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HISTORY AND BUSINESS

Crystal Comstock Mines Limited (the "Corporation") 

was incorporated under The Business Corporations Act (Ontario) 

by Articles of Incorporation made effective October 30, 1973, 

to engage in the acquisition, exploration, development and 

operation of mines, mineral lands and deposits. By Articles 

of Amendment effective May 31, 1977, the Corporation changed 

its name to Edgewood Explorations Inc. The head office of the 

Corporation is situate at Suite 806, 88 University Avenue, 

Toronto, Ontario. None of the mining claims in which the 

Corporation has an interest contains a known body of commercial 

ore and any exploration programs thereon are exploratory 

searches for ore.

Glamorgan Township Mining Property 

The Corporation enter d into an agreement made as 

of the 2nd day of May, 1977, with Donald C. Long, V. Edward 

Freeman, Robert Peers, all of Peterborough, Ontario, Fred 

Bowen, of Ennismore, Ontario, and R. Bruce Graham of Toronto, 

Ontario, (the "Vendors"), whereunder the Corporation agreed 

to purchase and the Vendors agreed to sell, free from en 

cumbrance, fifteen (15) unpatented mining claims located in 

Glamorgan Township, Eastern Ontario Mining Division, Province 

of Ontario and numbered EO 482933 to EO 482938, inclusive, 

EO 497157 to EO 497160, inclusive, and EO 497110 to EO 497114, 

inclusive, (the "Property"). The agreement provides that the 

purchase price shall consist of 95,000 treasury shares of the 

capital stock of the Corporation to be delivered to the Vendors
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within three (3) business days of the date on which the 

Ontario Securities Commission shall issue its receipt for 

this prospectus of the Corporation, and a royalty of five 

(5?;) per cent of the net realized value for all minerals 

extracted from the Property. The 95,000 shares and the 

royalty are to be apportioned among the Vendors as follows:

Name Royaltjy; ̂ Interest Number of Shares

Donald C. Long .9375% 17,813
V. Edward Freeman .9375% 17,812
Robert Peers . 9375*fc 17,812
Fred Bowen .93751 17,813
R. Bruce Graham 1 .25* 2 3,750

B.0% . 95,000

The Vendors entered into an agreement made as 

of the 2nd day of May, 1977, with A. C. Macpherson St Co. 

Limited ("Macpherson"), Suite 1004, 100 Adelaide Street West, 

Toronto, Ontario, whereby in consideration of Macpherson 

agreeing to enter into the underwriting agreement more parti 

cularly referred to herein under the caption "Offering", 

the Vendors have agreed to sell all of their 95,000 shares 

received by the Vendors as consideration for the transfer to 

the Corporation of the Property at the price of 25C per share. 

Reference is made to the caption "Secondary Offering" for 

particulars of the circumstances under which Macpherson may 

resell the shares purchased by it from the Vendors as a 

secondary offering under this prospectus.
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Location and Access

The Property is located approximately 2.5 miles south 

of Gooderham, Ontario, and 35 miles West of Bancroft, Ontario. 

Highway 507 passes through the Property.

History

The Property was originally staked in 1955 by Nu-World 

Uranium Mines Ltd. ("Nu-World") together with a largo area 

in the vicinity of the Property. Nu-World performed work 

consisting of stripping, bulldozing, trenching and diamond 

drilling on property approximately l mile to the west of the
* '

Property. No economic deposits were located by Nu-World.

Most of the Property was staked in 1968 by the Vendors. 

That same year certain showings were examined and samples were 

taken at various locations by Gunnex Limited. In August, 1968, 

Watts, Griffis s McOuat ("Watts") examined the showings on 

behalf of a client and prepared a geological map. According 

to the available records, Watts initially elected not to 

perform further work, but upon learning thcit new work had 

resulted in additional favourable showings, Watts asked the 

Vendors for reconsideration which request was refused.

Geology

The Property is underlain by Grenville sediments 

and related intrusives. The sediments are limestones 

and hornblende gneisses that, strike northerly and dip at 

various angles to the east. The intrusives are gabbro and
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pegmatite dykes. A large regional body of gabbro lies to 

the north and east of the showings and the pegmatite intrudes 

both the sediments and the gabbro. The sedimentary members 

have intricately folded in tho central area of the dyke 

showings where the pegmatite c3ykes have cut across both the 

dip and strike of the formations. The pegmatite is mostly 

red to dark red and the higher radioactive varieties have 

some course grained black quartz aggregates. Pyrite is 

sometimes present locally near the margins of the dykes. 

Values in uranium are apparently confined to pegmatites 

which also carry values in thorium. The ratio of the Th 0 2 

 f 1)360 is about 1.5 to l. Thorium added to uranium values 

possibly accounts for high radiometric readings on many of 

the exposures.

The showing? on the Property present two mineralized 

zones, one east of Highway 507 where three uranium bearing 

dykes are exposed, and the other to the south and on the west 

side of the highway.

The following is management's summary of the con 

clusions and recommendations of Edward A. Hart, M.Se., P.Eng., 

Geologist, contained in his report dated April 26, 1977, 

whose full report is available for inspection at the offices 

of the Ontario Securities Commission, 555 Yonge Street, Toronto, 

Ontario.

Mr. Hart, indicates that there are two known uranium 

bearing zones on the Property. The main zone on the east side
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of the highway gives moderate to high radioactive responses. 
To the south of the main zone is another zone consisting of a 
series of old filled-in trenches having moderate to high 

radioactivity, up to 75x background.

