112.000
50.335

1971-73
1972 

1961-71

1971-1976
1976-1978
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(1) These corporations amalgamated with Spartex Oil Si Gas Ltd. to form Newore Developments 
Ltd. (CC).

(2) Subsequent merged to form Uranex Explorations Ltd.
(3) Present working capital - 552,000.

The above information not being within the knowledge of the Corporation has been furnished by the 
above-named who have compiled the same to the best of their abilities.

PURCHASER'S STATUTORY RIGHTS OF WITHDRAWAL AND RESCISSION

The Securities Act of Ontario provides, in effect, that where a security is offered to the public in 
the course of distribution:

(a) a purchaser will not be bound by a contract for the purchase of such security if written or 
telegraphic notice of his intention not to be bound is received by the vendor or his agent not 
later than midnight on the second business day after the prospectus or amended prospectus 
offering such security is received or is deemed to bc received by him or his agent, and

(b) a purchaser has the right to rescind a contract for the purchase of such security, while still the 
owner thereof, if the prospectus and any amended prospectus offering such security contains an 
untrue statement of a material fact or omits to state a material fact necessary in order to make 
any statement therein not misleading in the light of the circumstances in which it was made, but 
no action to enforce this right can be commenced by a purchaser after the expiration of 90 days 
from the later of the date of such contract or the date on which such prospectus or amended 
prospectus is received or is deemed to be received by him or his agent.

Reference is made to Sections 64 and 65 of The Securities Act for the complete text of the 
provisions under which the above-mentioned rights are conferred.



MERCIER EXPLORATIONS LIMITED
(Incorporated under ihe laws of Ontario)

OPENING BALANCE SHEET 
April 20, 1979 {Note 2)

ASSETS 
Current Assets

Cash ......................................................................................................................... S 505
Mining property (Note 3).......................................................................................................... 44.900
Organization expense ..................................................................................................... 2.500
Total assets . ...................,......................,.,.........,............,............................................ S47.90S

LIABILITIES 
Current Liabilities

Accounts payable and accrued liabilities (Note 4) ..............,.......... 522.400
Share Capital (Note 5) 

Authorized  
2,000.000 preference shares, at a par value of l/ 10c each

(S2.000)
5,000.000 common shares without par value 

Issued  
500.000 preference shares,....................................................... S 500
100.005 common shares.......,................................................. 25.005 25.505

Total liabilities and capital . ..........................................,............................. S47.905

Approved by the Board:

(Signed) H. G. HARPER, Director 

(Signed) JOHN T. TOKARSKY, Director

AUDITOR'S REPORT
To the Directors of
Mercier Explorations Limited

l have examined the balance sheet of Mercier Explorations Limited as at April 20, 1979. My 
examination was made in accordance with generally accepted auditing standards, and accordingly 
included such tests and other procedures as l considered necessary in the circumstances.

In nn opinion the balance sheet, together with the notes thereto, presents fairly the financial 
position of'the company LIS at April 20.1979 in .u'cord-ince with generally accepted accounting 
principles.

(Sisned) WILLIAM E. C. RI H INMay 31. 1979. 
Don Mills. Ontario. Chartered Accountant
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MERCIER EXPLORATIONS LIMITED

NOTES TO FINANCIAL STATEMENTS 
April 20, 1979

1. Accounting Policies
The accounting policies of the company are in accordance with generally accepted accounting 
principles and those considered to be particularly significant are set out below.

(a) Deferred exploration
Exploration and development expenditures are deferred until such time as they are written 
oft* against production from the property lo which they apply or until the claims are sold or 
otherwise disposed of,

2. Incorporation
On April 3. 1979 a Certificate of Incorporation was issued incorporating Mercier Explorations 
Limited under the Business Corporations Act 1970 as al that date and empowering it under its 
objects to explore for, develop and produce ore and minerals including oil and gas.