Sample results taken by Mr. Hart from the main 

showings are as follows:

Sample No. Width, Ft, Ibs. Thor. Ibs,

4208
4209
4210
4211
4212

2.0
4.0
5.0
5.0
2.5

0.30
Tr.
0.30
0.50
0.20

0.40
Tr.
0.60
0.70
0.20

According to Mr. Hart it would appear that the 

south zone is of a higher grade than the main zone to the 
north.

Mr. Hart concludes that the values in uranium on 

the Property are of sufficient interest to warrant further 
investigation.

Mr. Hart recommends that/ as much of the area has 
considerable amounts of overburden, a diamond drilling 

program of eleven short holes be carried out on the two 

known uranium bearing targets to determine if an economic 

deposit can be located. Extensions of the zones could be 

determined from a combination of drill information and 

scintillometer surveys as the drilling progresses. Mr. Hart 
indicates that examination of other areas of the Property will 
be carried out by him in conjunction with his supervision of 
the drilling program.

The estimated cost of the recommended program is as

follows:



Diamond Drilling - 11 holes, 300 to $34,200.00
400 feet each for a 
total of 3,600 feet

Sampling and Assaying 1,200.00

Scintillometer Surveying and Line Cutting 1,950.00

Travel 500.00

Supervision 1,525.00

Contingencies 5,675.00

TOTAL $45,050.00

There are no buildings nor is there either surface 

or underground plant or equipment located on the Property. 

There has been no underground exploration or development work 

carried out on the Property. The Corporation has not carried 

out any work on the Property and very little surface exploration 

work has been done on the Property. No radiometric survey has 

been attempted and no diamond drilling has been done. Sampling 

has been confined to surface exposures.

Title

The title to the Property has been recorded in the 

name of the Company and the Company is the owner thereof subject 

to the royalty interest in favour of the Vendors.

In order to keep unpat^nted mining claims in good 

standing in Ontario during the first year after recording 20 days 

work must be. performed and recorded, 40 days work performed and 

recorded year]y for the next three years, and 60 days work
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performed and recorded in the ensuing year, with annual 

rentals of $l per acre during the first year and 25C per 

acre annually thereafter. Where a lease is for mining 

rights only, the second and subsequent years' rental is at 

the rate of ID*? per acre. The claims comprising the Property 

were recorded in the name of the Corporation on June 6, 1977. 

The claims were originally recorded by the Vendors as follows: 

Number Recording Date

EO 482933 to 482938, inclusive all on October 18, 1976
EO 497157 to 497160, inclusive all on October 23, 1976
EO 497110 to 497114, inclusive all on November 19, 1976

Except for the Vendors named above, no person has 

received or is entitled to receive any part of the consideration 

paid or payable to the Vendors in respect of the transfer by 

them to the Company of the Property.

Clarendon Township, Quebec, Property

By an agreement dated December 11, 1973, the 

Corporation purchased from A. C, Macpherson S Co. Limited, 

as Vendor, three unpatented mining claims located in Clarendon 

Township, Pontiac County, Quebec, and described as Prospector's 

Licence 336729, Claim l, Prospector's Licence 336730, Claim l 

and Propsector's Licence 33673], Claim l (the "Clarendon 

Property"). As consideration for the acquisition of the claims 

the Corporation allotted cind issued to the Vendor a total of



750,000 fully paid and non-assessable shares without par 

value of the Corporation, of which shares 675,000 were held 

in escrow with Sterling Trust Corporation, the share Registrar 

and Transfer Agent of the Corporation. The acquisition cost 

of the Clarendon Property to the Vendor was $1,500.

The Clarendon Property was acquired since fault 

zones thereon had boon found to carry uranium bearing mineral 

ization. During the period February 26, 1974, to August 10, 

1974, a program of line-cutting, sampling and scintillometer 

surveying, followed by diamond drilling, was carried ou.t. 

Seven holes totalling 1,721 feet were drilled: Holes l, 5 

and 6 in section cut a pyroxenite zone about 40 feet thick 

that dips about 10 0 to the south. This body contains dis 

seminating molybdenite and pyrrhotite in places and a few 

scattered grains of uraninite with sulphides. Hole 6 also 

cut the regional fault which showed as a cemented fault 

breccia, but no radioactivity was found. Hole 2 cut a 92 

foot section of pyroxenite containing a piece of uraninite 

1/8" in diameter but as this was the only uraninite present, 

no sample was taken. Holes 3 and 4 were drilled under the 

anomaly and did not locate any amount of pyroxenite or 

radioactivity. It was later discovered that the anomaly 

in this part was due to scapolite boulders with uraninite 

grains scattered throughout. Hole 7 was used to section the 

fault. Alteration was present but there was no radioactivity.



Based on his findings from the exploration program, 

the Corporation's consulting engineer, Edward A. Hart, B.Se., 

P.Eng., Geologist, advised the Corporation that there was 

insufficient evidence of uranium mineralization present to 

warrant further investigation. He also indicated that the 

remainder of the fault zone to the east was in low ground 

and likely would not respond to a scintillometer survey. 

Exploration and development expenditures incurred by the 

Corporation on the Clarendon Property in respect to the 

program amount to approximately $20,530.79.

As a result of its consultation with Mr. Hart and 

the evidence gathered by the exploration program, the Corpora- 

tion has decided not to proceed with any further work thereon 

and will allow the Clarendon Property to lapse.

By transfer within esclrow, A. C. Macpherson S Co. 

Limited, with the consent of the Ontario Securities Commission, 

has donated all of the 675,000 escrowed shares forming the 

balance of the consideration paid by the Corporation for the 

acquisition of the Clarendon Property, to the Corporation for 

cancellation. The Corporation has, pursuant to The Business 

Corporations Act and The Securities Act (Ontario) and applicable 

regulations and po3icies thereunder, cancelled all of the 

675,000 shares.
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MacDiarmid Township, Ontario Property

By agreement dated the 20th day of June, 1975, 

the Corporation acquired from A. C. Macpherson S Co. Limited, 

as Vendor, a copper and zinc prospect consisting of 12 un- 

patented mining claims located in MacDiarmid Township, 

Porcupine Mining Division, Ontario and numbered P413722, 

P413723, and P413840 to P413849, inclusive, (the "MacDiarmid 

Property"). As full consideration for the purchase the 

Corporation paid the Vendor the sum of $l,200. The Vendor 

had originally purchased the MacDiarmid Property from Gordon 

Macintosh of Timmins, Ontario, for the sum of $1,200.

The Corporation conducted several geophysical 

traverses over the MacDiarmid Property to locate the various 

anomalies previously detected by airborne surveys. There 

was no adequate ground geophysical confirmation of the air 

borne results. The Corporation has no further interest in 

the MacDiarmid Property and has allowed it to lapse.

CAPITAL STRUCTURE

The capital of the Corporation previously consisted of 

3,000,000 shares of one class only, namely, common shares without 

par value. By virtue of the cancellation by the Corporation of 

the 675,000 escrowed shares donated to the Corporation by A. C. 

Macpherson S Co. Limited, the authorized and issued capital have 

been decreased to 2,325,000 shares and 325,005 shares, respectively. 

Reference is made to the subcaption "Clarendon Township, Quebec 

Property," and to the captions "Escrowed Shares" and "Interest



Management and Others in Material Transactions" for parti 

culars. All shares issued by the Corporation rank equally 

as to one vote. There are no indentures or agreements 

extant or proposed limiting the payment of dividends. At 

all meetings of shareholders of the Corporation two share 

holders personally present constitute a quorum, and at.such 

meetings resolutions may be voted upon by a show of hands 

uless a poll is demanded by a shareholder. On a show of 

hands, every shareholder voting exercises one vote for each 

share held by him. In either case, the Chairman has a 

second or deciding vote in the event of a tie vote. There 

are no conversion, preemptive, liquidation or distribution 

rights or other special privileges or provisions whatsoever 

attaching to any of the shares in the capital of the Corporation. 

None of the presently issued and outstanding shares in the 

capital of the said Corporation are subject to call, having 

been issued as fully paid and non-assessable shares. None of 

the shares offered hereby will be subject to call or assessment 

of any kind.

CAPITALIZATION

Amount Outstanding
Amount Outstanding if all Securities

Designation Amount as at Being Issued are 
of Security Authorized* June 15, 1977* Sold**__________^
Common shares 2,325,000 325,005 720,005
without par
value (362,505) ^161,255)

* Gives effect to the cancellation by the Corporation of the 
675,000 escrowed shares previously held by A. C. Macpherson 
f. Co. Limited and donated to the Corporation for cancellation.

** Gives effect to the sale of 300,000 underwritten shares and 
95,000 free Vendors' shares valued by the directors at 25C per 
share for a total of $98,750^
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DIVIDENDS

No dividends have been paid by the Corporation to 

date.

AUDITOR

The auditor of the Corporation is T. H. Bernholtz, 

Chartered Accountant, Suite 802, 330 Bay Street/ Toronto, 

Ontario, M5H 2T3.

SHARE REGISTRAR AND TRANSFER AGENT

Sterling Trust Corporation, 372 Bay Street,

Toronto, Ontario, M5H 2X2, is the Share Registrar and Transfer 

Agent o f the Corporation.

OFFERING

By an agreement dated May 2, 1977, (the "Underwriting 

Agreement") between the Corporation and A. C. Macpherson S Co. 

Limited, Suite 1004, 100 Adelaide Street West, Toronto, Ontario 

(the "Underwriter"), the Underwriter acting solely on its 

own behalf, agreed to purchase the following shares of the 

Company:

Net Proceeds to Offering Price
Number of Shares Price Per be Received by of these Shares
Underwritten_ _Share the Corporation to the Public

300,000 25* $75,000
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The Underwriter may terminate the Underwriting 

Agreement prior to the date of acceptance for filing of 

this prospectus by the Ontario Securities Commission (the 

"Acceptance Date") for any reason in its sole discretion. 

Subject to the foregoing the Underwriter is obligated to 

take up and pay for all of the underwritten shares within 

the following times, calculated from the Acceptance Date:

Net Proceeds to be Time Within Which
Received by the Payable from Acceptance
Corpora t i on_____ Date__________ '

$30,000 30 days
25,000 60 days
20,000 90 days

$75,000

There are no sub-underwriting agreements or sub- 

option agreements outstanding or proposed. In the event that 

there shall occur the granting of a sub-underwriting or sub- 

option or an extension of any of the present dates referred 

to in the agreement, an amendment to this prospectus will be 

filed at the expense of the Underwriter within ten (10) days 

thereof if the shares of the Corporation are then in the 

course of public distribution.
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The Underwriter, acting a s principal, will offer 

the underwritten shares over-the-counter in the Province of 

Ontario at the price set forth above. Sales of the under 

written shares may also be made through its agents who will 

also be security dealers and will be paid a commission not 

to exceed 25% of the selling price of shares so sold by them.