3. Mining Property
On April 18, 1979 the company acquired 26 unpatented claims in Faraday 
Township, Ontario, for a consideration of S 1 9,900 cash and 1 00.000 common shares 
valued by the directors at 25 cents per share for a total purchase price of............... S44.9QO

4. Accounts Payable
Accounts payable consist of the cash portion of the acquisition cost of the mining property 
(519,900) and the estimated organization expense (52.500).

5. Share Capital
(a) The preference shares carry l vote per share and are preferred as to repayment of capital hut 

do not participate in earnings. These shares are redeemable at par. The Company has the 
right to purchase its common shares.

(h) During ihc period from incorporation April 3, 1979 to April 20. 1979. the Company issued or 
agreed to issue shares as follows:
Preference 
shares

500.000 shares for cash ......,.................... ...,................................................... L^500

Common

5 shares for cash ....................
100.000 shares for Mining Property

"l 0(5,005 S 2 5.1 '05
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(c) The subscription agreement with the holders of the issued preference shares (the 
shareholders) provides that the 500,000 shares svill be redeemed no later than May 31. 1984 
unless an extension is granted by regulatory bodies.

The Company has authorized the issue of warrants to purchase 500.000 common shares. One 
preference share would be redeemed contemporaneously with the exercise of a common 
share warrant.

On completion of the financing referred to in Note (6) the Company will issue to the 
shareholders, warrants to purchase 250,000 common shares at 3P/4 cents per share 
exercisable at any lime until May 31, 1984.

To the extent that the Company receives funds from the sale of its common shares exclusive 
of those sold under the financing referred lo in Note (6), the Company has agreed lo issue to 
the shareholders additional warrants up to a maximum of 250.000 warrants on the basis of 
one warrant for every four common shares sold by the Company. The exercise price would be 
equal to I25& of the price received by the Company incidenial to the sale of common shares 
with respect lo which the warrants are issued.

(d) Shareholders have subscribed for 140.000 common shares al 25 cents per share, which 
subscription has been accepted by ihe Company effective forthwith upon the acceptance for 
filing of the Company's prospectus by the Ontario Securities Commission.

6. Financing
By agreement dated April 18. 1979. three underwriters have firmly agreed to purchase a total of 
l .000.000 common shares of the Company's capital at 25 cents per share (5250.000) payable as to 
5100,000, S83.334 and S66.666 within 30 days, 60 days and 90 days of the date of acceptance for 
filing of the Company's Prospectus by the Ontario Securities Commission.

Upon completion of the aforesaid underwriting, the Company has agreed to pay commissions 
totalling S37.500 to the underwriters, to be satisfied by the issue of a total of 150,000 common 
shares.

Under the agreement if the sum of 5285,000 is less than 35^ of the total amount paid by the 
public to the underwriters in the purchase of common shares offered under the Prospectus during 
the course of distribution thereof, the underwriters will pay to the Company an amount which 
when added lo S285.000 will yield a sum equal to 35S of the amount so paid by the public in the 
purchase of said common shares.

The underwriters have a right of first refusal on future financing to December 31. 1984.



CERTIFICATES
The foregoing constitutes full, true and plain disclosure of all material facts relating to the 

securities offered by this prospectus as required by Part VII of The Securities Act (Ontario) and the 
regulations thereto.

Dated: May 31. 1979.

H. G. Harper 
Chief Executive Officer

John T. Tokarsky 
Chief Financial Officer

l. A. Wallace 
Director

R. J. Mercier 
Director

H. G. Harper

Promoters

E. M. Hall

R, J. Mercier

f.

UNDERWRITERS
To the best of our knowledge, information and belief, the foregoing constitutes full, true and 

Sain disclosure of all material facts relating to the securities offered by" this prospectus a.-, required by 
'art VII of the Securities Act (Ontario) and the regulations thereunder.

Dated: Mav3l, 1979.

DURHAM SECURITIES CORPORATION 
LIMITED

Bv: D. J. Foiter

NORWICH INVESTMENTS LIMITED 

Bv: K. R. Macklin

ROSMAR CORPORATION LIMITED 

Bv: A. Allison
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