Secondary Offering

By an agreement dated May 2, 1977 between the Under 

writer and the Vendors, the Underwriter has agreed to purchase 

from the Vendors all of the 95,000 shares issued to the Vendors 

by the Corporation as part consideration for the acquisition 

of the property at the price of 25C per share, no later than 

120 days from the Acceptance Date. Reference is made to the 

sub-caption "Glamorgan Township, Ontario, Claims" under the 

caption "History and Business" for particulars thereof. These 

shares will be offered over-the-counter in the Province of 

Ontario by the Underwriter by way of a secondary offering. In 

addition thereto, 19,400 shares of the Corporation previously 

purchased from the public at prices ranging from 5C to 20C 

per share will be offered for sale. The Underwriter may make 

such sales directly to the public or through other registered 

dealers acting as its agents who may be paid commissions not 

exceeding 25*1; of the selling price of the shares so offered. 

None of the said 114,400 shares will be offered for sale until 

all of the 300,000 underwritten shares have been taken down, 

paid for and sold to the public.
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With respect to the sale of the underwritten and 

secondary shares offered by this prospectus, the Underwriter
s

may be said to realiEe a profit before expenses in an amount 

equal to the amount by which the price paid for such shares 

is less than the price at which such shares are sold to the 

public. For particulars relating to the ownership of shares 

of the Corporation, reference is made to the caption "Principal 

Holders of Shares". The only persons having a greater than 

5% interest in the Underwriter-Optionee are Bruce Malcolm 

Young, 18 Ballyronan Road, Don Mills, Ontario, and Mildred 

Gerlock and Alfred Bernard Gerlock, both of 44 Jackes Avenue, 

Apartment 1213, Toronto, Ontario.

ESCROWED SHARES

There are presently no shares of the Corporation 

being held in escrow by Sterling Trust Corporation, .372 Bay 

Street, Toronto, Ontario by virtue of the donation by 

A. C. Macpherson B, Co. Limited to the Corporation of the 

675,000 previously escrowed shares of the Corporation which 

A. C. Macpherson S Co. Limited received as part consideration 

for the acquisition by the Corporation of the Clarendon 

Property and the cancellation of such shares by the Corporation. 

Reference is made to the sub-caption "Clarendon Township, 

Quebec, Property" under the caption "History and Business" 

for further particulars.
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USE OF PROCEEDS

The net proceeds receivable by the Corporation from 

the sale of the underwritten shares will be approximately 

$67,000 after payment of $8,000 to cover the costs of this 

issue. In the event the secondary offering of the shares 

of the Corporation proceeds, the cost of this issue will be 

pro-rated between the Corporation and the selling shareholder 

in proportion to the number of shares sold by each. The net 

proceeds will be added to the Corporation's working capital 

which amounted to approximately $19,571 at March 31, 1977. 

The funds which will be received by the Corporation will be 

used to defray ordinary operating expenses and to pay the 

costs of carrying out the exploration program recommended 

by Edward A. Hart, B.Se., P.Eng,, Geologist, on the Corporation's 

property in Glamorgan Township, Eastern Ontario Mining Division, 

Province of Ontario, referred to under the caption "History

and Business" and estimated at $45,050. The Ministry of Natural
e 

Resources has agreed in writing to reimburse the Corporation to

the extent of one-third (1/3) oif the actual expenses incurred by 

^he Corporation in carrying out the exploration program or any 

part thereof provided that the maximum amount of reimbursement 

shall not exceed $15,016.67. The estimated amount of expenses 

per year for administration is #5,000. Reference is hereby 

made to the caption "Remuneration of Management" for particulars.

Additionally, moneys in the Corporation's treasury 

as available may be used to defray programs of acquiring, 

staking, examining, exploring and developing mining and/or
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oil and gas properties, either alone or in concert with others, 

and to generally carry out exploration programs as opportunity 

and finances permit; provided, however, that no new properties 

will be acquired or expenditures made thereon without an 

amendment of the Corporation's prospectus being filed if the 

shares of the Corporation are Still in the course of distribution 

to the public.

Monies not immediately required for the Corporation's 

purposes may be deposited in interest bearing accounts with 

Canadian chartered banks and/or trust companies. While there 

are no such immediate plans, monies available in the Corporation's 

treasury, subject to the approval of the shareholders of the 

Corporation, may be utilized to purchase securities of other 

corporations but no such purchase will be made while the . 

securities offered hereunder are in the course of distribution 

to the public.

Any corporate investments by the Corporation in 

securities will be in securities in which insurance companies 

registered under Part III of The Canadian and British Insurance 

Companies Act (Canada) may invest their funds without availing 

themselves of the provisions of Sub-section 4 of Section 63 

of such Act.

PURCHASER'S STATUTORY RIGHT OF WITHDRAWAL AND RESCISSION

A. Right of Withdrawal

An agreement of purchase and sale covering any of 

the shares hereby offered is not binding upon the purchaser if 

the Corporation from whom the purchaser buys same receives
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written or telegraphic notice evidencing the intention of 

the purchaser not to be bound by the agreement not later than 
midnight of the second day (exclusive of Saturdays, Sundays 
and holidays) after receipt of the prospectus of the Corporation 
or amended prospectus; provided the purchaser has not sold or 
transferred the said shares prior to the expiration of the 
said two-day period.

Receipt of the prospectus or amended prospectus by 
the agent of the purchaser and receipt of the said notice by 
the agent for the vendor of the said shares shall be receipt 
by the purchaser and vendor respectively.

B. Right of Rescission

A purchaser of any of the shares hereby offered has 
a right to rescind his contract to purchase while he is still 
the owner of the said shares if the prospectus of the Corporation 
and any amending prospectus received by such purchaser, as of 
the date of receipt, contains ah untrue statement of a material 
fact or omits to state a material fact necessary in order to 
make any statement contained therein not misleading; provided, 
however, such right of rescission will not apply:

(a) if the untruth or fact of omission was unknown to the Corporation and to the underwriter and could not have been known in the exercise of reasonable diligence;

(b) if such statement or omission is disclosed in an amended prospectus and same has been received by the purchaser;

(c) if the purchaser knew the untruth of the statement or knew of the omission at the time of purchase.
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Receipt of a prospectus or an amended prospectus 

by a party who is acting as agent or who thereafter commences 

to act as agent of the purchaser shall be receipt by the 

purchaser. No action shall be commenced after the expiration 

of ninety days from the last to occur of the receipt of the 

prospectus or the date of the contract.

The full text of the respective statutory provisions 

summarized above is contained in Sections 64 and 65 of The 

Securities Act, 1970, as amended throughout.

PRINCIPAL HOLDER OF SHARES

A. The following sets forth the principal holder of 

shares of the Corporation, being the only owner of record 

or known by the Corporation to own beneficially, directly or 

indirectly, more than 101; of the presently issued shares and 

the underv/ritten shares agreed to be sold to the Underwriter 

(based on a total of 720,005 shares, after giving effect to 

the issue of the underwritten shares and the purchase by the 

Underwriter of the 95,000 Vendors' shares):

 No. of
Name and Designation Type of Shares Percentage
Address of Class Ownership Owned of Class

A. C. Macpherson Common shares Record and 194,400 27.Oi
S Co. Limited, without par beneficial save
Suite 1004, value for 99,400 shares
ICO Adelaide which are not of*t, Street West, record 

': Toronto, Ontario
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The following sets forth the percentage of shares 

of the Corporation beneficially owned, directly or indirectly, 

by all directors and senior officers of the Corporation as a 

group:

Designation of Percentage 
Class____ of Class

Common shares Less than il.% 
without par value

B. Selling Shareholder:

As disclosed in this prospectus, a total of 114,400 

shares may be offered hereunder by way of a secondary offering 

by the holder of such shares. The 114,400 shares which may be 

offered by the selling shareholder will be offered as follows:

No. of Shares
No. of Shares to be owned Percentage 

Name and Address Offered___ after Offering* of Class*

A. C. Macpherson 114,400 80,000 U.11%
S Co. Limited,
Suite 1004,
100 Adelaide.
Street West,
Toronto, Ontario

* Assumes the sale of all shares offered hereunder.

PROMOTER

A. C. Macpherson k Co. Limited, Suite 1004, 100 

Adelaide Street West, Toronto, Ontario, referred to throughout 

this prospectus, may be regarded as the promoter of the Corporation, 

The only persons having a greater than 54 interest in A. C.
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Macpherson 6. Co. Limited are Bruce Malcolm Young, 18 Ballyronan 

Road, Don Mills, Ontario, and Mildred Gerlock and Alfred Bernard 

Gerlock, both of 44 Jackes Avenue, Apartment 1213, Toronto, 

Ontario.

During the past five years, A. C. Macpherson S Co. 

Limited has underwritten the treasury shares of 19 different 

mining and exploration companies and has been the promoter 

or co-promoter for all of such company, none of which are 

producing mines. Three of such companies presently have 

cease trading orders outstanding against them and two other 

companies each of which previously had a cease trading order 

against them, .have been dissolved.

The above-mentioned information, not being within 

the knowledge of the signatories on behalf of the Corporation, 

was obtained from A. C. Macpherson fc Co. Limited.

SPECULATIVE NATURE OF OFFERING

The shares of the Corporation being offered under 

this prospectus should be considered as an investment involving 

risk and are speculative. None of the mining claims comprising 

the Corporation's Glamorgan Township, Ontario, Property contain 

a known body of commercial ore and any exploration programs 

thereon are exploratory searches for ore.
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MANAGEMENT

The names and home addresses of the directors and 

officers of the Corporation, the positions in the Corporation 

presently held by them and their principal occupations within 

the preceding five years are:

Name

Charles Austen Stableforth, 
74 Glentworth Road, 
Willowdale, Ontario.

Position

President and 
Director

Occupation

National Sales repre 
sentative of Tele- 
Direct Ltd.; an officer 
and/or director of other 
junior mining companies 
including Geneva Metals 
Incorporated and Aspen 
Explorations Inc.

John Thomas Tokarsky, 
90 Peckham Avenue, 
Willowdale, Ontario

Secretary- 
Treasurer

An Accountant and 
corporate secretary and 
owner of Tokarsky Corporate 
Services Limited, an 
officer of several other 
junior mining companies 
including Woodville Mines 
Limited and Hilltop 
Minerals Limited.

Harley Howard Hubble, 
82 Hudson Drive, 
Toronto, Ontario

Director

Ross Kidd,
81 Highbourne Road,
Toronto, Ontario

Director

Executive, administration, 
Dominion Electric 
Protection Company; an 
officer and/or director 
of other junior mining 
companies including 
Fairview Mining Inc. and 
Decade Explorations Limited,

Self-employed mine 
exploration engineer, 
geological and geophysical 
consultant; an officer 
and director of other 
junior mining companies 
including Ego Mines Limited 
and Watson Lake Mines 
Limited.
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REMUNERATION OF MANAGEMENT

The total amount of remuneration paid or payable 

by the Corporation to the directors or senior officers of 

the Corporation for the year ended October 31, 1976 was nil, 

and for the five months ended March 31, 1977, was $100.

The Corporation will pay up to $300 monthly to 

Tokarsky Corporation Services Limitejd, Suite 806, 88 

University Avenue, Toronto, Ontario, M5J 1T6, to cover head 

office rental and routine secretarial and accounting services. 

John T. Tokarsky, the Secretary-Treasurer of the Corporation, 

is the sole beneficial owner of the shares of Tokarsky 

Corporate Services Limited.

Ross Kidd, a director and the technical consultant 

of the Corporation, may be called upon to provide professional 

services on behalf of the Corporation and will be paid for such 

services at applicable rates as prescribed by the Association 

of Professional Engineers of Ontario.

INTEREST OF MANAGEMENT AND OTHERS IN MATERIAL TRANSACTIONS

Reference is made to the sub-caption "Clarendon 

Township, Quebec, Property" under the caption "History and 

Business" for particulars concerning the purchase by the 

Corporation from A. C. Macpherson s Co. Limited ("Macpherson") 

of 3 unpatented mining claims in consideration of the allot 

ment and issuance of a total of 750,000 shares of the capital
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stock of the Corporation of which 675,000 shares were held in 

escrow. The then directors of the Corporation determined the 

consideration paid by the Corporation and because the claims 

were completely unproven, it was not possible to assign any 

particular value thereto and accordingly, such shares were 

allotted and issued at the arbitrary consideration of $7,500 

being at the rate of 1C per share.

By agreement with the Corporation dated December 11, 

1973, Macpherson, as principal, agreed to purchase firmly 

150,000 treasury shares of the Corporation at the price of 

20C per share and in consideration therefor, was granted an 

option to purchase up to an additional 100,000 shares of the 

Corporation at the price of 30^ per share. All of the under 

written and optioned shares were purchased by Macpherson 

and were offered for sale to the public.

In addition, Macpherson sold 75,000 shares for its 

own account. Such shares represented the free vendor shares 

which Macpherson received and more particularly referred to 

under the sub-caption "Clarendon Township, Quebec, Property". 

Macpherson may be said to have realized a gross profit before 

expenses in respect of all of the aforesaid shares sold by 

it equal to the difference between the price paid by it 

therefor and the price at which such shares were sold to the 

public,
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Reference is made to the sub-caption "Clarendon 

Township, Quebec, Property" and the caption "Escrowed Shares" 

for particulars regarding the donation by Macpherson to the 

Corporation of the 675,000 escrowed shares aforementioned, 

for cancellation by the Corporation.

MATERIAL CONTRACTS

The only material contracts entered into by the 

Corporation to date, copies of which may be inspected at the 

head office of the Corporation during normal business hours 

while the shares offered hereunder are in the course of public 

distribution, are as follows:

1. Agreement made as of the 2nd day of May, 1977, 

between Donald C. Long, V. Edward Freeman, Robert Peers, 

Fred Bowen and C. Bruce Graham, all as Vendors, and the 

Corporation, covering the acquisition of the Glamorgan

Township, Ontario, Property, and referred to under the 

caption "History and Business".

2. Underwriting agreement made as of the 2nd day of 

May, 1977, between the Corporation and A. C. Macpherson ft 

Co. Limited and referred to under the caption "Offering".

3. Agreement made as of the 2nd day of May, 1977, 

between the Vendors and A. C. Macpherson fc Co. Limited and 

referred to under the caption "History and Business".
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To The Directors
Crystal Cornstook Mines Limited

I have examined the balance sheets of Crystal Comstock Mines 
Limited as at March 31, 1977 and as at October 31, for the years 1974, 
1975 and 1976 and the statements of deferred exploration and administ 
rative expenditures and changes in financial position for the five months 
ended March 31, 1977 and for the yea^ ended October 31 of 1974, 1975 and 
1976. My examination was made in accordance with generally accepted 
auditing standards, and accordingly included such tests and other pro 
cedures as I considered necessary in the circumstances.

In my opinion, these financial statements present fairly the 
financial position of the Company as at March 31* 1977 and as at October 
31, for the years 1974, 1975 and 1976 and its activities and the changes 
in financial position for the years ended October 31, of 1974, 1975 and 
1976 in accordance with generally accepted accounting principles applied 
on a consistent basis throughout.

Toronto, Ontario T. H. Bernholtz
May 5th, 1977 Chartered Accountant



ASSETS 
^urj-onl;

Cash on hand and in bank 
Tem deposit 
Interest receivable

Kir.insc claims and properties (Note 1)

Deferred
Exploration expenditures 
Adrdni strati ve expenditures 
Organization

LIABILITIES AND CAPITAL
Currnnt

Accounts payable (Note 2)
Capital, stock (Note 3)

Authorized) 
3,000,000 shares without par value not to

Issued and fully paid i 
750,000 shares for properties 
250,005 shares for cash

peficit
Kir.ing claims allowed to lapse 
Relevant exploration expenditures

Tho accorcpanyinc notes are an integral part of
financial statements.
On behalf of the Board i

•^r/i--/?- ' ,f'M ^t fi}(/* ̂  Director

T /4/ yv W^^^C*   Director

CRYSTAL COMSTOCK WINES LIMITED 
BALANCE SHEET AS A.T

March 31, 
197?

$ 73119,000
40

19,771

7,500

20,531 
9,056
3,338

32,925

S 60,196

fc 200

exceed $1,500,000

7,500 
55,005

62,505

1,200
1,309

these 1X2.509)
59,996

g 60,196

March 31, 
1976 

{Unauditodl

S 1,692 
20,000 

45

21,73? '

8,700

21 , 230 
8,120 
3.338

32,688

$ 63,125

S 620

7,500 
55,005

62,505

-

P,
62,505

S 63,125

October 
31, 1976

^ 672 19,500' 
66

20,238

7,500

20,381 
8,924 

' 3,338

32,643

$ '60 , 38!

$ 385

 ?,500 
55,005

62,505

1,200
1,309

(2.5P.9J
59,996

b 60,38!
-

October 
31,1975

$ 2,649 
20,000 

41

22,690

8,700

20,516 
8,084 
3,338

31,938

$ 63,328

$ 823

7,500 
55,005

62,505

-

B 

62,505

$ 63,328

Ati~*l*i***n**.~**m*Uie**

Octobc-r 
31, 19?4 ' ;.:;v'

0 ff66 
25,000 '

54 ;-;-,

26,520

7,500

20,081 

3! 338

29,295

$ 63,315

# 810 w
^

7,500 : : ii?
55,005 ^{

62,505 ;-'-

. /::

ft

62,505 ; ;;;;

S 63, 315 ;,;; ; !
;"v -'.

"i' ! ':-'-



CRYSTAL COMSTOCK KINES LIMITED 
STATEMENT OP CHANGES IN FINANCIAL POSITION

November l to Karoh 31
(Unaudited)'

197?
Year Ended October 31 

1976 1975 1974

{Source. O f Funds

Salo of 250,005 shares of tho
Company's capital etock 

Interest Income 611
^a ii ii a. minn

611

624

624

fc - 6 - ^55,005 1,602 1,788 1,66?

1,602 1,?88 56,
' o n

Exploration expenditures Clarendon
Township, Quebec

Exploration expenditures NcDiarmid 
Ontario

Administrative expenditures 
Organisation expenses 
Acquisition of McDianrad Claims

Increase (decrease) in working capital 
Working capital, beginning of period 
Working capital, end of period

150

150

150

660

893

(282) 
19.853 

619,571

1.374

(750) 
21.86?

150
1,024 

1,174
2,442

MI* i- mil a i u

3.616

150

435
3.996

1,200

20,081

-

20,081
7,543 
3.338

30,962

.(2,014) (3,843) 25,?10 
21.66? 25.710 -

$19,853 421,86? $25 1 ?10

N) 
00

,R eyres on tod . h.vi
Current assets 
Current liabilities 200 620 

619.571 621.11?

620,238 622,690 622,520
385 62^ 810

619.853 621.86? 625.710



STATEMENT OP DEFERRED' EXPT/VRATTOW AND ADMINISTRATIVE EXPEND! TMKS

Kovonborlto March 31. (Unaudited)
1977 1976Exf ̂ oration

C, l.'i fiv.ui.cn JTowrifih i p,, Quohoc
Hi awond drilling 
Engineering foes 
Surveys
Travel and transportation 
Government fees and taxes 

, Ar.r.nys nr.d maps
Miscellaneous expenses

Balance i beginning of period 
Balance, end of period

year Ended October 31 
1976 ' 1975 19?4

Government fees and taxes 
Surveys

Balance beginning of period

Lccci written off to deficit 
Balance end of period

"jr^^tr*!*! ve
Accounting and secretarial services lopl ar.d audit fees 
Ircj-.rifer agent's fees 
Shareholders' information Sht-.ro certificate costs 
Directors' foes 
CovciT.r.or.t fees and taxes 
Miscellaneous

Losoi interest income

Balance, beginning of period 
Balance, end of period

*

*

*

s
C53

 *

M

-

~

150

*M

M

150
20,381

20,531

**

-
-

-
-

 B

20,531

300
20

. 171
M

-

 100
150

2

743 
611 -

132
8,924 .

9,056

~
~
m

150-
"
150

20,231

20,381

100
. 464

564
285

849
-

849

$ 21,230

^ 500-

66
~
.
86
8

660 
624.

36
8,084

$ 8,120

'

- -
,

~
. 150 ~

-
150

20,231
20,381

100
924

1,024
285

1,309
1,309

-

fc 20,381 $

$ 1,100 $
675 -
^55

91
-
-
111
.10

2,442
1,602 V

840
8,084

$ 8,924 S

M

-

-

M150-
' -

-
150

20,081

20,231

285

285
-

235

285

20,516

1,300
935
815
455

400
71
20

3,996 
1,788

2,208
5,876

8,084

1,790
3,085
1,001

225
170
58

20,081
-

20,081

.
, "

 
-

.
~

-

^ 20,081

$ 2,600
1 , 342
1,061
1,075

173
450
61?
232

7,543 
l , 66?

5,876

S 5,876

i
to

m
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CRYSTAL COMSTOCK MINES LIMITED 

NOTES TO FINANCIAL STATEMENTS 

AS AT MARCH 31, 1977

Note 1. The mining properties consist of the following:

(a) Three unpatented mining claims in Clarendon Township, 
Pontiac County, Province of Quebec, valued by the 
Board of Directors at the consideration attributed 
to 750,000 shares of the Corporation's capital stock 
issued therefor.

37,50.0

Inasmuch as none of the drill intersections yielded values 
sufficient to warrant any further exploration, on the advice 
of the Company's consulting engineer these claims will b  
permitted to lapse. At which time the cost of the claims 
and the relevant expenditures thereon will be written off 
to deficit.

(b) By agreement dated May 2, 1977, the Company acquired 
fifteen unpatented mining claims located in Glamorgan 
Township, Eastern Ontario Mining Division, Province 
of Ontario, for a consideration consisting of 95,000 
free shares in the capital of the Company valued by 
the directors at 25C per share for a total of $23,750. 
The Vendors have also retained a royalty of 5% of net 
realized value for a3l jninerals extracted from these 
claims.

Note 2. The cost of the proposed offering estimated not to exceed 
$8,000 / is not included in the accounts payable. .

Note 3. (a) The Company entered into an agreement dated May 2, 1977, 
with an Underwriter, whereunder the Underwriter acting 
solely on its own, agreed to purchase 300,000 shares 
at 25C per share.

The Underwriter may terminate the agreement prior to 
the date of acceptance for filing of this prospectus 
(by issuance of a final receipt therefor) by the 
Ontario Securities Commission ("Acceptance Date") 
for any reason in its sole discretion. Subject to 
the foregoing, the Underwriter is obligated to 
take up and pay for all of the underwritten shares 
within the following times, calculated from the 
Acceptance Date, namely:
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Net Proceeds to be 
Received by Company

$30,000 
25,000 
20,000

$75,000

Time Within Which Payable 
from Acceptance Date

30 days 
60 days 
90 days

(b) In consideration of the sum of Two Dollars and other 
good and valuable consideration paid, the Vendors 
have agreed to sell to the Underwriter all of the 
vendor shares {Note l(b) at the price of 25* per 
share no later than 120 days from the date on which 
the Ontario Securities Commission issues a final 
receipt for the Prospectus of the Company. None of 
the proceeds from the sale of these shares shall 
accrue to the Company.

Note 4. Statutory information:

The aggregate direct and indirect remuneration paid or 
payable to the directors and senior officers of the 
Company was as follows:

Five months ended March 31 , 1 977 

Year ended October 31, 1976

$100.00 

Nil

Note 5. Accounting policy:

As the Company is in the exploration stage a statement of 
profit and loss is not prepared. Exploration and adminis 
trative expenditures, reduced by sundry incomes, are 
charged to deferred expenditures as incurred. When the 
Company no longer retains any claims and is relatively 
inactive during an accounting period administrative ex 
penditures, net of sundry income, incurred during such a 
period are written off directly to deficit. When an entire 
group of mining claims have been disproven or abandoned,



exploration expenditures incurred on these claims and a 
pro rata portion of administrative expenditures are 
written off to deficit.

Note 6. Corporate changes:

(a) By Special By-law No. 4 passed by the directors on
April 25, 1977, subject to approval of the shareholders, 
the number of directors of the Corporation has been de 
creased from five to three.

(b) By special resolution passed by the directors of the 
Corporation on April 25, 1977, subject to approval 
of the shareholders, the Articles of the Corporation 
are amended to change the name of the Corporation to 
Edgewood Explorations Inc. in accordance with The 
Securities Act (Ontario) and the applicable policies 
os the Securities Commission.

(c) By consent of the Ontario Securities Commission dated 
April 26, 1977, the Corporation has received by way 
of donation within escrow and for cancellation, a 
total of 675,000 escrowed shares previously issued 
as part consideration for the purchase of the Clarendon 
Township Property. The directors of the Corporation 
have, by resolution, cancelled all of these shares 
and as a result thereof the authorized and issued 
capital of the Corporation have been decreased to 
2,325,000 shares and 325,005 shares respectively.
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There are no other material facts,

DATED this 15th day of June , 1977,

The foregoing constitutes full, true and plain 
disclosure of all material facts relating to the securities 
offered by this prospectus as required by Part VII of The 
Securities Act, and the regulations thereunder.

CltARLES^AUSTEN/STABLEFORTH 
Chief Executive Officer

T. TOKARSKY 
Chief Financial Officer

On behalf of the board, of directors t

HARLEY HOWARD HUBBLE 
Direct

D "
Director

PROMOTER : 

A. C. MacPHERSON S CO. LIMITED

Bruce M. Youhg

To the best of our knowledge, information and belief, the 
foregoing consitutes full, true and plain disclosure of all 
material facts relating to the securities offered by this 
prospectus as required by Part VII of The Securities Act, 
and the regulations thereunder.

UNDERWRITER:

A. C. MacPHERSON S CO. LIMITED

Per:
Mildred GerjLock


